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NIKITA SEEN AT GERMAN FESTIVAL

Soviet Premier Nikita Kh-
rushchev s depicted attempt-
ing to put the world ino a

| nival at Mainz, West Ger-
many. This was one of the
many floats in the ‘“Crazy
Days” section of the parade

| which eritized local as well as

world politics.
(AP Wirephoto)

sack on this float in the car-

Price-Earnings

Not Always What They Seem|

By FORBES RHUDE
Canadian Press Business Editor
Price-earnings ratios of com-
ks are not always what

point out by S. C.
his investment letter
in the March issue of Canadian

Business, publication of the Ca-
nadian Chamber of Commerce.

ice - earnings ratio ex-
presses the number of times
annual earnings at which a
stock is selling. Thus, if a stock
Is selling at $30 a share and

its profit in the year is $3 a
share, its price - earnings ratio
is 10 to one.

The 10-to-one ratio has been
long regarded as a sort of base
to which markets periodically
return. In recent years, how-
ever, prices have outpaced the
as factor. On the Toronto

Stock ange, for instance
the average price-earnings ra-
tin of 20 industrial index stocks
is ahout 19 to one, with some
running much_higher.

Market anal fee some
fustification for this trend, hut
it worr: and they v
investors o pay more attention
to_the ratio

However, Mr. Seobell indi
cates, the ‘av person may
find difficulty in making an as

sessment because in some cases
s position is better

indi-

per cent of their general loans
8 a protection agalnst possible

loss. The loss ratio over any
period of time, however, has
been a mere fraction of one
per cent. Therefore, if actual
Iosses in a representative year
are deducted, nstead of the
allowable five-per-cent reserve,

would tisually be 30

per cent or so above those ac-
tually reported.”

An" opposite  situation occurs
when part of a company’s profit
arises from non - recurring
mources, such as tax credits

Ratios Said

| arising out of past operations or
profit on sale of an investment.
In such ases the company's cur-
rent earning power is less than
the profit indicates. A number

of more complicated factors
are also outlined by Mr. Sco-
bell

Investment house market an-
alysts are aware of these sit-
uations and they presumably
account for part of the varia-
tion in the price-earnings ratios
of various stocks, though many
other considerations enter -into
cture
STOCKS NOTABLE
‘Strength of bank stocks, for
instance, has been notable. Ca-
nadian Iimperial Bank of Com-
merce, one of the Toronto ex-
change’s industrial index
stocks, sells at around 26 times
earnings: while one of the
stocks whose current earnings
contain a non - recurring item,
is selling at around 12 tim
earnings
Mr. Scobell makes some cal-
culations of the time it should
take for a three-per-cent return
on a common stock to rise to

five per cent
Taking a theoretical stock
earning $5. selling at $100 and

paying a dividend of $3 to yleld
three per cent, and assuming a
growth in earnings of five per
cent annually, a current pur-
chaser might expect to receive
five per cent on his purchase
in about 11 years.

At the same time, however,
| it the price of the stock rose
in line with its increased earn-
ings, the purchaser's present
$100 stock theoretically would
be worth $168 by the time the
ive per cent return was
reached.

MOVE FAST GERMANS

BERLIN (Reuters) The
forcible evacuation of East Ger-
mans living near the West Ber.
lin border continued Tuesday.
At dawn Fast German police
with watch-dogs woke the in-
abitants of several hous:
the British sector district of
Staaken and took them away in
trucks, The evacuees were
barely allowed time to collect
few personal helongings.

