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b 3 avious to entering on any discussion, either as to the
o0, % necessity of a change, or the manner in which that
es. ¥ change, if necessary, should be effected, it will be of
semice to take a short view of the history of the Currency

and  forihe last twenty or twenty-five years.
ith 5 rom the settlement of the Island, its Currency was
e SUR llz same with that of the Canadas, New Brunswick, and
Sk Dova Scotia ; and was then, as it is now, called ll_u[ifax
peyt  rrency, that is, Spanish milled Dollars at five shillings
'h ! ch, and their subdivisions into quarters, eighths u.nd
gi teenths. In the year 1785, a legislative declaration
: o that effect was passed, and from that time to the
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- 2 I‘reasur)-at the the whole an unwise value, as the measure of value between other com-
u:w id-imeem. Anre l(;eelt)) o d"lah :nclion of the modities ; it is the middle term, as it is called, in the
. easure, provided o W, Sptans oo Y 4 | Rule of Three, with which every thing which is"bought
!:“ w! for the Bank Token was then current in Er;‘glri\.n, anai el sodinacel

' i hillinos, Sterling, and consequently worth Five 3

f':d andt ;fl:ie‘s anceac’urrency:nt s s:m?e timz Bills of Ex-| - The wealth of a country eannot be ascertained by the
- Sl : quantity of gold and silver in circulation, bat by the
weee™ 1.noe on London, both Government and private, were i ang £l )

nal e = 1 : d of quantity of auseful#Articles which it has to part with. over
8 t an unexampled rate of discount, and Gold, and o 1 ¢ \
weeh T : . - and above its own consumption. The quantity gt gold

course Silver, ata proportional premiam. The sum of : A onsump

m:,he Six Shillings . Currency, was not therefore a very dis-| and s“}:er ll? circulation is fsfo "i““"h (')flttllmt su[rplus P}:O'
: 4 o y at the countr an afford to withdraw lrom w at
rent @ oranortionate value for the Bank- of England Token, duce Y- Caration

vated: im. viz - he raised ding portion of produce must be sent for the purpose of
byect Bank Pf E“g";"d had ‘f")"e :’;:0;;:: "ricezto the then | replacing it; so that there would be always Fifieen
i“nsb.:ci L eP:F‘;;ucl‘l‘if:':e oo e g . Thousand Pounds of dead capital, yielding neither profit
ric . : b i i ining 1 unt se.
ccts 8P Governor Smith, however, having received information {‘I"'r‘"‘e"es"l rer:‘\ammg mlb:h;rf:c: é{,lv{;oarrctihlastlﬁ::irpmii
SHEU 13 the Bank Tokens were about o be ealled in by the| ERINURIEL TSR0l broken in upon.  As sgon s
o . . 2 & . K
erman®s Bank, gave timely notice thereof, and‘muma.ted that the the individual merchant finds it difficult, or perhaps im-
yuceds ¥ communication he had officially received might make it possible, 1o procure sufficient produce to export as a
24 a' 1 >
::;::l mecessary 10 adopt €ofge corresponifllcnl%' ;nte‘e;s‘:rwenhiree remittal;ce. he is driven to hoard up the coin that comes
stices ® so. The merchants and others o arlo + 2 linto his hands, and send itto his Foreign or Colonial
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l:‘;e‘ Five Shillings:
ig Spanish Dollar recoined,
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i The merchants, however, continued to receive and

| : ety : :
pay them at six shillings; and, imperceptibly, despite

[For THE CorLoNiAsL HERALv.]

0, brightness of heaven’s peerless King,
Shed thy pure light within my soul

Speak now, O Lord, that 1 may sing—
Thy word alone has made me whole!

Aid me, thou Spirit all divine,
'0 cling to my Redeemer’s cross—
Teo feel. in truth, that Christ is mine,
And all things else to count but loss.

