If it's Good

The Guardian is For

For the lsland
it

The Guardian

“Covers Prince Edward Island Like The Dew”

VOL. LXXVL NO. 168

nr
Iottetown, was

ster of education,

the Post Office

Depatmest.  CHARLOTTETOWN, CANADA, FRIDAY, JUNE 14, 1963.

WEATHER

Clear with a few cloudy intervals; warm-
er; light winds: Low-high 42 and 68.

WoT_WoRE SEVEN CENTS

20 PAGES

a white ribbon to declare the
school officially open.

school serves grades one  to
eight pupils from several sur-
rounding districts and is one
of the first consolidated ele-
mentary schools in the pro-

NEW SOUTH RUSTICO SCHOOL OPENED

JTH. Blanchard, Char-
guest speaker
yesterday afternoon at the of-
1 opening of South Rustl-
co's new eight-room St. Augus-
00l. Hon. George Dew-
cut

vince. Dr. Blanchard, retired
from the staff of Prince of

cipal of the institution. He is
seen here during yesterday's
ceremonies. (See story on
page 3.)

LONDON (CP)—Two key cab-

Harold Macmillan from office.
Macmillan and  all

walkout over the John Profumo
wandal that could start a land-| rying" about the moral aspects
side sweeping Prime Minister | of the situation. A Conservative |
S
Whcle” beally tneldsit

vaited Thursday night while| has dragged Tory homor i the
t
Health Minister Enoch Powell| gutter. el froa LG e B

Two Key British Ministers
Still Pondering Walkout

- and Education Minister Sir E

fnet ministers are pondering a Ward Boyle debated their deci-

| sion.

m er of Parliament,
tatn | C‘/rllh Osborne, declared:
e

They were not alone in wor-

“I am sick of seeing o
newspapers and televisio
sereens full of the sorbid dc(alln
of the farmyard morals and
pigsty habits of pimps and pros- |
titutes even though, unhupv\ly,
some,of them mave in hlgh

cles.t™

Fr’endl purirayed Powell and

| the nation might believe the in-

QUEBEC ' (CP)—Quebec_Pro-
vincial Police said late Thurs-
day the body of a boy found
earlier in the day in the St.
Lawrence River about 15 miles
west of Quebec city was not
one of four youngsters who dis-
appeared in“the last six weeks.

Another hoy's body found in
2 meado wmnesdav night
was ident s that of 12-
year-old Guv Luckenuick of Ke-
nogami, Que., one of the miss-
ing boys.

The body found Thursday was
dressed in winter clothes and
wlice said it could be one of
the four young persons who
disappeared - when cod
fishing cabins built on the ice
went adrift last winter.
Meanwhile, teams of Quebec
Provincial  Police
eoncentrating ~ their
nearby areas.

One man, taken into cuqmy
tw: weeks ago. is still held. He
had been on parole from penl-
tentiary  where he had been
serving a life term for rape.
VICTIMS OF PERVERT
Palice believe all four of the
bovs have been victims of a

search in

have been | i

Body Of Missing Boy .
Is Found In Meadow

homicidal sex pervert.

msrmnnm of former war min-
mpr Profumo were condoned
¢ his fellow- cabinet ministers.
"It was acknowledged, even by
Macmillan’s aides, that the de- |
| parture of either men could
start a political tidal wave that
might overwhelm Macmillan|
even befare the crucial test of |
a parliamentary debate on the |
ssues Monday.

CABINET IN CRISIS
l-ewcr h activity, reminiscent

| ble_decisions in the fiscal do- |
Wales College, was vice-prin- | 2, 01X |

Quebec

Demands
Not Met

OTTAWA (CP)—Finance Min-
ister Gordon indicated in his |
Thursday night bulget that the |
federal = government will
meet all of Quebec Premier
Lesage's tax demands,

He said present federal-pro-|
vincial tax arrangements can |
be improved upon but that no
federal administration “can ig-
nore the problems of federal
finance in seeking to lighten the
burdens upon provincial treas-
uries.”

. Lesage has served anm|
ultimatum on Ollawa to meet |
uebec's (ax demands or the |
provmce will take "lhe inevita- |

Mr. Lesage seeks 25 per cent |
of personal income tax instead |
of the present 17 per cent: 25
per cent of corporation taxes
instead of the present share of
about 22 per cent, and 100 per
cent of succession duties in-
Slead o the present 50 per cent.
NO LESS PRESSE)

Mr. Gordon sald the federal |
government is no less pressed
for sources of revenue than the

Deputy-Minister Kenneth Tay-
lor (centre) and Robert Bryce,
clerk of the Privy Council be-

FINANCE MINISTER Wal-
ter Gordon (left) points out
details of his first budget to

Face-The-Fa

cts Budget

New Taxes

ool @R L e

fore tabling it in the House of

Commons Thursday night.
(CP_ Wirephoto)

provinces.

