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 Revaluation Consequences

MONTREAL, July 27 — Reval-
ugtion of the Canadian dollar to
parity with its U.S. counterpart
might prove premature at this
time, the Bank of Montreal sug-
gests in its latest Business Review,
jssued today. Devoting the current
commentary to an analysis of the
cases for and against revalua-
tion, the B of M also concludes that
much could be said for a flexible
rate,” responsive to changing con-
ditions.

On June 5, .the report begins, the
Minister of Trade and Commerce
told the House of Ci that,

mained at present levels in terms
of Amefican funds, the B of M
suggests that, as long
activity in the United Stites con-
tinues at its present high level, the
dearer dollar would probably kave
little or no effect on the yolume of
Canadian goods moving to that
market. However, a higher price
for the Canadian dollar could be
expected to-impede Canada's ex-
ports overseas, But, in the opposite
direction, the return to parity, if
unaccompanied by similar action on
the part of other countries, would

while the present discount on the
Canadian dollar might continue
.for five years or tem, there was al-
ways a possibility it might not con-
tinue for “very long.” He added
that certain factors made him
doubt whether the period might
not ‘be shorter rather than longer.
“It would not appear,” the bank
says, “that the foregoing comment,
made rather casually, and indefin-
{te as to timing, should be con-
strued as anything more than the
expression of a-personal view.
Governments do not obligingly an-
nounce the imminence of rate
changes. The technique, for reasons
readily apparent, must rather be
that of the ‘bolt from the blue,

+Trade Balances Shift

To aid consideration of the in-
fluences underlying the dollar's
exchange value, the review com-
pares Canadian merchandise trade
for the first five months of 1049
and '50. It notes the “almost spect-
acular” reduction of both Canada's
adverse balance ‘of merchandise
trade with the United States and
of its surplus In trade with the
United Kingdom. The concurrent
narrowing down of these contrary
trade balances is in itself a cause
for satisfaction. But it is less grat-
{tying that progress toward  equil-
{brium’ in Canada’s overseas trade
was largely effected by reducing
exports to these traditionally im-
portant markets, a reduction not
quite offset by buoyant. shipments
to the United States.

If Canada’s dollar were moved
back to par U.S. and it sterling
and other important currencles re-
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automatically cut the price of all
other currencies to the Canadian
importer, ‘The additional incentive
to Canadian purchases from over-
seas countries might ultimately
improve Canada's export prospects
in their markets. At the same time,
the disappearance of the present
premium on U.S. funds would also
facilitate Canadian purchases of
goods from the United States.

Risks of Revaluation

“The = immediate consequence,
therefore, could be an increase in
Ignports from both dollar and ster-
ling areas, a deterioration in our
already rather precariously poised
over-all balance of international
payments and, conceivably, an in-
creased reliance on import con-
trols as contrasted with the pres-
ent relaxation of these barriers to
trade. Under conditions of less
buoyant demand for Canadian ex-
ports, the risks inherent in making
our exports dearer and our imports
cheaper would obviously be in-
tensified.”

Canada’s reserves of gold and
U.S. dollars, $1255 millions at
June 30, are well above the post-
war low of $461 millions in Dec-

as business |

Aussie Business Heads
Discover Lobster Tails

& Vi,

LOBSTER FOR AMERICA starts its career in Australian waters. Here
a caught lobster is taken from the trap on the first leg of an all-refrig-
erated trip.

By NEA Service

GERALDTON, Australia—(NEA)
—"The lobsters are crawlin’ ” is
the cry along the rocky coasts of
southern and western - 'Australia.
To the Australian fishermen, that
cry Is good news.