. - Breathe on my soul—dry up my tears—
~ Bid all discouragements begone ;
Henceforth, thrpugh thee, in spite of fears,
3 Yl live by faith in Christ alene.

“Then rise, my soul—be clothed with light;
Be armed with God’s resistless word ;
Ouaward thy heavenly way:to fight,

And dwell for ever with the Lord!
ALPHA.
Charlottetown, January, 1841.

/ PRINCE EDWARD ISLAND CURRENCY.
To the Editor of the Colonial Herald.

Sir; It has justly been remarked by a writer of some
reputation,® that *‘a government should direct all its

« attention to the enlargement of the market, by formin

“safe and convenient roads; by the circulation of ster-
“ling coin; and by securing the faithful fulfilment of
. * contracts—all which are indispensable measures; at

_“ the same time that, when pat in practice, they wi
« never fail to attain the desired end. And the nearer

¢ government approaches to perfection iu each of these
the more certainly will it produce every
The first of these
'ﬁ « three means is without doubt the most essential, as no

“ three points,
. . N .
“ possible increase ot national market.

v other expedient whatever can possibly supply its place.

To do the different Legislatures of the
last sixteen years, justice, it must be owned, that the al
important matter of Roads has not been neglected ; an

intelligent author above quoted.

ket, I fear so mush cannot with

" Island has“been allowed to remain i a state of degr

render delay neither politic nor safe.

sent, Spanish milled Dollars,
ney,

71 have not been misinformed, by there being in th

Mand a quantity of Bank of England Five-shilling To-
ens, Governor Smith ordered the latter to be taken at
currency; nor

rate of Six Shillings,

for although the Bank

ﬁf"eveu while the Dollar remained at its original value of

sterling,

-~ rate.

# woming alarmed, requested the Sheriff to call a publ

Sth of September,

Bank Token should still remain at six shillings; ‘an

to the Governor and Council. Be this as it ma
Governor Smith paid little or no attention to it, for

rency in payment of duties.

\ vent the few remaining dollars from leaving the shores

Island, for the

the most casual observer must confess, that the benefits
vesulting from their zeal have not been overrated by the

~ Ofthe two other means of increasing a national mar-
aaal truth be said. pence,
From what causes soever it may have risen, whether
from ignorance of the importance of the subject, want of
_knowledge as to the remedies to be applied, or to that
reluetance which all public bodies have to change, where
the benefits from such change are to be gradual and
remote, and perhaps attended with some risk of popu-
larity eertain it is, that the curren_gbp‘f Prince Edward

dation, till a ‘change is so imperatively called for as to

or British sterling'
are the only coin that caa be legally tendere

re.t About the year 18—, however, in consequence
the scarcity of Gold and Silver, and the absolute want
a commercial medium, and in some measure caused,

Token was but
it was payable in England

at Five Shillings, which the other was not, al-
l"""ﬁ:thnugh perhaps as Ballion it was sold at nearly the same
' In short, Governor Smith did precisely what the

eeting of the Inhabitants, to take the matter into eon-

ideration ; and accordingly a meeting was held on the
1816, when it was resolved, that the

as { understand, an address to that effect was presented

18— heissued a Proclamation, forbidding the Treasurer
¥ to receive Bank Tokens at more than five shillings cur-

the proclamation, and in defiance of the law, the Trea-
sury too began to receive and pay them at the same
rate. At the same time, the three-shilling Bank Token
passed, and still continues to pass, at three shillings and
four pence, and the one and sixpenny Token at one and
eight pence. How this anomaly took place it is im-
possible even to guess; for it is obvious to the meanest
capacity, that if two and sixpence sterling (the half of a
five shilling téken) is worth three shillings currency,
three shillings sterling ought to be worth more than three
and four pence currency, inasmuch as it is considered
necessary to add to the lesser coin sixpence, while only
fout pence is judged sufficient to bring the greater to an
equal ratio.

