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BROAD TAX INCREASES ANNOUNCED IN FEDERAL

Furious Battle For Blg Hwachon Reservon' In North Korea 20 Per Cent Boost In

Sends Final Drafts Of
B.N.A, Act Amendments

OTTAWA, April 10 — (CP) —
Justice Minister Garson said to-
day he has sent to the provinces
what he h;gxs will be final drafts
of propos amendments to the
constitution.

One of the amendments would
clear the way for Federal in-
auguration of a contributory old-
age pension plan. The second
would authorize the Provinces to

collect an indirect sales tax of
up to three per cent. The Prov-
inces now are barred from fields
of indirect taxation.

Replying to Stanley XKnowles
(CCF—Winnipeg North Centre) in
the Commons. Mr. Garson said he
planned to wait until he had re-
ceived replies from some of the
Provinces before tabling the cor-
respondence.

Mr. Gardiner

Announces

Potato Marketing Plans

OTTAWA, April 10—(Special)—
Answering a question asked in
the House of Commons some

days ago by W. Chester .S. Mc-
Lure, Progressive Conservative
member for Queen's, Agriculture
Minister Gardiner this afternoon
gave the first official explanation
from a Federal source of the
Maritime potato marketing plan.

“The arrangement is,” Mr.

Coming Events

esMail your Films to Garnhum
Phgto Studlo, Charlottetown.

seAfton Hall annual meeting
Wednesday, April 11th, 8 o'clock.

*sCleaning Grain April 12—27.

J. A. Gillis, Flat River.

**Reserve May 3 for Tryon Wo-
men's Institute variety conoert."

*sDance, Belle River Leglon
Hall, April 13th,

**Dance in Glenroy 8chool, Fri-
day, April 13th. Lunches, Burke’s
Orchestra.

for Swift
K. Mac-

®*Collecting  Hogs
Canadian Co. Contact
Donald, Brookfleld.

**Indian River-Kensington play
at Seven Mile Bay postponed till
Wednesday, April 18th.

**Highfleld Presbyterian Ladies
Ald Cake Sale at Moore & Mc-
Leod's Store, Saturday, May 12th.

**Conservative Meeting of River-
dale Poll, Eugene McQuillan's,
Thursday, April 12th.

**gee National Film Board,
Emerald Hall, Wednesday night,
April 11th. Sale of candy.

**Crapaud L. O. B. A. Concert at
Clyde River, April 12th, postponed
until a later date.

& lar Dance Friday, April
13th in 8t. Peter's Bay Holy Name
Hall. Ghalsson’s Orchestra. Door
prize.

**Don't miss two one-act plays
with specialties in Winsloe Sta-
tion hall, April 19-20. Sponsored
by Highfield W. 1.

**Kinkora. See Wellington play-
ers present their play in Kinkora
Hall, Wednesday, April 18th. Lot-
tery of quilt. Dance after.

**Don't miss Shur Galn Amateur
Cavaleade Stage Show,  Winsloe
Station Hall, Wednesday, April
11th, 8 P. M. Sponsored by High-
fleld Women's Institute.

**A special machine for cleaning
wheat, & clipper cleaner for other
lrnlm at Bedeque Flour Mills,
Central Bedeque, P. E. I

**Card Play and Dance, Wednes-
day, April 18th. New Parish Hall,
Souris. Sponsored by Souris River
o W L. Good music. Chaisson's
Orchestra.

S*Attention Drama Groups En-
tries for Festival close April 20th
(instead of April 30th). Send to
gl. Ray Macleod, Graham's

ad,

**Building material in stock.
Brantford Shingles and Siding.
Your cholce of colors and weight.

nalls, p.per. etc. 1000 bags of
cement, R. L. Dickleson, New
Glasgow.

