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Coastal Ship

Abandoned,

Other Sunk In Heavy lce

GLACE BAY, N. 8. (CP)—A %-
ton coastal vessel was abandoned
in heavy ice off this Cape Breton
port Tuesday and a sister ship
that went to her aid was trapped
and sunk.

The ulf’ mu{: ;b&ard the two
craft made safel dories
only one’ man receiving slight in-
juries. He was not identified.

The Sarah Morton was lost as
she headed to sea to help the
Nelson Miles, trapped about a
mile offshore on lntrig to Glace

tends about three or four miles
offshore.

Mr. Cadegan said that if the
Miles was still afloat today he
would try to pump the water
from her brokeh hull and tow her

to port.
He said about 1,000 pounds of

with|fish picked up at Newfoundland

ports was lost when the Morton
sank. He declined te give an es-
timate of loss.

Charley Munden was skipper of
the Morton and Raymond Crewe
of the Miles. Names of crew

Bay from N

wner Donald Cadegan of the
Cadegan Fish Company here said
‘‘once they got in the ice, they
couldn’t get out.” He said the hulls

bers were npt immediately
available.

The government ice - breaker
Saurel left Sydney to go to the
scene. Mr. Cadegan said faster
action ‘‘could have saved both

of doth ships were ripped open by
the crushing, heaving ice that ex-

ships.”

Opposition Sees Cut In
Taxes Not Very Realistic

OTTAWA (CP)—. MM Macdon-

but there was no hint of chagrin
pology on the part of the gov-

nell, the opposition's ial cri-
tic, said Tuesday night Finance

Minister Harris’ tax cuts are
“pleasant’’ but getting away from
reality.

He said the tax reductions should
not come out of a deficit or be
borrowed. They should come from
savings on expenditures.

The . Progressive Conservative
member for Toronto Greenwood
described as inflationary the way
in which the tax cuts were ob-
tained, saying it was contrary to
policy adopted in the United King-
dom and the United States.

Mr. Macdonnell referred to Mr.
Harris’ forecast of a $160,000,000
deficit for 195556 with a drop in
tax revenue of $148,000,000.

NO COMFORT

He said the budget -contains
“nothing to comfort the people of
the country who are suffering at
the present time."

| was a blow to Ganadians with
fixed incomes.

Referring to his quip last year
that former finance minister Ab-
bott’s last budget was a ‘‘swan
song,’” he described Mr. Harris’
speech as something ‘breaking out
of a shell.”

He said Mr. Harris had indjcated
in a speech in Montreal last No-
vember that there would be some
tax reductions this year.

“I was dizzy then and I'm a little
dizzy now," he said.

UNEMPLOYED NEGLECTED

Mr. MacDonnell said the unem-
ployed were neglected ifi-the bud-

get.

“You can't eat this budget,” he
said.

A deficit was not a good thing

Ford Co. Head
Is Optimistic

TORONTO (CP) — A brighter
economic picture in Canada was
forecast Tuesday night by Rhys
M. Sale, president of the Ford
Motor Co. of Canada, because of
the tax changes.

Mr. Sale said the changes should
serve to stimulate business gen-
erally and he added that the re-
duction in tax on cars was parti-
cularly welcomed by the automo-
hile industry.

The car tax reduction, he said,
“removes the uncertainty which
has bottlenecked new car sales in
Canada for several weeks past.”

Mr, Sale said customers were
willing to place orders but asked
their dealers to delay delivery
until after budget day,

<
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OTTAWA (CP) — Appointment
of F. G. Flint as director of public
relations for the unemployment in-
surance commission was an-
nounced Tuesday by the civil serv-
ice commission. Mr, Flint, 37,
formerly was with the London Free
Press in London, Ont.

Coming Events

“*Dance im Millview Hall Easter
Monday.

**Bingo, North Rustico, 8.30 p.m.
Jackpot $65.00. Door prize.

“*Nicholson’s Restaurant, Bread-
lm, reopening - Friday, April
ef X

**Easter Saturday night Dance,
St. Peters Bay Hall, April Sth
Messers Orchestra.

"Communﬂ& Bingo at Morell
tonight. Usual prizes. Admission
35 cents. - ;

**Our guu will lr u%loud Wed-
nesday afternoon, 6th, Rus-
sel Driscoll, Mt. Stewart.

**Morell Co-operative Ding:
well & Roulurwm.:m be
i'lond Good Friday and Easter

1
**Cornwall Women's mum
ate holding a pantry sale on Sat-
urday afternoon at 2 p. m., April
19th, at Simpsons—Sears.
*Annual , Immaculate
on P arish, Wellington,
'fa;"“‘li,"”l hall, April 12th and
**Dance, West Royalty .Hall
. _ Rollie s
Ofchestra. Canteen Service. 0.30
o 12.30,

**Choice Easter Beef in now at

or
ernment. After several boom
years, the government had been
unable to organize the economy to
provide work.

