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A surplus of $18,377 in capital
acccount, representing the first re-
duction in the City’s debt since
the year 1948, was reported by
Coun. Edwin C. Johnstone, chair-
man of the Finance Committtee,
al the annual meeting of the City
Council last night.

The city’s net debt at Dee. 31,
1955, was $3,766,841 as against
$3,745,570 on Dec. 31, 1956.

Total revenue amounted to $1,-
057,752, and total expenditure $1,-
28,324, leaving a surplus of $29,-

407.

The committee was not satisfied
with the collection of the educa-
tional tax, and proposed taking
immediate steps to improve this
condition, Coun- Johnstone stated.
Following is the text of his report:

“As Chairman of Finance, it is
my duty to submit a report, ac-
companied by the Financial State-
ment for the fiscal year, prepar-
ed by the City’s auditors from the
records of the City Clerk. These
reports give a clear and concise

Chairman, to offer a few observl-(
tions to those citizens who are in-
terested in my conduct of the City’s
affairs, but who have not the time
necessary to study the auditors’
report.

‘Your Finance Committee had,
as one of its members, Mr, D.
Elmer MacDonald, an experienc-
ed and valuable Councillor, On |
his resignation, his place was fill- |
ed by Councillor Foster, who has
already shown a keen interest in
our Civic affairs and a thorough
grasp of our problems.

DIRECT RELIEF

“It has been the custom, for a
long period of time, for the Fi-
nance Committee to shoulder the
responsibility of supervising the
handling of Direct Relief. This
year, I am pleased to state, we

|
|
|

were able to have this work done
by the Catholic Social Welfare Bur-
eau, under the direction of Sister
Mary Henry, C.S.M. and the Pro-
testant Welfare Bureau, under the
direction of Mr. Baker. We felt

MR. JOHNSTONE

Reports Reduction Of Civic
DebtBy Substantial Amount

that Direct Relief could be ad- |was impossible. Concurrent with

S'side Plane
Aids Survey
Ship In Ice

HALIFAX (CP) — An RCAF
Lancaster aircraft was assigned
Tuesday te spot ice for the new
$4,000,000 hydrographic ship Baf-
fin, battling ice floes in the Gulf of
St. Lawrence.

The Baffin, en route here from
the builders yards at Lauzon,
Que., requested assistance after
running into heavy ice. She gave
her position as 30 miles northwest
of Bird Rock in the Magdalen
Islands.

Search and Rescue Headquar-
ters here said a Lancaster based at
Summerside, P.EI., was diverted
from a Gulf of St. Lawrence patrol
to aid the Baffin.

$500,000 Hotel
Fire At Sorel

SOREL, Que. (CP) — A wind-
whipped blae struck a $500,000
blow early Tuesday at this St.
Lawrence River industrial city,
sending more than 40 persons

IPROPOSALS HAVE NOT YET REACHED CABINET

Consider Revising Freight
Rates Aid To Maritimes

Involve Shift In Treasury
Grants Emphasis Under Act

OTTAWA (CP)—Federal experts system for the sugested change-
over. I could involve shifts in the
subsidy
freight rates—such as competitive
and commodity rates—or it could
be made to have particular ap-
plication to movements of spees
ific products.

Mayor Stresses Need For

have come up with plans for dras-
tic revision of the basis of freight
rate assistance to the Maritimes,
though they have not yet reached
the cabinet.

The proposals, it was learned
Tuesday, involve a shift in the
mphasis of treasury payments
under the 1927 Maritime Freiht
| Rates Act to provide more help
for rail freight moving out of the|
Maritimes than for traffic within
these provinces.

Adjustment Of Revenues

without fund tal r
of taxing powers, as between the
Provinces and the Municipalities.
In other words, if our Municipal-
ity is the creature of the Prov-
ince, and it is, then our problem
is one of Provincial-Municpal rela-
tions, following upon re-alignment
and adjustsment of Dominion-Pro-
vincial relations.

The need of municiplaities a-
cross Canada for an increased
share of the tax dollar was em-
phasized by Mayor J. D. Stewart
in addressing the annual meeting
of the City Council last night. Fol-
lowing is the text His Worship's
reports:

The year now ended, the 101st,
in the life of Charlottetown, and

picture of the City’s financial op-
erations during the year, and also
the City’s financial picture at the
close of the year,

“However, I feel it my duty as

P. M. Defends
Grants To
Universities

OTTAWA (CP)~Prime Minister
8t. Laurent Tuesday defended fed-
eral grants to universities as
being in the national interest.

