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FINANCE MINISTER Walt-

er Gordon, (left) chats with

. Dick O'Hagan, special assis-
tant to Prime Minister Pear-
son, on his way to the House

ot Commons Monday night. In
the Commons Mr. Gordon an-
nounced a reduction in the 11
per cent sales tax on building
maerials to a femporary 4

per cent. The tax will be rais-
ed in two stages fo the full 11
per cent by January, 1965.
(CP Wirephoto)

Highlights
Of Tax Cut

By THE CANADIAN PRESS

Highlights of Finance Min-
ister Gordon's Commons
statement Monday night
amending his June 13 budget:

Three-stage application of
sales tax on building mate-
rials and production machin-
ery: Four per cent from June
14, 1963, to March 31, 194;
then eight per cent to Dec. 31,
1964, and 11 per cent there-
after.

Schools and unlversities ex-
empted from sales
building materials.

Changes cut $115,000,000
from anticipated 1963-64 budg-
slary revenes, $125,000,000 in
full ye

Refunds where full 11-per-
cent rate paid since June 13
budget.

Materials consimed or ex-
pended in a manufacturing
process — Including printing
and graphic industries—
R s s e

Exemption from sales tax
until Dec. 31, 1964, for build-
ing materials and production |
machinery delivered under
fixed - price contracts signed
before June 13 budget.

Binding tenders submitted
before budget, if accepted, to
receive same exemption as
fixed-price contracts.

Date from which pipeline
companies can deduct explo-
ration expenses chanzed to
June 14, 1963, from April
1962.

MONTHLY MEETI

NG HELD

Funeral Home Question
Is Settled By Council

By NANCY WHITE
The long - debated “funeral
home question” was settled at|
yesterday _afternoon’s. monthly |

eity council meeting, Councill-| street patking Space SHEII ‘be|Jt would also eut down on van-
ors present voted, with one ah~[pm‘l|ded and maintained at all | dalism in the playgrounds, she
stention, in favour of a by-law| times, and fhat all space u s e d|said, noting that recently some
allowing “the operation at all|for parking shall be kept paved. | swings had been broken in the

times. . . of a Funeral Home in

any location in_the City”. Coun-
| clllor Elmer MacRae claimed|
that the wording, “any Toca:
tion" was, as he fermed it,
ther dangerous".

Councillor Walter Cox, who
Introduced the by-law, said he
was bringing it in not as a mem-

r of the town planning board,
but as a member of the council.
He told the council that discus-
sions he had had with town
‘planners from other communi-
ties at the meeting of mayors
and municipalities he attended
recently in Toronto had helped
{o convince him of the feasibil-
ity of the new by-las

Hegeelocth; perniits  will be
granted to funeral homes provid-
ed “‘that for every square foot
of service space occupied by the

|structure housing the Funeral
Home, anc
ture used therewith on the pre-
mises, five square. feet of  off.

| PARKING ON 'sQUARES |

The subject of parking around
| public squares played a promi-
| nent part in the discussion. Coun-|
cillor Arthur Gormley chmmnn
of the public properties
tee, requested that cars I)Q PI‘P~
vented from parking partially on
ublic sauares, notably Rochford |
| and Connaught, because of the
| danger to the children playing |
on the squares.
| After some discussion it was
concluded that a curb around |
| Connaught square is inside the |
| bounds of the sauare fsell al|
| though engineer Norman
Stewart & ‘almost bur-
e tald. fhe curbing was |
| pub there many years ago. Street |
committee chairman MacRae
| suggested that a temporary curb

Escaped

MONCTON  (CP)
said here Monday they believe
Eddie Gray, 20, of Big River,
N.B., who escaped last week
from the Maritime Penitentiary
) at nearby Dorchester, is armed.

A police spokesman said a .22-
calibre rifle and about 150
rounds of ammunition were sto-
fen Sunday from the home of
Rev. Leonard Leger in Mem-
rameook, several miles from|
Dorchester.

Several articles of clothing|
were also stolen from the priests
houge and prison garments
were left in their place.