In the last two years, the big
land Down Under has discovered
that there's a lot of American dol-
lars to be had in the lobster trade
b f the d d for the rock

ember, 1947, the bank ti 3
However, these reserves are only
moderate in relation to the size of
Canada’s external trade and the
possible swings in its balance of
international payments. And they
are well below the post-war high
of over $1,600 millions in May,
1048. Citing the 1949 report of the
Foreign Exchange Control Board
to show the source of the increased
reserves of gold and U.S. dollars,
the B of M points up the extent to
which the improvement in the re.
serve of hard currency depended
on the receipt of gold and convert-
ible exchange from countries re-
ceiving Marshall Aid.

This year, the review says, what
with both Canada’s trading deficit
with the U.S. and the surplus with
other countriés likely to be reduc-
ed substantially, with the possib-
ility that the over-all trade bal-
ance will be below 1949's '$180 mil-
lions, and leaving out of consider-
ation the essentially variable
movements of capital, the trends
which have recenily favoured
Canada’s reserves may not persist
to the same degree in the immed-
iate future.

Devalustion Aided Price Rise

Discussing the diverse effecis of
altering exchange rates, the B of
M emphasizes that, with devalua-
tion, Canada has been—*importing
the U.S. price level plus 10% per
cent,” with respect to the 70 per
cent of her imports which come
from the United States. However,

‘| import costs, while a major factor

in the domestic price level, are not
its sole determinant. Moreover,
while parity would immediately
cut them, they would again ad-
vance from the new base if exter-
nal prices continued to rise. Full
protection against a long upturn
in external prices might even
mean placing the Canadian dollar
at a premium in terms of U.S.
funds; advancing it as conditions
required, Since such a policy hard-
1y fits the reality of Canada’s trad-
ing position, it would seem wise to
hold the return to parity in re-
serve, as an emergency measure
for use if external prices ' rise
acutely and if it can be done withe
out seriously damaging external

trade.
Thus, although the Canadian dol-

o
lobster tails Australia has in ab-
undance.

An American, Leo B. Harford,
formerly of Inwood, N.Y. helped
discover the new export bonanza.
He saw the possibilities when he
was in Australia with the U.S.
Air Force. After the war, he re-
turned to settle in Australia and
now heads one of the fast growing
lobster export companies.

First, however, Harford and

other packers had to lick the one

big problem — how to transport
the highly-perishable lgbster tails.
They solved it with a unbroken
chain of refrigeration stagings that
begin at the fishing ports and fin-
ish at the point of delivery to the
consumer in A.me.ﬂc.a‘

The lobster fishermen, who give

lar has important elements of po-
tential strength deriving from the
country’s growing economy, the
bank's appraisal suggests thgt. at
this time, its return to parity might
prove premature. The matter il-
justrates the basic difficulty con-
fronting governments in fixing
rates of exchange, the review adds.
While rates may be fixed, ihe
changing cross-currents of forces
determining relative values of cur-
rencies are not so tidily amenable
fo governmental control.

It may well be, the statement
concludes, that thought should now
be given to the International Mon-
etary Fund permitting any mem-
ber a measure of day-to-day flex-
ibility in exchange rates, to allow
corrective .forces to work auto-
matically. From Canada's stand-
point, much could be said for a
flexible rate which would reflect
and offset the changing conditions
resulting from the country's rela-
tionship to the world’s two great
trading areas.

up their net  tishing operations
during the six-month lobster run,
work in a maze of reefs extend-
ing over 50 miles off the Abrolho
Islands. They drop baited pots in
the ocean in the early morning.
Twenty-four hours later, they re-
turn and bring their catch back to
their depot, usually one of the is-
lands, A two-man boat team can
earn as much as $1380 in six days.

Luggers put out from Gerald-
ton, in the western part, every
week, stopping at the various is-
lands to land supplies for the men
and to pick up the week’s catch.
The luggers rush back to Gerald-
ton with the lobsters in bags.

Since the packery will not ac-
cept dead lobsters—they've learn-
ed that it doesn't pay to process
dead ones — speed is essential.
After being taken from the water,
a lobster will live at least 12
hours. The luggers have to get the
catch to the factories within that
time.

