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WASHINGTON (AP) - Pres-
Ident Kennedy submitted to a
grumbling United States Con-
gre.: Thursday a -atonal bud-
get that would increase spend-
ing to a record approaching
$100,000,000,000.

The president wrapped _to-
gether a $98,802,000,000 spend-
ing program and a request for
big-scale tax revisions and re-

The secretary fold reporters
it is unreasonable to expect con-
gress fo enact a tax law before |
next July 1. Thus the first tax
relief, a drop in personal in-
come tax rates, would come
sometime this summer at the
earliest.

The budget calls for nearly
$4,500,000,000 more than' the
government is spending on this
fiscal year and it tops by al-

ductions. He said this financial $500,000,000 the vious
plan would permit the efficient 9 the
and frugal conduct of the pub- war year of 1945.

lic busines o0ost the econ-  The §: 000 for defence

omy and lead in time to bal- up $2,700,000.000 from this year,

is a record for peacetime. The

rious members of con- $4,200,000,000 for space pm;ecls
gress, some of them with key is a record nearly 1mce as bij
roles in federal financial af- as last year's figure

leaped forward with cries
of alarm and dissenf. These
were tempered by expressions

The tax cuts, ~l|nl|ld they
come through, would be the big-
gest in history.

of approval only fo a degree Kennedy sent the budget In
that Tleft it certain that Ken- Congress by messenger, alon
edy’s budget is slated for a with a message hitting the hlgh
rugged route through congress. spot

The new budget is for the 1964
fiscal year starting July 1. It
holds the line of spending for
domestic affairs. But it bulges
with record outlays of cash for
defence and a space program
aimed at the moon and a planet
or two. Kennedy cautioned
against false economy in these
realms and said there Is no
way to buy security at cut

SENATE SQUABBLES

The Senate was squabbling
over filibuster rules and_didn’t
bother to listen to a reading of
the message.

The House of Representativ
fook care of getting the m
sage into the official record. A
clerk whizzed through it in 15|
minutes. Fewer than a third of
the 435 members were in their

rates,
The budget counts on rev- Seals when he started. By the
enues of only $86,900,000,000. fime he was through the ranks

had thinned to about 85

One of the strongest protests
came from AFL-CIO headquar-
ters downtown. President
George Neany complained that
the Kennedy program wouldn't

This is $11,902,000,000 short of
what it would take to keep gov-
ernment ledgers out of the red.

DRFICIT TEMPORARY
Kennedy insisted, though, that

this deficit and others to come

would be only temporary—that 'for the economy and the ui

red ink would turn to black once | employment would climh

his program of $13,500,000,000 in | 1963

tax cuts over three years, off- The $35,400,000.000 for defence

n.
in

N

set by ,500,000,000 in tax is more than half the total bud-
changes, began to take hold |get—55 cen!! of every dollar to
and release the brake on the |be spe

Thr-rc is no discount price
on de(ence

economy.
Treasury Secretary Dillon fig.

i

ured that on.this basis a sur- | Congres Tengthy ‘mes- |
plus is two or three years sag:. “The free world must be
away. prepared n! all times to face

provide enough of a_stimulant |

the president told | from
his

Kennedy's Record Budgeh
Slated For Rugged Trip
As Congressmen Alarmed

the perils of global nuclear
|limited conventional conflict,
and covert guerrilla activities.
s he did in his state-of-the
union message to Congress
Monday, Kennedy hammered ||
away on his major legislative
theme of the moment—that a
three - year $13,500,000,000 tax
reduction is the nation’s most
urgentdomestic need.

OFFSET BY REVISIONS
This cut would be partially
offset through tax revisions es.
timated to recoup $3,500,000,000.
|And while the budgel doesn't
put it into words, it is so con-
structed as fo make it apparent
that the administration is count-
ing on next July 1 as the start-
ing_time for some of fhe even-
tual $11,000,000,000 in fax cuts
for_individual

“This budget,” Kennedy said,
presents a financial plan for
| the eificient and frugal conduct
of the public business, and it
Proposes measures (o sel
United ~States” firmly e
road to maximum production,
employment, and  purchasing
power.””