British Troops
Plan Training
|At Canadian Base

| OTTAWA (CP) — British
troops will train in Canada
again this summer and next
winter, Defence Minister Hark-
ness announed in the Commons

The 1st Battalion of the Royal
Welsh Fusiliers will train with
the Canadian Army this sum-
mer at a base still to be selected
he said. A British battalion
trained last year at Camp Gage-
town in New Brunswick

Mr. Harkness said that an ar-
tillery battery and a parachute
company will come to Canada
to train under Mnxu conditions
late 1l and e;

Bathurst Co.
Shows Profit

MONTREAL (CP)—Bathurst
Power and Paper Co. Ltd. had
net profit of $1,979,270 or $1.51

a share in 191 mmpmd with
$1.863.626 and $1 1960,

pared with $39,675,852

The company's annual report
said the increased profit was
made despite continuing down-
ward pressures on selling prices
and upward pressure on wage
rates and other expenses.

report continued that the
compat its position gen-
erally in domestic markets but
experienced a considerable re-
| duction in paperboard ship-
ments to export markets be-
cause of surplus capacity of
North American and Scandina-
vian mills.

The company also said It has
made arrangements with Sun
Chemical Corporation of New
York to enter the plastics field.

| Under the arrangement Bath-
urst will engage Jointly with
with Sun in the manufacture

and sales of extruded polysty-
rene foam and related products.
The business will be carried on
through a new company called
Xanfoam of Canada Ltd., owned

ar| equally by Bathurst and Sun

Extruded polystyrene foam is
a form of plastic which can be
used as container material for

| foods and other consumer and

industrial goods.

ENTENARIAN

Field Crop Value T‘;‘,!EEOUS,G'A’?;!FI,,;
GivenForCanada

OTTAWA (CP) — Canada's
main field crops in 1961 were
| worth $1,265,115,000 to farmers,
said a preliminary estimate by
| the Dominion Bureau of Statis-
tics issued here

The figure is well below the
| revised 1960 mark of $1.678,028.-
000 but the bureau caationed
that any comparison Is unreal-
istic at this point

While the lower 1961 value
reflected Prairie drought losses,
it does not fully take into ac-
count increases in grain prices
| Neither does the estimate in-

the Canadian wheat
1960 and 1961 wheat,
barl.y.

Saskatchewan was by far the
hardest hit as the major grain
producer. Estimated value of its
main field crops was $240,000,
or less than half that in 1960.
PRELIMINARY FIGURES

oats, and

Preliminary value figures by
province in 19«1 with 1960 fig-
ures in bracks

Manitoba.$109.164.000
310,000);

$186,
Saskatchewan — $240
Alberta—

olumbia—$31,74:

Ontario

New Brunswick — $21,441,000
($27,421,000): Nova Scotia—S$14.-
216,000 ($15,140,000); Prince Ed-

922,
not

ward

Island mwrm
000); Newfou
available.

The bureau gave a revised
estimate for the 1960 crop,
gross value on farms, of about
$1,700,000,000, against $1,600,000,-
000 in 1959 and the record of
$2,350,000,000 in 1952

Soprano Wins
Club’s Award

Sarluy yric soprano

e o o
ner of the Canadian Women's
Club of New York's 1962 schol-
arship.

The cash award of $300
made annually to a Canadia
eady _studyio|
volce in ‘New York. Miss Sar-|
luy is studying opera here. \
Miss Sarluy's _grandmother, |
Mrs. Delia Langhsaw, lives in |
Granby, Qu

2 Bell Telephone
Has Big Program |

|

MONTREAL (CP)—The Bell |
Telephone Company of Canada |
il spend a recard 821000000

Principal Named
For New College

TORO\T!’) (CP) — Dr. Frank
W. Wetmore has been ap
nmmm principal of a new resi
dential college at the University
of Toronto, it was announced

here,

Dr. Wetmore, a native of Saint
John, N_B., is professor of chem.
istry and associate dean of the
faculty of arts and sciences. He
will continue teaching and re
search, but will give up his po-
sition of associate dean when
the new appointment becomes
effective July 1,

Plans are still being drawn for
cansiruction of the new college,
believed to be the first of its
kind in Canada. It is expected
to be ready for use during the
196364 academic  season

Dr. Wetmore graduated from
the University of New Bruns-
wick. He did postgraduate work
at the University of Toronto and
Joined the staff in chemistry in
1933

He has specialized in chem.
istry concerned with electrical
energy and Is chairman of the
defence rescarch board advis-
ory committee of electrical |
power sources.

it

new lmlulu
ln 1962, Pres l Thomas W.
Eadie told lhe lnmul mnlln(
here.