“The government, like Louis
XIV, has come to the belief that
it is the state and always right,”
Mr. Macdonnell said.

Mr. Macdonnell is scheduled to
resume his budget criticism April
19, the day after the Commons
reconvenes after the Easter re-
cess.

Plan Special
Study of
Potato Tariff

OTTAWA, (Special) — While
the tariff on potatoes imported
into Canada from the United
States remains unchanged in
the budget brought down here
Tuesday night by Finance
Minister Harris, the entire
question of potatoes is being
referred to the Tariff Board

for study.
Mr. Harris told the House
that he had received many

representations on the subject
of potatoes in recent months.
Some were made on the floor
of the chamber by Angus Mac-
Lean, Conservative M.P. for
Queen's and others made priv-
ately to members of the cab-
inet by the Liberal members
of the Island province. The
Tariff Board will make an ex-
tensive survey of the situat-
fon, in the course of which it
will probably visit both P. E.
I and New Brunswick and
talk things over with the P. E.

1. Potato Marketing Board,
growers and shippers.

OTTAWA (CP) —Prime Minis-
ter St. Laurent expressed Can-
ada’s most affectionate and grate-
ful greetings Tuesday to Sir Wins-
ton Churchill on his resignation
as Britain's prime minister.

He told the Commons Sir Win-
ston’s decision will be received
with mixed feelings.

“All of us know that no one
more richly deserves a respite
from the overpowering public re-
sponsibility that high office im-
poses, ;
“But we shall miss a leader-
ship which for so many years —
and especially in the anxious days
of war—has inspired and encour-
aged the people of the Common-
wealth of Nations and indeed the
whole ‘ free world.”

APPLAUDED BY HOUSE
Mr, St. Laurent’s speech was
interrupted repeatedly by desk-
thumping applause from both
sides as he reviewed Sir Win-
ston’s varied career in 80 years

Seeks Remains of
Coumbus' Ship

NASSAU, Bahamas (AP) — A
retired American manufacturer
who spends much of his time ex-
ploring the bottom . of the sea is
looking for the remains of the
Santa Maria, flagship of the fleet
in which Christopher Columbus
discovered America.

Edwin A, Link, whose company
manufactures Link aviation train-
ers, says the spot where the anc-
ient ship was wrecked in 1492 has
been “pinpointed to an area of a
few miles.”

“She hit a shoal around Cape
Haitian,” Link said. “We hope to
find some of her remains there.”
He is making the search in a
65-foot trawler equipped with mod-
ern devices ' for detecting under-
water objects.

Canada's Greetings Are
Expressed To Churchill

of life.

“Few figures' in history have
compressed 50 many careers in a
single life span,” he said.

“He has been soldier, author,
painter, lecturer, journalist and
statesman, and he has won re-
cognition in all. But on this oc-
casion peace-loving people
throughout the world remember
first with the deepest gratitude
his unequalled contribution to the
cause of human freedom and
peace.”

Sir Winston could have retired
after victory was won in the Sec-
ond World War.

“But, the restless Elizabethan
epirit which possessed him and
his deep sense:of public service
would not permit him even the
briefest respite. . . .,

“As Sir ‘Winston Churchill steps
down from the post of prime
minister of Great Britain, all
Canadians extend to him our
most affectionate and grateful
greetings and offer our sincere
prayer that he and Lady Church-
ill may enjoy many more years
of health and happiness together."

By Alan Harvey
Canadian Press Staff Writer

LONDON, (CP) — Sir Winston

Churchill, the old Uo% of eternal

d, resigned day as
Britain’'s prime minister and
cleared the way for an early gen-
eral election.

Blinking back the tears at times,
Churchill drove to Buckingham
Palace and handed his resignation
to the Queen in a traditional cere-
mony. He will be succeeded by Sir
Anthony Eden, three times foreign
secretary and for 13 years Church-
ill's understudy.