The tax cuts, Kennedy ar-
gued, will spur the economy
and boost employment and pro-
vide the basis for
creased budget revenues in fu-
ture years.

Kennedy recommended a
100,000,000 cut in foreign aid |
spending to a total of $3,750,

,000. Economic aid would a
count for $2,300,000000 an in-
crease of $200,000,000, while mil-
itary aid would drop $300,000,000
| to_$1,450,000,000.

But in amlrnpnauons»xnd o

in appropriations  that

gress dcals—Kennedv aqkad rm-
$4045,000.000
or $1 naoowum more thm e
gress approved last yei

The " president  sought_

fotal

new appropriations for all pro-|

| grams of $96, Some

ampropriated money holds over
the past and some

ie® into the filire, 5o that B

propriations and spending  fig-

| ures never match exactly.

sharply in- |

| HEALTH GOOD |
|

Prime Minister Diefenbaker
denied Thursday that he is in
poor health. Speaking to mem-
bers of the Progressive Con-

| ‘servative Women's Association
in Ottawa, the Prime Minister

said that the Liberal party
was responsible for the re- |
ports. (CP_ Wirephotn)

Tshembe Confers |
'With UN Group

ELISABE THVILLE, The |
| Congo (AP) — President Moise |
Tshombe of Katanga Province

met Thursday night with United |
Naunnt civil and military offi-
cials in what may he a final
act of capitulation ending his
secession.

Arriving in this Katanga cap-
ital, he said he was here to ar-
range fm the peaceful entry of
UN forces il s last

|

| of central Congo rule.

King's MP ‘
-Singled Cut |
[For Mention

CAPITAL BUREAU |

i OF THE GUARDIAN
OTTAWA — Mrs. Margaret|
| Macdonald, member of parlia-|
ment for Kings, was singled out
| for special mention by Prime
Minister John Di here

Associate' Status For
Rejected By Five ECM

BRUSSELS (CP)
bid to join the Common
ket appeared Thursday night to
be on the verge of collapse.

Negotiations on terms for
British membership were ad-
Journed until today with little
lnnll‘enl prospect that the dis-
cussions could be resumed. in
the near future with any hope
of a successful conclusion.

The atmosphere in Brussels |
was_hectic. Switchboards were
jammed as diplomats and jour-
nalists sought to place calls |
abroa

A private meeting of the six

Common Ma et countries
ended Tate Thursday night with
confused reports as to what pre-
cisely had taken place.

Earlier in the day, France|
proposed that Britain be offered |
assoclate rather than full mem. |

~ Britain's | plied France would find herself
ar- |isolated from
members when the strength of
her opposition to British mem-
bership was fully understood.
Among veteran observers
here there was incredulity that
|the British position, after
months of negotiations, could
have dipped to such a low point.

VETO REVIEW
It was reported that France
vetoed a proposal by its other
arinnrs in the six that a com-
appointed to review |

IhP negotiations.

1t is understood this commit-
tee would have drawn up a pro-
gram outlining agreements that
have been achieved and
showing gaps that still exist.
But_correspondents generally
agreed that such a summary
would merely be a method of
softening the blunt announce-
ment that a stalemate had been
reached because of France's de-

rship. None of the other five
Common Market members
West Germany, ltaly, Belgium,
The Netherlands and Luxem-
bourg — supported the French
propos

A British spokesman said late
Thursday night his delegation
was still hopeful that negotia-
tions would continue. He im-|seemed poised to put a swift

entry on anything but  clearly
acceptable terms.
Throughout all of Thursday's

the other five |

Britain
Members

‘end to Brl(mn.! hld to_Join.