**Will be loading hogs at the

following points each Thursday}
Elmer Wigmore, Bradalbane, untf)
1130 A. M. Borden Bagnall Hunter
Rlvu. untll noon, Summerside untll
130 P. M. and Kensington untl)
PN Ilul:wcn and Caseley

"contnl nrmon Institute An-
n;x;l’ e m-ruua-y. April %m-
a Agricultura 00~
tim | ‘School. Hear Panel Dis-
4 d mmg{.u LaJ nrnl:a
n G@n age. J. L. Dewar,
Secretary

I

Gardiner said, “that marketing
boards have been set up in the
Provinces of New Brunswick and
Prince Edward Island to market
some 2,000 cars of potatoes that
remain in surplus. It is suggested
that they be marketed two ways,
first as table potatoes and sec-
ond to the starch factories. =

“In so far as the starch fac-
tories are concerned, my under-
standing is that they have agreed
to take delivery of potatoes at
60 cents a barrel which works
out at about 22 cents a bushel
They make a payment of that
amount at the time the potatoes
are delivered. Then there has
been an arrangements to issue in-
terim certificates upon which pay-
ment can be made at a later
date.

“In other words, it is a co-
operative organization set up
under the Act of 1939 and we
have guaranteed that the 60
cents a barrel can be advanced.

-|We have also suggested to the

Provinces that we are prepared
to make a further payment into
the pool at a later date. This
further payment will be limited
to a certain amount which will
permit a higher payment than
the 60 cents to be paid, but at
the moment, we are not in a posi-
tion to say what that will work
out at,

“The board will proceed to sell
the potatoes at the best price

(Continued on Page 5 Col. 3)

C.C.F. Nominees -
For Assemblyman

Mr. J. Harrison MacFarlane, 8
well known Bedeque farmer, was
chosen at a convention last eve-
ning to contest the Fourth Dis-
trict of Prince as Assemblyman
for the C.C.F. party.

Mr. MacFarlane is the father of
the president of the party in this
Province, Mr. Douglas MacFar-
lane, and for many years was
president of the P. E. I. Temper=
ance Federation. He is now hon-
orary president of that body.

His nomination was moved by
Mr. D. R. Walker, Kensington
and seconded by Mr. Cedric Mac-
Kenna, Chelton. Mr. George
Wotton, Carleton, presided at the
meeting, which was addregsed by
the mnewly chosen candidate—S.

First Prince

At a convention of the C. C. F.
Party held in the Court House at
Alberton yesterday Mr. Hudson
Pridham, farmer, of Montrose,
was nominated for Assemblyman
for the First District of Prince
in the Provincial general election.

Mr, Pridham's nomination was
moved by John P. Wallace, Alma,
and seconded by George Murray,
Elmsdale.

Mr, Fred Young, Maritime di=
rector, C. C. F., presided as chair=-

Red Resistance
Increases All
Along Front

By Tome Stone

TOKYO, April 11 — (Wednes-
day) — (AP) — Allied forces
driving to the misty southern
banks of the big Hwachon reser-
voir battled furiously Tuesday to
wrest control of Korea's third-
largest dam and power unit from
the Chinese Communists.

The Reds held on tenaciously
but at heavy cost. By nightfall
the Chinese still retained control
of the 880-foot long dam, six
miles inside Korth Korea and 55
miles northeast of Seoul.

Heavy Fighting Indicated

AP correspondent Tom Brad-
shaw, at the reservoir, .said ele-
ments of an American
“led the grim parade” toward the
big dam.

Eighth Army censors deleted
the remainder of Bradshaw's dis-
in

that a bloody struggle was

report that a thin mist hung over
2)

(Continued on Page 5 Col.

Conservative
Conventions In
Prince County

Messrs. J. W, Don Campbell,
farmer and merchant, Alberton,
and Hubert Gaudet, farmer and
fisherman, Tignish, were nomin-
ated as Councillor and Assembly-
‘man respectively for the First
District of Prince at a,  largely
attended Conservative conveni-
jon held last night in the Court
House at Alberton.

Mr. Campbell’s nomination was

nish, seconded by Guss Peters,
Duvar, and Mr. Gaudet's by Dr.
L. G. Dewar, O'Leary, seconded
by Winston Currie, Alberton.

