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s West Quebec /At Sportsmen's.

Mr. George V. Fraser, Director

» MAXch 4 —(OP) = of the Prince Edward Isiand Tour

CI |
w’,‘%mmmmnom ar O r| CRABWELL for Puotos.

Gueux Au

. \nature may be Sh i l S " |misston are  Judge O. St Olair
ama Festival  |s"sisond S5 Show In Toronto | it S
! —_— . Breenan, commissioner. The inquiry

was commenced by order of the
Commission dated Jan. 20, 199, and

LR R ooudlt B 4 ist and Information Branch left
ch-speaking theatrical PARKDALE concert continues the services of the Engineering Ser-
my ,’,‘l’:ht were judged winners|Monday, Tuesday, Wednesday of %“ﬁ:y u:,". 1;‘};;‘,““ ;2"" he | yice Company of Halifax were uro-
of tho Westorn Quebec  reglonalithis week. Tickets' at Hughes | Broyince st the Sporiunens Bhoe|cured for the making of the neces-
drama fest s, who 4| Prug Co. " ; Prinice Edward Island will have '""m:ap n of .&t.groperty and. exs
P e amination of 2
e five-dsy _festival = Mondsy| CITY POLIOE COURT—At the -},:;'ﬁméumu‘?éu?:'ﬁ' un thel " on Sept. 23, 1949, the appraiscrs

filed &' report, on the land, plant

, presented Stipendiary ~ Magistrate's Court
might upr('rhe Beggars At The|Saturday, the only case to appear f,‘{,‘;‘.“;’l’,‘;“:;‘f. w(i’l‘l di:g?yp & rs[and equipment of the Maritime
Gates Of Heaven), a play which|was that of a man charged with scenlc beauty, and feature in.|Electric Company, Ltd. in Prince

djudioator ~ Robert G,
nrllls‘i)ln ‘n}d after its presentation
vggs very olearly done and the| ‘FUNERAL SUNDAY—The fun-
characters were well-contrasted.” |eral of ‘the late Louis ©. Wright

Tin Output Up

assault wtﬂch was dismissed. formation on the various sports

found in this Province. Birds, nat-
ive to P, E. I. will also be on dis-

play.

The exhibition {s being held at
the Coliseum, and iz sald to be
the largest of its kind in Canada.
This year the department has
been fortunate in securing the
services of Mrs. Gwen Beattle,

the Commission, This

Edward Island showing the estim-
ated prudent original cost of the
same at $2,375,203, as of June 30,
1849, which figure the Company ac-
cepted. The foregoing did not in-
clude cash laid out by the Comp-
any in the purchase of the plants,
lines and other assets of certain
small public = utilities taken over by
the Company at prices approved by

was

the October, 1949, hearing, and
are baséd on an @eppraisal made
in 1928 by one E. J. Cheney who
was hired at the time by the Com-
Ppany.

“From the comparative figures
of the said Exhibit it was contend-
ed that while the actual deprecis
ation reserve as at December 31,
1948, was $192,871.66 the amount
based on the Cheney appraisal
with 2%% accruals alleged to have
been approved by the Board of
Commissioners of Public Utilities
on JanuAry 6th, 1038, should have
been $235,078.73, thereby leaving a
difference of $42,207.07, and it was
further contended that, unless
some adjustment were made, the
Company would be deprived of
the above mentioned sum,

“However, at that time the
Commission held that the matter
was irrelevant to a decision on
the questions then set down for
determination but left the matter
open for subsequent disposition.
Now that the appraisal has been
completed and the amount of de-
preciation computed, the differ-
ence between the amount of the

widely known Canadian newspap-
er woman, who will interview vis-
itors at the Island booth.

Mrs. Beattie has been a
frequent visitor to Prince Edward
Island, and was publicity agent
for radio commentator Kate Aft-
ken during the Canadian Nation-
al Exhibition last summer. The
show will be held from March 9
to 17, and during that time Mrs.
Beattie will greet visitors and
distribute literature on ‘the ate
tractions of P. E. I.

Mr. Fraser will stop off in
Montreal on his way to Toronto to
make arrangements for & new
tourist promotion folder for this
Province.

from the MacLean Funeral Home
where services were conducted by
£ HAGUE, March 4 — (AP)
_,'n';he international tin study

Rev. J. T. Ibbott, Interment was

in the People’s Cemetery. The

pallbearers were: Wallace L. Hig-
Saturday announced world
z;o;l:m production in 1950 reach-
ed'a record high of 5,703,000 tons,

gins, James O. MacLean, W. J.
Brown, Orion Johnston, Lloyd
compared with 4533,000 the pre-
violis year:

Qarleton, Harold) Saunders

FUNERAL OF MRS. SHAMA—
“The greatest rise in output was
in the United States, from 3,296,-

The funeral of the late Mrs. Jos-
‘eph Shama was held yestercay
afternoon from her residence 237
King 8t., to St. Peter's Oathedral,
§70 tons in 1049 to 4,243,000 tons in and was very largely attended.
19%. But 1950 production also Services“were conducted by Rev.
was considerably higher in Brit-
ain at 663,100 tons, against 620,100
tons in 1049,
In Canada it was at about 213,

Canon E. M. Malone. Interment

was in 8t. Peter's Cemetery. The
tons compared with 161,539
ﬁs o'm 1040 and in Germany

palllbearers '~ were: Paul Kays,
201,63 tons, against 155000 tons.

mission,- because

the same.

