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RoyalCommissionNamed

By JOHN LeBLANC

. Capadian Press Staff Writer
" OTTAWA (CP)—A royal com-
ing coal industry in eastern and
mernCanada.thccabinetde—

the royal commission is expec-
ted to focus most attention on the
. distressed condition of Nova Sco-
Ba collieries, ehiefly in Cape

;

For Coal lndusfry Probe

ye-'reull-immunprwimesc'oal
loss of markets in cen-|fields be included, and western

coal operators pressed for the in-

clusion of their operation.
(Continued on Page 5 Col. 7)

OTTAWA (CP)—The Bank of
Canada interest rate declined to
6.29 per cent from last week's un-
precedented high of 6.41 per cent,
g;e cent.nl bank reported Thurs-

y.

The bank announcement in-
cluded a statement by Finance
Minister Fleming saying the gov-
ernment will call for tenders next
Thursday, Aug. 27, for only 795~
000,000 in 91-day treasury bills,
although it has previous bills ma-
turing Aug. 28 worth $115,000,000.

The reduction in next week’s of-
ferings, Mr. Fleming said, “re-
flects the government's view that
the recent rise in interest rates

8reton.

on treasury bills has gone farther

Corsage To Meg

Stirs Curi

BALMORAL, Scotlanb (Reut-
ers)—A corsage of orchids from
@an unidentified American aroused

' euriosity here Thursday night on
the eve of Princess Margaret’s
@9¢h birthday.

The Queen’s younger sister was
the centre of birthday greetings
pouring into Balmoral Castle
from all over the world. The or-
chid corsage was to be among

“The Aberdeen florist filling the
order refused to name its sender.
However, the orchid - buyer was
reported to have sent the fun-
joving princess fwo dozen red
roses recently.

The princess will mark her
birthday today at a family

i It will include the
Queen and Prince Phclip.

Queen Mother Elizabeth also
will attend.

NO MARRIAGE PLANS

Margaret appeared to be as far
from the altar as ever as she
prepared o enler her 30th year.

Apart from Peter Townsend,
the divorced man she renounced
in 1955, most of her reported
Suitors now are married.

However,
dubbed “old faithful” by some
PBritish newspapers - has heen oS-
eorting Margaret again this year

a long iliness .md con-

‘;r - -

s

Bily Wallace-|

osity

valescence.
_ When the princ as holiday-
ing in Rome this , 32-year-

old Prince Heory of Hesse, a
painter living there, was tagged
by rumors as a matnmomal

pect after Mangaret and he spent
a little time together However,
they have not met since,

From his top spot as president
of the Federation of British As-
trologers, William Tucker has
predicted Margaret will marry
this year, Tucker has named the
likeliest date as Sept. 17.

WHERE-TO-FIND-IT

Births, deaths, efc., 2, 15
Church netices . ... Wy
Classified section ..... 4, 15
Comics, features ........... 13
Finance, markeis ...... s
Charlottetown news ...... §

............... 4
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Interest Rate Drops
From All Time Peak

and faster than conditions war-
rant.”

The bank announcement, which
was issued about 90 minutes later
than usual, said that for the same
reason a number of bids were not
accepted for this week's offering
of $91,544.000 in 91-day treasury
bills, for which the government
paid 6.04 per cent.

The total ol new treasury bills
sold this week at the reduced rate
was $103,544,000 as compared to
$135,000,000 a week ago. The bal-
ance comprised $12,000,000 worth
due Feb. 19, 1960, at an average
yield on 6.82 per cent.

The Bank of Canada interest
rate on money it lends the chart-
ered banks is generally consid-
ered a broad reflection of credit
conditions. When it is high,
monéy is uusually relatively
easier to borrow.

The bank rate is set at one-
quarter of one per cent above the
average yield of 91-day treasury

bills, . which this week was 6.04/|

per cent, down from 6.16 per cent
a week ago.

Thursday’'s was the first break
in the steady rise of the central
bank rate in six weeks.

The decline follows last week’s
announcement by the Canadiam
Bankers’ Association that the
chartered banks were being
forced to curtail their lending.