Mr. Earle Ellis, O'Leary, pres-
ident of the West Prince Pro-

(Continued on Page 13 Col. 3)

Yesterday’s
Nominations

Stars in front of names indicate
members of the last Legislature.
First names given are nominees
for Councillor, second for As-
semblyman:

Conservative

First Prince: J. W. D. Campbell,
Alberton; Hubert Gaudet, Tignish.

Second Prince: Peter MacCaull,
Ellerslie; Foster Sharpe, East
Bideford.

Fifth Prince: Gerald B. Sheen,
Summerside; Mayor Henry Wedge,
Summerside.

Liberal

First King's: *J. Brenton St.
John, Souris; William Acorn, Sou-
ris.

Third XKing's: *Keir Clark,
Montague; *Hon. Joseph G. Camp-
bell, Poplar Point.

Third Queen's: *Hon. Eugene
Cullen, Minister of Industry and
Natural Resources; *Russell C.
Clark, Mount Stewart. -

C.C. F.
First Prince: For Assemblyman,
Hudson Pridham, Montrose.

man of the meeting, at which
Mr. George, Murray, Elmsdale,
was secretary. .

Fourth Prince: For Assembly-
man, J. Harrison MacFarlane,
Bedeque.

UK. Budget
At Luxuries,

By Alan Harvey
LONDON, April 10 —(CP) —
Britain's Labor Government today
proposed new taxes on individual
incomes and hit hard at luxuries
and business profits in a record-
breaking peace-time budget de-
signed to provide £3,000 & minute

for rearmament.

Boyish Hugh  Gailskell, at 45
Britain's youngest  Chancellor of
the Exchequer since the late Dav-
{d Lloyd George, called his first
budget “unpopul ar but_ honest.”

Its main  effects, he told the
House of commm, be to
stiffen ‘income tax by dxp'nec in
the pound, double the sales tax on
such  luxuries &3  automobiles, |

radios and television sets and slap

v

Hits Hard
Profits

new burdens on big business, in-
cluding a retroactive Increase in
the levy on distributed profits.

Charge for Teeth, Spectacles

The “free” health service, once
called inviolate, will oppose
charges for false teeth and spect-
acles, The entertalnment tax will
be scaled upward affecting ad-
missions to movies, horse-racing,
greyhound and motorcycle speed-
ways. The price of gasoline will be
increased to three shillings, aix-
vence (52 cents) through a duty

of 4 1-2 pence a gallon.

But there will be increased al-
lowances for old-age pensioners,

division |’

patch after this brief indication |.

progress. Bradshaw was able to !

moved by Joseph Morrissey, Tig= |-

Members of the R.C.A.F.'s 421
Red Indian Squadron now station-
ed at Odiham, in southern Eng-

land, take advantage of every op-| Ar
portunity to visit the many historic|talks to one of the world-famed

points of interest in London, about

sixty miles away. In the above

photo, lgulln( Aircraftman J. M.
of

Rich d, P.EIL,

Basic personal income tax rates
ed minor deductions allowed.

unchanged.

own papers and tubes repealed.

General sales tax boosted to 10
fective immediately.

wood stoves exempted.

production in 1953 and 1954.

new, non-essential capital assets,

Corporation tax on profits under
per cent of company capital.
456,000 in 1950-51.

Revenues in 1051-52 estimated
§3,105,300,000. in 1950-51.

New 16-per-cent excis¢ tax imposed on household
washing machines and cooking stoves — effective immediately. Coal or

Budget Highlights

Budget raises present personal incomé taxes by 20 per cent through
new detence levy—effective July 1, 1851,

and exemptions unchanged. Scatter-

Union and professional membership dues and certain travelling and
other expenses inay be deducted from taxable 1951 income.