Nicholas Kays, Francis Michael.
Eugene Korrey, Harcy Shama,
Arthue Shama. There were a large
number of floral tributes.

tric), made a|
determination of the pri

left out on dlregtilon of the Com-
t involves a spe-
cial-ruling as to policy relating to

Questions of Poliey

The determination of an earn-
ings base for a public utility, says
the report, involves a decision on
many questions of policy which
must be followed in reaching such
determmation. Shortly after
non - depreciated inventory was
filed by Engineering Service Comp-
any, the company (Maritime Elec-
pplication for a prior

the

iples and

policy to be followed

|- FUNERAL SATURDAY — The
funergl of the late Augustine
Mayhew ‘was held from the Mac-'
Lean Funeéral Home on Saturday

Friend Of War

NORTH BEDEQUE SCHOOL

in dealing

with several matters relating to the
final determination of the earn-
ings base, and the following matters

on

ted dep tion as of June
30th, 1949, and the amount of de-
preciation reserve as at December
31, 1948, is $221,202.34.

“The Commission anticipated a
further presentation and argument
in relation to this matter, and in-
formal mention was made of it;
but no further reference was made
to the question at the final hearing
and we now conclude that the
matter has been abandoned, thus
obviating the action contemplated
by our decision of February 16th,
1950, and our order referring to it
at page 7 of our decision of March
11th, 1950.

“Returning now to the question
of depreciation we note that at
the hearing no evidence was giv=
en for the Company relating to it
and the amount as computed by
Engi ing Service Ci Yy was

‘Working Capital’ It is much too
elementary to require proof that
00 business can successfully oper-
ate without a'ready cash fund
known as ‘Working Capital’ and
all rate making bodies agree that
in rate making cases a public ‘util-
ity is entitled 1o earn & return
on a sum of money for operating
expenses, It is, however, the
question of quantum of such al-
lowance which requires our ate
tention, and we think the guide
to be followed is very concisely
laid down by The California Rail-
road Commission in Califoria
Farm Bureau Federation et al vs.
San Joaquin Light - and Power
Corporation, P.U.R, (1932 D), 310
at page 328 as follows: ‘If & utility
is permiited to earn on a work-
ing cash allowance sufficient to
meet its ordinary requirements
under its customary plan of op-
eration, it has no cause for com-
plaint’.”

Cubs and Scouts of Flin Flon,
Manitoba, have contributed $100
towards the cost of an artificiel
foot for a Winnipeg Boy Scout who
lost a foot through infection, dur-
ing the aftermath of the flood.

Working - Capital

In determining an equitable sum
of money to be allowed to the Com-
pany as ‘working capital', the Fn-
gineering Service Company fixed
the amount in its appraisal as
$230,000. The Commission in its re-
port gives extensive excerpts from
the evidence of Mr. Kaye to show
his method of cllculntiog. The re-
port then continues:

“We hesitate to disagree with
such competent authority as is Mr.
Kaye, but a careful study of his
analysis in the light ot all the rel-
evant factors has led us to the con-
clusion that the figure of $230,000.
is somewhat high, Certainly it can-
not be too low since neither the
Company's highly experienced wit-
nesses nor its able counsel made
any reference whatsoever to the
matter at the hearing.

“As to one of the factors which
was dealt with in reaching a con-

lusion, Mr, Kaye in his evidence

Nine ‘“prams”, which are 12-foot
flat-bottomed sailing craft, are be-
ing built for use by the First Sar-
nia, Ontario Sea Scout Troop with
tél}e bcooperntlon of the Sarnia Yacht

ub,

To Hon. N.E. Tanner, Provincial
Commissioner for the Boy Scouts
Association in Alberta, Lieutenant-
Governor J. E. Bowlen presented the
Silver Wolf, Scouting’s highest,
eward for service, at the annual
meeting of the organization in Cal-
gary recently.

Hiawatha Lodge, I.0.0.F., Kent-

Having in mind that all of the fig-
ures are based on averages and that
by the law of averages all of the
various items of expenditures could
not reach their highest point at the

et for January. ings bas, 4ad the (ol
g::;e X—1. Ella_Cahill. y
Grade IX —1. Marguerite Mac+

caull; 2. Oarl Rickie.