The scarcity of money, however, continued to be felt,
and recourse was had to one of those puerile and ridicu-
lous expedients which have been at one time or other, or
in some shape or other, resorted to by all countries-—the
debasement of the coin in circulation. In order to pre-

of the Island, a piece supposed to be eqnivalent to"a
shilling was cut from the centre of each dollar; and it
was at first attempted to pass the dollar thus matilated
at its original value of five shillings, and the piece taken
out at one shilling, thus making the Spanish dollar equal
to six shillings ; but this was (@0 ridiculous to bé kept
gl up for any length of time. and the Aoly dollar, as it was
termed, passed for four shillings, and the excised piece
as one shilling. Still, this was- contended for as an act
shewing no small degree of cleverness on the part of its
Il{inventors, inasmuch as that they would not be received
alin payment in the neighbouring Colonies at any rate.
In this; however, they were mistaken 32the Halifax and
other merchants, wisely judging that holy dollars were
silver, and that though they would not pass as coin they
would sell as bullion, took them and sent them to the
States of America or elsewhere, where they found their
way into the melting pot, the only fit and proper place
I-| for them. Matters remained in this way for some time,
d|the dollar still continning to pass for five shillings, till, by
degrees, and though on the spot, I can hardly tell when
the Spanish dollar rose to the sum of six shillings, the
British Crown to seven and six pence, half-crown to
three and nine pence, the shilling to one and six
the sixpenny piece to nine pence, and
the fonrpence to sixpence. The Sovereign was ad-
vanced, in like manner, first to one ponnd ten, and
suhsequently reduced to one pound nine shillings. How
the shilling was dropped in the relative value of the
sovereign, those who made these arbitrary valoations
can best tell ; thongh one would have supposed, that'if
a_crown was worth seven and six  pence,.a sovereign. |

The above is a very concise, but, 1 think, in all impor-
tant parts, a correct history of the metallic currency of
the fsland, It has been gleaned from sarious desultory
conversations at different times, and merely as matter
of curiosity, of which T had not at the time any intention
to make use, or I should have been more particular. 4

" Of the paper currency and its effects I can speak\whh
more certainty, having resided on the Island since ity
first commencement. But previous to entering into :m;\\
consideration either of the merits or demerits of the
latter, it would be well to take a view of the principles
on which all currency is founded.

And in the first place, it is necessary that we should
separate the value of money as coin from its price as
Bullion.- The price of gold aund silver, like all other
merchandise, varies in proportion tolthe consumption
and demand—the plenty or scarcity of the article in the
market; hence, one is termed the mint price, and the
other the bullion price—the one fixed, the other variable ;
and it is of the highest importance that the mint price
should be _fixed and invariable—for money, while in
circulation, is not so much to be regarded for its intrinsic

e

was destined for the purchase of other goods—in other
words, before a country could afford to have a metallic
currency of Fifieen Thousand Pounds, it must sell
Fifieen Thousand Pounds’ worth of surplus produce, in
order to purchase so much gold and silver; and if any
part of this were paid to foreign countries, a correspond-

creditor ; and so far as the Island is concerned, he might
as well have cast it into ingots, and remirtted it as so
much bullion—it was for ever lost to the Isln.nd; and
the produce he should have shipped to the immediate place
of residence of his creditor, would have to be shipped to
some other place, where gold and si!ver could be had,
for the purpose of replacing that which he had thus, as
it were, converted into hullion. It was in order to pre-
vent this exportation, that the expedient of mutilating

d,

Ys

in

ady shewn.