Cigaret tax up three cents per package of 20. Beer and liquor taxes

‘robacco tax up to $1.15 per pound from 67 cents; taxes on roll-your-

Excise tax on candy, chocolate and chewing gum reducted to 15 per
cent trom 30 per cent — effective immediately.

per cent from eight-per-cent — ef-

Special excise tax boosted to 25 per cent from 15 per cent on motor
cars, radios and other luxuries—effective immediately.

refrigerators,

‘Threc-year tax exemption for new mines extended to mines starting
Depreciation write-off for tax purposes withheld for four years on]

Tax deductions on exploration expenses for oil, mining and natu.ral
gas companies extended for another year,

Corporation tax on profits more than $10,000 boosted to 456 per cent
irom 38 per cent, retroactive to Jan. 1.

$10,000 unchanged at 15 per cent.

Corpdration tax increase will not reduce profit rate to less than five

Burplus for 1051-52 expected to be $30,000,000 compared with $203,- |

at  $3,730,000000 compared with

Tariff changes climinate or reduce duties on equipment used by |
farmers, fishermen and mining companies—effective immediately.

g

Moncton Mayor

" (Continued on Page 17, Col. 3)

Is Re-elected

MONCTON, N. B, April 10 —
(OP)—Mayor T. Babbitt Parlee
was re-elected to a second one-
year term in civic elections held
here today.

He recelved 2,602 votes against
1,291 polled by alderman  Harris
A. Joyce, his only opponent.

A cold rain which fell inter-
mittently during the day cut the
vote to a little more than 50 per
cent of the eligibility list.

|

Actress Sues Paris

Paper .For $50,000
PARIS, April 10 — (AP) —

Actress Marlene Dietrich today
filed suit for $30,000 damages
against the Paris weekly news-
paper !'nnce-mmmc‘he for wbat

Canadians
Repel Strong
Red Attack

KOREA, April 10—(CP)— The
Patriclas Monday night repelled a
.trong enemy patrol which tried to
infiltrate Canadian positions.

The enemy struck in an area|

held by a company led by Capt.
Owen Brown of Calgary, betcay-
ing their presence by  setting off
a trip flare.

They were beaten off, leaving
one man cead and one captured.

Canaclan ' activity today was
confined to patrolling forward.

OSLO, Norway, April 10 —(AP)
— Dr. Wilhelm Bjerknes, called
the father of modern meteorology,
died last night at the age of 89.
The Norwegian physicist took
the initiative in 1918 in estab-

she called. ized

tion of a series titled “My Life”
In her complaint Miss Dietrich
said she never had agreed to

publication of her memoirs. L

lishing the Meleorological Service
at Bergen, on Norway's west coast,
where he evolved the wave the-
ory of mefeorology, a big step in
relubh uelther loreel.nln(.

Sightseeing At Tower Of London

Beefeaters during a visit to the
famous Tower of London, while a
Guardsman pays no attention to
the picture-taking, (National De-
fence Photo).

|Lively Liberal
(Convention At
Mount Steward

They staged an old fashioned
political convention in Mount
Stewart Legion Hall last night as
the Liberals in the Third Queen’s
District gathered to nominate

election.

When the verbal fur stopped
flying and the smoke of battle
cleared away Hon. Eugene Cullen,
present Minister of Industry and
Natural Resources, had been re-

nominated, as had his running
mate and veteran parliamentar-
ian, Mr. Russell C. Clark.

Both sitting members were op-
posed with "Mr. D. A. MacDonald,
Glenfinnan, after the nomination
for Councillor against Mr. Cullen,
and Mr. Roland MacDonald,
Southport, opposing Mr. Clark for
nomination as Assemblyman. In
the voting which followed the
nominations, Mr. Cullen polled 46
votes to 30 for D. A. MacDonald
and Mr. Clark receiving 43 to 33
for Roland MacDonald.

Each of the four nominations
was alternately cheered and boo-

»od and the nominees heckled
| good humoredly when called on
to speak.

The meeting was presided over
in its early stages by Mr. Roland
MacDonald, president of the Dis-
trict Liberal Association, who re-
linquished the chair on his nom-
ination. It was taken over by vice
president Joseph Fisher, Scotch-
fort. Ira Lewis was secretary.