Last year $192,000,000 was
spent on construction. The com- |
pany's previous record con-
struction program w a s the
203,000,000 spent in 1960,

Mr. Eadie said mechanization
has played an important part
in the higher return on invested

capital achieved in the last two *

years by tight control of operat-
ing expenses.

He addéd allocations to de-
preciation and payment for the
use of capital are increasing at
a faster rate than the com-
pany's payroll, and as a result
the company’s cost structure
has grown more rigid and the
opportunities for cost reduction
more limited.

He said significant reductions
in_individual istance
rates and the company’s Night
Ecoromy Plan should *‘encour-
age greater use of the com
pany's facilities.

LARGEST PRISON

the world is the Lubianka Jail,
Moscow, with room for 80,000
prisoners.

Sheboygan has taken mn 2
hospital and surgical

She is nearly 101 yelrl dﬂ
—and it is the first insurance
policy she ever owned.
policy was issued to
agency that said that it was
the first ever issued in Wis-
consin to a person more than
100 years old.

Mrs. Hunt will be 101 on
May 22. She says she seldom
has been ill but thought she
needed a policy so that her
son-in-law and daughter, Dr.
and Mrs. Wilford Evans,
would not have to pay in the
event she was injured or ill.

NEW YORK (CP) — Elinore River RUHOH
a

Reported Low

(CP)—River runoff

February w normal
| due to drought and cold weather
| In most regions east of Alberta,
the water resources branch of
the northem -"n!n department

in the Common:

St aa W per
deficient in the Maritimes, Que-

c, the Prairies and Ontario
The only exceptions were
James Bay region, Cape B
Island and northern New Bruns
wick, where runoft was above
normal or excessive.

ELMSDALE

Mr. Charles Y. Dunn has|
undergone surgery in Prince
County Hospital.

Mrs. Charles Dunn, Louis and
James Dunn motored to Sum-
merside on Wednesday.

Messrs. Merrill, Harvey and
Raymond Dunn visited Mr. and

Mrs, Frank Dunn at Summer-

side also their father Mr. Char-
les G. Dunn, who is a patient in
Prince County Hospital.

Mr.
Mac-

ing at the home of her son
Leigh MacNeill and Mrs.

Neill.

Mr. Merrill Wallace 1en hy
plane for Sydney, tly
to visit with his brumm “Fred
and Arthur Wallace.

Mrs. R.A. McKenna, Dale and
Catherine, were visitors to Sum-
merside on Tuesd:

Mr. and Mrs. Michael Morri-
son and their son Rocerick of
Fredericton, N.B. to
Flmsdale recently
guests of Mr. and
O'Brien.

Mrs. Georgina Whelan has re-
turned from Charlottetown Hos-
pital and will spend some time
as the guest of her daughter,
Mrs. Horace O'Brien, and M,
O'Brien.

Mrs. Minnie MacNeill is visit-

TARIFF AGREEMENT IS SIGNED

Herman Walker, right, vice-
chairman of the United States
delegation, signs agreement at
Geneva for lower tariffs with
the six-nation European Eco-

sowie Community. John
Evans, U, S. delegation mm-
mln is at left. The

|

tions are West Germany, ucts are also fnvolved,

France, Italy, Belgium, Ne- (AP Wirephoto via radio from
| therlands, and Luxembourg, | Geneva. *

C va i

also reduced tariffs with 10 |

other nations. Reductions will
will be about 20 per cent on
many industrial items, the
White House says, Agricultu-

: Theatre Pro|ec|
Said Abandoned

LONDON (AP) — The Royal |
Shakespeare Theatre has with-
drawn from a proposed national
theatre project which
have linked it with the Old Vic
Theatre and Salder's Wells Op-
era_Company.