He said in the Commons there
is “no intention and no possibil-
ity” of the granmts infringing on
“the exclusive legislative jurisdie-
tion” of the pi o P

“This is something that is in
the interests of the nation as a
whole, that is almost indispens-
able to the proper devel of

tumbling to safety in near-zero
temperatures.

Police sifting through conflicting
reports of casualties said late
Tuesday “it appears there was no
loss of life.”

As many as 10 were reported
dead earlier, and police said pend-
ing a full report on stragglers
that “if there were any victims,
we may not be able to tell for a
day or two.”

Destroyed were a 40-room ho-
tel, a printiig shop, tavern, jew-
elry store and lingerie store, plus
a number of tenements above the
business places. At least 14 chil-
dren were among the dwellers put
to flight,

Sorel is 50 miles east of Mont-
real,

these organizations administering
Direct Relief, the Provincial Gov-
ernment was asked to pass a grant

(Continued on page 3 col. 6)

ministered more effectively by
these two organizations, but until
such time as a Protestant Welfare
Bureau was formed, this method

New Armored
Regiment Named

OTTAWA (CP) — Canada’s old-
est cavary regiment Tuesday be-
came the third—and newest—tank
regiment of the regular army.

It is the 8th Princess Louise's
(New Brumswick) Hussars, a mill-
tia unit at Sussex, N.B., which
has been called to the regular
army under the new name of
8th Canadian Hussars (Princess
Imril‘.'l).

various names. It was organized
as an armored unit just before the
Second World War but still re-
tains a link with its old cavalry
days.

A horse picked up in Italy dur
ing the war still is with the reg-
iment and is trotted out on cer-
emonial occasions,

Mr, Campney said the ranks ot
the new armored reigment will in-
clude personnel of two disbanded
infantry, battalions—the 3rd and
4th of Regiment of Canadi
Guards, formed in 1953. Person-
nel of the disbanded units also
would be used to strengthen the

Fewer Cases Of
TB Are Reported

OTTAWA (CP) — A drop of 926

the of cases of tuber-
culosis last year pushed the TB
rate to the lowest point since
1929, the bureau of statistics re-
ported Monday.

Cases reported dipped to 9,208
from 10,170 in 1955. Reductions
were recorded in all provinces
ova: and
Manitoba to give a case rate of
57.8 per 100,000 population. This
pared with a rate of 653 a
year earlier. The high since 1931
was 128.2 in 1944,

The bureau said the signs of

ing in TB were due to the ef-
fects of higher Canadian living
standards, new treatment methods
and expanded anti - tuberculosis
services.

Between 1931 and 1955, the
chances of dying from TB declined
by nearly 88 per cent. But chances
of first contracting the disease

Minister Cam n-
the nation as a whole.” the Ci l’:eeli’.-ctl.on
CMrA St. Laurent spoke as tl: olmthbc. regiment, adding, that it
¢ P wi statloned at Camp Gage-
a requested appropriation which|town, N.B., with a -qua'c’lron of
would double federal university| Valcartier, Que. remainin two guards battalions,
grants to $16,000,000.a year. The regiment can trade its his-|stationed at Camp Petawawa,
The proposal was supported by|tory to the American Revolution |Ont.
spokesmen for all three opposition|of 1776 when it fouht for the| Disbanding of the two guards
However | Balcer (PC —|ecrown .under the name of Saun- battalions leaves the regulay:
Trois-Rivieres) indicated he is op:|ders' Horse, after its first com- |with 13 infantry battalions,
posed to the move. The debate mander, Lt-Col. John Saunders.| The Srd Guards Battalion is
was adjourned until the cvenln{. An army spokesman said it is be- | French-speaking and is stationed
The grants were begun in 1951.|ljeved Canada’s oldest cavalry|at Valcartier. The 4th, English-
Except for their first year Que-|regiment. speaking, is at Camp Ipperwash,
bec umiversities have not ae-| Since then the regiment has had ' Ont.

iy Student Pilot Steals Plane,
Terrorizes City For 4 Hours

sities already have said they will
not collect the expanded grants.

Signs Corrected .
For Immigrants

them to “shoot it down.”

the first in our second century, is
one of which we can all feel justly
proud. We have kept within our
estimates, and have reduced our
City debt. These are two very im-
portant facts and mark a splendid
beginning. Let us hope they are
criterion of the future, and that
succeeding Councils will follow
our policy of rigid economy.