Grade V111—1. Phyllis  Eng-
land; 2. Madeline Stewart; 3.
David Smith.

Grade V1—1. Maxine Campbell,

Grade VI — 1, Eileén Stavert; 2.

Garth Edwards; 3. Neill Clark.

afternoon. Service was conducted
by Rev. H. E. D. Ashfced. Inter-
ment was in the People's Ceme-
tery. The pallbearers were 8. T.
Green, G. M. Avard, N. W. Lowth-
er, E. Ofalg.

GUEST AT SONG SERVICE—
Mr. George Wood, provincial sec-
retary of the National Institute

Veterans, Passes

OTTAWA, March 4 — (CP) —
Richard Hale, a friend‘ to thous-
ands of war veterans, died Saturday
at 63. For 23 years he was chief
pensions officer for the Canadian
|Legion. To him came hundreds upon
hundreds of cases of veterans who

1, The manner of

Company’s property.

pany's property.

the accrued depreciation

the 16th day of February, A.D. 1950;
determining

on the

2. The manner of determining the
annual depreciation son the Com-

3. The manner of determining the
amount of money to be allowed to
the Compahy as working capital.

Crade V—1. Norma MacOaull [for Blind, “was the guest of |needed help and guidance in seek- _
and Judy Campbell (equal;  2.07Trinity United Church Y.P.U.|ing pensions for war disabilities.|* 4. The manner of determining
Lorna MacCaull; 3. Alberta Smith,|1ast night at the after church {Many of them probsbly owe their [the earnings base from year to

award of pension to him, year.

~ BELIEF

Continued from page 1

Grade IV Sr.—1. Victor- Fay and
Herbert MacDonald (equal); 2,
Georgina Merrill.

Grade 1V Jr.—1, Joyce Birch; 2.
Ralph Arsenault;” 3. Donnie Stav-

song service, The service . opencd
with Mr. Wood playing the trum-
pet and O. K. Presby at the
plano, After an introduction from
the president, Stewart Smith, Mr.
Wood, played a solo, “The Lost

purchase of properties.

5. The manner of accounting with
respect to capital expended in the

“While some criticism may have
been levelled at the Commission for

ert.

Grade 111—1. Ernest Stavert; 2.|Chord. Rev. John Irwin andlihe Ghin hi time to launch |allowing the matter to be extended
Joariﬂc"ruthen; 3. Lorne Camp-|Leith Stetson were ‘the directors th:ir th,::&m;v:pﬂ:; counter-at- | into several Hearings instead of
bell. for the evening. The service |iacy by an estimated 300,000 troops. |Just one” says the report, “in the

closed with - “Abide With Me".

THE ANNUAL IRISH PLAY —
The theme of the recent meeting
of the Benevolent Irish Society’s
play committee was that the three-
act comedy, “The’Irish Professor”,
is most ready to go to the Prince

The Commonwealth 27th Brigade
fought a patrol action 114 miles
east of the Yongdu road junction.

North of Saemal in the centre of
the front, the marines picked their
way up a steep canyon alive w.th
Chinese snipers and mortarmen,

Geade 11—1. Donna Carruthers;
2. Roger Fay; 3. Wayne Bearisto.
Grade 11 Jr.—1. Vivian Waugh;
2. Elaine Waugh.

Grade 1—(a)—1, Ellsworth Veno.
Geade 1 (b)—1, Freda. Avery.
Grade 1 (¢)—1. Adele MacCaull;

light of experience, we are now ap-
preciative of the help which the
procedure adopted has given to us.
This is the first inquiry of its kind
which has been made by this Com-
mission, and we feel that in deal-
ing with the matter by stages a
better opportunity has been given

5 acDonald; 3., Faye Other marines stormed two peaks,
o » "W Bdwara Theatre, where, it is pre- |, G5 TAGE MOTCC GO0 POtk |t study the questions arising out
Grade 1(d)—1. Marllyn Car- grc':;g' & willwmg;et;hm ;,)Il‘;ue the | wnich overlook the Toad to Yong- |of this inquiry.” E
ruthers; 2. Sheldon Nell; 3. Wal-|STOWCS sure Lo, 21 ool au ‘In the light of the decision of
mittee under chairman. Bro, John Feb. 16, 1950, Engineering Service

Operations officers said the re-
sistance generally was light during
the day.

ter Merrill.

Joan Murphy, Teacher. ‘W, Hogan, decided that “The Irish

3 sor” will go under the lights
for'four complete performances on
March 16th and 17th, “The Irish
Professor”, scholar and schizoid, is
sure to lay 'em in the “isle” at both
afternoon and evening perform-
ances.

