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Sommers arrives at Vancouver
jail under RCMP escort
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trification $250,000 ($250,000); pub
lic works and other expenditures, |
including assistance to municipal-

Robert | charged with

conspiracy
cept bribes.

sonal income per capita, the an-
nual increase would s0)

twenty to twenty-five per cent
higher.

H

‘We are fully confident that,
with the  support ol sister
provinces, and after hearing our
appeal, the Government of Can-

ities $750.000 ($550,000); refund | ada will find the ways and means
of overpayment under the lm‘hy special legislation if necessary
tax ital agreement $228,000. |(o increase the present financial
liziway, oridges and ferries $4.- | arrangement by the amount re-
315,000, ($4,101,000) quested.

Total $15.143.000 ($11,827.000. | NOT ALONE

REACHED TAX LIMIT e realize that we are not

We have reached what must
be regarded as the limits of tax-
ation_under present conditions
and further direct assessment
would cause intolerable burdens
upon our people,” Premier Ma-
theson stated in his brief. “If the
Province of Prince Edward Is-
land is to prosper
rightful place in this great Can-
ada of ours it must receive ad-
I federal assistance gener-
ous enough to assist her in main-
taining services whicl
ements _demanc
that our request for
additional million _dollars,
annually, which is based on our
needs and fiscal ability, is not

only fair, equitable and reason- | d

able. we find that, by employ-

all our ‘nat
lerr|in a century which Laurier pre-

alone in dealing with the problem
of securing more adequate fiscal

FORMER MINISTER ARRESTED

He was  arrested | seaplan
and brought to Vancouver from |

Vancouver Island in a chartered
e, (AP Wi

irephoto)

cial and municipal. The financial
problem in such a system is to
ensure “that each level of gov-
ernment has sufficient funds, at
all times, to carry out its respon-
sibilities and provide a reason-
able level of services
to_an abnormal

burden of taxati

The recurring
countered by provincial govern-
ments in financing their existing

o
difficulties en-

responsibilities has been
cause of almost all the revisions
made to the financial settlemes
Confederation. Each govern-
ment should be able to meet its

‘arrangements. Other - provinces, [own responsibilities without un-
in spile of competent and econ’ | due strain. “Prince Edward
omic provincial purposes. find | laid says the brief, “has
themselves like ourselves. .iable vocated for years the recognit-
to maintain the standard of gov- | ion his principle, and we a-

ernment servic normal

ts | throughout Canada. Where such

conditions prevail, they too
should be corrected by a special

ional polici

dicted wouid this
one would contribute more to na-
tional unity and national spirit,
as well as local prosperity, which
all our governments must surely

s

lesire.
SUMMARY OF BRIEF

pe

the Province's tax potential
apita and a ‘tax collectibil-

The brief notes that Canada, a:
a federal state. has three levels

|

lin

'.]m«
E

ain appeal to the Government
of Canada to measure our needs,
our tax potential, and tax abil-
ity, as the predominant factors
(inancial arrangements be-
the Government of Canada
and the Province."

ECONOMIC INABILITY

Another disturbing factor has
been the economic inequality of
the provinces. Financial arrange-
ments which have enabled t h
wealthier provinces to meet their
obligations have usually no' been
sufficient to relieve the string-
ency of those with more limited

factor’ in relation to the per-|of government—national, provin- | means. New and costly respon-

example and future holds more | Any proposed plan for payment
problems of this kind in store. of uuconditional grants. u Is ur-
Existing federal subsidies and | ged, |
revenue from local sources have | jor
inadequate  for
In some
cases, as in Prince Edward Is-
land, these steadily increasing ob- o
ligations have resulted in an ever | i'il [(oF The vear A
growing debt with its accompany- gt onay
Payment to be made to each gov-
ing ges. amen, e

the relative needs and resoure

mands (for

er sufficient

“The Tax Rental Agreements (o meet those deman
may have produced a tax struc-|opinjon the most
ture that is on the whole some- | pr
what efficient, despite the lack of  difficult for 5o
universal agreement,” says the ces
brief; “but they are not the fun-
damental solution to the finan-

to enable it|

| needs for five year periods, but|c
v exact method that  t
| will solve Prince Edward m.na--“