A member of the Dorchester
Penitentiary, Bernard Shea, said

saw a youth Sunday night
and. recognized as Gray. |
Mr: Shea said he was changing |
2 tire on a road near Dorches-

Believed Armed

RCMP |

Convict

ter when he spotted the youth in
the woods at the side of th

ad.
“I'told him who T was,” Shea
said, “and told him to come out
on the highway." Shea said the
youth refused saying “No, I'm
not. going {0 let you take me.”
The prison worker said he then
heard a “report” coming from
the direction where the y outh
was standing. However, he said
he was not aure if fhe repart
s a rifle being fired. A search
of the area later by police faik
ed to reveal a trace of the es-
capee.
| Gray escaped. from the penl-
(eniary Friday the day befo
7ee SLHS aole who, e e
[ed earlier inthe week were
| rounded An RCMP plan
| oot Gltava ‘and. & polics ‘40§
| were_aiding in the search.

Violent Sto
Wide Area

CALGARY (CP) — A violent,
electrical storm  ripped across
Alberta late Sunday nicht, kill-
ing'a man at Banff and knock-
ing out power lines and bring-
hx tmvy rain to the Calgary

ki wete munsy Monday bt d
the weather office said there
2ould be a repetition of lhoi
undes

m“‘lm; id G

year-ol eorge
Christou of Banff, hit by light-
Ring on a golf course. A com-
Panion was knocked out by the|tree

rm Slams
In Alberta

bolt and two others were thrown
|to the ground.
In Cll]lry the weight of 1.11
inches of rain which fell caused
a large tent to collapse on
Stampede grounds. Seventy per-
sons inside watching a water
display escaped  wil Injury.
Several Indian leepoen at the
grounds were flooded and power
failures were general mwnh
out the city. hl
houses and
um poles, tra Canshemets g’

be erected along

gested_thal
| own on_the.danger to-child

ntinued on page 3 col. 2)

Parlioment
At A Glance

By THE CANADIAN PRESS

MONDAY. July 8, 1963
Finance Minister Gordon
announced extensive changes
in_his budget, retaining the
sales tax on building mate-
rials and production machin-
ery but staggering its imple-
menuu

spokesmen re-
newed hudget criticisms, Con-
servative financial critic
George Nowlan likening the
changes to Napoleon's retreat
from Moscow.

Northern Affairs
mlrﬂdut‘L‘d legislation
division of the
Territories into

Minister

thwen

TUESDAY. July ¥

The Commons meets at 2:30
pm. to discuss amendments
to the Atlantic Development
Board Act.

The Senate sits at 8 p.m.

the outside
by any service atrue-| Councillor Dorothy Corrigan sug:
il a fence might cut

i

Appeals fo Exchequer Court
provided where income tax
levied on “dividend stripping"
operations and (o counteract

tax evasions through splitting |

up companies.

| Major alterations in budzet
proposal aimed at encourag-
ing minimum 2-per-cent mi-
nority Canadian ownership in
foreign - controlled corpora-
_tions.

Foresiry Roads
in_P.E], Cost-

BY FARMER TISSINGTON
Clpl(al Bureau, The

lslund plans to spend $4,000

forestry roads in 1963-64 and bhe

federal contribution will tota
,000.

$2,
This information was
in the Commons Monday in r

| sponse to questions placed on

10,

$4,000 This Year =
Four Asian Countries Join

Into Malaysia Federation i fems

Guardian
| 'AWA — Prince Ed w ard

tabled

Controversial Sales Tax
ut Down To 4 Per Cent

Cuban Assets
Frozen By US.

WASHINGTON (AP) -- The
United States government has
frozen Cuban assets. whether

owned by the Fidel Castro gov- |

ernment or Cuban individuals,
and banned Americans from un-
licenced transactions with
Cuba,

The state department said
“thus Cuba will be denied the
use of American facilities for
transfers of funds fo Latin
for subversive pur-

order
in_the

generally puts
same class with
China and North

uba
Communist
Korea, as far as the US. is con-
cerned. The rules applying to
the Soviet bloc are less strin-

ent
The controls instituted Mon-
day wil

king_s’_MP—
Leads Trend

BROMP TONVILLE, Que.
(CP)—Patrick Asselin, member
of Parliament for Richmond-
Wolfe, said Monday he plans L
invite' English-speaking mem-

ers regularly (o his home in
the rldm;z to make them better
nted with Quebec.