It Was an historic occasion.
Emotions too big for words must
have played in the old man's mind
as he acted out his last great
scenes as one of the acknowledged
statesmen of the age.

On his return from the palace to
Downing street—his residence as
chief of government for a total
of eight years, seven months and
25 days—the 80-year-old descend-
ant of the Marlboroughs stood
flushed and trying to control the

tears.
BUT STILL FIGHTING -

mounted the steps of the house
marked 10, turned to give his
famous V signal and entered, per-
haps for the last time. Wednesday
he goes to Chartwell and next

Tuesday he leaves to holiday in
Sicily.
He will remain an ordinary

member of the House of Com-
mons he has loved and adorned,
and will fight the next election—
15th in a career stretching back
in 1900—in his old constituency of
Woodford

The curtain fell on the Churchill
drama in a strangely-silent Lon-
don, denied its daily reading mat-
ter by a newspaper strike now in
its 12th day.

BIG STORY, PRESS SILENT

Britain's biggest news story of
the year, involving a man whe hag
been making headlines all his life,
broke at a time when the London

SOLDIER’S BODY FOUND

ST. JOHN'S, Nfld. (CP) — The
United States Air Force said Tues-
day the body of a U.S. soldier has
been found in a harbor near Nar-
sarrssuak, Greenland. No other de-
tails have been received here. The
victim's name has been withheld
pending notification of next of kin.

HONG KONG (Reuters)—Com-
munist China‘has heralded a pos-
sible country-wide purge of Com-
munist party organizations with a
warning that stern new disciplin-
ary measures are necessary to

ternal threats.
The announcement by the offi-
cial Communist newspaper Peip-
ing People's Daily followed a
statement Monday that top Com-
munist party official Kao Kang
had committed suicide after being

OTTAWA. (CP)—Highlights of
Finance Minister Harris’ budget
speech Tuesdgy night:

Personal income tax reduced
by average 10 per cent, effec-
tive July 1; 12 to 13 per cent
for 85 per cent of taxpayers.

Half of personal income tax,
cut applies on 1955 income; full
in 1956. .

Special l.':-per-Lc"ent excise tax

Budget Highlights

Tariff of 7% per cent imposed
for first time on polyethylene
resins, widely used in plastic
industry, effective immediately.

Tariff board to inquire into tar-
iffs on primary iron and steel
and potatoes. .

Canadian civilians abroad for
a year or more may bring in
household and personal effects
duty-free if they have owned the
articles for at least six months.
The ch similar to a conces-

on new r to”
10 rer cent, effective immed-
iately. h

ecial 10-per-cent tax on tires
and tubes repealed immediately.

Corporation tax on large com-
pany incomes reduced to 45 per
cent from. 47, effective Jap. 1,
1955; small company (under $20,-
000 income) tax unchanged.

Incentive tax concessions ‘!orl
oil, gas and mining industries,
m'. temporary, made perma-
nen

Canada will sign a new (ariff-
trade agreement with 34 coun-

Al
Government to set royal
commission to survey Canada's
economic prospects.

Government forecasts $160,000,-
000 budget deficit in 1955-56.
revenue forecast at $4,202,
N.l.) ; expenditure, $4,362,000,-

ate of 1054-56 bud-
48,251,000 revised

Stirling Store, Val-
Besctie s G £
! " Ed. Wood,

sion already given soldiers and
government employees, is effec-
tive immediately.

Current taxes on liquor, beer,
wines, cigarets, tobacco, soft
drinks and candies unchanged.

No change in current 10-per-
cent sales tax and 15-per-cent
excise tax on television and radio
sets.

No change in old age security
tax—two per cent sales tax,
corporation tax and income tax.

The United States has shown

a disappointing lack of gress
towards nducfnl trade mﬂm

It is of the utmost importance
that the U.S. should give leader-
ship in bringing down such ob-
stacles.

The government has decided
against ‘increasing the tariff op
British woollens as sought by
some Canadian industry.

Tax cuts total $148,000,000 for
the current 1055.56 fiscal year
or an estimated $207,000,000 for
a full year.

National production should rise
five or six per cent in 1055 to
about $25,250,000,000. ..

A current rise in U.8. economie
activity should affect Canada’

Possible Country-Wide
Purge In Communist China

meet continued internal and ex-.

denounced for
party.”