FIUNERAL AT SOUTHPORT—
The funeral of the late John A,
MacDonald was held fcom his
resid at t  yesterday
afternoon. Services wexe conduct-
ed by the Rev. A. 8§ Weir and Rev.
G Carlyle Webster. During the
service. Mrs, A, 8 Weir sang as a
solo, “The Chistian's Gocdnight.”
Interment was in Mermaid Ceme-
tery. The honorary pallbearers
were: Hon, J. Walie Jones, Leonard
Wood, Arthue Mutch, » George
Lewls. The active pallbearers were:
B. Barle MacDonal¢, Roland Mac-
Donald, Russell Farguharson, Les-
lie MacDonald, (Clifford  Mac-
Donald, Willard MacDonald. The
tuneral was very largely attended
and there were a large number of
floral tributes.

B, Y. P, U. MEETING — "Mag-
azine Maglc”, a technicolour mov-

Company proceeded to

Cache of Weapons

At Saemal the marines found a

cache of abandoned Chinese wea-
pons, so large that front-line troops
could not handle them, reported
correspondent Randolph. The wea-
pons included American, British and
Russjan guns and semi-automatic
rifles.
In their advance up “Death Val-
ley"” north of Hoengsong, the irar-
ines found the tragic remains of a
large American army task force
that was ambushed and cut to
pleces in a running tight down the
canyon road after the Republic of
Korea Eighth Division collapsed
last Feb, 12,

Alr observers reported Sunday
that 20,000 Chinese were building
up a concentration eight miles
north of the battlefront near the
hamlet of Segae. The Reds were re-
ported to have 100 vehicles in this
concentration, northeast of Hoerg-
song.

Bouth, of Seoul Allied artiliery
pounded the former South Korean
capital for the 23rd straight day.

BIRTHS, MARRIAGES
DEATHS
50c per Insertion

12th of October, 1950,

P

BIRTHS fona,
ROLLINGS — At the P, E, I. Hos-
rital on February 26, 1951, to Mr.
and Mrs. Blair Rollings, Rustico,
a daughter, Harriet Nadene.

ROGERSON — At the Prince Ed-
ward Island Hospital on Tuesday,
February 27th, 1081, to Mr. and
Mrs. Willard Rogerson (nee Car=
olyn Stordy) Victoris, a daughter.
Weight @ lbs, 8 ozs.

DEATHS

MacDONALD—-At South Melville,
March 3, Robert MacDonald In
his -06th year, Funeral Tuesday
from the home of Mrs. Joe Duns-

“In accordance

plant and
Straight Line Method.

equipment

compute

the amount of the accrued de-
preciation on the already accept-
ed inveniory and appraisal. When
that appraisal had been completed
and filed with the Commission a
public hearing was called to deal
with the final determination of the
Company’s Earnings Base.
hearing took place on the 11th and

and the

same parties appeared as at the
hearing on the preliminary queste
The report of Engineering
Service Company was presented
and supported and explained by
Mr. John R. Kaye, the head of
Engineering Service Company.

Straight Line Method

with the pro-
visions of the Electric Power and
Telephone Act, 1948, Chapter 14,
and the Commission’s decision of
February 16th, 1950, says the re-
port, “the method adopted for the
determination of the amount
accrued " depreciation on items of

of

is the

This meth-
od is applied by determining the
estimated service life of the item

ford, ~South Melville, sexvice | 4o "tne intricate background story
. ) ) Thi re reports of Chinesa troo 3
;:Ir:!: * aasiiiad pé?.“::l;ncé'w Stilin the publishing of several lead- | o0ttty no'x’-:ht’of the Han River | ot plant' and ?“’pmen""h i te
. ¥ ing U.'S. magazines, shown|.nq on the southeast outskirts of basis of experience either from

for service at 2:30 p.m. Interment
in church cemetery.

DOYLE—At Moncton on March
¥d, L, S, Doyle, DV.S. Arriving
Summerside Monday evening,
March 5th, and will be ' resting
it the home of Mr. and Mrs. J.
. Wood, from where the funeral
Wil be held on Wednesdsy,
March 7th to St Paul's Church
for Mass at 10.00 am. Interment
St. Paul's Cemetery.

FURZE—At the P, E. Island Hos-
Dtal; ‘March™ 2, 1951, Frederick
Furze of 9 Alley St, in his 83rd

through the courtesy of Mr. Har-
old Babcock, manager of the P. E.
I. Branch of H. H. Marshall, I,
was much enjoyed by the Baptist
Young~People in their  regular
meeting in the ladies parlor of the
Baptist Church last evening. An-
other feature of the evening was
the debate, ‘Resolved: That Judas
Iscariot made no contribution to
the cause of Christianity." The
affirmative was led by Gordon
MacEachern, other speakers on
his side being: Grace .Campbell and
Windsor Brehaut. The con was

Nineteen American B-20s lashed
at & concentration of 310 Commun-
ist barracks at Songjin on Korea's
far northeast coast. 4

The Fifth 'Alr Force flew more
than 800 sorties Sunday with 130
of them-th close support of grennd
forces.

