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lke Urges
Vigilance In
House Speech

WASHINGTON (AP) — Presi
dent Eisenhower asked Americans
Thursday to stand ‘vigilant
guard” against inflation at home
and the menace abroad of “‘armed
imperialistic dictatorship.”

Reporting to Congress and the
country on the state of the union,
Eisenh urged busi and la-
bor leaders to “think well on their
responsibility to the American
people’” and go easy on price anl
wage boosts that could increase
inflationary pressures.

On the international scene, he
said, the existence of a strongly
armed imperialistic dictatorship is
a continued threat to the security
and peace of the free world and
“thus to our own.” America, he
said, cannot stand “‘alone and iso-
lated.”

Eisenhower stood for 83 minutes
before a combined, undemonstra.
tive Senate-House of Representa-
tives session in the House cham.
ber.

He took a sort of mellow, mod-
erate, unspectacular sapproach to
problems and issues of the day.
For solutions, he pretty much
stood pat on things he has recom-
mended in the past.

There were brief warmed-over
bids for such things as a school
construction bill, eivil rights leg-
Islation, and the authority re-
quested only last Saturday to use
American troops, if need be,
against any Communist aggres
sion in the Mideast,
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plains to Judge
(left) and T.W. Mitton (right,) the
functions of a transistor which in
future will replace the convention-
al radio tube and operate on a
couple of flashlight batteries. The

Describes Role Of Electronics

of her natural resources, the early
state of her industrial growth and
the smallness of her population,
stands to benefit - more perhaps
than any other nation,
four great A’s of the future.”, said
Mr. K. R. Patrick, O. B. E,, speak-
ing at the January meeting of the
Prince Edward Island Canadian
Club held last night at the Char-
lottetown Hotel.

Patrick was referring to the dyn~
amic forces in the present day
period of development: Automat.
ion, Atomic Energy, Aviation and
Avionics.

by His Honor, Lieutenant Gover
nor Prowse, Premier A. W. Math-
eson, His Worship, Mayor Stewart
and Mrs. Stewart. Special guests
were Mr, J. M. Murley, a former
manager of Canadian
Telegraphs and Mr, J. L. Doyle,
the present manager-

Mr. Patrick a native of St John, N.

director of Canadian Aviation El-
ectronics Limited, said the means

omic and cultural disadvantages

vantages of improving efficiency

PROBLEMS REVIEWED IN REPORT

Broad Federal Control Of

Resources Recommended

*LONDON (CP)
minded Harold Macmillan, the
enigma of politics, Thursday be-
came Britain's 43rd prime min-
ister.

In a surprise move, the Queen
summoned the 62-year-old chan-
cellor of the exchequer to Buck-
ingham Palace and entrusted him
with the nation’s highest political
office. The meeting took place in
the same first-floor room where
Wednesday Sir Anthony Eden re-
linquished the premiership.

Like Eden, who resigned for
reasons of health, Macmillan fa-
vors firm policies in the Middle
East. He gets along well with
President Eisenhower and State
Secretary Dulles, and is expected
to move quickly to restore Anglo-
American friendship.

The appointment came at a
time of tension and uncertainty in
domestic and international af-
fairs. A big question was what
will happen to R. A. Butler, orig-
inally regarded as Eden's likely
successor.

The Queen chose Macmillan
after consultations with Sir Win-
ston Churchill and the Marquess
of Salisbury, two of the Conser-
vative party’s most respected el-
der statesmen.

Pressing problems face the new
premier, with his own Conservat-
ive party divided and uneasy
after the British withdrawal in
Suez.

MR. K.R, PATRICK (centre) exp
G. J. Tweedy

transistor being held by Mr. Pat-
rick is the size of a pencil eraser.
Judge Tweedy is in charge of en-
tertai t for guest kers of
the Canadian Club. Mr. Mitton is
Honorary Secretary-Treasurer.
Guardian Phote

Maritimes Take
New Battering
By Snow Storm

HALIFAX (CP) — The storm-
battered southern Maritimes took
another wallop Thursday night.
The third gale in 12 days com-
bined with up to eight inches of
new snow to snarl highway and
air transport. Drifting was fore-
cast to t today.

Snow still fell over most of the
area at midnight. Gale - force
winds were blowing with Cape
Breton buffeted by gusts up to
50 miles an hour.

Nova Scotia, Prince Edward Is-
land and southern New Brunswick
were barely back to normal after
Tuesday's blizzard that blocked
roads and snapped power and
communication lines.