*Weekend visits by John Mul»
lally, member for King's in
| Prince Edward Island, and Ron
|'S. Basford, member for Van-
couver-Burrard, were just a
start, he said.

“Above all it's
creating a climate of bonne en-
| tente between s rep-
| xesenting the two cultures,” he
| said.

Mr.

— | the

a_matter of | 390

assels In the

Block all
of Cuba or of

(L5
United ~ States
persons in Cuba

2. Prohibit_persons subject o
| the jurisdiction of the United
States from engaging in unlt-
cenced iransters of U.S. dolla
to or from Cuba.

3 Frohibit. ‘ail" other. ualls
cenced transactions with Cuba
or Cuban nationals involving
property in which there is a Cu-
ban interest.

Any American citizen or alien
residing in the US. violating
| the new regulations would face |
 prison efm of up to 10 years
and a $10,000 fin

EXEMPT REFUGE]
The measures instituted Mon-
day have a special provision
exempting Cuban refugees
or clsewhere in (he
non - Communist wotld unless
they are acting on behalf o
Cuban regime.
The measures provide also
that, when serious hardship can
proven, remiltances by, pet-
sons residing in_the
i L
family residingin Cuba will be
authorized by special licence.
The U.S. acted following adop-
tion of a resolution last Wednes-
day by the council of the Or-
ganization of American States
urging, among other things,
that the hemisphes vern-
ments keep a close wafch on
funds used by the Castro gov-
ernment for Communist subver-

The Cuban assets frozen at
12:01 am. Monday by the U.
treasury department involve an
estimaed $20,000,000 in deposits

Asselln's home is in

Hromptonyille, 80 miles east of |°f the Castro rezime and some
Monheal: . i astorn. Town 13000000 belonging to. Cuban

nationals.

In Two

OTTAWA (CP)—Finance Min-
ister Gordon scaled down Mon-
day night his controversial 11-
per-cent sales tax on building
materials and construction ma-
chinery to a temporary four-
per-cent rate bul announced it
will be raised in two stages to
| the full 11 per cent at Jan. 1,
| 1965,

In a commons statement mak-
ling widespread revisions in his
June 13 budget speech, Mr.
| Gordon  also _announced _that

schools and_ universities will be
Fr) it e G (L
on_ building material
| " He estimated the changes will
| cut $115,000,000 from total fed-

eral _revenies in ‘the current

196364 fiscal y
| officials Sald later this would
‘mean an increase o $655,000,-000
in the budgetary deficit—fore-
| east June 13 at $585,000000—
and produce a $25,000,000 defi
instead of an expected $20,000
muald Bourque of Outremont, 00 surplus in the old age secur-
Que., Liberal Member of Par- | ity fund. This fund, operating
liament from 1952 fo 1962, has  outside of regular budget ac-
been appointed o the Senate, counts, finances the universal
Prime Minister Pearson's office  $65 old age pensions.
announced Monday. Referring to the deluge of de-

Mayor Bourque, 74, is a na-| mands he has received to with-
tive of Otiawa but has lived In  draw the sales lax on building
Montreal since He has| materials and production ma-
R S o @ since | chinery, Mr. Gordon sad
1947. He represented Ouf “The  government_cannot ac-
mont . Jean in the Gonuitcis! | cept.such pleas to eliminae the

A pri- e was e
founder in 1920 of Le Nou
liste, French - language dally
newspaper published at Trols
Rivieres.

His _appolntment leaves only
one vacancy in the Senate, in|
Newfoundland. There are 62 le
erals, 36 Progressive Conserva.
tives, twa independents, one In-

MAYOR ROURQUE
Appointment
Announced
To Senate

OTTAWA (CP) — Mayor Ro-

OTTAWA (CP)
Nowlan, former finance minis-
d- Monday night

George

Increase Set

Stages

But the timing of the extra
taxation “can be adjusted in a
way that will synchronize with
the needs of the economy over
a longer period.”