Late in starting, the meeting
was finally called to order by Mr.
MacDonald who asked the large
| gathering to name five men from
the floor to act as ' a credential
committee and to be scrutineers.

1)

(Continued on Page 5 Col.

'Household

'Income Levy; Cars,

Goods Hit

(By George Kitchen, Canadian Press Staff Writer)

OTTAWA, April 10—(CP)—A 20-per-cent jump

in

personal income taxes and stiff increases in levies on cig-

arets, tobacco and other commodities,

were announced to-

mght by Finance Minister Abbott in a defence prepared-

ness budget.

He left basic personal
ions unchanged—for the tim
a 20-per-cent defence

tax on the amount the

income-tax rates and exempt-

e being at least—but slapped
taxpayer

already pays through his payroll deductions.

He rejected requests for
keep down the skyrocketing

a system of price controls to
cost of living.

Nor did he favor an excess profits tax on corporation

earnings.

The new personal defence tax becomes effective July
1 next; the commodity tax changes start immediately.
Corporation income taxes, along with an increase im-

posed in last September’s
boost, retroactive to Jan. 1.

“baby’’ budget,

get another

The general sales tax—which applies to one-third of
the things the average family buys—jumps immediately to
10 per cent from.eight per cent.

Cigarets go up three cents a
package of 20 and tobacco a cor-
responding amount. Cigaret papers
and tubes become tax-free.

The special excise tax of 15 per
cent on motor cars, radios, furs,
jewelry and other luxuries goes up
to 25 per cent.

A 15-per-cent excise tax is De-
ing imposed on household refrig-
erators, washing machines and
cooking stoves. It won't apply to
cooking stoves using coal or wood.

Taxes on beer and liquor, increas-
ed last September, remain un-
changed.

New tariff changes, effective im-
mediately, reduce or eliminate
duties on equipment used by farm-
ers, fishermen and mining com-
panies,

Plans Surplus

Mr. Abbott set his sights on a
balanced budget and estimated he
would end the fiscal year with a
$30,000,000 surplus—the sixth con-
secutive surplus since the end of
the second world war. In his bud-
get speech last year, he forecast a
surplus of $15,000,000 and ended

the year with a surplus of $203,456,-
their candidates for the April 26 | 000,000. .

Mr. Abbott, placing this 1951-52
budget before a crowded Commons,
dealt extensively with the rising
cost of living, termed it a “world-
wide” problem and again rejected
requests for a general system of
controls to keep down prices.

The government, he sald, still

doesn't think it is time to take!

such measures.

He also hinted broadly at a
gloomy future for the taxpay-
er — with heavier levies—if
the international situation
doesn't improve. But, if it does,
the new taxes may be dropped.

He said frankly that he wants
this budget to be regarded as an
“interim policy” for this year. If it
become clear that “we are in for
a long pull at these high levels of
expenditure some major changes in
the existing tax structure may have
to be devised.”

At another point, he made this
ominous observation:

“I do not say that we have reach-
ed the practical limits of the in-
come tax."

Here are the main budget feat-
ures:

1. The 20-per-cent defence tax
on personal incomes goes into ef-
fect July 1 and means that payroll
deductions will go up by one-fifth
after that date. Revenue yield:
$85,000,000 for the remainder of

this year and $168,000,000 in a full

WASHINGTON, April 10 -
(AP) — Movie star- Sterling Hay-
den testified today that he “stupid=-
ly” joined the Communist Party
in June, 1946, and quit it in disgust
.six months later.

Haylien named other Hollywood
figures who, he said, also were
party members. And he asked

the House of Representatives
committee on un-American active
ities to let all ex-Communists

“get the load off their chests” by
telling of their past Red activities.

“I have heard there are . . .
thousands of ex-Communists who
don't know what to do about it."”
Hayden said.