The ' federal Liberal gmerlh. Negro Scientist
ment. assumed no rigid p

on (he sharing of Bt (mlds Enrolls At U
[and it was clear from the 2
et oA o e | uNTEVILIE, Ala. (AR)=A
| adjustments of ~ revenues ung government scieniist: took

| time off from his job Thursday
to become the third Negro o
enroll as a University of Ala-
| bama. student in  this _historic |

responsibilities are possible.”
| "The federal government had
“|a_special responsibility in_en-
I'siiring_adequate production and

Petty And

| employment - “throughout ~ Can-| week:
| ada. Fiscal policy was an im- "Dave Mack McGlathery, 2T,[ oppawa  (cP)
| portant means of achieving tms‘reslswred without incident for |\ (L ANE C L ative
| objective. | a_postgraduate night course in| piteL IHECE SOMSERATE
It Oftawa were to give up a| higher mathematics at the uni- ]
major part of its pr,;e“g‘ versity extension centre s hlnefores
sources of revenue, even T R : L
Finance Minister Gordon's
exchange for compensating ex | N bt
penditure  adjustments. “its ING@W Bu gef E‘,‘,::f,:'n",M{-h Yolaniing e
ability to exert an influence f A ey
‘“the most miserable . . pam-

san pre:enmmn ever given in
a budget addres:

Mr. Nowlan, MP for Digby-
Annapolis-Kings, said Mr. Gor-
don called of

through _fiscal policy over mp Af A qunce

level of economic activity
Following is the 1963

Canada would be weakened.” |

| budget at a er-mce with 1962-
Hunt Pushed ol

o)

figures in brac!

George during

ys Budget
Picayune

the last three Years,”
Mr. Nowlan said, will
forward

ral government action,

to the foundations laid by the
former ~ Conservative
ment.
He said Mr. Gordon had
become mesmerized two years
ago by the writing of his own
book, Troubled Canada.
Now the new government was
mesmerized by its propaganda.

Revenue  $6,260,000,000 Conservative government a pe-  Mr. Nowlan said the former
u,é; “‘m:";:" :"’hg"’“‘{‘éul‘"'k’;; s of the war years, riod of stagnation whereas the government may have been
were Alain Car |sznarn f"“"““' ’hf‘ ‘P*‘f'"" Em*"ﬁeﬂcy \For K|"er pre-budget white paper pre- politically inept, but it had
Michel M I fer, 12, and | 1ooting of the cabinet in su 000, 709.000,000); | sented to the Commons on | greater —administrative ability
ichel Morel, 9, missing | MeCting of the cabinel I8 S JACKSON, Miss. (AP)—Po-|net debt $1452,000,000 (813, Tuesday showed advances in|than the mew government.
around May 5; and Pietre Mar- | (it ncithor Powell nor Boyle  lice pressed their search for the | 937,000,000). very index during the last Mr. Nowlan said the improve-
, 13, last seen May 35, Al ke matice that they have | assassin Thursday as Negroes| (Above figures are estimates three years ent in Canada's balance of
lived in Quebec city, Sediively decided to quit. |planned a dramatic marr's for fiscal years ending March| The ‘remendous expansion  (Continued on page 2, col. 5)
The Luckenuick boy had Y oused Conservative| funeral for their murdered| 31). -

made one of his usual trips to
Quebec city from his home at
|Kenogami, 115 miles north, to
|attend his class at the Conserv-
alory of Music. He was last
seen on leaving the bus, about
2:30 p.m.

An inquest was opened Thurs-
day and adjourned indefinitely |
while police continued their in-
vestigation.

Dr. Gustave Desrochers,
medico-legal expert, said at the
the boy probably dM

on on the fact lhsl the lunzs
o[ the victim were congested.

Dr. Desrochers sald the suf-
focation could have hm‘n
caused by strangling. The body
was not bruised internally.

The boys all disappeared in
the vicinity of the large Plains
of Abraham park.

Hog Breed

Several Prince Edward Island

hog hreeders will join with other |

Maritimers at Moncton on Tues-

day. June 25 in discussing what |

h \wrong with the hog !ndunry,
and what may be done to im-

prove its development T the fi-
ure.