Lwith that of the French Econm'“u’n preﬁxed to Smith’s Wealth
Nations, Vol. I, p. xIv. Edinburgh, 1811. -

{ Col. Stat. 25 G. 3, ¢.4,§2,
all the rates, dulties :ln? blempomt’th
oney of this Islan ing at the rate of Five Shillin B
Milied Dollar),” &c. 8%, per Ops

1 The same year, [ should suppose.

« M. Garnier, in his “ Short view of the doctrine of Smith, com are.d(

. 91— And be it further enacted, That
fore mentioned, shall be paid 1n lawf.ul

tha coin was resorted to—with what success we have

he exportation still went on, and the scarcity of a
circulating mediam began to be felt as a real grievance.
was with the view of sapplying the waste.ofme(alhc
urrency, occasioned by this perpetual drainage, that

swhich is fonr crowns, would be worth one pound ten. 'jv“’"““‘m\' Bighteen Shillings; add to this one eighteen-

must be based, in order to render it a useful, and, con-!
sequerntly, a successful, expedient. ‘
As money is not the value of the different commodities
that are by its aid interchanggd between man and man,
but only the representative Jof such value, so, in like
manner, a paper currency is/the representative of money
—its value depends updg jts being convertible, in some
way or other, into money¥ As they were undisguisedly
intendéd to supply the place of a metallic currency—as
it was not even pretended that they were for the time to
be respondible in gold or silver—it was necessary that
they should, in some measure, be made equal to money,
and agcordingly they were made a legal tender at the
Offices of the Exciseand Treasury, in payment of duties;
and a clause was added, that when notes were presented
for payment atthe Treasury, in default of gold and sil-
ver, the Treasurer was to grant a certificate, bearing
interest, or, in plain terms, those who could not convert
their notes at the Treasury into gold or silver, were at
liberty to fund them. Thus far, all was well—the sum |
issued was but Five Thousand Pounds—and as the
revenue was increased the same year by an additional
doty on Wine and Spirits, and a new duty on Tea and
Tobacco, the note had a determinate value in exchange,
and was readily taken by the merchant in payment for
goods, and given by him to the Treasury in payment of
his bond. The farmer, finding that with them he could
readily command the necessaries or comforts of life,
willingly took them in exchange for his produce, and
the capitalist, who was anxious to obtain a secure fund
for his sarplus money, rejoiced in the idea that there
was one at hand—thus all parties were pleased, and the
beneficial effects of the measure were immediately felt.
The Bink Tokens, however, still continued to pass at
their old rates, and some few koly and other Dollars
were still in circulation.. As might have been foreseen,
as soon as the public confidence wasplaced ir the notes,
the merchant—no longer forced to keep a sum of coin
by him for the purpose of satisfying the demands of the
‘Treasury—laid his hands upon every piece of money that
would pass cnrrent in Talifax, and remitted it there,
either in the payment of debts before contracted, or for
the purchase of new supplies. The Bank Tokens, how-
ever, still stood their gmund; they would have to be
remitted at a discount proportioned to the difference of
their value between this and Halifax. Hence the evil.
In the very first year of the issue, the note became de-
priciated—not from any over-excess in the issue, asthose
both on this and on the other side of the Strait, from a
want of due consideration of the facts, have erroneously
conjectured -——but because, on comparing the note with
the metallic currency still in circulation, the one pound
note wis found to be, in fact, not worth twentu shillings.
‘As ai illustration of this, take three  Bank Tokens,

penny Token—one shilling and eightpence—and you
have four pence of copper coin required to make up the
Twenty Shillings: but the three Bank Tokens were
intrinsically and legally worth but fifieen shillings, and
the one-and-sixpenny Token passed in Nova Scotia but
for one and three.pence——the copper coin would not
yass at all; so that by this mode of calculation, sixteen
shillings and threepence was the value of the pound
ngte.

