Central Bank Proposes
Anti-Inflationary Move

sy HAROLD MORRISON
¢-nadian Press Staff Writer
OTIAWA (CP)—Parliament was
informed today of a revolutionary
yroposal by the Bank o Canada
o change the character of the
hartered banks and swell the flow

»f mortgage money from this
source . .

The plan, as outlined by Gover-
por James C. Coyne in his annual

report. would prevent the banks
for short-term loans and instead
would direct all savings deposits

into msnred mortgages, govern-
and other long-term
fnvestments X
ne time the central

baus would step up the mun_try's
moncy supply to ensure there is an
vadequate’ amount available to
hanks for short-term customers—
{hose who borrow for a few months
or for a year or SO.

Mr. Coyne touched on the plan,
which he likely will take up with
the banks this week, in a 79-page
report, the most detailed in the
hank's 33-year history.

INFLATION NOT STOPPED

He warned that the “serious"
inflation of 1956 has not been fully
arrested and suggested the gov-
ernment might want to consider di-
rect controls over the distribution
‘nf available credit to remove re-
gional discrimination .

This appeared to be another hint
{hat there would be no large tax
cuts in the government's 1957-58
hudget, to be brought down
shortly .
Mr. Coyne said a continuation
of last year's rise in living costs—
three per cent in seven months—
would be ‘dangerous "’

He estimated also that the de-
ficit in Canada's forelgn trade in
goods and services soared to a
record $1,400,000,000 in 1956, double

that of 1955, and concluded that it
would be “disturbing to think of
an import surplus o! such magni-
tude continuing for an indefinite
period. |
HELD TALKS

Reviewing steps by the central
bank t- vectrain the expansion of

Coyne recalled that he had helc
to n.ve them adopt voluntary
credit restrictions. But he had got
no agreement from the instalment
finance cimpanies, some of which
received funds from large parent
companies in the United States.

This had hampered bank mone-
tary policy. The central bank had
no control over the finance com-
panies. In fact, all it could do was
restrain the country’'s over - all
credit. It could not prevent dis-
crimination among regions or
among distributors.

The voluntary talks had gone as
far as they could go. If further re-
sults were desired, “‘some form of
legally enforceable regulatory ac-
tion would be necessary.” |

At another point, Mr. Coyne
said:

“Direct controls to restrict cer-‘
tain types of borrowing and fi-
nancing, including the provision of|
funds to Canadian subsidiaries by
foreign enterprises, could reduce
inflationary pressures . . ."”
TOO MUCH SPENDING

He said also:

1. While Canada's total spending
1956, about $1,200,000,000 repre
sented the price rise. Spending
was about $1,000,000,000 more than
desirable from the viewpoint of
“general stability and sound eco-
nomic growth.” |

2. Bills owning by consumers
buying on credit reached a peak
$2,465,000,000 at the end of 1956, an

increase of $283,000,000 in the yecar
and some 78 per cent higher tha:
the amount outstanding at the enc
of 1952,

3. Bank of Canada profits in-
creased to $47,272,000 in 1956 from
$42,937,000 in 1955. Because of a
new method of valuing its securi-
ties, the bank also credited $42,
92,000 from its inner reserves to
yrofit, turning over a total of $89,
865,000 to the federal treasury

Mr. Coyne made clear his plan
for revamping chartered banking
operations is not aimed at reduc
ing the volume of commercial
general loans but at expanding
mortgage loans and other invest-
ments based on future increases
in savings deposits.

TWO-PART PLAN

Under Mr. Coyne's new plan. the
chartered banks would be split
into two distinct operations

They would continue to make or-
dinary commercial loans and in
this field central bank monetary

policy would continue to operate- |

these loans would be subjected to
central credit restrictions.

The banks also would
as so-called pure savings
taking in savings deposits for long-
term investment. The central bank
would not exercise any curbs in
this ficld.