Snmornnrernhn been ex-
Dressed, for example, that now
that the United States is produc-
Ing a much leaner hog and pork
{hat is much more- desirable to
the consumer, Canada had bet-
ter Took to its hog quality if it is
i Dreserve jts markets for the
uture, it has been noted by J.
Lincaln Dewar, secretary of the

F.I Federation of Agriculture
Who i reflecting opinions he has
teard at various farm meetings
dcross the eountry.

Thc-rp is .m a mung in some
Qarter, Dewar reports,
that r.nadnn iog, men are gt
Producing too high a percentage|

ers Plan

Moncton Conference

| of hogs with too much fat, a type
of meat that not only is undesir-
| able but is costing the producer

more per pound of pork he pro-
duces

There is also a feeling, Mr.
Dewar adds, that it is time to
take a really good look at pre-
sent grading standards and ap-
praise them in the light of what
the consumer really wants on his
table.
The priee differential between
the various grades is another |
| subject that may be discussed.

whether the present difference
between the two top grades, or
any other grades for that mat-
ter, reflects the real difference
in market values.

The effect that government
premiums are having on produc-
tion of top quality carcasses is
another subject that may be dln—
cussed, # was explained.

The idea will be to determine |

hopes that Macmillan may yet
ride the storm, at least until
Monday.
Macmillan himself coolly| s
| planned a “quiet weekend" at |
his official country residence.

Budget$S

New Dems View

OTTAWA (CP) — Shocking
and appalling were the adjec-
tives used by New Democratic
pa
Tight in describe the_budgel.

“olin Cameron (NDP - Na-

Cowichan - The is-
NDP financial critic. |
it was a ‘‘shocking docu-

from a government |
mise was that |

said
ment"
whose _chief prom
it would move swiltly to get the
scoupmy. rolling.

r_page of fatuous |
pmnudn finally concluded with |
{an_outline of fhe government's | methods by which he hopes to

specific measures which were |
so meagre and pointless as to |
be a mockery.”

New Democra
| Douglas called it an nppalllnl
budget.”

_"With_the one hand it seeks |

Bunk Bandit
= Gets $1,000

|- MONTREAL (CP)—An armed
| man handed a holdup note to a
teller at a branch of Banque
\Prnvlnunlt Ju Canads on St
nis Street and escaped with
[an estimated $1,000 Thursday.

| In_another holdup, Quebee
Provincial Police reported three |
armed men had, sxcaped wilh
an undetermined sum from a
branch of the Bank of Montreal
in Napierville, 25 miles south-
west of Montreal. One shot 1s
reported o have been fired. No |
lone was injured. |

| Evers_violent death. 2

| hard

leader. An air of sullen tension
hung over the cll)
l’)ﬂlcer said “some
ds” were being chec kcd bul
Ihnl no arrests had been made
in the investigation of Medgar

How a dollar of tax revenue
will be spent under the 1963-64

udget:

‘thl!al defence, 23.7 cenls;
health and welfare, 23.6; inter-
est on debt, 12.9; transport, 5.
payments to provinces, 3.6: pub-
|lic works, 3.4: post office, 2.8;

Charges In

o! | agriculture, collecting  all
taxes, 1.1: all other, 20.8.
OC I ’ the budget dollar|
comes from: |
Personal income tax, 209| MONTREAL (CP)—A young
cents; corporation income fax, | man professing fa be the Claude
203; sales tax, 15.6; customs| Savoie named by a coroner's
duties, 03 alcohol and tobaceo, | Jury among 21 held criminally
0.1: other taxes, 4.3; Non-tax  responsible for the bomb death

mcmw of a night

Presbyterians Reject
Union Talks Proposal

TORONTO (CP)—The Pres-
byterian Church of Canada re-
jected Thursday a suggestion to
begin talks concerning union
with the United Church

The church, in assembly here,
decided during the last day that
this was not the time to start
such talks

“It would be i) dang(‘r

to make to the 105. _watchman, _surren-

large corporations to get them
| to invest more money and with
riy spokesmen Thursday |the other hand it is going to
| decrease the purchasing power
of the people who have to buy
the goods produced.”

Mr. Cameron said he finds it

to understand “such a
document being_produced by a
man of Mr. Gordons reputa-

lum
said “one of the mosl

ludlm‘nm portions of Mr. Gor

don's address outlined the

as A separate
and, if so, why?

How can it best contribate to
the ongoing life of God's church
in Canada?

The report on the Preshyte-
ries' replies to the two-part
question will be presented to the
committee on infer-c} rela-
tions March 1, 1964. The com-

denomination,

enable Canadians to repossess
assets now owned by mon-resi-
dents.”