We are starting our second cen-
tury with a per capita debt of
$231.00. Our aim should be to re-
duce this to the very minimum,
and this can be accomplished by
continuance of sound administra-
tion.

As we start our second century
lin the life of our Municipality,
might I say, like every other Mun-
icipality in Canada, the whole fa-
bric and vital institution of our
type of Government is uncertain
in the changing economy of our
Country.- The duties of Municipal
Government, which is traditional
but in reality natural and essen-
tial, are still left upon the local
Government, but, they have not
left the taxing power nor given
the resources adequate to the dis-
charge of the functions, which cu-
tom and changing conditions com-
bine to make increasingly com-
plex and costly.

NEW APPROACH NEEDED

Thé retention of constitutional
rights and duties without the fi-
nancial means to discharge them
would seem to call for a new and
different allocation of the respon-
sibilities among the three levels of
Government, and that a bigger
per of the Canadi
dollar be allotted Municipalities.

The functions which rest with
Municipal Government in - Cana-
da are both historically and pro-
perly best discharged by the form
of Government closest to the peo-
ple, but they cannot be so served

As your Mayor, and as Presi-
dent of the Federation of Mayors
and Municipalities of Canada, it
was my extreme pleasure to be
present at, and head of the Muni-
cipal delegation who were invited
to sit in, for the first time, at the
Federal-Provincial Conference in
Ottawa, in the late Fall of 1955.
This, in itself, is indicative of the
important position of Municipal- |
ities, and is a step towards the
new allocation of responsibilities. |

SUPPLEMENTARY REVENUE . ||

Some Provincial Governments,
recognizing the claims of Munici-
palities, have already introduced
policies which provide supplemen-
tary revenue to them. Such being
the case in other Provinces, and
as Charlottetown has as much at
stake in any re-distrubution of
Federal-Provincial revenues as
have the Federal-Provincial Gov-
ernments, we appreciate the fact
that our municipal points of view
may now find expression by Mun-
icipal representation within the
Council of the Provincial delega-
tion attending Federal - Provin-
cial Conferences, where these mat-
ters are under discussion.

The result of such representa-
tion, we hope, will take concrete
shape by means of further taxing
power, or grants in lieu of taxation
waived by centralization of cer-
tain fields of taxation, or by the
equal treatment of Government
of Governments (both Federal
and Provincial) and the citizens
in our Municipality. Referring to
the last, may I say that, as a re-
sult of the last meeting between
the Federal Government and the
Executive of the Federation of
Mayors and Municipalities in De-
cember, it is my understanding
that this principle of equal tax
treatment has been accpeted by
the Federal Government, and we

MAYOR STEWART

can now assess Federal property
in its entirety, within qur limits.
Our hope is that our Provincial
Government will also acknowledge
our right in this respect. If these
two sources of revenue were open-
ed to us, they would go a long
way in the amelioration of our tax
difficulties.

| INCREASED SERVICES

The need for more revenue a-
rises with the demand for more
services. The modern Municipal
Government has gone a long way
since the protection of life and
property were the main functions.
Today, education, traffic, devel-
opment of new building areas, and
financing, are the four fundamen-
tal tasks confronting us, as a Coun-
cil. The other tasks as carried
on by the several committee of
the Council are likewise import-
ant, and require much time,
thought and energy. If it were not
for the great interest of your Coun-
cillors acting as a whole or in com-
mittee, we would not be able to
present the picture which our
Chairman of Finance will give in
his report.

Continued on page 12, Col. 1

However, informants sadi no ac-
tion is likely until the government
gets indications from the seaboard
provinces that suggested changes
are considered suitable.

The plans would not change the
over-all amount of federal money
going for the reduction of freight'
rates — now about $13,000,000 a
year—but would “put more empha-
sis on helpin mgove Maritime
products into other parts of Can-
ada.

The government is expected to
move cautiously, however. Inform-
ants say its experts consider the
Maritimes could get more benefit
than they now get if the basis of
payments were to be shifted.

PAYS SUBSIDIES

Under the 1927 act, the treasury
| pays for 20-per-cent reductions in
| the freight charges on goods mov-

general types

on

All will depend to some extent

on reaction from such groups
as
Commission and the Maritimes
Economic Council, in addition te
the four overnments of the prow

the Maritime Transportation

inces.