The blonde, six-foot-four actor
was A decorated Marine Corps
captain who went behind German
lines as a U. S, secret agent dur-
ing the Second World War,

Representative Morgan Mould-
er (Dem, Mo) of the Un-Amer-
ican Activities' Committee told
Hayden after his three hours of
testimony that he ‘“deserved the
commendation of the committee

| and the country” for speaking out

_ Movie Star Admits He
“Stupidly” Joined Reds

]u “an intensely loynl citizen.” |

Hayden, former husband of !
actress Madeleine Carroll, was
the second prominent actor in re-

past.
Jolson Story,” said last month he
belonged to the party.

Parks likewise told his story to
the Un-American Activities (.zom-

actor Will Geer to testify tomor-
Tow,

the navy announced the sus-
pension of a high-ranking 1

cent weeks to bare a Communist |
Larry Parks, star of “The |

mittee, which is investigating
Communism in the movie in-
dustry. The committee called |

In another development today, |

year.

2. Union and professional mem-
bership dues and travelling and
certain other expenses
while earning wages and salaries
now may be deducted from tax-
able income. Insulin, cortisone.
ATCH and certain drugs for treat-
ment of pernicious anaemia now
may be included as deductible mec-
ical expenses.

3. Along with the three-cent in-
crease in the tax on a pack of 20
cigarets, the tobacco tax is increas-
ed to $1.15 a pound from 67 cents.
Revenue yield: An additional $8.-
000,000 this year and $9,000,000 fort
a full year.

4. The special excise tax — now

(Continued on Page 13 Col. 6)

A WELL DIGGER 1S
THE ONLY GUY WHO

\
April 10 — (CP)—
Minimuim temperatures as ob=
served between 7.30 p.m.and 7.30 a¢
m. and 730 a m. EST; maximu
temps between 7:30 a. m. and 7.3
p. m.: Victoria 41 62; Edmontb%

TORONTY, -

22 41; Calgary 24 45; ina 2
27, Winnipeg 32 41; Ottawa 44 48
Montreal 41 52; Saint John 40 44
Moncton 34 37; Halifax 38 46:
Charlottetown 36 39; Sydney 26
41: Yarmouth 41 47; St. John's,
Nfld. 35 48.

April 10 —(CP) —
Officlal forecasts issued by the
Dominion Public Weather Officey
at Halifax and valid until mid-
night Wednesday:

Synopsis

Rain was falling Intermittentiy
in most of the forecast district?
tonight and skies were overcast i
all regions. A disturbance betweens
Sable Island and  Newfoundlandl
was almost stationary, and con-
tinued to bring moist Atlantic air
across the district. Little change
1 in the weather is expected Wed-
nesday.

Regional forecasts:

Prince Edward Island — Over-
cast with intermittent rain  and
Idrlz.zle. Continuing mild. North
winds .15. Low and highh Wednes-
| day at Charlottetown 34 and 45.

High tide today at 207 A. M
and 107 P. M.
r Sun rises at 537 A. M.
at 652 P. M.

Summerside tide eighteen min<
utes later than Charlottetown.

| BORDEN — CAPE TORMENTINE
FERRY, SERVICE

HALIFAX,

!nd sets

Leave Borden Lun C. T,
9.10 0 P.M.
SUNDAY SERVICB
| Leave Borden Leave C. T.

| 645 P.M. PM.

8.00
MCA AIR SERVICE
Lv. Charlottetown for Moneton
1 5:50 AM.—11:20 AM~4:45 P.M.

ives research.specialist, Dr. Steph-
en Brunauer, “as a security risk.”

Brunauer's wife, a State De-
partment employee, llkewise was
suspended pending the outcome
of her husband's case.

Joseph .- McCarthy - (Rep, Wis.)
last year on a list of Government
employees he regarded as sub-
versive. Mrs. Brunauer denied

McCarthy's chnru_g at the time, .

Both were named by Senator |

Ar. Char} from Mencton
7:40 AM.—1:25 P.M.—8:55 P.M,
Lv. Charlottetown fotr
New Glasgow — Halifag
7:55 A.M. New Glasgow only;:
1:40 PM. New Glasgow & Halifax,
Ar. Charlottetown from

New Glasgow and
{ 11:10 AM. from New
4:20 PM. from

Ch
every M
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