The bankers gave as the rea-
son a combination of a central
bank rate higher than the statu-
tory six-per-ced maximum om
the rate the chartered banks cam
charge their borrowers and the
relatively stationary position of
Canada’s money supply.

Conspirators
May Be Jailed

(AP)—Maj. William
the American who
smash the recent anti-
Gastro conspiracy, said Thursday
he felt the plotters should not be
executed but should serve terms
at hard Jabor on Cuban farms.
Morgan-and Maj. Eloy Gutier-
rez Menoyo, who also posed as &
counter-revolutionary to frustrate
the plot, were interviewed om
television. Under new laws coun-

HAVANA
Morgan,

ter-revolutionary activities are
punshatye hy death before a fir-
ing squad
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BUFFALDO, NY. (AP)—
Mrs. John C. Fnorelh thought

washer—along with the day's
wash. Two of the winged
things clung to the agitator
and blew soap bubbles with
each breath, she said. The

Mrs. Fiorella said d:e had
no idea how they got into the
washer.
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caugzht
freight rate freeze until a royal
commission studying the whole
subject has reported,

contention that ability to pay has
nothing to do  with workers’
wages. They are expected to
again seek parity of wages with
the durable goods industry

GEN’EVA lneuters) — The

staffing of inspection posts.

The Wetora nowers o-@inally

Nuclear Weapon
Talks Recessed

station at the control posts. After
weeks of negotiations, the West
conceded some Russians could be
at posts on Soviet soil, but at
least one-third of the staff should-
consist of foreigners.

Rockets
¥proposes

- On Vandalism

PREMIER SMALLWOOD

IS WINNER AT POLLS

WASHINGTON (AP) — A De-
troit scientist said Thursday So-
viet Russia ls studying the pos-
sible use of man-made balls of
- 2

Donald J. Ritchie, of Bendix
Aviation Corporation research
laboratories, said the proposal
h-eomcfmmﬂ:ydcistceorn
I. Babat, head of the Soviet In-
stitute of Energetics.

nw«.mmnmu
Magazine,  said Babat
to generale balls of

Loss Blamed

SYDNEY (CP) Business-
man W N. MacDonald says van-
dals have caused more than $100,-
000 damage to his vessels tied up
at piers here,

The 429 - ton passenger - freight
vessel Owera and the 166 - tom
cargo ship Ulna now are partly
submerged beside their pier. Mr.
MacDonald said both vessels
kave been subject to vandalism
since February.

The Owera’'s sea cock was
opened and -the ship flooded. She
sank in 30 feet of water. Valuable
equipment was stolen earlier.
Mr. MacDonald- said Wednes-
day it would cost about $25,000 to
refloat and re-equip the Owera
and about half that amount for
the Ulna.

Last year vandals sank another
of Mr. MacDonald’s ships the
419-ton Charney. The owmer was
forced to sell the ship as scrap.
A small uninsured tug was
sunk at the same wharf last
year.

About a dozen fires, believed to
have been set on purpose, have
broken out around the ships and

pier, =y

Reds Study Lightning
In Home-Made Bolts

lightning in the sky high above

cmes

phase.

“But Russian science is rapidly
expanding its understanding
electrical discharge, ball light-

i

dremier Smallwood Wins
Newfoundland Election

Malcolm Hollett
Loses His Seat
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sive Conservatives 3 per ceal
The figures, wﬂhm
bracketed:
Liberals 48,052 (64);
sive Conservative 25318 (29);
United Newfoundiand 8,588 (10);
Newfoundland Democratic 6,008
(7); Independent 529,
There were some

{

-EEE
3
-

li-
[ 3

i

i8>
:

)
i
i

E
:

2
i

t
i
|

7

5
:
4
1]

Tk
i

!
1t
]

:
£

i
R
g
§

§
ir
i

i

1
¢
)

|

{

IT's AGAINST OTTAWA

joey Pr

ST. JOHN'S, "(CP)—Pre-

pning and lightning under water.

Veteran Dave Walker
Is Minister Of Works

OTTAWA (CP) Prime Min-
isternDiefenbaker Thursday ad-
ded to his cabinet a politically-
astute Toronto lawyer and a dec-
orated war hero from Quebee
who lost a leg in battle.