No matter what hour of what
day they reach Geraldton, the
call goes out for all hands to help
in the processing. Cars are sent
out to round up the fishermen's
wives, sons and daughters to go to
work. There's no rest until the
whole boatload is processed.

. * *

The talls are removed, the in-
nards taken out and the flesh
washed a dozen times. Drained
and graded, the tails are wrapped
in cellophane, boxed and taken
into chambers for quick-freezing.
Less than a half-hour elapses be-
tween the time the tail is removed
until it is frozen. Trucks then take
the frozen tails to the ports for
shipment to America. ; :

What's left of the lobster — the
legs, claws and head — is ground
down into poultry food meal. Some
of the larger specimens found in
southeastern Australia have excess
meat in the legs and claws, which
is packed and exported.

Australia’s Department of Com-
merce exercises rigid control over
the lobster catch, 75 per cent of
which is exported. Lobsters can't
be sent out of the country without
export permits. They have to be
processed in registered plants, and
graded and packed according to
regulations. Even the temperatures
in which they are frozen and ship-

ped are fixed.
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Business
Spotlight

(By Forbes Rhude, Canadian
Pl“eu Business Editor)

One of the difficulties in talking
about inflation is that we don't
know what we mean when we use
the word.

It used to mean what happened
in Germany . after the First World
War, when it might take a wheel-
barrow load of marks to buy a
meal,

Gradually the meaning has come
to be moditied to the point where
we use it to refer to any consid-
erable rise in prices,

The concise Oxford Dictionary
gives the following meaning:
“Abnormal increase of the cur-
rency, (for example) by the issueof
inconvertible legal-tender notes.”
By- that definition, or by refer-
ence back to what happened in
Germany;' we do not seem to be
in danger of “inflation”.

Perhaps it would be better if we
just used the term “higher prices”
to refer to the condition which we

which we are threatened.
We have since the First World
War: been experiencing what pre-

if it had envisaged it. Yet there
can be little doubt that the aver-
age person is much better off than
he would have been in pre-1914.

Even if he is “broke”, he is

is no more “broke” and he has
more to show for what he has
spent or is spending. As a matter
of fact he is not so “broke” be-
cause people at large have more
money in the bank. .
What it seems to boil down to
is this:

By a sort of tug-of-war process,
prices have gone up and people
have been given more money. It
would have been: difficult and
probably impossible in 1914 to have
suddenly established this conditiorn
of higher prices and more money,
but that is the way it has devel-
oped, and people are better off
for it.

It all has a relation to the abil-
ity of people to produce goods, but
we don't know the principles well
enough to say that if you increase
production of goods by so much
you can increase incomes ‘by S0
much.

We don't know the principles
and we are scared all the time
that the whole thing will get out
of hand and that we shall find
ourselves in a mess.

Perhaps "some day we shall ar-
rive at a formula. Meantime we
have to continue by the method
of trial and error, with every one
trying to use as much common
sense as possible,

If, given a set of conditions, we.
try to envisage what they willlead
to in two, three or five years, we
may conclude that the answer is

ster.

It we do, we are underestimat-
ing our proven ability to deal with
things as they arise. For the con-
dition of two, three or five years
from now won't come on us over-
night, and we have developed a
remarkable capacity of adjusting
ourselves to the extraordinarycon-
ditions of our times.