Both developments. were re-
ported by the official Communist
New China news agency.

The newspaper Tuesday warned
Communist party members that
they will be “strictly and system-
atically”’ supervised by strength-
ened control organs following the
denunciation of Kao and his al-
leged chief ally, party official Jao
Shao-Shih.

It warned that the Communist
government still faces dangerous
obstacles to success both outside
and inside the country, from “im-
perialist influences'’ and ‘‘counter-
revolutionaries."’

The announcement hinted at
economic trouble facing the Com-
munist regime, stressing the dif-
ficulties in the nation's drive to-
ward industrialization and over-
haul of agriculture under the first
Communist five-year plan.

“‘betraying the

Suggests Five-cent
Cigar, Cheaper Rum

HALIFAX (CP) — Provincial
pathologist N. G. B. McLetchie
said in his report to the Nova
Scotia legislature Tuesday that “‘a
five-cent cigar and cheaper rum®
would contribute much to the hap-
iness of older people.

Such things, he said, would do
more than ‘“such curative meas-
ures in the approach to cancer as
radical surgery, the betatron, the
cobalt bomb, and bigger and. bet-

A cigar in his mouth, slowly he|}

men and women
city, who shared with Churchill

radio. :

The Buckingham Palace an-

8ir Winston

presses were stilled. The ordinary nouncement of Churchill's resigna-
of this blitzed tion said:

some of the mightiest and most ston Churchill had an audience of
poignant moments in British his-the Queen this evening and tend-
tory, mainly heard the news by ered his resignation as Prime Min-
ister and First Lord of the Treas-

“The Right Honorable 8ir Win-

(Continued on Page § col. 3)

Sir Anthony '

By JACK SMITH

LONDON (AP) — Dynamic Sir
Winston Churchill moved aside
Tuesday and the one-time wonder
boy of British diplomacy — Sir
Anthony Eden—awaited the call to
replace him as prime minister.

Sir Anthony, long overshadowed
through most of his life by older
men, steps into the giant’s shoes
Wednesday, G

Churchill and other~ intiinates
have sometimes gently needled
Eden about his long wait for the
sovereign's nod.

At a luncheon recently Eden
said light-heartedly:

“‘An elder statesman has just told
me: “Tony, the world is littered
with ex-prospective prime min-
isters.”

WORDS NOT NEEDED

As foreign secretary and deputy
prime minister, Eden has been
Churchill's right-hand man.

Standing once over a news
ticker that was reporting a minor
disagreement between him and
Eden, Churchill muttered:

“Disagreement? Disagreement?
Of course there is no disagree-
ment. The boy has been waiting
so long he knows exactly what's
in my mind."”

Nationalists
Raid Red Ships
Near The Matsus

TAIPEI, Formosa (Reuters)—
Nationalist Chines e ships and
planes Tuesday attacked two con-
centrations of Communist ships
near the Matsu islands as reports
intensified of a Communist air
threat in the Fogmiosa straits.

Th Nationalist defence min-
istry announced that a naval
patrol damaged six motorized

Communist junks about 63 miles
northeast of the Nationalist-held
Matsus, forcing them to flee to-
ward the mainland.
Meanwhile, Nationalist planes
were reported to have attacked a
group of Communist gunboats in
Meichow bay, 140 miles south of
the Matsus, damaging two of them.
Patrol planes could not confirm
reports that a large concentration
of junks and gunboats was mass-
in{_ near the Matsus.

he clashes took place amid
growing Nationalist concern over
increasing Communist air strength
in nearby mainland bases. Tues-
day, the Nationalist newspaper
China News said that a new Com-
munist jet plane base at Luchiao

ter products of the atomic age.”

was nearly completed.

Eden Steps Into Prime
Minister's Shoes Today

A year ago a group of Conserv-
ative party stalwarts called on
Churchill to discuuL retirement

possible trouble Tuesday night as
a truce im fighting between gov-
ernment forces and private arm-

Jjeopardizing the entire Western

Saigon Fears
Trouble As
Truce Ends

SAIGON ,Viet Nam )Reuters)—
The people of Saigon locked up
their homes and prepared for

ies came to an end.

In Cholon, the Chinese suburb
where more than 100 persons were
killed or wounded in street bat-
tles last Wednesday, Chinese|
traders closed their shops at 5
p.m. when the truce expired.

