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31, was $15,638,500 while at the
same time our current revenues
are pearly $7,000,000.

Financial Position

“In 1935, the last year the Con=
servatives were in power, the debt
was approximately $8,000,000 and
tevenues roughly $2,000,000.

“It is quite obvious that today
we are actually in a much better
financial position with the public
debt only slightly more than
double the revenues than when
the debt was four times as large.
The main consideration in public
finance is that the debt should
not be disproportionate to our
revenues and resources. The last
Bond issue, a 3 per cent, 15 year
one, sold last October almost at
par, the equal of any Province in
Canada.

“Again may I repeat what I
said in mv budget speech that
bond houses and the investing
public must sl confident that
our financial position is sound
and that after all the best test
that our total ndcbtedness s
within our ability to pay. I would
suggest to vou, under the circum-
stances, that alarmist statements
by Toryv specakers do little credit
either to themselves or to the
Province

“In budgeting

he

is

for expenditures
of $6,900,000 to perform the func-
tions of Government for Prince
Fdward Island, we realize that it
s a very large sum of money.
Opposifion crities  condemn the
iotal but fail in every way te in-
dicate hat  service in particular
ther would eliminate or curta:l
in order to reduce the amounts
proposed tn be spent. in agricul-
ture, none; public works and
highways, none; justice or treas-
ury, none; general government,
none,

“In Public Health and Welfare,
howev the Opposition leader
i could cut $30,000

expenditure at
buving wholesale.
The facts were, as :ndicated by
the M t in the House, that
all purchases are now being bought
on a wholesale basis with the ex-
ception of a few items whose to-
tal would be less than $30,000.

Falconwood by

“Most of these did not lend
themseives to wholesale purchas-
ing but assuming thev did a 10

per cent discount
$3.000.

might produce

Beach Grove Expenditures

“The only other suggestion was
a saving of $3,000 at Beach Grove
for a similar reason. The facts
revealed that oniy
goods were pu at retail
for that institution. How in the
world we could be expected to
save $3.000 on purchases of $2,300
i= a question we would like these

financial critics to answer.

“So there vou have the sum to-
tal of criticism, a probiematical
saving of $3.230 out of a total ex-

penditure of $6,906.000.

“I think you will agree that a
margin of error of han 1-20th
of one per cent reveais how care-
fully public  expenditures  are
watched and  that charges of
waste and extravagance are mere

empty  words without foundation
in fact.
published reports of Tory
are correct, it ap-
nat the Leader of the Op-
position and  his newly  selected
candidates are |oudiy proclaiming
Aas a fact that the Liberal Gov-
ernment intend to 1mpose a 3 per
cent retall sales tax f re-elected.
As a of the Govern-
ment and cial Treasurer I

most emphaticallv deny that such
3 stop has ever been contemplated

or even discussed: and with as-
sured Provincial revenues ample
to meet hudgeted requirements, {t
< not and wiil not be necessary
under prudent tberal  adminis-
tration. I think s only fair to
warn the public, that if
the cattle lendir enun-
ciated in the Le at by the

leader of the Opposition ever be-
came a reality vould take more
than a2 3 per cent
meet the deficits
low,

sales
that

tax to
would fol-
Tax Proposal Clarified

“Possiblv thiz

* of sales
fax should rified. Original-
v the Provinces were, under the
Canadian Constitution, given the
power to raise monev by direct
taxation and this source together
with Federal subsidies was in-
tended to be sufficient to carry
on the Provincial publie services.
The Federal Government was
given the field of indirect taxa-
tion and an overriding power to
raise money by any mode of

he cle

taxation.

“The original intention was
that each should keep to its own
sphere, but with the largely in-
creased Federal expenditures for
wartime purposes in the first and
second World Wars the Dominion
imposed Income, Corporation and
Succession Duty taxes, all direct
taxes, and by doing so, sharply
affected - the Provincial results
from those spheres. The dual
taxation became a source of con-
siderable resentment and dissatis-
faction, especially with two con-
flicting collection ' agencies and
the double burden of administra-
tive costs.

“This led to the tax rental
agreements mentioned before; but
it also left Provincial Govern-

enues they could collect from
them, then the Provinces should
be able to enter the Federal in-
direct taxation sphere and by so
doing limit the amount the Fed-
eral authorities could collect from
sales taxes. Actually, what is
being denounced by the Tory
parly spokesmen is probably the
greatest Constitutional victory the
Provinces have achieved since
Confederation.

“The power to tax does not mean
that it must be exercised; and
while other Provinces already do
so, that will only leave this Pro-
vince in a preferred position and
as long as we remain in power
we will see that it does maintain
that position. .

“In closing may I say that the

ments more and more dependent
on the Federal Government for
the main source of their income.