True Success Story

Continued from page 2

School Society in the world. Bishop
White became its {first president
and men of various denominations
united,

The New York Female Union
Soclety was founded by a Mrs.
Bethune, February 26, 1816, and a
society of men for the same purpose
a few months later. The same year
came into existence the Boston
Soclety for the Moral and Religious
Instruction of the Poor, which by
1817 had Sunday Schcols under its

By 1800, 85,896 Sunday Schools
mushroomed up with 201 teach-
ers, and 3,554, 948 pupils. The total
value of publications distributed in
its history has been estimated at

The Baptist General Tract Society
was organized at Washington,
D. O, in 1824, The Massachusetts
Sabbath School Union followed in
1839, and the Sunday School Union
of the Methodist Episcopal Church
was formed in 1844 with headquar-
ters in New York City. i
Sunday Schools were’ at first
dent of Church authority

but are now recognized depart-
ments in most Church bodies, and
are under control of the regular

Scarcely more than one century
ago the religious books for chil-
dren could be counted on one’s fing-
ers. The most noteworthy ware
Progress and Hannah
Moral Tales, The first
children’s publications put out by
the Philadelphia Sunday School
Union, was Little Henry and His
Bearer. The books now available
fcr children cover many subjects,

[EX [V INIGITIOIN]
! ACROSS 3. Highest  19.Each A RO E
1.Ground mountain  20. Boundary  [AICITRMENT!{ {PHEM
grain (Phil.) 21. Donkey IM[ENEIVIAINISIT
®, Persian coin 4. Music note  23. Indian (PIRIEIWATR NI
9. Negligence - 5. Revocation weight lil'.lg HUH%A@I
(Law) ‘8. Mischievous 24. Repetition aTAbW L ILITIOMN]
10. Ant person ininverse  [AFMCIANENMEAN] | ging
12. Capital, .7. Location of order M TLIEIRIMIALLIDIS] .
(Nor) | Towa State (Rhet.) [LIE[A[D]VIVILILIE
13. Come into College, 25. A point [EIE [LINAIDIAMIS]
view . Jump (Law) i ' 138,
14. All correct, 9.Cryofs 29. ?lty Yesterdsy's Answee,
(abbr.) . dove n
15. To be in 11. Attempt - Arizong 38. Nourished,
debt 13. Beard of rye 30. Cutting 40. Shield well over $8,000,000.
16. Watch 15. Metallic tool 41, Chief deity
secretly rock 32. Feline (Bncw)
(17. Everlasting 18. Edible  33. Not good 42. Ma
(21. Century -~ rootstock 34, Blunders (Braz) .
plant (Malay) 35. Snare 44. Exclamation
22 Measure
‘zs. Painful spot | 4
27 To be
spiritless \ The
28. Emit ind
explosive 12 3
sounds
.30. Masculine 3
by church officials.
131. Mexican, ] 7 18 |\
. state
33. Wager ]
36. Crow's ct'y
317. From % 7 s
39. Apprehend Mocre's
41, C ded
43. Northern
constellation
44. Biblical king |
45. Whirled
46 Expression
of sorrow e
DOWN
(4. River
(Mich.) 5
2, Old measure

of length

s LON

‘for the three L's, X for the

trophies.
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" \DAILY CRYPTOQUOTE—Here's how to work it:
AXYDLBAAXR'
Oncvmm simply stands for another.

. the length and formation of the words are all hints,
Each day the code letters are different.

. . A Cryptogram Quotation
qu BRLJV SPORKDVM QSFIN 8QVJ
1AV EM GSLVRSP

Yesterday's Cryptoquote:. 1 WILL KILL THEE A HUNDRED
AND FIFTY WAYS—SHAKESPEARE.

GFELLOW
In this example A lo used

two O's, etc. Single letters, apos-

EFV EM KNINLSP

to read trash because noth-
lhng else exists to satisfy their long-

brilliant brain wave back in 1784,

have been experiencing and with

1914 would have called “iInflation”

“broke” paylng for more things. He

there is no longer any need for

g >
All this improvement has come
about because Robert Raikes had a

FOOT SOLDIER — Somewhere in
Korea, a lone South Korean Army
soldier makes his way barefoot
from the front line. Apparently he
can make better time with his
shoes off. His equipment, inclu
uniform, is American,
NEA-Acme staff photographer Ed
Hoffman.)