N S. To Get
Cement Plant

ous and futile.’ . J. L. mittee will make recommenda-
McLean of Victorin tions to the 194 General As-
HALIFAX (CP) — A cemenl| Mr. McLean, a former mod- seml

The assembly offered its sup-
port to the Canadian Medical
Association’s national campatgn |
to warn the public of health
hazards in cigarette smoking

The action was proposed by
Rev. Lloyd Henderson of Por-
tage la Prairie, Man., in an-

erator of the church, said the
church — instead of initiating
s talks with the United Church—
will be built near. Brookfield, | ghoyiq make a study of their
about eight miles south of Truro, |own beliefs at the presbytery
N.S. at a cost of $12,000,000 it jevel
was announced here Thmﬂny | ‘There has been no discussion
Announcement of the plant|petween the two churches since
was made jointly by Canada Ce-|the break in 1925 swer to a recommendation by
ment Company Limited of Mon-| Mr. McLean presented two |the Hamilton-London synod that
treal and Industrial Estates Lim-| questions to the 80th General the church discourage advertis-
ited, a Nova Scotia crown owned | Assembly g of cigareltes.
industrial promotion firm. The assembly aso referred to
1t will have an annual capae-|POSES QUESTIONS | the board of evangelism and so-
ity of 5000000 on bags of ce-| In view of the emphasis on |cial action a question from Lhe
ment and when in production | unity presently advocated i ec- |Saskatoon presbytery for
within a year or two will emplay | umenical circles should the $100,000 loan to help establish
100 men | Preshyterian Church continue |an old age home.

plant which will employ 400 to
500 persons during construction

Crown Lawyers Ponder

FLO Case

dered to police Thursday night.
His - surrender brings to 19
the number now held by police.
No charges have yet been
laid. Crown laywers went into
long huddles Thursdav to d>ter-
mine what charges will be laid.

of the lawyers, Jacques
said " arraign-
mpnlc will be sought, probably

T\\n of Ihr 21 named in the
i

verdict hrought in Tuesday
were  still snugm by police.
| They are Francois Giroux ai

Jean Cloutier. The 19 others,

including one woman, were in
custody.

Farlier Thursday a man
named Claude Savoie appeared
at police headquarters to say he
is not the person of that name
wanted in _connection with the
activities of Le Front de Liber-
ation Quebecois and with the
death of the Army' centre night
watchman, Wiltred O'Neill
He was not held by police.
He was described as a 2d-year-
old University of Sherbrooke
graduate. He was
accompanied to police head-
quarters by a lawyer.
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carry
in the next year and
|Liberal budget is a petty and | improvements will not be due to
but

govern-

| country'

| and

By ALAN DONNELLY

OTTAWA (CP) Finance
Minister Gordon laid on $200,-
000,000 in added taxes in
| “face-the-facts” budget Thurs-
|day night designed to spur
| ic growth and shove
|foreign-owned  companies _into
pmner:hm with  Canadian

\
Inve
Planmnz for a reduced bud-

year begun
April 1, the new Liberal finance
minister made no changes in
(persanal »r corporation income
|tax rates.

But he took a bold line in his
first budget seech with these
major steps:

0
ties to encourage a minimum
% - per - cent Canadian invest-
ign-owned compan-
Ifen durmg the next 3% years.

2. Incentives to industrial ex- M

| pansion, including a three-year
|tax holiday for new manufac-
|turing firms in depressed areas.

. A stiff 30.per-cent “fake-
|over” tax on certain large sales

j to foreigners of stock or assets

|In Canadian firms with shares
traded on Canadian stock ex-
changes. Measures will be con-
sidered against foreign take-
overs of other Canadian com-
| panies as wel

4. A novel b»mu payment to
encourage h"’mx this winter of
| “hard - core” unemployed per-
‘xons 45 years or older.

5. A cut in the National Hous-
ing Act mortgage rate to 6%
per cent from 6%, plus meas-
ures to reduce down payments
on NHA homes.
| 6. Extension of the 1l-per-
|cent sales tax to all building
materials and ‘machinery
|used fn manufacturing or pro-
duction other than in farming
and fishing.

HIGH RETURNS FORECAST

The 57-yea Mr.
estimated the added sales taxe:
effective immediately, will
bring
this fiscal year and $385.000,
in a full year. The industrial in-
centives would knock from the
tax bill an estimated
$30,000,000 this fiscal year and
$100.00,000 in a full year.