Authorities said the proposal un-
doubtedly would lead to higher in-
terest yields for depositors who
want to buid up savings in banks
for.long peroids of time. They
would be able to withdraw the en-
fire amount at any time but they
likely would get non privilege of
issuing cheques against the ac-
count. Depositors might be told to
open up non-interest - bearing cur-
rent accounts for this purpose.

operate
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Montreal Stocks

MONTREAL (CP)—Industrials
Thursday moved irregularly high
in active closed dealings on the
Montreal and Canadian Stock Ex-
changes. Extreme price increases
reached over two points.

In an active paper trade, Abit
ibi moved up 12 to 33 while Great
Lakes at 40 dropped a point. Con-
solidated Paper at 36% was up
% while Price Brothers increased
to 54 by an equal fraction. Inter-
national Paper added '4 at 94%.
International Nickel with a point-
increase moved up to 100 in base
metals while Aluminium gained
% at 117'%. Trans-Mountain Oil
Pipe added ': at 114 while in re-
fining oils Imperial dipped % at
51%.

Calgary Power led increases in
utilities climb 22 fo 642 while
Power Corp. was 2 ahead at 63%.
B.C. Power at 43 gained / and!
Gatineau dropped by the same
fraction to 27%. Brazil at 9% was
15 down. Steels were steady (o
lower with Algoma dipping % at
114% and Dominion easing 'a al
22. In banks, Royal was 'a better

'it reflects a situation almost uni-

MONTREAL (CP) — Income
from oil rights and land rentals
helped swell the pet profit of the
Canadian Pacific Railway to $55,-
617,988 for the fiscal year ended
Dec. 31, 1956, an increase of al-
most $11,600,000 over 1955, it was
reportéd in a preliminary finan
cial statemen! released Monday
by President N. R. Crump.

The net profit works out to $3.77
a share compared with $2.95 in
1955.

The increased profit results
from a gain in railway operating
earnings, plus an item listed as
“other income’ from non-railway
operations.

The report says the income
from oil rights and land rentals
was $9,268,121. After provision of
applicable income taxes. this ad-
ded $5,300,000 to “‘other income.”

Steamship operations earnings
were $3,843,340 compared with

$329,633 in 1955. Income from di-| ~

vidends, mainly from the Consol-
idated Mining and Smelting Co.
of Canada Ltd., was $15,800,000,!

January Car
Sales Set Record |

OTTAWA (CP)—More new pas-
senger cars were sold in Canada
during last January than in any
January in history, the dominion|
bureau of statistics said Tuesday.
The figure was 26,540 worth 377,-’
908,000, against 16,864 worth $47,-
828,000 during January 1955. l

Commercial-vehicle sales tolal-
led 6,037, worth $22986.000,
against 4,453 the preceding Jan-|
uary, worth $1.963.000. The rec-|
ord January was 1951, when 7,/
639 were sold.

Comments On
Dollar Premium

LONDON (CP) -The Financial
Times, commenting on the Cana-
dian dollar s post - war high in
terms of United States funds, says

que for any country in the history
of modern economic development.

It notes that the Canadian dol
lar has risen in value despite an
increasingly unfavorable balance
in the country’'s foreign (rade,

munications services
laneous properties dropped (o $3,-

&4 4.2 7. CPR Income Swelled By
.+ Oil Rights Land Rentals

SPORTS TRAIL

When You Can’t Run Any
More, Turn To Jumping

900,000 in 1956 from $4,600,000 in

1955. Earnings from interest, sep- Ry
arately operated properties
other sources were about $500,000
higher at $6,800,000

Other income, plus the nel re-
turn from rail operations gave 0 stale
total income to the company last

WHITNEY
NEW YORK (AP

MARTIN

and

men and distance men: When you
and can’'t beat your aun

Bessie in a foot race, try

vear of $71,370,280, compared with hurdles for a while
. The system seems to work for

$60,221,285 in 1955.
income from
$41,300,000

in 1955
provision

Net
was
$37,300.000

After
dividends

com-

preferred | hurdles
and common dividends

over the jumps and then

of $24,300,000, up from $20,800.000 back to win on the flat again.