No Deaths As
Plane Crashes

PARIS (AP)—A French air
liner from Tunis crash-landed in
dense fog at Orly Field Tuesday
night but all 70 aboard were saved
by heroic rescue efforts.

About 50 persons were injured.
Some of those taken to hospitals
were in serious condition,

One engine burst into flames oa
impact, spreading blazing gas-
oline around the wreckage.

The big plane flopped over on
its back under the shock and #
broke into four pieces.

Fire gi and

in within the Maritimes and on
the Mgaritimes part of hauls from
that area into other parts of Can-
ada.

| The original conception of the
| act—an outrowth of the Duncan
royal commission on Maritime
rights—was that it would hlep the
provinces overcome competitive
disadvantages resulting from a
long rail haul to Central Cana-
dian markets. ‘

Recent studies have shown,
however, that some 70 per cent
of the federal payments how is
going to assist movements within
the Maritimes and only 30 per
cent is being used to boost pro-
ducts into outside markets.

The economists’ basic sugges-
tion is that money used on intra-
Maritime movements be cut down
and the savings channeled into
getting products outside the area
have not yet worked out a detailed

Transport department experts

sped to the scene, about two miles
away from the main terminal.

Air crash specialists from the
adjoining American air force base
dashed to aid the French in fight-
ing the fire and in pulling scream-
ing, semi - conscious survivors
from the wreckage.

Guy Vidal, a teacher from
Tunis, told reporters he was
hurled from the plane when it
struck the ground, but picked
himself up unhurt.

“Everything was - normal - o8
board. We circled the rt and
fastened our safety belts,

“Then I felt a terrific bump

and the next thing I knew I was

picking myself up from the
ground.”

Paul Merie, 25-year-old steward
on the plane, said three

trapped when the pl
ers were trap) when ane
. times hit

somersaulted three on

ting the ground.

ST CATHARINE, Ont. ' (CP)—

DES MOINES, Ia. (AP)—A stu-

dent pilot who had never flown
alone stole a plane at gunpoint
and buzzed this city for four sus-
penseful hours Tuesday before
. crash-landing on a rural road.
he highways department for| Police identified him as Roy
some time has been receiving this | Soderquist, 23, whose mother said
type of question from European|the air force rejected him last
Pewcomers: “Why are we not al-| fall
lowed on the highway?”

LESSON DUE

James Dolezal, a flying instrue-
tor, said he was preparing to take
Soderquist up for a lesson when
the student forced him from the
plane at gunpoint and togk off.

The fantastic flight was marked
by mounting tension as the red,
single-engine craft seemed to nar-
rowly miss downtown buildings,

The European's love for the pre-
tise meaning of words brought
about a name change in signs by
;he Ontario department of high-
ays.,

The plane nosed over on land-
Two

dropped only six per cent and new
cases and first admissions to sani-
toria clung more closely to the
prewar levels.

In another report released si-
multaneously, the bureau said rev-
enue of 56 tuberculosis sanitoria
reached a record $31,241,532 in
1955, up from $31,174,016 the pre-
vious year,

Main sources of revenue are

Hot Debate On Mid-East
Adjourned Until Thursday

WASHINGTON (AP) Pres-
ident Eisenhower's Middle East
resolution won a major test in the
House of Representatives Tues-

day when the chamber voted 262/
to 146 to bar any amendments to

Eisenhower’s Mid-East Doctrine
Resolution Passes Big Hurdle

(Rep. Mass.) told the House that
rejection of Eisenhower's pro-
gram ‘might well precipitate the
war we alll seek to avoid.”

The Republican leader sald
the Eisenhower resolution ‘‘sim-
ply outlines, so there can be no

The department did some inves- | ing. patrolmen who found | hospitals, schools and the lowa|from provincial grants, with| UNITED NATIONS, N.Y. (CP)|ment. marskjold last week gave thesa it isunderstanding, that if the So-
tigating. 1t discovered that the |him still in the cockpit said “all | State House itself. smaller percentages from paying|A stormy Middle E.’scNdebate in| The Canadian-A rican backed | three j:-)mmniilons his endorsement | Chance appeared bright lor:;:ast:n attack n':‘g free nations of
:mlc A l.(” mwﬂ:;. b;::gn;lm—; he w‘fl‘:n'm.:y l:ll:c.h"' Sk . ng'c; work:'l;a r?n lro:;lc‘vzldndowm ::ue'm and the federal govern-|the United Nations Tuesday was|plan says: as the basis for any new settle- | quick approval of the president’s | the Middle East theyUn;inh! wzg