He also decreed a speed-up In
the way corporations pay their
income tax that will mean noth-

Tax incentives and penal- 000,

,000 | total

Gordon Reveals
Bold Planning

Inz to this year's revenues but
add  $165,000,000 in the
year and another

" following year

Taxes on duties on liquor, cig-

arettes and tobacco were left
untouched.
Mr. Gordon announced a

crackdown on
living"

“‘expense account

under which lavish liv-

ury. Cars costi $
000 o longer can he charged up
against a company's taxable in-
come.

Closing other tax loopholes,
he announced new powers for
the tax collector to counteract
such tax evasions as splitting up
a company to benefit from low
tax rates on earnings under $35,-
, and “divided _strippin
tax-free payments to sharehold-
ers of a company's retained
earnings from earlier years.
Scaltered fariff changes were
ade. mostly In the textile
field. Last year's emergency
measure that cut down sharply
on tariff-free treatment of for-
eign purchases by homecoming
tourists will be put on a perma-
nent basis.

SEEKS BAL;

Announcing ‘'the
toward balancing
budget “‘under
high employment.” Mr. Gordon
aimed at a solid drop from last
year's $709.000,000 budgetary
deficit.

He estimated a $260.000.000 Jn-
crease in budgetary spending to
$6.845,000,000 in the current fs-
cal year, and an even sfeeper
$384,000,000 rise in hurlge\ar,\'
revenues to $6,260. mm

Some of the higher tax reve-
nues will go into the special old
age ty fund which oper-
| ates outside budgelary accounts
in financing the monthly
pensions to all aged 70 and
ov

t
the

this Wil turn
000,000 deficit in
the fund info a $ 000 su
plus this year.

Counting tax reveniies and”ex-
penditures of the pension fund,
government _spending _is
forecast to rise by $281,000.000 to.
a record $7.600.000,000, with to.
tal revenues up by £468.000,000
fo$7.035.000.000.

On the over.all
dof ary and pen-
sion fund operations would be

this basis,

Budget Highlights

By THE CANADIAN PRESS
Personal and corporation

fncome tax rafes unchanged.
Liquor and

rates unchang

tobaceo  tax

Government honus of halt

| each month's wages or 8§75,

| whichever less, for up to one
year fo private employers hir-
lmz between next Nov. 1 and
Jan. 31 and training workers
45 or older who have nol
worked for six of the nine
previous months and are not
collecting pension or unem-
ployment insurance.
Three-year income fax holi-
day for mew manufactur
and processing businesses in

slow growth areas not yet
designated.
Manufacturers' 11-per-cent

sales tax on building mater-
ials effective today.

Proposed NHA amend-

ments to raise maximum
mortgage to $15,600 from $14,-
900.

crack-
‘expense

Revenue department
down on D\r‘a(evvﬁ
account living."

Sales tax on machinery
used in manufacturing or pro-
duction other than farming
or fishing.

Sales tax on remanu‘ac-
tured products and on re-
pair materials for big pleas-
ure boats imposed at un-
specified future date.

Export duty on electric

power abolished.

Proposals for two - year
write-off for tax purposes on
new machinery and equip:
ment and five-year write-off
on new buildings in slow-
growth- areas yet to be desig-
nated.

Effective immediately mn
year instead of five - yea
write-oft on new macmnery
equipment bought by

firms anywhere Canada

| with at least 25-per-cent Ca-
| nadian ownership.

(Continued on page 32, col, 1)
National Housing Act inter-
est rate lowered to 6t per

cent from 6t effective today.

New 30per-cent sales tax
on sale of all or almost all
Canadian company's property
to foreign interests, effective
mmediately.

New 30-per-cent tax on sal
of nadian compan
shares to non-residents unless
done on stock exchange or in
amounts less than $50.000 a

day by one seller effective
immediately.

Withholding  fax on divi
dends paid abroad reduced
immediately to 10 per cent

from 15 on payments by com
panies with at least 25-per:
cent Canadian ownership.

Withholding tax increased
immediately to 20 per cent
on dividend payments abroad
by companies with less than
Canadian owner

Withholding tax on bond int

erest aholished when paid to
non - taxable foreign bank,
trust or company

Federal budgetary deficit of
585,000,000 estimated for cur.
rent fiscal year

Added taxes yield $200,000.4
000 in full year.

Duty-free exemption on tour-
ist purchases in every
four months kept at austerity
level $25

Talks with auto industry on
slashing heavy imports of car
parts and components

Fixed exchange rate
dollar to be kept at 92' cents
in terms of U.S. dollar.

Forecast 1963 rise in gross
national product of five per
cent. one-third of gain due to
price increases

Expansionist credit policy to
be followed

Hard line
with provinces.

on  fax-sharing