Fire British Workers
In Slowdown Move

local conditions;
estimated .. service

service,

the history of the like items in the
public utility in question or from
the history of the like or similar
items in similar public wutilities,
varied, where necessary,
and when

life has been
determined, the accrued deprecia-
tion is found by dividing
amount of the actual or estimated
original cost less net salvage by
the number of years of the esti-
mated service life and then multi-
plying the result by the years in

to suit
the

the

year, The remains are resting at|led by Clara Skmmons with Ena “This method is readily ap-
the Cutcliffe Funeral Home where | MacEachern and Vic Runtz as- plicable as to the larger and more
the funeral will be held today, | sisting. The chairman  praised| ; nnON March 4 — (AP) — |expensive items of plant and
seryice starting at 1.30. Interment | both asides and did not  declare in | equipment because they are easy

Wholesale firings of workers
hine-tool

a winner. A visit to Mt. Herbert on gl

in the People’s Cemetery. some

to identity and their life history

(o] e by the group to con- ity £ i ¢
HANNA—At the Prince County uct & meeting with the tor | IN& plants—almost all directly or and original cost are readily ascer
Hospital on Sunday, March 4 m planned ?:, the cwnlngpgun- indirectly doing work— This, however, is not so

have-begun-in- Britain,

The firings are employers’ .an-
swers to growing slowdown
strikes by skilled workers who
seek wage increases for plelce
n

1851, Hugh Hannma in his = 80th
year, Forwarded : from the Bow-
ness Funeral Home )londl; to
his  late - residence on the Pope
ad from where the funeral will

day. In the devotional period the
‘pastor, Rev. Mr, Davison, led in a
contin discussion

of the u:?ol
of Mark. Aletha Runtz led a
hymn-sing--to-open the meeting,

| Charlotte Profit.

when there are large numbers of
small but similar units whose unit
costs are low and where
neither practicable nor possible
to trace the life history of each

it is

der the title of ‘Summary by Ace

be held Tue: T , March work in excess of increases unit. - In stch: Gxdeh. the method: 184
) lnurmen:d. l!’t.glnmg.mmw' %m ﬁ”l':{ll:z the president. |yagic rates granted last Novem applied by grouping the items and
Summerside, 25 e by determining the life history of
- Some of the Irate employers th 10 aveeR - iAIAY. 36
OWAN—-AL | the _ Charlottetown say Communist  agitators are m"'" ’d“” i ot e i
Hodpital on ' Saturday, March 3| BL& o v 4 . ldrumming up \the slowdown | that us er;“ l‘ cn‘e. $ raer
Mid Francls Dwan in _his The many friends of Flora [strikes, which began two months | And more costly units, above men
year. His remains - were | Campbell, - Heart Home, {250 in Manchester and Liverpool | tioned.
iansterred’  Sunday . afternoonfwill be sorry ‘to know thatshe |and now have spread to London.
"":;'Qntho A. Al -ﬁnlmdl':lli- is a w‘m {n the Charlottetown | No ll"cl.f:! ‘l:"t‘l?:;'::' have Depreciation Reserve '
ome resid L] i ¥ N med as ins ‘ .
mcle, 3, 3 Dwim St Beters [FOPPItAL. e R el “On page 3 of e appraisal un-
¥ | 4

Grade l:o b(o::.-;; Wilfred Brod-
ck; 2. ardy..
{. ; Teacher—Mary Oasey.

e et

ds
5 wish him & speedy the  Company's

ness.

,,' ; chased pr
to, is given at
original cost lei
$1,962,011, or an accrued

tion of -$414,184,

* e
,376,175

‘f"(b"“!v im |
Trehe Hardy; 3. B

counts,’ the {otal original cost of
property used and
useful, but not including

later referred

‘puge
with an

depreciation of

deprecia-
At the (initlal
hearing in October, 1040
| resentatives of the Company laid

t stress on the difference which
between the umwnt‘bt the

the rep-

the

This |'

not questioned, so that we see no
reason to disturb the finding, and
therefore, we approve the sama,

Systems lfurchned

“As above mentioned, the orig-
inal total cost figure of $2,376,175
found at page 3 of Exhibit “N”
does not include the cost to the
Company of certain generating
and ' distribution systems hereto-
fore purchased by the Company
and comprising a part of Fred
Leard’s distribution system at and
near Mount Stewart, the distribu-
tion system of the Cardigan Eiec-
tric Company Limited, the Leard
Electric Company of Crapaud, the
North Tryon Electric Company
Limited, and the Town of Souris
Electrical Lighting System. A
summary of accounts respecting
the appraisal of the foregoing
systems is found at pages 93 and 94
of Exhibit “N”, where the totul
sum paid by the Company is given
at $49,841.00 with a depreciated
~value of $27,243.00, thus leaving an
excess of $22,508.00, 3

“These purchases were made by
the Company with the approval of
the Commission for thle reasons
set forth in our decision of Feb-
ruary 16th, 1950, and in line with
that decision the shareholders o!f
the Company should not be com-
pelled to bear the 'loss of the ex-
cess of $22,598.00 over value above
mentioned.