The first of the storms Dec. 30
lashed the Nova Scotia coast with
winds up to 100-miles an hour and
caused damage estimated between
$500,000 and $1,000,000.

n Military And Civilian Life

“Canada, by virture of her great

and increasing vastly the per cap-
ze, the abundance and diversity

ita output of her limited population
of minimizing the hardships of sea-
son and climate on people and
equipment, of enhancing her mil-
itary and social security are all
capable of attainment in Canada
through the vigorous, early and
broad development of electronics
and only through this means

SKILLS INCREASED

“The level of skills will increase
because a larger percentage of the
total of employed persons will be
creative teams of engineers, scient-
ists and technicians, There will be
shorter hours as man will grad-
ually be released from routine
tasks which the unimaginative
though skillful machine can pen
form as well or better.

“‘Automation will make ibl

on of

more-economical product]

goods for the satisfaction of the
needs and wants of mankind. At
the same time it will liberate and
provide the opportunities for the
employment of mankind's energ.
ies towards the accomplishment of
great intellect 2 o

““Most recently various comput-
ers did an astounding job in pre-
senting rapid analysis of the
American elections so that in min-
utes every American knew tl

by the

In speaking of the four A's, Mr,
rising prices and the threat of un-

ity” which Macmillan sought to
establish in his term at the treas-

ury.

One of his immediate tasks will
be &' recoitstruction of the goveérn-
ment. As a supporter of the Suez
intervention, Macmillan will be
welcomed by the Tory right wing
but he will set out immediately
to win the support of the moder-
ates who distrusted or opposed
the use of force.

NEED COURAGE, SUPPORT

The new prime minister had a
two-hour talk with Butler Thurs-

Dr. Frank MacKinnon presided

the meeting which was attended KOERNER BURIED

VIENNA (AP)— More than 500-
000 Austrians, -many ing - and
kneeling in the streets, paid trib
ute Thursday to President Theos
dor Koerner at an impressive
state funeral. He died Friday of
a heart attack at the age of 83.

National

BIG GAME o

Black bears and caribou are
plentiful in Labrador but few
moose are ever seen there.

who is President and i

overcoming the political, econ-

S trong-day night. As he left the confer-

The gasoline shortage, sharply

employment have created new po-
litical and economic strains, un-
dermining the ‘‘plateau of stabil-

ence, a reporter asked Butler
whether he would co-operate with
the new premier.

“If my services are of value
they will be at his disposal,” But-
ler replied. “I have wished Mr.
Macmillan the greatest possible
success. That is what I feel.”

In a broadcast Thursday night,
Macmillan told the nation:

“I am now engaged in forming
a government which I shall pre-
sent for the Queen's approval in
a few days. We have a difficult
task before us. All of us will need
all our courage and strength and
we shall need the sympathy and
understanding of every one in
the country, whatever their party
or beliefs.”

Macmillan, 62, is a tall, urbane
man with a straggling moustache
and a world-weary expression. A
brilliant scholar who went to the
right schools—Eton and Balliol
College, Oxford—he is an intel-
ligent and original thinker who
sometimes gives the impression
of disenchantment.

His mother came from Indiana
and he lived in Ottawa for nearly
two years after the First World

He served at Rideau Hall as
aide-de-camp to the governor-gen-
eral of Canada, the Duke of Dev-
onshire, and it was in Ottawa
that he met the duke’s daughter,
Lady Dorothy Cavendish. He mar-
ried her in 1920, thus gaining en-
try to the most exclusive Conser-
vative familles. They have a son
and three daughters,

THRICE WOUNDED

In the First World War, Mac-
millan was wounded three times.
He walked with a cane when he

went to Ottawa has since
credited” Canadd restoring
him to health,

In any biographical file marked
“macmillan, Rt, Hon. Harold,”
references abound to his enig-
matic quality. The New States-
man said recently he remains the
‘‘great enigma” in an age of pub-
lic personalities; The Daily Mail
said ‘‘only Macmillan remains
among the enigmas;” and parlia-
mentary correspondent Francis

i hi
distasce while:retatiing the ad what had happened. For this el-

ection the data was presented

)ohnsfon’s River Youth

Missing Since

Police officials in Charlottetown
report that Joseph Frederick Gals
lant of Johnston's River has been
missing and apparently unheard
of since Thursday, January 3rd.

The stocky 16-year old youth
who had spent several days at
New Year’s with relatives in John-
ston’s River, left the home
Eugene Trainor of the C.A.A.
Grounds shortly after 9 a.m. on
January 3rd with the intention of
returning to Rockey Point where
he has been loyed for some
time as a farm labourer,

On January 2nd he had intended
to cross from Charlottetown to
Rocky Point Point on the harbor
fce but had been persuaded
against it by some friends. On the
3rd, after all the adults from the
Trainor house had gone to work,

Gallant announced to one of the
younger members of the house-
hold that he was leaving
Rocky Point. He did not state
what route he was taking.