Troops of the opposing forces
stood by at sand-bagged positions.
Both sides disclaimed any inten-
tion of starting trouble, but show-
ed themselves ready for anything
that might come.

Gen. Paul Ely, French com-
mander-in - chief, meanwhile con-
tinued his earnest efforts to ex-
tend the truce he arranged last
Wednesday. French officials here
fear that another clash might
lead to a prolonged civil war,

program of support for South
Viet Nam's anti-Communist gov-
ernment.

First Freighter
Reaches Montreal

MONTREAL, (CP)— The Man-
chester Spinner, ocean-going Brit-
ish freighter, reached  Montreal
harbor today to open the 1955 ship-
ping season here.

The 7,850-ton Spinner, which left
Manchester, Eng., March 24, also
was the first to open the season
here last year.

Her captain, F. L. Osborne, will
receive a gold-headed cane, prob-
ably Wednesday.

and observed, p y
that Eden had been kept waiting a
long time for his chance. Churchill
pondered a moment, then is re-
ported to have replied:

“True. True, After all, the boy
can't live forever.”

L e SIS s 1 S e
A CLEAN FIGHTER ~ 7777

Eden looks suave and debonair,
but his polish hides a core of
steel, and a mind and character
that command deep respect in
Britain.

He is admired for honesty, sin-
cerity, loyalty, steadfast refusal to
give in on a principle. He fights
clean in politics. -

When he resigned as foreign sec-
retary in 1938 rather than appease
continental dictators, Eden knew
enough secrets to embarrass

(Continued on Page 2 col. 3)

Big Grass Fire
Near Liverpool, N.S.

LIVERPOOL, N. 8. (CP) — A
brisk wind fanned a grass fire into
a wall of flame Tuesday and it
destroyed 20 acres of woodland, a
garage, shed and power trans-
former before being brought under
control.

The Liverpool fire department
sent equipment to the scene at
nearby Western Head and man-
aged to save two homes which
also had caught fire. Two barns
were ignited but were saved by
neighbors.

Denies Forecast
Invasion Date

WASHINGTON (AP) —— Admiral
Robert Carney denied Tuesday he
ever predicted the Chinese Com-
munists might attack in the For-
mosa island area about April 15.

The chief of naval operations
was before a Senate appropria-|
tions sub-commitfee. Senator Al-
len Ellender (Dem. La.) said Car-
ney had been quoted as telling re-
porters March 24 an attack could
be expected about April 15.

Ellender said this and later re-
ports that the White House had no
such intelligence had created ex-
citement both in the U. S. and
abroad

He asked Carney if he had
changed his mind.

“I have not changed my mind

Plans Quiet
Vacation In

SYRACUSE, Sicily (Reuters)—
Sir Winston Churchill will begin
his retirement with a quiet vaca-
tion at a resort hotel here perched
on rocks above the sea among
groves of orange, lemon and al-
mond trees.

The 80-year-old statesman, who

resigned as prime minister in
London Tuesday, will fly here
within the next few days.

He has r ted ‘“‘absolut

reduction to 10 per cent from

All tax reductions would amount
to $148,000,000 this year—about
four per cent of total taxation—
and $207,000,000 in a full year of
operation. There were no major
tax increases.

EFFECTIVE JULY 1

The minister announced a fed-
eral royal commission will be set
up to survey Canada's economic
resources.

His personal income tax cuts—
amounting to $128,000,000 in a full
calendar year—will go into -effect
July 1. This will mean that for
1955 the taxpayer will get the
benefit of half the reductions.

For a full year, they will range
between 13.3 per cent for lower-
paid Canadians and 2.8 per cent
for those in higher income brack-
ets. Mr. Harris estimated that 85
per cent of the 3,800,000 income
tax payers will receive reductions
of 12 to 13 per cent.

BIGGEST BREAK

These reductions are in the part
of the income tax going into gen-
eral revenues—the special two per
cent tax for old age security re-!
mains unchanged.

The old age tax under the bud-
get also remains embedded in cor-
poration tax and in the 10-per-cent
sales tax.

In forecasting a second straight
deficit, Mr. Harris gave by far the
largest break to the personal in-
come tax payer. His forecast of
an $85,000,000 reduction in that
category for the 1955-56 year was
well over half the $148,000,000 re-
duction for the year.

The cut in corporation tax was
estimated to save companies $28,-
000,000 in this fiscal year . and
$43,000,000 in a full tax year.