The
here it had decided the merger
“would be a difficult artistic en-
| terprise, in that the needs and
the tradiions of the separate

board of governors said |

bodies are so different.”

lhcairr with an appropriation of |

u.: treasury will consider |
whether to go ahead with only
‘would | the Old Vic and Salder's Wells

'Thc British treasury had
to back the national |

spokesman said |

FLORAL
FANTASIES

See the new silhouettes in

floral creations and zephy
weight straws now on dis-
play.

adella’s

177 Grafton Dial 48114

pick a peck

of cottons

pretty and priced to

s
please. By favorite dress
makers. . . . Leo Donal and
Jack Polsuns ‘minimum
care 10.95 . 19.95

at Island Furriers, of conrse.

MEATS-EX

Gov't. Inspected Branded Beel
Money Back Guarantee
WEATHERBY'S CLOVER FARM
79 Up. Queen St. Dial 43644

Arcler & Macl)nnald

r-runam

RY
TILL 9:00 P.M

Mr.m

@ Furniture

Appliances

@ Transportation en
request

@ Dial 4634

time only

Teaspoons
Dessert knives
Dessert Forks
Salad Forks
Sugar spoons
Butter knives

1.00
3.25

Reg.
Reg.
Reg. 2.00
Reg. 2.00
Reg. 2.75
Reg. 2.75

1
1
1

Save Now .

in sets or to

30FF

.67
-4
.33 ea.
.33 ea.
83e
; §

1847 'Rogers’

'DAFFODIL" PATTERN

Here is your opportunity to Save . . Greatly Reduced Prices!
A wonderful last opportunity to fi

own fine family silverplate at big retirement
savings. Available from open stock.

Clearing for limited 1

17 ea.

Complete your Set'

complete tile

®@9x9
® domestic weight
® limited quantity and

Only 8¢

® factory fresh
® specially priced

Tile feature No. 1
Linoleum Tile

@ ideal for small areas

Tile feature No.

headquarters

color selection

®x9

18 different colors
@ long-wearing

easy to maintain

our newest domestio weight
Linoleum Tile

BROADLOOM

of Holman's fine Carpeting

Our greatest broadloom scoop of
the new year! All first quality,
your assurance of exceptional
beauty and superior wearing
Wool-nylon blend with
hi-low loop design for perfect re-
sistance to crushing and shading.
Hurry in today and make your
selection. For home service, just
call 4-6525 , . . we'll bring samples
to your home, measure rooms, give
estimates . .. no charge nor obliga-

features.

tion.

Regularly 9.95

o Beige ¢ Rose Beige

finished rug size 6'9" x 9
Reg.

o Turquoise

finished rug size 9 x 9"
Reg. 125.00

Only 10¢ Each
feature No. 3

1.33 e

Cream Soup Spoons Reg. 2.00
SILVER HOLLOWARE

A large selection of centre-
handled cake plates, cheese and
crackers and side handied plates
in quality silverplate—Gadroon

Boxed 3,
COFFEE SPOONS
Boxed set of 4 coffee spoons In

a _choice of (‘nmmumty'l
Ballad” or “Forest Flower”

Sale Feature

Sale Feature
52 82.88

Borderless Squares

borders—Dameter 10"
i 44 patterns. only a special purchase made this price I P c
e a5 3,49 ea Reg. 4.00 1.95 possible rotect you Carpet ‘
. b box of 4 -
2P ..
with Duralay I.Indemlshlon

12 ...

;:mmcnl;:e ae ik :Am Hours Charlottetown ’ S e

ome onday - Thursday: 8:30- 5:00 p.m. Phone B R B ssitesveespenve e i
e v o oy o x sale 13,'5 nvestment foam rubber eushion underlay,

Saturday: 8:30.12 noon 12215 . makes you feel as if you're walking on air.

sate 17,95