When he left Trainor’'s he was
riding a CCM bicycle to which a
parcel carrier was attached, con-
of | taining a pair of skates. It is fur
ther reported that he was wearing
black pants, black rubber over-
shoes, a light colored suit jacket,
a plaid shirt and a brown ski cap.
Gallant is about 5 feet 5 inches

youth have been ' found
they are still investigating.

hours more quickly with hundreds
fewer personnel. And in addition,
the computers gave accurate pre-
dictions of the final outcome.

INTEGRAL PART

“The present interest in elects
ronics to which I owe my presence
here today is simply the outcome
of the growing realization that el
ectronics is an integral part of
these forces and in many cases,
the controlling part” sald Mr.
Patrick.

“Electronics will shape our des-
tiny, indeed, has already begun to
do so, but the nature of electronics
with which I will deal, explains
why this is so. It will do so in &
world context, and it will do so in
particular in a Canadian context.

‘“Many of the developments
which in other countries have tak-
en their natural course without too
much discussion or awareness,
have become points of issue in Can-
ada. We have seen it in the case
of the railways, a technological
development which providel the

New Hig
Potato S

“Shipments of Prince Edward
Island’s 1956 cgouto crop to Decem-
ber 31st reached a new high, with
movement to the end of the Cal-

hipments

tially becauwse of the strike and
also because of cold weather pre-
venting loadings. However, the
general impression yesterday was
that it had cooled slightly, and
dealers reported difficulty in pay-
ing 2 cents per Ib,, delivered, in
buyer’s bags.

MAINE SITUATION

The Maine situation seems to
have everyone baffled, with esti-
mates of total loss due to frost
d starch diversion, culls
and feed, run as high as 40 per
cent. Nevertheless, Maine has been
enjoying a better market than
either the Central or Western
States, where considerable diffi-

January 3

for

manager of the P.E.I. Potato Mar-
keting Board,
\The following is a comparison
with the movement in recent years
1952 — 4,100,425 bushels; 1953—
3,948,771 bushels; 1954 — 3,410,300
bushels; 1955 — 4,166,344 bushels
1956 — 4,446,201 bushel
Of this year's total, 2,894,875 bus-
h&h moved as tablestock, and 1,551

as seed.
Locally, the market has been
good for the past two weeks, par-

h Reached In PEI

In '56

culty is being reported in finding
sales,

“There would seem to be anoth-
er factor that could effect our
Canadian market indirectly “states
Mr. Campbell.” “That is the
early Florida crop now being
harvested and which will make its
appearance more noticeable in an-
other month. 25,000 acres are
planted in winter potatoes in Flori-
da an increase of 56 per cent over
1956. When they come on the mar.
ket in volume they could restrict

Maine movement and result in
more Maine potatoes. coming in-
to Canada. '

MacMillan Ponders Names
For His New Cabinet

<
NEW P.M,
Boyd, in a radio address, called
him a “much more enigmatic fig-
ure” than Eden or Butler.
Although Macmillan entered
Parliament in 1924 and in recent
years has held most of the top
posts in government, he still re-
mains to be politically ‘“typed.”
Some have regarded him as‘a di-
lettante, a slightly effete upper-
class product—yet in the troubled
1930s he was a Tory rebel who
once wrote a letter in support of
a socialist candidate.

By HAROLD MORRISON
Canadian Press Staff Writer
OTTAWA (CP)—Broad federal
measures to increase Canadian
control over the export of vital
resources and means of coping
with a chronic wheat surplus were
proposed by the Gordon commis-
sion in a 60-000-word report stud-
ded with optimistic forecasts of

Canada’s future.

The report, made public by the
government Thursday, proposed
establishment of a national energy
authority to regulate exports of
oil, gas and hydro power. It also
suggested a federal system of ex-
port permits on the shipment of
mineral ores and semi-processed
metals.

Coupled with these were sugges-
tions for reducing foreign owner-
ship of Canadian industry and urg-
ings that steps be taken to prevent
Canada’s chartered banks and life
insurance companies from falling
into foreign hands.

CONCERN FOR MARITIMES

The 140-page preliminary docu-
ment, product of 18 months of in-
vestigation, painted an extremely
optimistic picture of acanada’s fu-
ture but expressed concern over
the depressed Maritimes economy
and suggested broad federal aid
for that area.

Basing its forecasts on prospects
that there will be no global nuclear
war, it estimated that national
production will triple in the 25
years of 1955-80 and that living
standards will rise by about 75 per
cent.