“When the Federal Government
sought constitutional amendments
to enable the introduction of the
contributory Old Age Pension sys-
tem, the Provinces sought to re-
gain in some measure their pro-
per independence of action by in-
sisting that as the Dominion had
invaded their legitimate tax
spheres and so limited the rev-

| things

Liberal Government has in all
acted in your interests;
that its policies are dictated by
consideration for your welfare and
if re-elected on April 26 next will
continue to perform the functions
of Government as a public trust
for the benefit of all.

“On behalf of the Liberal party
we solicit your support for the

local candidates so as to ensure

a continuation of Liberal and pro- |

gressive policies.”

Thumbs Down
On Price Control

OTTAWA, April 11 — (CP) —
Finance Minister Abbott turned
thumbs down' in his Commons
budget speech yesterday on sug-
gestions that the Government im-
mediately reimpose price con-
trols.

He dealt extensively with the
high cost of living, termed it a
world-wide problem not peculiar
alone to Canada and reiterated
the government's view that this
is not the time to embark on a
program of wide controls.

He said:

“If we reach a point where we

believe a much wider range of
direct controls would be in the
national interest we shall use

them, but we are not prepared to
embark upon a premature pro-
{ gram which under present con-
ditions would, in our judgment,

| create more confusion than sla-
| bility.” |
| Mr. Abbott reviewed the steps
! the government already had tak-
] en to fight inflation—curtailing !

| to see evidence

expenditures, following & pay-as-
you-go fiscal policy and curbing
the expansion of credit. It would
continue to develop and apply
those policies. It asked individ-
uals, business and municipal and
provincial governments to reduce
their expenditures.

He said price increases in Can=-
ada during the last year have
been “more moderate” than in
other comparable countries.

While 1950 wholesale prices
went up 15 per cent in Canada,
they advanced 19 per cent in the
United States, 22 per cent in
Australia, 23 per cent in the Un-
ited Kingdom and 20 to 25 per
cent in most ' of the western
European countrics.,

Mr. Abbott promised that the
tighter credit policies, striking at
the root causes of inflation and

coupled with similar action 1n
the United States, will have *"a
growing importance in holding
prices down.”

“They take some months to
show their effects on excessive

purchasing and the rise of prices,”
he said, “but already one begins
of their influ-
ence.”

He noted that Trade Minister
Howe already is applying direct
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controls on the allocation and use
of steel and certain other ma-
terials. Mr. Howe had powers
to extend those controls when
that appeared to be “necessary and
desirable.”

Greater production would help
to conquer inflation, but it was
not a matter of people working
harder and longer. Productivity
also was a reflection of efficient
business management and it cal-
led for mutual confidence and
good working relationships be-
tween management and labor.

Individuals and business should
try to save more, both to cover
the increase in capital invest-
ment expected in the country and

to restrain the rising trend in
consumer spending.

THURS. FRI. & SAT. SPECIALS!

In spite of the rising costs your new GREENDAL
Store insists on giving you these special offers.

All-Wool English GABARDINE SUITS—

newest shades. Regular $59.50—NOW .......... $49.50
Special group of COATS and SHORTIES ....... $19.50
Repeat offer deep lace trimmed SLIPS—

Regular - $1.95—NOW $1.49
New Cotton House DRESSES, reg. $1.95—NOW $1.49
Ladies’ SKIRTS. Special value . $2.95 and $3.95
Girls’ BURBERRIES, sizes 7 to 14x LESS 109,

USE LAY-AWAY FREELY—
We're Glad To Help.

GREENDAL'S New Store -

150 Great George Street
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Yes, Sireee!
the Both Stores.
ler precision and the

The fine smart coverings are rew

Just Arrived! Big Carload Shipment of
New 1951 Famous

KROEHLER
Chesterfield Suites

NOW SHOWING AT

OLMAN'S

BOTH

Summerside and Charlottetown

Brand new Kroehler Suites and they're perfectly beautiful, there’'s a whole carload between
These Kroehler Suites are in new styles but they are built with the same careful Kroeh-
famous Kroehler “Cushionized. Construction” is one of their outstanding features.
and different. Come in and see the new Kroehler Chesterfield Suite to-

day—they’re wonderful!

4 Only

Suites

On Sale At Summerside
REGULAR 220.00 to 390.00

Week-End Special

175°° . 295°°

Clearing! 12 Floor Samples Suites
AT BIG SAVINGS

THURSDAY -- FRIDAY - SATURDAY

STORES
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Buy Now On The
HOLMAN
HOME PLAN
With Low
'Weekly or Monthly
PAYMENTS

Only Suites

On Sale At Charlottetown
REGULAR 195.00 to 365.00
Week-End Special

Ias.OO to 2 .5.00

{

Buy NOW!
SALE ENDS
Saturday Night
April 14th