enabled some of the provinces 10| present conditions and tax abil.|

an examination of our accounts |unconditional grants to the ‘Pro-
will prove, beyond doubt, that the | vinces, then we suggest that it
financial benefits accruing to the |should include (1) a by
Province of Prince EAward Is-|anteed amount across the hoard
land were not even sufficient 1o |before any fair and reasonable
meet its material needs let alone | compensation for the rental of
provide for expansion of services tax fields is calculated, and (2)
and development projects.” ., supplemen-
INHERENT WEAKNESSES ary 1o the other two payments,
Among the weaknesses inher- for the less favoured provinces
ent in the present scheme of fed-| (o permit an equitable minimum
eral assistance the brief notes| standard of governmental service
the following: |across Canada
Tax rental agreements, past| “An adjustment grant would
and present, have based | give some assurance that, in nor- '
upon a per capita plan of com-|mal years, the provincial servic.
pensation. The combination of a (€S will not be permitted to fall
: tax yield and “eqal- |below the Canadian average and
grant does not really |t would also protect the prov-
compensate for the inequalities | Inces against a slump in provin-
|of the per capita plan. Actually, |cial revenues resulting from low
a proper equalization adjustment | PFices for their primary products
would have to take into account DOMINANT FACTOR
the per capita income of a pro-| As a dominant factor in taxa
vines tion in Prince Edward Island the
Again the existing plans fail (o"’ ief ses the natural finar
recognize the differences in t a x ©ial limitation of an agricultu
effort in fields other than income | 4! community, with few other re
taxes. Also they do not allow for | %0Urces. The result is inability o
the steady decline in the purchas- | P2y for needed services or to
ing power of the dollar. ‘make adequate salary provision
An authority on public finance | '°f<Eovernment personnel, teach.
ers and others who are now re-

Y the Federal Government and
private industry

Because of the size of the Pro-
vince the Provincial Government
finds itself carrying on. not only
its own functions, but also
which elsewhere would be hand.
led by municipalities. Cited in
this connection is maintenance of
hospitals for mental illnesses and

ler the new scheme of “eq:
ualized tax potential” on a pe
apita measurement than would
be expected, because under th
tax rental agreements these pro-
vinces were receiving a higher
per capita payment than most
other provinces.” Other authori-
ties are quoted as emphasizin
the unfairness of the system, par-

ticularly with regard to the pop.|[OF tubercolosis, health clinics.
ulation factor as a sufficient in- | "e5€arch laboratories and a town
dex to necessitous condition. planning office. “The government

“For these reasons,” says the |¢annot divert oo large a portion
brief, “we wish to record our Ils revenue to municipal pur-

of its
puses because the urban popula-
tion  compr less than
quarter of the total and
pends. L) much on the welfare ol‘

disapproval of any (inanacal ar-
rangement that is based purely
on theoretical calculations design-
d to meet only one purpose, ai
not the actual financial require-
ments of provincial governments.
The Maritime Provinces need ad- | task
equate levels of education, health | TAX SOURCES EXHAUSTED
and welfare services, and econo-| “This Province,” states the

i the rural community. To main-
tain this balance is a difficult

OF

|1y great

ds, is in our | the most drastic economies
realistic ap-| Provincial administration and by| ferred to
agree that it may be|maintaining the barest necessii-| “We are of the ‘have not' pro-|€conomy of a province even

ome of the provin-|ies of education and olher pub-|vinces where the taxable capac-|‘hOUST it demand;
to forecast their budgetary lic services, on a scale and at a ity at the local level is leanest

out the other Provinces, the Pro-

"“'”‘I'“"_“YI 'D;“"h“"" prov- ity. |overall revenue and expenditure. | cial Government does not com-
nclal, social, and other services.| “If it is the policy of the pre-| For the last three years the Pro. | pen the deficiencies of |
and ed in the development sent Federal Government (o con- | the |

si
as gor
of their natural resources. But,|tinue to use the same method of | of two :mgm

c guar- | eral Government for an overpay-

creased its gasoline “tax to 16 are correspondingly
cents. It will be found that the This situation is