SETS CLIMBING RATE
The new tax, effective June
14, wouid he four per cent in-

stead of 11 per cent. 1t would
be hoosted fo eight per cent on
April 1, 1954, and fo the full 11
per cent after the end of 1
Persons who had already plud
the full rate since the budget
would receive refunds

Mr. Gordon also announced
another major exemption from
the sales tax—for materials con-
sumed or expended in a manu-
facturing process. He said this
will provide relief for many
manufacturing enterprises and
the printing and graphic arts
industries.

The tax proposal also was
eing Tevised to operate “‘more
fairly” between on-the- ouse

builders - and manufacturers of
prefabricated buildings or build-
ing components.

A further change would allow
an exemption from the sales
|tax until Dec. 31, 1964—instead
| of the proposed June 14, 1964—
for huilding materials and pro-
| duction machinery delivered un-
| der fixed-price contracts signed
prior fo the June 13 hudget.

(Continued on page 3 col. 4

Gordon'’s Move Likened
To Napoleon’s Retreat

Mr. Nowlan said he is glad
Mr, Pearson has picked up Mr.

Napol- | Gordon's burden because some

ter,
dependent Liberal in the 102- eon's retreat from Moscow ‘“did | persons felt some of the finance

seat chamber. not go so far or so fast

1

LONDON  (Reuters) — Four

| the Commons’ order paper by |Southeast Asian countries and

| Conervative MP George
cett.

Dou-
Mr. Doucett asked for a ment early

Great Britain signed an agree-
today forming the

breakdown of forest access road | Malaysia Federation—which the

programs in each province for

1962.63 and for 1963-64.

The reply revealed that one

mile of such rnad was construc.
|ted in P.EL

$978. For

962-63 and the
total ammml 5 cm on it was|
l o Pl estimated cost | that a dispute over the federa-

sultan of oil-rich Brunei backed
out of at the last mi in a
reported dispute over his pre-
cedence over other Malayan rul-
ers.

Earlier it

had been believed

| of such onde 1a $4.000 of which | tion's financing was the cause

’lhe federal govornmN\t contri- | of Brunei backing out.

bution will be h:

international agreement, |

In all, 172 such “roads were‘-"ﬂ"?ﬂ just after midnight,

onstructed in 1962-63,
gul mileage of 290 in Quebec.
| There were 53 miles in Nova
Scotia and 57 in New Brunswick.
Estimated cost of the

of which the governmcmmll
contribute $59,257 and
Brunswick is $194,000 o w|||:h
the government will - contribute |
| $97,000.

the lar-|

196364
program in Nova Scotia is $125,-

means the federation will be|
set up 31 as originally
scheduled.

alaya, Singapore, British

North Borneo and Sarawak
signed the agreement.

Brunei, the oil-rich British |
protectorate which was to be
the fifth member of the federa-
tion, backed out Monday, blam-
ing the Malayan government,
and said it could not take part
in the signing.

‘LEFT IN DOUBT'
A Brunei spokesman said the

.New Signs

n

AME unl tust I

Calgary Stam-
ondey, walshed
Jammed down-

. Some loyal Cal-
llrllnl even had to shed their
wide-brimmed (G&Ylbﬂy hats.

MOSCOW (Reuters) — Talks
on the Sino-Soviet quarrel con-
under heavy secrecy

Th> Russian and Chinese del-
egations resumed their talks on
the Moscow-Peking split amid
new evidence of the erisis be-
| tween the two Communist na-

During the weekend Moscow

| radio_dropped one of its regu-
Peking calling programs

about ‘“fraternal China" with-
out giving any explanation.
| “The Chinese also pulled out of
| the Moscow international ~film
| festival  which began Sunday
| might mass meeting in
| the Chinese capital in honor of
| five Russian - expelled Chinese
| heard_the Soviet Union charged
| with “‘unreasonable’ conduct

Russian and Chinese delega-
| tion Ccars, dove into the grounds
|of the *house of receptions’
| where their closed-door session
began Friday.
| SAY SUCCESS UNLIKELY

Most Western observers were
sceptical about the success of
the talks belv\nn the
Communist “big twe."