Polio Strikes
U. S. Community

WYTHEVELLE, Va.,, July 27 —

(AP)—Polio has struck this south-
west Virginia community with
terrifying severity.
Fifty-nine cases—one per cent of
the town’s 5,500 population—is the
count to date. Eleven have died
in the town and surrounding
county of Wythe (pop.  28,000)
since July 1. The county has had
16 cases.

Another Passenger
On Elevator
VANCOUVER, !Gy 27 —(CP)—

An elevator left the first floor of
a downtown hotel here with three

passengers today and arrived at
the ground floor with four.

The new arrival was a baby girl

—born to a woman rushing to hos-

tal.
Later both were reported “doing

ward.

(Photo‘ml’a:' .
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Farmers, Fishermen, Cottage Owners and Labourers _

THE K & R STORE SALE

WITH PRICES THAT CAN'T BE EQUALLED

Abbot Patts—Hed, White, Grey, $1.00 qt.; $3.00 gal.
International Paint—all colours—any quantity—5 gal-
10N PAIIS . eeonnnnrancensacnsssesss $425 per gallon

Clearance lots at Reduced Prices—

PAINT OILS and TURPENTINE
Tarpaulins—any size.
Blankets and Car Robes.
Large Assortment of Overalls, Dungarees, Work Pants.
Dress, Sport and Work Shirts. ;
Sport Coats, Jackets and Pants.

Men'’s and Youths’ SUltS ..eeeeeeveonsssaseass $20.00
BOYS' SUILS +.eeveecessenssessssansansoncss $10.00

Work and Dress Boots and Shoes and Army type boots.
Airforce Blue Canvas  Shoes.

Large Assortment Women's and Children’s Shoes—
White, blue, grey Sandles.

Crepe Sole Loafers and Sneakers.

Baby Dolls Shoes—grey, blue. 1

Nylon Hose—51 Gauge ..... -.esesssesssccccs $1.00
Sundresses, Sportdresses and Housedresses. E

Silk Blouses and Gabardine Skirts.
Shortie and Rain Coats.

111 RICHMOND STREET
CHARLOTTETOWN

R

ATTENTION SWINE BREEDERS

Mr. Frank Baker, Winnipeg, is coming to judge
swine at the 1950 Charlottetown Fair. He plans to
select two or more car loads of gilts and boars from
spring litters. He is interested in stock from qualified
sows and sows now ‘on test. All breeders of register-
ed Yorkshires should notify the undersigned at once
with information on what stock they have on hand to
meet the above requirements. Only well-developed,
healthy animals will interest Mr. Baker.

fine” in the hospital's maternity|d

P. E. L. SWINE BREEDERS’ ASSOCIATION,
Box 489, Charlottetown.

OUT OUR WAY

BY J. R. WILLIA
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TH GLY HAS A MIRROR Y WELL, '
IN HIS TOOL BOX, AN' i
LOOK AT TH' BOSS --HE
sAAf:\.\N MOVEMHEMT IN IT

' THOUGHT IT WAS | AND INDI T
ATELEVISION SET/ iyt
1 DID, TOO, BUT IT
DIDN'T STARTLE

ME THAT MUCH/

728

INDIGNATION
RISE
BOTH SURPRISE

TO RECOVER

FROM, AND YOU

ONLY HAVE TH'
ONE!

0 JoWILLAMS
THE VISIMlES COPR. 'm"mmm?.gﬁﬁ‘m.”- *

--HE HAS

" \

YOU, CAN'T WEAR
YOUR BEST TO

PLAY IN AND I'VE
GOT TO FIX YOUR
OTHERS! BUT.IF
YOU'RE IN A HURRY

TO GO OUT--WELL,
THIS IS 1T/
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\__(GhUn AT & BORN TH

BUT PLEATS/!
GOOD GOSH,
I'LL HAVE TO
LOOK THROUGH
MY PANTS TO
SEE TH SIDE-
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IRTY YEARS TOO SOON 7-21