“Although the figure of $49,641
has not been included in the total
as given by Engineering Service
Company, the sum has, nevertne-
less, been dealt with by the
C y when ting the au-
nual depreciation throughout the
years. No figure was given in the
evidence as to what amount of
money was taken in relation to
the depreciable portions of those
jpurchased properties but it has
been estimated by our local con-
sultants that the amount would be
about  $8,224. Deducting  taat
amount from the $40,841 leaves the
met cost to the Company to date
of $41,617, and, subject to the ree
strictions and directions which will
hereinafter follow, this amount
will now be included in the Earn-
ings Base.

“However, as there is included
in it the sum of $14,374 represent-
ing items of property of undeterm-
ined value which are neither used
mor usable by the Company, and
the remainder representing excess
cost to the Company over value,
it is ‘undesirable that the said
amount should remain indefinitc-
ly in the Earnings Base but tha!
a method of disposal should be ar-
rived at.

“In order'to do this we direct
that the Company shall maintain
a separate account as to “Purchas-
ed Properties.” That account in
respect of properties heretofore
purchased should, in effect, show
the said sum of $49,841 reduced Ly
the sum of $27,243, (representing
the depreciated value of the said
purchased properties as shown on
Page 94 of Exhibit “N"), and furth-
er reduced by the $8,224 of de-
preciation above mentioned, and
from time to time further re-
duced by the proceeds of the sole
of any of the items of unused or
unuseful property with any bai«
ance remaining to be amortized
out of earnings over a period not
exceeding five years with corre-
sponding reductions being made
annually in the Earnings Base,

Organization Expenses

“The appraisal further included
a sum of w a8 ‘organization
expenses,’ se  expenses are
itemized by Mr. Kaye in his
evidence and their commencement
dates back to' the beginning of
electric power ' development in
Prince Edward Island and are
carried forward in the same
amount by Engineering Service
weompni, from its appraisal of
1936. Mr. Kaye, in his .evidence,
stated that in rate cases it has
been customary to allow such items
and we will, therefore, allow the
éame., However, although the
amount is small, we do not think
that it should continue indefinite.

he Earnings Base

ibe
en year period and correspondi
deductions shall be made in the

still the quests

remains
the amount allowable as

same time, we think the extra al-
lowance of $10,000 is not warranted
and, therefore, should be deducted.

“As the total of the foregoing de-
ductions amounts to $43,276.37, the
figure of $230,000 allowed by Mr.
Kaye would be reduced to $186,723.63
but for round numbers it will be
allowed at $190,000.

“It is with regret that we find
ourselves unable to agree with the
opinion of Mr. Kaye in the matter
of working capital but our ovinion
is born of conviction from all the
circumstances of the case. It may
be that our conclusion is wrong, but,
if so, the matter will soon become
apparent to all and any necossary
adjustments may readily he madc
by the application of the formula
set forth in our decision of ¥ebru-
ary 16th,, 1950.”

sald they used an estimated earn-
ings base of $2,250,000 and had
taken one and two-thirds months
or .13 of the 7 per cent. rate of
earning heretofore approved. But it
should be remembered that not all
of the 7 per cent. allowed to be
carned is pald out in cash. The
Company is only obliged tq pay out
in cash its interest and dividends
with the balance going into sur-
plus, The amount paid in intevest
will depend, in a large measure, on
the financial set-up of the Comnp-
any.

“If a Company, as in the present
case, has a large proportion of debt
capital at agreed and determined
interest rates, and a small propor-
tion of share or equity capital, it
can pay a moderate dividend and
have a sizeable amount for sur-
plus, It may be noted, too, that the
estimated earnings base used by Mr.
Kaye was somewhat higher than
the approved earnings base will be.
We think, in the light of these
facts, the sum of $21,802.50 may
properly be reduced by the sum of
$7,500.00.

“Proceeding then, Mr. Kaye
states that he took the end of the
month average of the value of
materials and supplies on hand, in-
cluding fuel, and found the figure
to be $137,763.74, and this figure he
included in the sum for working
capital. But in that monthly aver-
age are ‘included quantities o* mat-
erials and supplies awaiting their
placement in capital construction
programmes.