Again, take three Bank Tokens—worth TFifteen
Shillings——and add two smooth Shillings, worth ten
pence each——and you will have sixteen and eightpence
as their exact value. The same result will take place,
if yon caleulate the value of Forty Pounds, Island notes,
at the rate of Dollars at Six Shillings in Island, and Five
Shillings m Halifax currency. On. the other hand, if|
Six Three-shilling, or T'welve One-and-sixpenny Bank |
Taokens, be made use of, the value of the former being |
at that time, and I believe, now, two and sixpence, and
the latter One Shilling and three-pence, the note sinks
w0 Fifteen Shillings. Sixteen Shillings and eight-pence
was therefore the maximum, and Fifteen Shillings the |
minimum price of the note, the day it was issued ; |
and now that the Spanish Dollir has been raised to Six |
Shi lings, Sixteen Shillings and eight-pence may be |
safely termed the Standard value of the notes. To |
speak commercially, the ncte is at a discount of sixteen
and two thirds per cent., or to make it more plain to |
some of my readers, it would take Sixteen Pounds |
Thirteen Shillings ‘and four-pence to make up the|
difference between a Hundred Pounds Halifax currency
Aml a Hundred Pounds Prince Edward Island currency. |

We, therefore, had no reason to complain of the
neighbouring Provinces refusing to take our note for the |
sum expressed on the face of it, since we ourselves set |
them the example; for when we would not ourselves |
give more than sixteen and eight pence for the pound |
note we could not suppese that they wonld advance upon
our own price ; nay more, it was to be expected, as it
afterwards tarned out, that they would suffer still more;
and accordingly, when offered at public auction in the;
town of Halifax, they were sold at something above
thirteen shillings. In fact, they were sent from home |
with a bad charaéter, and were unable to pick up a good
one abroad.

Had the credit side of the account been in
the Island—if the Novascotians had to remit money to
us—doubtless the note would have passed in Halifax for
its real value, sixteen and eightpence; but unfortunately
for us, the reverse is the case, and we are annually
obliged to pay to Nova Scotia large sums of money,
and unless we change our system, always will—but of
this at some other time.

It is evident, I think,
we have reaped no positive benefit [
from law, custom and propriety. Let us see whether
we have not sustained some loss too. And in the first
place, as to the revenue—it is nominally, let<us assume,
Fifteen thousand Pounds per annum, Island currency;
that is to say, less by Two thousand five hundred Pounds
than it would be if the revenue were collected in lawful
money. To have voluntarily parted with one sixth of
one’s revenue, without any corresponding equivalent,
would, in private life, be deemed an act little short of
hallucination : and if it could be proved, that a Chan-

favour of |

and experience has shewn, that
from this departure

recourse was had to the issue of a paper currency—and

this Jeads me to speak of the principles upon which it

cellor of the Exchequer had been guilty of such an act

&

| ceeds of the Land Tax for the two last years.

of folly, if not worse, he would lose his place, if not
his head. And yet this 1s what we have done in Prince
Edward Island, ever since the dollar was raised to six
shillings. 1f a carpenter were to cut an inch from each
foot of his rule, and call the remaining eleven inches a
foot, his board would measure, instead of twelve feet,
as it did formerly, thirteen feet one inch; but the actual
length of the board would still remain the same. So it
is with the revenue; it is nominally Fifteen thousand
Pounds—in reality, Twelve thousand five hundred. 1f
there were no other reason than this, it would be one
amply sufficient for restoring the currency to a healthy
and legal state.

Now, let us see if it has no influence upon the ope-
rations of commerce. A brewer in Pictou or Halifax
is anxious to know the price of barley in Charlottetown,
and ascertains that it i1s from 3s. 5d. to 3s. 7d. Island
currency. In order to find out the value in Halifax cur-
rency, he’is obliged, either by himself or his friend, to
have recourse to his pen or pencil, to calculate the dif-
ference, which he finds in the former case to be two ?
shillings and ten pence two-thirds of a farthing, and
in the latter two shillings and eleven pence three far-
things and eight-ninths of a farthing. He must then
calculate the number of bushels he wishes to purchase
by this inconvenient rate; and a calculation then must
also be entered into, whether it is for his benefit to pay
in Spenish dollars, British silver, or British gold. The
latter, it is true, is soon put out of the question, for,
strange to say, British gold is at a discount in the Island,
because, as has been remarked, four British crowns are
worth one pound ten, while the sovereign is only worth
one pound nine! Nothing could have been better devi-
sed, to encumber the operations of commerce,.and con-
sequently to limit the extent of the market, than this
monetary system, which, while it evinces our total
iznorance of the rules of political arithmetic, goes very
far to prove our want of knowledge of the principles of
the comnion Rule of Three. We have seen the effect it
has on the revenue, and its tendency to embarrass the
operations of foreign commerce. Let us come nearer
home. A hard-hearted creditor may to-morrow lend a
hundred one pound notes to a man in distress—take his
Warrant of Attorney for the amount—and if his debtor
fail at the day mentioned in the defeasance, may issue
his execution—instruct the sheriff. to take nothing but
lawful money in payment—and Spanish dollars at. five
<hillings must be procured for him, cost what they may.
It will be in vain for the debtor to complain—he is
withont redress either in law or equity; both Courts
are eqnally bound by the law of the land. Is this poli-
tic? TIs this just?