inadequate.
very

d that in almost ev-| gree of

But the Province
lower, than  those
throughout the other

“On the other hand, by dint of venue can
in| would improve the coaditions re-

ost

g

increasing difficulty in maintain-
unfortun- 108 roads because of the heavy
should be adopted only al-|number and variety of provincial 'ate, as it prevents the teaching |traffic in local produce and other
a thorough re-assessment of | taxes in this Province is unusual- profession from having, that de- commodities (o markel centres
permanency and prest.|that once were moved by rail.
|of the various governments. “Ev-|ery branch of (axation our rates ige which is so necessary to the The Province now has o assume
aluating present and future de-|are considerably higher, and our successful operation of an educa-|the entire maintenance cost
periods) (scale of exemplions considerably tional system
prevailing is helpless in the situation as no|tluding all bridges it crosses
Provinces. additional provincial source of re| More and more demands are be-
be discovered which |08 made each winter lo keep
roads open
tem

the Trans-Canada

creasing portion of the

sfhlliten are upsetting Metr bud- mic development withomt resort [brief. “has explofted evers feas.| Province. sa wel as a7l Mose en-| Tyesday, Nov, 26, 1957 The Guardian, Page 7
gets. The automobile, for i iz L oo | i vere ibie m. s of talng pioviacial zaged i educat are| __ 4 b N -
stance, has created the necd for that the Canadian avers e. Ex-|revenue. In the words of critics, grossly underpaid; (ic average|cluding teachers) up lo a recog- each ve:

greatly  improved  highways, |perience has indicated that the |the Province has taxed every-|yearly remuneration of a first|nized standard level here would| Like other Provinces, Prince
roads briges o taxrental agreements have not|thing tangible and intangible. For |class teacher was $2.068 in 1936.|cost in the vicinity of $200,000| Edward Island has beem ceu it
carry heavy loads. Changing | provided these means.' instznce, al the last session of| “The remunerations of (eachers  annually. between rising costs and the ~
ideas of social welfare is another REALISTIC APPROACH !the Legislature the Province in-'in academies and junior colleges| Emphasis is also placed on the preciated purchasing power «

the dollar Expenditure incre
have far outstripped any m

ial growth in revenue, with 1«
result that borrowings are in-
creasing and debt charges are
gradually reducing revenue. leav-
ing little to meet the economic
needs of the Province.

“In the early days of Confed
eration.” says the brief, “Lhe
Maritimes helped to build and
make this Canada the great na-
don it is Now, If we are
to have a United Canada, the
wealth must be spread from the
centre 1o the outside.”

5

Highway, i

good highway sys-
is essential o the expanding.

s a steadily in-
budget

ridiculously low in propor-  an
to those prevailing through-| Government

the Provincial

ion is forced to contri-|

vince has not succeeded in attain-
ing an even balance between its|increased share by the Provin-

vine has gone behind at the rate |the local districts
jon dollars a year.
of this, we have been

assessed $1,141,000 by the Fed-

“In all the other provinces of
Canada, the cox of education is |
shared between the provincial
government, the school district,
municipal, county or local area. |
On the Island the main burden
falls on the Provincial Govera-
ment."” [

ment under the 1952 Tax Rental
Agreement because the Federal
Bureau of Statistics had over-es-

The brief estimates that more
than two million dollars addition-
al revenue is required to meet
educatior needs alone.
CIVIL SERVICE

It also points out that the ex-
vely low salary scale for
venue. provincial eivil servants preclud-
EDUCATION es expansion and efficient opera-

“Education illustrates the situ- 'tion of necessary public servic-
ation. The school teachers of the 'es. To bring the civil service (ex-
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However, this
temporary relief affords no sol
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ution to our present problems. It
just amounts to some $228,000 per
annum less in sorelyneeded re- |c
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ADMIRAL
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LAY-AWAY NOW FOR
CHRISTMAS

24 MONTHS TO PAY"
DON'T FORGET

ge Supper Nov. 23 in
P. E. L Hospital
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CO. LTD.
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A MILD SATISFYING CIGA

“BURMA” PROPANE GAS

ANNOUNCES IMMEDIATE OPENING

NEW BURMA BRANCH

AT SUMMERSIDE
UNDER MANAGEMENT OF

MR. FRANK A. MacNEILL

TO SERVE ALL OUR PRESENT CUSTOMERS FORMERLY SERVED BY R. T. HOLMAN LTD., SUMMERSIDE

EXCELLENT SERVICE

AND

PROMPT PROPANE DELIVERY

BURMA gml}mg!’ANE GAS

WATCH FOR FURTHER SPECIAL ANNOUNCEMENTS
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