“Now it will be recalled that, in
our decision of Feb. 16, 1060, in pre-
scribing the method of determining
the earings base from year to year
we decided, following the exper-
fence of other regulatory bodies and
gulded by expert opinion, that all
given year should be added to the
completed additions to plant for a
earnings base for such year at pru-
dent cost, thereby permitting the
Company to earn on their value for
the full year at the approved rate.

“Obviously then, to permit the
value of materials on hand for cap-
ital construction purposes to be
added to earnings base as working
capital and at the same time to In-
clude their value in plant exten-
sions would be to permit a duplica-
tion of earnings. It would be a great
task, if not an impossible one. to
reach an exact figure for a given
year, and while we think that ten
per cent of the average monthly
figure would be an under-estimate,
nevertheless in the present circum-
stances we think ten per cent or
$13,776.37 should be taken off the
above figure of $137.76374, leaving
$123,987.37.

Conclusion

The report concludes:

“It is unfortunate that the ap-
praisal of 1836 had not been either
wholly accepted with modification
and the Company’'s earnings base
been determined. Such action would
have meant a saving of many thou-
sands of dollars. However, it is
pleasing to mote that the whole ex-
pense of the 1936 appraisal has not
been lost because, owing to the co-
operation of the Company and En-
gineering Service Company, the 1936

ppraisal was made the basis for
this inquiry and has probably re-
duced the costs by 50 per cent. Had
an earnings base been determined
in 1938, all that would now have
been necessary would be to check
additions and retirements of the
intervening years and to make any
necessary adjustments to the de-
preciation reserve,

“When ow computations have
been made to bring the earnings
base to date, our work in relation
to determining the earnings base
ordered on the twentieth day of
January, A.D, 19049, will have been
completed, and we now take this
opportunity to express our appre-
clation to Mr. Kaye and his assoc-
fates for the thorough manner in
which they conducted their in-
vestigations on our behalf and for
their valuable advice most freeiy
and kindly given; to the officials
and staff of the Maritime Ileciric
Company and its counsel, Mr, H.F.
MacPhee, K.C,,
hearted co-operation; to Mr, K. M:
Martin, K.C, and Mr. W.A, Mor-
rell, his consultant for the City of
Charlottetown, and Mr. J.O.C
Ci bell .C., sel for the
Province of Prince Edward Island,
for the co-operative manner in
which they represented their clients’
interests, and lastly, to Mr, R.W.
» i our own consultant, for
the great assistance to us in clar-
ifying financial matters.”

Other C Ll

“Further Mr. Kaye on examin-

for their whole-|.

Ground st
Lake, The Kentville Boy Scouts As-
sociation has gratefully accepwed
the offer,

Earl Mountbatten of Burma, Brit-
ish Commodore for Sew Bcouts, has
made available a bursary of 120
pounds sterling so
Scout can take part in Iceland
Expedition of the British Schools
Exploring Society Sxt summer,

Rotarians of the Tillsonburg,
Ont., club have decided to spontor
the Kipling Crew of Rover Scouts
(older Scouts). Rotarians will pro-
vide leadership for the group.

Jackson Dodds, Deputy- Chiet
Scout for Canada, and Maj.-Gen.
D.C. Spry, Chief Executive Com-
missioner, will attend the 13th In-
ternational Scout Conference in
Salzburg, Austria, next July 31 —
Aug 2. They will also visit the Sev-
entn World Scout Jamboree in Aus-
tritAug. 3-13,

EAST ROYALTY TROOP

Well fellows, that Scout Hockey
League play-pff games will soon
be getting under way. ;

This year for the first time a
smart new team .frcm East Royal-
ty will be in the play-offs, tdying
theic hardest to bring home that
much coveted irophy for the best
Scout team on the Island.

The Royalty lads will represent
Group Three in the play-offs, hav-
ing defeated the Basilica 7-4, the
St, James Scouts 5-0 and the
Trinity Scouts 7-4.

Led by such outstanding players
as Sandy MacDonald and Dean
Ravenhill, this team should prove
quite a threat to Island Scout
hockey title.

*  PACK NEWS

Friday, February 23, was a red-'
letter day for Cubs of the East
Royalty Pack for on that day the
following were invested at & very
impressive ceremony as ‘Tender-
foot Cubs: Ivan Ashley, Harvey
Livingstone, Douglas Miller, Win-
stcn MacKinnon, Donnie Corcoran,
Irvin Smith, Fexgie Robertosn,
Wally Walsh, Louie Robertson,
Raymond Heartz, Eugene Gray.
The following Cubs were also pre-
sented with their first stacs: Art-
hur Walsh, Charles MacKinnon
and George Fraser. .

After their regular meetings on:
Friday, the Cubs, Scouts and
Guides and Brownies were shown
very enjoyable films and treated
to candy. Both films and candy
wece treats from the local group.
committee,

ROYALTY SCOUYS VISIT
BORDEN

On Friday, February 16, the
Scouts of East Royalty visited the
Borden Scouts. About * twenty
Scouts in all made the trip.
During their stay, the Royalty
Scouts played an exhibition game
Pt hockey with the fast skating
Borden team and lost to the tyne '
of 6-2.