The tax rate on corporation in-

~
I

Labor Member
Wants Debate
On Churchill -

LONDON (Reuters) — Gasps of
surprise broke out in the House
of Commons Tuesday when a La-
bor member blandly asked for an
immediate debate on Sir Winston
Chlurchﬂl's retirement as prime]

peace and quiet”’ with no official
welcomes, ceremonies or fuss of
any kind.

A wing of the lovely Villa Politi
hotel, built on the site of an
ancient Greek villa, has been re-
served for his visit. The suite he
and Lady Churchill will occupy is
ssmall, unpretentious and private.

Almost encircling the Villa Pol-
iti gardens is Sicily’s most famed
“Latomia,” a huge limestone
quarry overgrown with luxuriant
shrubs and patterned with path-
ways.

It is a painter's paradise. The
caverns of the Latomia were
hewn out underground by the
Greeks 2,000 yéars ago in their
quest for building stone.

FEWER VISITORS

OTTAWA (CP) — Border cross-
ings both ways between Canada
and the United States dropped to
662,300 cars in February compared
with 675,800 the corresponding per-
iod last year. Entries of foreign
vehicles into Canada fell to 372,100
from 380,000 and re-entry of vehic-
les of Canadian registry also fell

The request came from Marcus
Lipton even before Churchill sub-
mitted his resignation to the
Queen at Buchingham Palace.

Lipton said he wanted an im-
mediate debate on a matter of
‘“urgent public importance—name-
ly the resignation of Prime Min-
ister Sir Winston Churchill.”

The House Speaker curtly re-
marked that the matter did not
come within rules of procedure.
Labor members cheered Lipton's
request but annoyed Conservatives
shouted out ‘‘cheap.”

There had been an earlier
oblique reference to Churchill’s
intentions when Capt. Harry Crook-
shank, leader of the House, rose
to answer questions on behalf of

CUTS IN INCOME AND AUTOMOBILE TAXES
HIGHLIGHT BUDGET: DEFICIT IS FORECAST

Sir Winston Churchill Hands

His Resignation To Queen

(By John LeBlane, Canadian Press Staff Writer)
OTTAWA, (CP)—Personal income tax cuts averaging
10 per cent were proposed Tuesday night in a federal bud-
get forecasting a $160,000,000 deficit for 1955-56.

Finance Minister Harris’ first budget also called for a

15 in the special excise tax

on automobiles, repeal of the special _10-per-cent excise tax
on tires and tubes and a slight drop in the levy on big cor-
porate incomes. The excise tax cuts are effective immed-
iately; the corporate tax reduction as of Jan. 1, 1955.

come above $20,000 will be redue-
ed
effective Jan. 1, 1955. On income
under $20,000 it will remain at 18
per cent. The two-per-cent old age

to 45 per cent from 47 per cent,

pensions levy remains in effect im
addition to these rates.
Reduction in the special tax om

automobiles were calculated t®
cost the treasury $27,000,000 &
year, and another  $8,500,000 &

( Continued on Page 2 eol §)

Mr. Harrle

Town Specialists

To Run Farms

Cmomw” (Reuters) — Pravda,
ommunis parw newspa; s .
nounced Tuesday 30,000 lp?e'iali.l.ﬁ
from the were being sent
i:ltgm the country to run collective

Pravda made clear that weak
leadership was blamed for the
large number of backward farms
and for the state of Soviet'agricul-*
ture. 1t said the technical
ment available to agriculture *“‘can~
not give its proper effect unless
the leadership is improved.’

F A wounp
10 THE POCKET]
BOOK 1S
NEVER

the absent prime minister.
Labor member Emrys Hughes

asked: *“Can we be told if (he:
government i going to bury|
Caesar in the House of Lords,

(make him a peer) or is he go-
ing to be allowed to come back|
here to worry Anthony?"

There was loud laughter at this. |

to 290,200 from 295,900 in Febru-
ary last year.

Crookshank smiled broadly but
did not reply.

Estimate Tax

$2,400 Car

OTTAWA (CP) — The average
price of new automobiles likely will
drop as a result of the govern-
ment's decision Tuesday night to
reduce the excise tax by one-third.