French Foreign smemy
Maurice Couve de Murville
parently acting as executiuner
| for President de

gested that negotiations for Tl
entry be recessed and that the

meeting be reconvened only to
discuss associate status for
| Britain. Britain_already ha( re-
jected asocise sialus

19, de Gaille at. & press
\cnnfmnce in Paris Monday.

the_end of the afternoon
\semnn Belglun Fm‘elgn Minls-
| ter Paul - aak said he
$aw no, réason for desphlr,

"1 o ot think the. negotia-
tons could be dropped just like
that,” he

The mxrkel ministers met
again after dinner, and appar-
ently failed to reach any final
decision as to whether fo con-
tinue talks on full British mem- |
| ber:

Gpauk who led the attack of

| the’ other five members against

‘urmmunon to ’ oppose British | the French proposal, said Oh('rej
would be a further meeting to- |

day.
He looked tired and rather an-

talks a French guillotine nnved as he left the un(«rem‘

room.

BERLIN (AP) — Soviet Pre-| Brandi said he fell the talk
mier Khrushchev visited the|would have been of mutual in-
Communist wall dividing Berlin | terest o both the West Berlin-
invited | ers and the communists.

Willy Brandt of West| Khrushchev was accompan-
Berlin to come to East Berlin|jed by East German Comm:
to talk things over with him. | nist Leader Walter Ulbricht and

Brandt reluctantly rejected | top members of the Russian del-

the bid, blaming pressure from egation to the German Commu-

man .Chaheellor Adenau-|in East Berlin.
er's party, the Christian Demo- |
erats.

The Christian Democrats fold |
the West Berlin mayor tht if

he they ‘no longer |
woud pariipate

ate in the c\'v!\
coalition government

INSIDE TODAY

This
would have caused poliicalcon, |
fusion in advanc xt

a of
ecial Democrat party.
andt said Adenauer _told
him by telephone nn
if he were in
woul »
Western jals _also ulal

offici:
they wwld have had no ob;
o the meeting.

the Berlin section of West Ger-|nist party congress being held |

Khrushchev Visits Wall,
Brandt Rejects Invitation

The Soviet premier appeared
|in a jovial mood as he took his
first look at the wall built in
August,

He walked right up to the bor-
der of West Berlin, grinning
and waving cheerfully to the
crowds which quickly [uthered
at Checkpoint Charlie on the
Western side of the Friedrich-

strasse ¢rossing point.

‘(mm (wcr and shake hands
with American civilian
m:led in Em‘lllnh but Khrush.
chev merely grinned broadly.
CHECKPOINT CLOSED

When Khrushchev arrived on
the East Berlin side of Check-

mlm for 15 minutes for what
“a state visit."

erm.ly clad in a heavy fur-

collared coat and a big fur hat,
Khrushchev first l\ ll

one

n( the many con barriers
20 yards back rrom the East-

West horder.

(Continued on Page 4 Col. I‘

Thursday. Mr. Diefenbaker was
addressing the opening session
the men’s  Progressive
Conservative Association annual
meeting being held here for|
three days this week.

Referring to the many contri-
butions that women have made
to the party, Mr. Diefenbaker
mentioned that Mrs. Ellen Fair-
clough was the first woman ca.
binet minister in Canada's his-
tory and Mrs. Jean Casselman
had been appointed parliamen- |

ary secretary to the minister |
n( national health.

& Fairclough, Mrs. Cas-
selman and Mrs. Margaret Mac
donald of Prince Edward Island
are three women representatives
in the House of Commons who
do well for you, for us and for
Canada,” the Prime, Minister |
said to the applause of the 300
women delegates.

Reserve Indlqn
Gets NHA Loan

OTTAWA (CP)—Central Mort-
gage and Housing Corporation
announced approval Thursday of
a National Housing Act loan to
| Cecil Erfe Isaac, an Indian liv-
ing on the Walpole Islawe re-
serve near Sarnia, Ont.

It is the first time an NHA
loan has been made to a reserve

| Sunday in northern Quebec:

e

Wreckage
0Of Plane
Sighted

HALIFAX (CP) — A parily
submerged plane spotted just
before dark Thursday in a lake
in western Newloundland is be|
lieved to be a civilian Cessna
aircraft missing on a flight from |
Sydney to Gander, Nfld. |

RCMP at Port aux Basques|
| said the plane was seen in Big

Pond, 14 miles from Newfound-
land town.