Here's a tip
for dash men and middle distance

the

horses. Last year Flying Fury

with | went sour after winning some flat
races, so he was swilched to

He won three straigh

came

in 1955, the surplus of retained| This year Liz Whitney Lunn has
profit for the year was $28,100,000, 3 four-year-old gelding named |
an increase of $8,000.000 over 1955." Corn Husker who has been run ‘
a drop of about $100,000 from the ping some big races on the flat al
previous year Santa Anita. He has turned in
Net income from four victories, including the San
S . | Juan Capistrano Handicap and
the Santa Anita Handicap
The point is that Corn Husker
creumery Bu*ter can bhoth run and jump. Last vear

Stocks Decline

OTTAWA

34.074,000

down 6.7
March 1,
statistics reported
figure is based

cp)
| ecreamery,_ butter in Canada were
pounds
per cent from holdings —
the dominion bureau ¢

of in the

f
e|

in

he won as many

as he did flat races- two of each

jumping events

One of his jumping viclories was

mid-October United

Hunis

meeting at Belmont when he took

MATHEMATICAL GENIUS

The late Albert Einstein pro

nine cities, between Quebec city duced his first paper on relativity
| in 1905, when he was 26 years old

and Vancouver.

particularly with the United States
In addition, Canadian bankers
had expressed fears of runaway |
expansion and its effect on the
currency.

The reason why this exposed po-
sition is not regarded by the for-/
eign exchange markets as being

in the slightest degree vulnerable it is a boxing match. And,

is that capital movements from
the U.S. continue steadily to off-!
sel the whole of any current ac-
count deficit, the Financial Times
editorial says.

To some extent this is a self-
feeding process, it continues. The
increased dollar rate was a re-
flection of increasing U.S. inter-|
est in Canadian investments. Anrl“
an upward move in the exchange |
rate generates further speculative|
investment in Canada.

Irving Oil Co.
Plans Refinery

BEST FOOT FORWARD

This may look like a ballet but] E— -

though

ﬂ|'| ANOTHER ALEUTIAN QUAKE
it's strange the way one;
member of the Thailand Air Force |

WASHINGTON

(AP)—The coast

boxing team is treating his oppon-| and goeditic survey Thursday re-

ent during an exhibition bout at

ported another ‘“violent' earth

the Armed Forces stadium In Tai-| quake in the Aleutian Island chain
pei, they say it's legal since the| The survey said it is the seventh |
Thais fight with their feet as well major quake in a series that be- |

as their fists.

|gan last Saturday in the area.

Friday, Mar. 15, 1957
| The Guardian Page 7

the Luis E. Stoddard, Jr., Mem-
orial Hurdles.

It seems that some thorough-
breds get bored with doing the
same thing over and over. So giv-
ing them a little variety by put-
ting them over the jumps gives
them a brighter outlook.

When they return to the flats
they are rarin’ to go again,
VMaybe that's underrating their in-
elligence, though. Possibly they
figure they'd better start bearing
down in the flat races or they'll

mounts balk.

. hoc key associations

be put in those cussed jumping geven-man hockey and two
events again. _  minute halves 39 years ago (nday.

Anyway, the ability of certain ypres, Manitoba champions
horses to win in both the hurlde the Allan Cup finalth ewes
and flat events gives lhg lie to the Allan Cup final "the western
the old theory that the fields of officials were convinced (hat
the jumps are populated by six-man game adopted four years

broken-down old nags that can
still leap a little but are too slow
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DAYS LONGER...
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make

fern

to heat a plow horse on the level,
| Not meaning, of course, that all
| races aren’'t on

There seems to bhe a cerlain
fascination in jumping events for
some horse owners, although per
sonally  they always make us 3
little nervous, even the jumps a
sedate horse shows where quits
often silk-toppered
jumps alone, head first, as thei

er When

previously in the east was super-
ior.

% Leading authorities recommend
33° Forenheit as the perfect storage
temperature for unfrozen fresh meats,
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caporal

CIGARETTES

MILD...SMOOTH...FRESH
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Get a fresh start in smoking enjoyment with |

sweet caporal

NEW SMART LOOK

. SWEET CAPORAL
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