INSIDE TODAY

Announcements, notices
Births, deaths ...
Classified

) 10,
Comics W
Fdiorials .. )
Kings, Queens, City .. |
Prince C

Summerside

port
| Women's

- Of Sino-Soviet Split

Appearing

| Malaysian agreement,”

| get_retre.

Mr. Go rdnn was roasted by
|the Commons Opposition
| ment mlmmg revisions of his
JunP 13 bud

the final version?

interjected at one

There was nppnsllmn Ianphvrr

Brunei sultan, all | at Mr. Gordon's use of the word

Saiffudin, and his government | ‘“clarification” and deert And
were “left in doubt of the abil- cries of ‘'

ity of the Kuala Lumpur gov- “chicken"

ernment to put into effect the | statement.

terms negotiated for Brunei's When Mr. Gordon said at one

entry into the federation. Juncture, *‘as minister fi-

“They are therefore unable to nance an opposition MP
take part in the signing of the | interjected- ‘‘Are you?'

the v
: WELCOMES PM
spokesman said. Mr. Nowlan first welcomed

This means for the present|pack to the Commons Prime
the projected federation would | Minister Pearson who had a
be without the territory of 2,226 | minor operation June 29.
square miles with 83,000 inhabl-| He said some Conservative
iante MPs felt Mr. Gordon had_heen

blamed unjustly and unduly for

Brunei has an oil revenue of DTS UHISUY 296 proposls
about $34,000.000 annually and | and the opposition was glad
investments which bring In|see Mr. Pearson back to nrccn!
about $8.000,000 a year. the responsibilty of the govern-

v i men

With Brunel in 1t, the total| St o e P
population of Malaysia would | t accept responsibility for every
have been some 10,000,000, | member of the

ir Omar

SRR i

as ml
| Finance thslpr Gordon's bud- |

| throughout his 15-minute stafe- —

ter's colleagues were dis-
ting themselves from him.
whole works should re-

n,” an opposition \ﬂ" shouted.
(Continued on page 2 col. 3)

. No Extensio
Planned For
S’side Wha

CAPITAL BU!
OF THE GUARD]
OTTAWA — The federal
partment of public works
not intend, at the present fi
to extend the railroad whas
Summerside.
This reply was given Mot
in reply o questions plac

the Commons' order pape
Heath Macquarrie, MP
Queens.

Hubert Badanai, parliames
secretary to Works
1.0. Deschalelets, gave the an
swer after Mr. Macquarrie had
asked if the wharf is to be ex-
tended and whether any such
extension would be ready for
this year's potato crop.

China has been criticizing
Russia for its soft policy of|
peaceful coexistence toward the |
Western nations in the ideologi- |
cal dispute. Russia maintains
that communism is bound to
spread throughout the world,
war or no war, because of its
superiority to the capitalist sys-

The Chinese leaders favor a
hard line, not hesitating to use

- in ndvanclng the spread of |

Russian  leaders
nlmze the Chinese by count.
ering that war in the nuclear
age wnuld be madness.

Record Crowd
Sees Parade

CALGARY (CP) — The sun
came out_just in time Monday
to help 170,000 persons thrill to
a flittering parade marking the |
opening of the Calgary Stam-|

e.

Only a few hours earlier a
fierce thunder and rain storm |
dumped torrents of water on the

Kennedy, stampede pub-

d
crowd. The 5ist annual Calgary
Stampede, which ends Satur
day, was officially opened
Lieutenant - Governor J. Percy
Page of Albert:

After watching the two-mile

parade in which Bob Hope xctodl "

as grand marshal, tired specta-
tors trudged back o their cars
carrying  sleepy rhlldNn and |
the stepladders and chai
Which they had stood to get &
better view

INDIANS DISPLAY THEIR

Indians from five Southern
Alberta reservations displayed
their finest eostumes and pon-

ies in the Calgary Stampede
parade Monday morning. Here

R FINEST

< iw0al unattended walke
sedately beside his mother
(CP' Wirephote)

Minister