In Sydney the name of the pi-|
Iot was given as a Capt. Zveola |
of Lewisporte, Nfld. His flight
plan indicated he was carrying
one passenger, hut the passen-
ger's identity was not known.

Police said no sign of life
could be seen from the shore
of the lake, covered by a thin
sheet of ice. An attempt to
reach the plane by boat was to
be made foday.

RCAF Search and Rescu
here earller announced the|
search.

1t was the second search for
missing planes started this
veek by the RCAF. A second

lane has been missing since

Three delegates to the Pro-
gressive  Conservative  Wo-
men's  Association  annual
meeting chat as they attend
sessions  Thursday in Ot-
lawa's Chateau Lourier Hotel,
Left to right are: Mrs. Ireta

ISLAND DELEGATE AT OTTAWA

of Charlotietown,
Senator

Sutherland
national secretary;

(P Wirephoto.)

Island Woman D

elegate

Reports On Active Year

CAPITAL BUREAU
OF THE GUARDIAN
OTTAWA — A resume of a

in March 1961, no drastic chang- |
es have taken place in the for-
Con-

tunes of the Progressive
of Pri

3‘

gressive Conservative Aﬁ
tion was Elvcn here Th\ll“dly
She reported at
session of the annual Women's
LONDON (AP) — Middlesex |
women's organization had taken | ;
O ahiie ek e e,em,mmmmm announced  Thursday
Margaret Macdonald, the only | complications that have arisen|
woman MP cast of Ontario, and | It their ight to save the Labor|
for the Liberas d the six-man team of doc-
e P.E.I president said that | tors has been ]omed by two
Minister and Mrs. Diefenbaker, | arose Wednesday from the mas-
Senator Josie Quatt, the retiring | Sive doses of antibiotics being
Hon. Howard Green ranes encasing the lungs and
A new women's m‘gamiahtmihear

Indian. The amount was nM dis-
‘ closed.

busy. active vear for the Prince |
Edvard [sland Women's Pro- -
o, Iron Kidney

Charlottetown, provincial’  pre: t

sident for P.EI For G kell

the_openis | OF 20INISKE

Conservative meeting being held To Be Trled

ere  this w

Mirs. Sutherland noted that the |

HER AN that doctors attending

e s ‘Eﬁ”;:i,‘“cg’,;:e" e Cahcial lan o an|
vative  MPs.  including Mrs, | artificial kidney ~in treating|
th ial. In the latter, lhe\PB“V leader’s
‘5;.2{";.'3(?,‘",“9... had been re.| The fourth mcmcav bulletin is-

furned with 19 members to 11 sued_ by the hospilal Thursday

Iy

the Toland Had been honored by |other specialists from Si. Pe-
the presence of a number of | ter's Haspital, London

special visitors, including Prime| The kidney complication
national president, Mrs, Jean |used in an effort to halt a virus
Casselman, Miss Margaret Ait-|infection of the lungs which led
ken, Hon, Ellen Fairclough and [to _inflammation of the mem-
was formed in the Second Dis-| The bulletin said no further
trict of Kings during the year. | medical statement will be is-
“Since we last met in Oftawa ' sued until today.

SOVIET PREMIER Nikita
Khrushchev waves to West
Berliners as he stands . at
Friedrichstrasse crossing

| ment official

ward Island, although our
\slrena!h has been sorely tried
hvcc occasions,
ymmented.

‘MAN‘ITOEA

Mrs. Suth-

S

ILOSES PLAQUE

WINNIPEG (CP) From
ashington came a man with

plaque announcing the
American Associatio o
or Vehicle Administratore
was honoring ‘Vlamloha for
having the best highway
safety program in North
America in 1962.

Manitoba had become the
first province ever chosen

for the award. It came as a

surprise, and government of-
ficials hustled to notify the
press and lay plans for a

special presentation Thur s-
lay.