m e plane Ci ent. .
of four lane highways in Ontario|car, Soderquist went lnh.cop:gsl.- d?ppez,oc;s:;pearrng behind build- | Expenditures decreased in 1955 ta: Jtohuer nSle.ltolfe;r';at‘::tng{‘vgst:x MUST WITHDRAW FIRST m;.::t. debate reached its hottest ffg"ﬁ’iﬁ,df‘e"gi‘ﬂ"dby Sty ® ::r‘?ec,t .to"“cs the o
ihad for many years been used| sions from shock. He had no vis- |ings and then zooming into view |to $31,132,850 from $31,520269 the delegations, 1. Isracl must complete its with: | when Iraq’s Fadhel Jamali told| I think the resolution will pass| "
rocn(l’ly means a broad Mg lbl'l.'h patrolmen sald they found :.xtln g”mf:gnsc:m“&le Crats e g b Bl Csteadity | o The_debate got so hot that at|drawy h sid the assembly that continued Israell by a large majority,” House DULLES APPPROVES ¥
sireet. So the department substi-|two the . i Ware ho hed e day has increased steadily |one point speakers were talking| 2. Both sides must scrupulously |defiance would lead to war — a|Speaker Sam Rayburn (Dem.| The review of U.S. policy to-
tued {f “ vy W0 guns in the plane. They' said | passes were photographed. from $2.60 in 1942 to $7.08 in 1955. |ahout a new Middle East war | adhere to their 1949 armistice|war “that would probably involve |Tex.) said, Then it will be the ward Arab nations and Israel was

‘l_ti:d the word “median” instead. | Sod told them there still| Spotting planes kept the wild which might involve the whole|agreement and refrain from all|(he whole world.” Senates turn to act. | ordered by the Senate foreign ré-
" hh gh this = decision was| was some gas in the craft’s tank, | movements of the plane I oom world. acts of hostility. Just before the House began de-flations and armed services com-
h:ﬂa ed some time ago, it may 4 said they were -wnmm stant sight. Radio station’s re. CEMENT PLANT RAZED Then Canada’s Lester Pearson|, 5 S0me arrangement then might RUSSIA'S TONE MILD bating the resolution two power- | mittees,
changed; B signs are | with calls from persons who isted’ fe Tocation momet WL URRRALL. ont. (CP)—rire e T Dort hohind the lat. D¢ made for the deployment of| Then Russia entered the debate|ful Senate tommittees voted to re-| State Secretary Dulles said he
i nged. ‘hysterical” as the plane | moment. of et Monday night | st Unltedmpspo ooosal for | the UN Emergency Force on both|for the first time to back Arab|yie wthe entire post-war policy of | welcomes the inquiry. provided it
gns because or | zoomed and circled the city at low unknown origin Monday night |es tates proposal 1OF|sides.of the armistice line, in the|demands for a complete with-|the United States in the Middle | “will not seek to breach the con-
Temoves others for safety reasons. 'altitudes. Some even pleaded with | SCHOOLS WARNED e R damage to . . jwast peace and adjourt-| G, Sirip and the Gulf of Aqaba. | drawl | East. e fidence of other friendly govern

Rohanl ment mixing plant here whic ment followed. 5 * ot ¢ | )
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his city of 200,000, | P! started in the batching gave a breathing space to enable |the areas has been the subject Mllnt_pr\rmm!‘ into the interna al| Several Republican as well| With both the e House ai
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X i wung gate- amendments as ‘‘gag rule,” | tigation, the commi

NEW YORK (CP— King Saud, charter and said: 3" che pl;:e at 2: Canada then. through Pe""“""-‘l’iouse leaders contended the res- |seemed to have cleared the way
of Arabia arrived on a state| “We stand on moral princi Imh e e - : put on the record some of the re-| glytion was too vital to the na-|for Semate passage of the Eisen-
visit to the United States Tues-|on the freedom and dignity of p..."' ¥ ' ’ sults of the external affairs min-| tional interest. | hower resolution after it has nego-
Aay full fanfares from the |man beings, on co - operation bmwﬁl:nth:hzw:!:;mnmn l ccoun s na ze :s(er's[ \\or: in private during the| ponregentative Joe Martin|tiated the House.
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