Motorists also may get a break
in the announcement in Finance

because I never made such a
statement,’”’ Carney replied

Minister Harris' budget that the

Whole Question

Being Studied

OTTAWA (CP)—Labor Minister
Gregg promised Tuesday that if it
is at all possible to extend unem-
ployment insurance benefits— or
some comparable benefit—to Can-
ada’s fishermen when they are
idle, the government will do it.

Speaking in the Commons on
government - proposed broad
changes In unemployment insur-
(:r“d the mnm&. h“nd ba:
studied many months ai
a solution could be found,
™ .wymwtuh:lnm
n‘ unem
to eomlemed employment
eonditions of the fishermen—many
work for themselves—would con-

favorably. .

"ﬂ:mnm-mm'

suggestions that extension of un-|ing winter months of slack em-

employment benefits be unlim.
ited. The government, he said,
does not this year intend to ex-

ployment.
Dealing with another point of op-
position criticism— that eligibility

tend beyond the April 15 cutoff|of working women is limited after

date payment of supplementary
benefits paid out of the fund dur-

they get married—Mr. Gregg said
he would have another look at that

Minor Changes Made In
Corporation Tax Field

OTTAWA (CP)~A number  of
changes in the

tax Teid afe’

10-per-cent excise tax on new

Out Of Work Benefits For Fishermen

re;ulltion.

he minister spoke during the
resolution stage of the legislation.
Later the bill itself was introduced
and given first reading.

The legislation raises top ben-
efits for those out of work to $30
a week for married and $23 for
single persons, compared with
present ceilings of $24 and $17.10,
Those earning up to $57 a week
will participate im the higher ben-
efits compared with the
w wage maximum of $48.

legislation also eredits work-
ers with more benefit days for the

supplementary benefits approved
by Parliament in January.

Cut On
About $75

tires and tubes is eliminated. Both
decisions are effective immed-
iately. )

The excise tax on new cars i8
reduced to 10 per cent from 15,
Officials estimated that the reduc-
tion will amount to about $75 on a
car selling at a retail price of
about $2,400. The reduction will be
larger on higher-priced models.

The tax is levied on the manu-
facturers' selling price. Officials
said they are sure that, under com-
petitive conditions in the auto
market, the tax cut will be passed
along to consumers.

NO REFUNDS

The tax cut on tires selling, say,
at a wholesale price of $18, would
amount to $1.80; on a tube selling
at $2.50 wholesale, the r i

year through these cuts, Mr. Har-
ris estimated that in a full year,
the total revenue loss would be
about $35,500,000.

‘He estimated the revenue loss on
cars at $26,000,000 in the current
fiscal year and on tires and tubes,
$8,000,000.

Persons who already have pur-
chased new cars cannot obfain tax
refunds. The reduetions apply only
on future purchases starting to-

TORONTO (CP)—Minimum and
maximum temperatures:

Min. Max.

Dawson . ....cecceoseee b 43
Vancouver ..... vevses 36 54
Victoria 41 56
Edmontom . 29 59
Calgary ... 21 54
Regina .......coovveee ﬂ 4;
Winnipeg .. -

Toronto ..o.oecenseens 37 6
Ottawa ... 31 54
Montreal .. . 42 54
Quebec 5 . 32 o
Frederictom ... 2 54
Saint John 2 50
Moncton 2 39
Halifax- o0 28 46
Charlottetown . 2 kL)
Sydney 2 35
Yarmouth 28° 52
St. John's . 21 38

HALIFAX (CP)—The Dominion
weather office here says a distur-
bance over the Great Lakes is
drifting slowly eastward, and it is
close enough to constitute a threat
to our sunny weather, However,

it is not expected to reach the
Maritimes re Wednesday mid-
night.

Regional forecasts:
Prince Edward TIsland, Nova
Bcotia, New Brunswick, and Bay

would be 25 cents. of 3

Altogether, the federal treasury| Clear with little change in tem-
will lose about $34,000,000 in poten-| perature; light winds. Low-high
tial revenue in the 1955-56 fiscal| Ch % 38

lottetown , Moncton
2% .ll;ld 42, Fredericton, Saint John
and Edmundston 25 and 50,

bellton 25 and 45.
of Fundy: Light winds;
clen:ryvlth visibility 10 miles; little

change in temperature.

High tide today at Charlette
town at 10,19 a. m. and 10.40 p.oa,

Summerside tide eighteen min:
utes later than Charlottetown.,

Sun rises at 5.45 a. m. and sol
ot 646 p. m.
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