Line-ups for this game ~were
as follows: 5

Royalty Scouts:—Goal— D.
Ausland; Forwards— 8. Mae~
Donald, D. Ravenhill, B. Doucette,
J, MacAusland, J. Mustard, P.
Mustard, K. Bryenton: Defence—
J. Gill, H. Corcoran, G. Kells, D,
Heartz.

Bcrden Scouts:— Goal—J. Keough,
Forwards— L. Gallant, D. Ozon,
L. Noonan, E. McKinnon, A. Kelly;
Defence— A, MacLean, D. Mclvor.
Referees — F Tocmbs and J.
Dorsey.

The East Royalty Scouts would
like to take this opportunity to
publicly thank the following peo-
ple of Borden who 8o kindly helped
to make their visit a most enjoy~
able one:— A, P. Ceretti, R. Hick-
ey, R. Rogers, W. Ozon, H. Mac-

Lean, B. Mclvor, M, Large, W,
Irving, F. Noonan.
Scoutingly yours,
Red Feather,

SUCCESSFUL HUNT

YORKTON, Sask. — (CP) — A
980-pound male timber wolf was
chased by men on horesback and
shot about 12 miles east of York-
ton, Harry Swallow, president of
the Yorkton Fish and Game
League, said it was unusual for a
timber wolf to venture as faf

south as Yorkton.

ation by Mr. Manning stated that
no consideration had been given by
him of the business practice, in
somewhat general use, of extencing
for a period of thirty days or more
the cash term quoted in sales, ther-
by obviating the necessity of a cash
fund in Working Capital to cover
payments otherwise required to be
made 1 diately. C tly
we believe that a-further reduction
of $12,000 or about ten percent may
equitably be made from the above
figure of $123,907.37.

“And finally Mr. Kaye added a
further sum of $10,000 in excess of
all the requir t

it.

at
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HOW 1O RELIIVE
COLDS
+.BRONCHITIS

Apply warm oil freely

and make your inquiries from the

te neck and chest. Rub

in well. Massage neck.

At druggish’ for 85
5T-4

as ECLECTRIC 0L

12.95 to 9.05 and 10.95. .

LEGION FUNERAL

'LEGION FUNERAL

they button to the neck and have neat little pointed collars.
love the deleclable colors in which these Corduroy Jackets are shown-—
they're rich and glowing. The sizes are from 12 to 20 AND THE VERY
SPECIAL PMQID 0.95 and 1095 in the Sportwear Department.

"AESESSSSSRRRSRNRNR. | You'l find dear, little COTTON DRESSES for your dear little girl at

dear, little prices in the Youth Centre. These New Arrivals are in two
styles, one has a square eyelet yoke and the other has eyelet trim on the
yoke and pockets and a wee pique collar. They both have puffed sleeves
and a tie sash in back. The materials are gay flowered cottons of fine
quality. The sizes are from 7 to 12 and'the really attractive price is

* GHM *

It you're building, finishing or re-finishing your home or any part of
.+ Come In to the Hardware Department of either the Charlottetown
or the Summerside Store—here, they will tell you all about the wonder=
{ul possibilities of the different types of WALLBOARD -and the proper
places that these types are most effctive. There is a very complete stock
ot Sheetrock Wallboard (Gypsum) and the insulating Wallboards—
a and Insulboard. . . . And too there is a great deal oY in-
ferest being shown by builders in Semi-Hardboard, Tempered Hards——
board and Tileboard. Modern buildings contain a lot of these different *
Wallboards—they have proved to be most satisfactory.

Come in today
Hardware Department of the Char-

lottetown or the Summerside Store.

SPRINGTIME SPECIAL in the Sportwear Depariment!
CORDUROY JACKETS have been reduced in price from 1195 and
. « These belted Jackets in two delightful styles,

Fine Wale

You'll

tod ONLY 195, Shop for your children's clothing in their own department—
Late Comrade The Youth Centre. i ¥ X
. The, _the best advertising is “By way of mouth”--so tell avery
e man $hat you know about the smart STROLLER JACKETS that are 16
from be found in the Men's Wear ent. They are made of best qual-
mmnﬂno twill with Norfolk siyle backs, generous pockets and full
Culcliffe Funeral Home linings—the colors are olive and fawn. sizes in 8
At 1:30 P\ Jackets range from 34 {0 44 and the price is 1695. Any man ]
1, 16 wear one of these Stroller.Jackets for sport and leisure wear-—
HONPAT: & HARCR they're really grand! Tell him hell find Siroller Jackels in the Men's
Wear Depariment. <. ;

N

Mae- |