Someone wanted more de-
tails, so the AAMVA repre-
sentative called waelunpmn

“Manitoba's disqualified,”
man said excitedly on the
other end of the line. “There's
been a mistake.”

While Manitoba is a mem-
her of |hr association, it isn't

mem| the American
National Sal'f‘ly Council. Only
council members are eligible
for the award — an
American states can

said the

repre-
x as he returned the
plaque to his briefcase and
left to catch the next Wash-

govern
said. “But at
least we know our program is
ops."

LY
OTTAWA. (CP) - Prime Min-
ster Diefenbaker declared
firmly and_pointedly Thursday
that the Canservauvv govern-
ment's policies will be *“made in
Canadal”_policies

His_ special emphasis on this
|in addressing_the Progressive
1| Conservative Women's Assacia-
‘| tion raised a question among
delezales to the party's annual

ut a proposal that
e government | accent, deten:
slve nuclear warheads if inter-
| mational sarmament  efforts
RO W (AR 1 v o
cember.

The nuclear proposal, from
the conmvention's resolu-
| tions committee, comes up for

today or Saturday
a background of urg-

Leader
the government accept nuclear
| weapons to meet international
cnmmnmemv in  NATO
NORA!

M Bietenbaker, making the
first of four scheduled appear- |

the three<day party
meeting which so far has drawn
|about 1,400 delegates, made no
|specific reference to the nu-
clear issue.

ADVANCE CAUSE OF PEACE

However, in outlining fo the
women his view of Conservative
| principles and what the govern-
|ment seeks to achicve, he gave
| first ~Tace m “advancing the
rnuw of pea He concluded
by stating hr wsnted to_ place
special Pmphﬂwl on the gov-
ernment's polic:

"W have followed pallcies n
the House of Commons which
we believe are for the good of
Canada What's the cssence
of our policy? Policies that the
government will _declare,
declared and will continue to
declare are made in Canada
I policies and T want to underline
| that fact.”
| some delegtes interpreted
the prime minister's statement
as an indication of support for
a policy of finding a unique or
special role for Canada In the
fight against the spread of com-
munism rather than lining up
with the nuclear powers

They also saw immediate po-
litical advantages in isolating
Mr. Pearson and the Liberals
| as advocates of nuclear arma-
| men's for Canadian forces

Tn a Toronto speech last Sat-
urday, the Liberal leader called
on the government to accept
nuclear warheads for defensive
tactical weapons to fulfil com-
mitments Canada has made
which, he said, cannot be ful-
filled without them. He said a
Liberal government would dis-
charge these commitments end-
ing discussions with the United
States and NATO aimed at a
more realistic role for Canada
in continental and collective de-
fence.

l
\

SOME DISAPPROVE

The proposed nuclear resolu
tion for the Conservative con-
vention was reported to be
meeting with _disapproval in
Quebec and Manitoba delex
tions but, following initial re-
ports of this, delegates tended
to reserve their public com-
ments pending caucus meetings

of provincial delegati ¥
Mr. Dicfenbaker's “‘made-in
Canada” pitch found an eche

later in the address of Finance
Minister Nowlan who urged the

and -

has

Made In Canada Policies
Stressed By Diefenbaker

- Speculation Fanned
On Warhead Issue

40 - odd women delegates o
adopt a “buy-Canadian” policy.
‘T don't want any narrow, er.
rant nationalism,” he said. We
sell abroad: we have to buy
from abroad. But when we're
running $1,000,000,000 behind (in
balance of payments) we have
to close the gap.

So you ladies, when vuu do
your buying, when find
et e oo R
suggest to you that as far as
possible you make your pur-
chases in Canadian goods and
help close the gap.”

Activity on the convention
floor during the day centred on
the women's meeting while va-
rious execufive groups of the
national organization met be-
hind closed doors.

Mrs. Dorothy Smith of Kel-
owna, B.C., was elected presi-
dent of the women's association,
succeeding senator Josie Quart
of Quebec City.