Canada’s population, it sug-
gested, might rise to 26,650,000 in

ANDOVER, N.B. (AP)—A B-52,
one of the newest, most potent
bombers the United States has, ex-
ploded and crashed into wooded
hills near this St. John River town
Thursday. The U.S. Air Force said
only one of nine men aboard was
known to have survived.
Four bodies were recovered and
four men were missing and pre-
sumed dead.
Mystery surrounded the blast,
which rattled dishes in homes of
two nearby Maine communities.
Brig.-Gen. William K Martin,

Woman Drops
Dead While
Out For Walk

Mrs. Charles Carson of 54 Kent
Street dropped dead last night
about 8.30 as she took a stroll near
the Charlottetown Hotel. The stric
ken lady was taken by City
Police to the Prince Edward Is-
land Hospital where she was pro-
nounced dead on arrival,
The late Mrs. Carson's husband
predeceased her a few years ago.
She is survived by a step daugh-
ter, Mrs. Ralph Crockett, 25 Kent
Street and a stepson, Rev. John
Carson, Swift Current, Saskatche-

“We sure need that tariff!"™

wan.

NS basis for Canadian confederation,

ON REPORT

B-52 Explodes
In Air, Crashes

* energy authority to regulate ex-

commander of the 45th Air Divi-
sion, issued a statement at Lor-
ing air force base in Limestone,
Maine, which said:

“Preliminary reports indicate
that the mission was a routine
instrument training flight during
which an unusual manoeuvre may
have resulted in exceeding the
flight limitation of the aircraft.”

The explosion blasted the plane
into pieces that fell over a half-
mile area in wooded hills at Mor-
rell's Siding—a tiny farm com-
munity five miles north of Perth
Iawnd only eight air miles from the
ase.

Optimistic Forecasts Made
Of Developments In Canada

1980 from 15,575,000 in 1955 with
urbam areas absorbing 79 per cent
compared with 62 in the base.

The labor force was estimated
to rise to 9,000,000 from 5,500,000,
producing a total of $76,000,000,
000 in goods and services, up from
$25,500,000,000 in 1955.

Net earnings of workers may
rise by about 75 per cent on the
basis of 1955 dollars, the five-man
commission, headed by Toronté
accountant Walter Gordon, pred-
dicted.

SEES AGRICULTURE DROP

While the report was generally
optimistic, it forecast a reduction
in the importance of agriculture in
Canada’s over - all production,
down to six per cent of the total
in 1980 from 13 per cent in 1955.

The Canadian production and
use of coal was likely to decline
while manpower in the fishing in-
dustry also would drop though the
industry’s production might in-
crease by some 60 per cent bring-
ing higher earnings to those who
remain.

Perhaps the most controversial

issues in the preliminary report
—to be followed by a/more ex-
tensive one next summer—were
the power and wheat-control pro-
posals.
..Some of the other suggestions,
such as federal aid to expand vo.
cational training, pay the equival
ent of full municipal taxes om
crown property and steps to ree
duce foreign ownership, have al-
ready been accepted by the ad-
ministration,

CONTROL POWER EXPORTS

The proposed national energy au-
thority, which is understood to
have already caused some split in
cabinet views, would have to ap-
prove all contracts or schemes
dealing with oil, gas and electric
power exports, similar to the fed-
eral power commission of
United States.

It also would advise the fede!

administration—and the province:
on request—on long-term energy
requirements; broad methods o
using ene sources; and exporf
policy, including the question ol
further refining oil and gas in Can
ada and the disposal of by-pro
ducts.
In this connection, the commis
sion emphasized that foreign com
panies ‘‘dominate’” Canada’s wes!
ern oil production and the import
of oil into Montreal and easte!
Canada.

It said these foreign companie
are increasing their exploration
and discoveries in the West and
that it may be to their advantag
to “sit” on new discoveries, in:

OTTAWA (CP) — Highlights of
recommendations made by the
Gordon i issi in

stead of finding immediate ma
Continued on page 11, Col. 3

Highlights Of The Report

And municipalities by senlor
governments agreeing to take
over fi ial r ibility for

its report to the government
Thursday:

Establishment of a national

ports of oil, gas, hydro-electric
and other power sources.

Encourage exports of hydro-
electric power in certain circum-
stances.

Control of wheat surpluses
through establishment of annual
marketing quotas, by Canadian
wheat board; farmers to be
paid for farm-held wheat within

hospitals and some social ser-
vices.

Restrict plans for substantial
irrigation projects in next de-
cade to uard against farm sur-
pluses.

Administer federal price sup-
ports on agricultural products

by separate body.

Encourage forestry research.

Step up geological surveys
considerably.

Require motorists to pay

more recently in the case of the 60 OOO-WORD- GORwN COMMISSI marketing quota. higher percentage of highway
ofl pipe lines. L and street costs.
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