It is easier, however, to prove that an evil exists than
to shew the remedy. It is seldom difficult to determine
that a patient is ill—the skill of the physician'lies in-
pointing out the mode of cure; and the remedy is, in
this case, I take it, extremely simple. Tet a law be at
once passed, assimilating the currency of the Island to
that of Nova Scotia, to take place, not immediately, but
from and after the First of next September. This will
give time to all parties to govern themselves as fo their
future contracts. The stock of agricultural produce
will have been pretty well disposed of by that time, and
the harvest will but just have commenced. The stock
in hand, too, of the mereantile part of the community
will have been nearly exhausted, and the merchants will
be beginning to think of laying in their fresh supplies.
These circumstances seem to point out that time to be
about the fitiest. Bat, as it would be unjust to compel
men to pay in any other currency than that in which
the debt was really contracted, let there be a clause
inserted in the Bill, making dollars at six shillings a legal
tender for all debts hitherto contracted, unless the in-
strament upon which the money is claimed expresses
the contrary. From an arrangement like this, no pos-
sible 1njury could ensne. In about the space of twelve
months, the whole of the community would have become
accustomed to the change, and if preper measures are
taken to make it known n" the adjoining colonies, I
will venture to perdict the happiest results. It will
afford a convincing proof of the anxiety and sincerity,
on the part of the Legislature and the Government of
the Island, to put things on the most sure and stable
foundation. Tt will shew that a due regard has been
paid to the commercial interests of the Island, and the
Treasury Note will then have that credit which it ought
to have and will deserve.

Those who have asserted that the depreciation has
heen owing to the excessive issue of Treasury Notes,
in the first place, and their not being respondible in
gold and silver in the other, have taken a limited view
‘of the matter, and have not adverted to the peculiar
situation in which the Island stands—First, as depend-
ing altogether upon its agricultural produce, and
deriving its subsistence from the soil, and from it alone;
and Secondly, from the circumstance of its Foreign
commerce being completely put a stop to, for from four
to five months in the year. The last Report of the
Committee on Public Accounts state £11,500 as the
sum in circulation; but from that must be deducted a
large sum thatis locked upin the Treasury,-as the pro-
It would
be of some consequence to ascertain the amount of this
sum, for there never was a time when the want of a
circulating medium was more felt than just now—and
I fear will continue to be felt—for, owing to the cheap-
ness of agricultural produce every where, it is to be
apprehended that large remittances must be made in
gold or silver in the ensuing Spring, to enable the mer-
chant to keep up his credit. .

But while the revenue of the Island continues to in-
crease—while the note is a legal tender at the Treasury
for the amount of that revenue—it will have always a
value within the Island equal to that of gold and silver,
and for the purposes of internal interchange of commo-
dities be of equal value with them; and this is proved by’
the note never selling below its price in either gold or
silver.

Fifteen thousand Pounds, at the least, are absolutely
necessary, as a medium of exchange ; and the amount of
the exports, if taken in connexion with the amount of