T

B.C. Womun
»Heads PCs

OTTAWA (CP)-Mrs. Dorothy
Smith, a “fortyish” blonde from
Kelowna, B.C., is the new pres-
ident of fhe Progressive Cone
servative Women's Assoclation
of Canada

The "m0 - nonsense” lawyer
was elecied Thursday by 400
delegates at the annual meet-
ing of the federal Conservative
women's association. She sue-
ceeds Senator Josie Quart of

Quebec City.

Mrs. Owen Smith of Frederic-
ton was chosen recording secre-
tary.

D

of offi-
tried

ng the election
Quebee delegafes

several times tn get Mrs. Maria
Campeau of Montreal, their pro-
vincial president, nominated as
both president and secretary,
but Mrs. Campeau declined all
nominations.

Telling delegates they were
living fn “exciting” times, Mrs.
Smith championed the Conserv-

ative  arty's  “positive  atti-,
tude.”  Predictions of gloom
from parties was

N.S. Election
Not Considered

HALIFAX (CP) - Premier
Stanfield he doesn’t plan
to call a Nova Scnl(a election
in the near future .

“There is ahsulul(‘lv no |
tion of having an electi he
said Wednesday night. “The pos-
sibility hasn't been considered
at all.”

Liberal Leader Earl Urquhart
has forecast an early vote in a
number of recent speeches.

One reason suggested for a
spring_election was pressure on
the Progressive Conservative
government to raise pay scales
for school feachers and civil ser-

vants. Higher taxes have heen
" | hinted

The Stanfield administration

was reclecied for

term in 1960 with an increased
majority. Party standing in the
legislature s 27 Conservatives,
15 Liberals and one New Demo-
erat

The House wil open its 1963
session Feb

Gen. Ivan Jacubovsky, com-
mander of Soviet forces in
Fast Germany. Others are un-
identified. (AP Wirephote)

Wh\l during a visit (o the
Communist wall in East Ber-
lin Thursday. Man in military
hat in centre background is

VANCOUVER (CP) — An un-
organized crowd of Sons of
Freedom Doukhobors esti-
mated at up to 800 men, women
and _children—Thursday milled
aimlessly through mid - town
Victory Square.

And more were reported on
the way here.

All day they sat on benches
or walked the chain-bordered
paths, outnumbered by
the crowds who came to watch.
Sometimes they sang hymns,
their Russian accent ringing
out in rich, eight-part harmony.
Late Thursday night, when
|they expect all their trekking
|brethren in from Hope, B.
|where they had been rnmm‘d
|for three “months—a sobranya
or parliament was scheduled to
place to plan their next

move.
“We must

make arrange.
mants for the children first,
then we talk,” said Bil Verl-

gen of Vancouver, a sec mem-
ber and one of their spokesmen.

Preliminary arran gements
were made to have the children
spend the night in a nearby la-
bor temple

POLICE KEEP ORDER

Police watched from the out
skirts the orderly crowd.
Whenever activity or shouting
broke out, they slipped slowly
and quietly toward the source,
moving the crowd along

Joe Podovinikoff, once a
member of the now - defunct
Doukhobor _settlement at Hil-
liers on Vancouver Island, said
in a statement

“We want to show people here
we are nice, peaceful people.
We want their support to pres
Victoria (seat of British Colum-
bia_government) for a full-
[scale " investigation into the
sect's Y\mblp

He sald the Sons

wanled 1o |

Doukhobors Plan Talks

publicize their position among
church, labor and political
groups.

Meanwhile, as the Doukho-

bors worked fo close out their
Hope. B.C.. seftlement 100 miles
to the east, word came that the
trekkers may be moving to the
Hilljers area, north of Nanaimo,
fo seftle on the farm of Nick
Lakpin
In a telephone interview, Mr.
Lapkin said he would not ses
the sect “go hungry, or stay out
in_the cold
To reach Vancouver from
Hope, the trekkers had to pass
the road Agassiz, where
about 60 of their menfolk are
serving terrorist terms i Moun-
Pris

lnln

h the avowed inten-
l|nn ol ump!ng near these men
that the sect left their firede-
stroyed homes in the Ki
last Sept. 2 began
west,