David Walker, hard-hitting, 54-
pearold Commons member for
Toronto Rosedale, was sworn . in
as public works minister n}ul
Pierre Sevigny, 41, of the Quebec
constituency of Longueuil as asso-
ciate defence minister.

Their appointment to the $27,-
000-a-year posts ended weeks of
speculation that they were ear-
marked for cabinet portfolios.
The swearing - in ceremony took
place at Government House in

oA T
Bovas A
7 ¥ £ 85l T

TIPETRR AT

breed 7°od horses on the lsland
is this dwnv'ed grav ~arche-on

said only florcigners shou'd be

-~

stallion. Owned by Dan Barbour | o3

g s

eops why admirers of good hor-

regret  thal  mechanizplon ‘

»

| farms.

tenant-colonel at the end of the
' | war, he was decorated by the Po-

PERCHERON IS ADMIRED

Proof of the fact they still |of Alma he is one of the rea-| has replaced horsepower om

(Story and other ictures

w Page 3.)

| ment House leader in the Com-

the presence of Governor-General
Massey, with the oaths of office
administered by Robert Bryee
clerk of the privy council.

MR. PROSECUTOR *

Mr. Walker, nicknamed by the
Liberal opposition in 1958 as ‘“Mr.
Prosecutor” during am investiga-
tion into construction of the $17.-
000,000 federal printing bureau in
Hull, Que., is a long-time per-
sonal friend of Mr. Diefenbaker.

He takes over the public works
post from External Affairs Min-
ister Green, who had held the
post since June 21, 1957, when
vthe Progres s i v ¢ Conservatives
took office. Last June 4 Mr.
Green was named external af-
fairs minister but continued to
look after public works,

Mr. Sevigny, industrialist som |’

of Hon. Albert Sevigny, chief jus-
tice of the Superior Court of Que-
bec since 1942, is the first asso-
ciate defence rpinister in the Con-
servative cabinet. The post, va-
cant since the 1957 general elec-
tion, last was held by Paul T.
Hellyer, Liberal MP for Toronto
Trinity.

Mr. Sevigny, a native of Que-
bec city who will be 42 next
month, lost his left leg above the
knee in the Battle of The Rhine
in the Second World War. A lieu-

lish government with the Virtuti
Militari, Poland’s top decoration
for military achievement, and re-
ceived the French and Belgian
Croix de Guerre.

FULFILLS PROMISE

His appointment increases Que-
bec representation in the cabinet
from five to six, the same as On-
tario. it also fulfils an election
promise by Mr. Diefenbaker to
give Quebec six cabinet :minist-
ers if his party received a ma-
jority of seats in the province.

Mr. Diefenbaker akso announced
that Trade Minister Churchill will
succeed Mr, Green as Govern-

mons and that 4l1-year-old Wal-
lace Nesbitt, Conservative MP
for the Ontario constituency of
Oxford, has been named parlia-
mentary secretary to Mr. Green,

Mr. Diefenbaker indicated addi- | cerned.

tional - secretaries may be ap-
:otmed next week, possibly Tues-
av

mier Smallwoodmd‘l‘hnrsdnlo
*|night he would introduce a new

omises

New Resoluhon

gx s
Fack §

people of
ada to the fact that Newfouund-
land has been betrayed.

SOMETHING RO’I'I'EN
“This electxon, Mr. Small-

the special grants effective #
perpetuity.

Hollett Seeks
Co-operation

ST. JOHN'S, Nfid. (CV)—Mak
coim Hollett, defeated leader of
the Progressive Conservative
party in Newfoundland, Thursday
night appealed for more co-oper-
ation between Premier Small-
wood and Prime Minister Diefen-
baker.

Mr. Hollett, soundly trounced ia
Thursday's election by Premier
Smallwood in St. John's West,
said the two leaders should, de-
spite political differences,
the hatchet and fight for New-
foundland.”

“There wouldn't be any fight.
All that is needed is co-opera-
tion, I implore, I beg the pre-
mier to endeavour te co-operate
more fully with the Diefenbaker
government.”

The former opposition leadesr
said he had “‘absolutely no intem~
tion” of withdrawing from
tics ‘and public life. He said the

fnumwmmu

“We are giad we showed thes
we can pntu' l‘l.‘
short potice,”




