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NOT MORE
THAN

FIVE CENTS

By ROY LaBERGE
" Canadian Press Staff Writer
mAAW!A (CP) " An “easy

I money” situation in Canada has
prought the Bank of Canada in-
! terest rate to a record low.

The bank announced Thursday

' ihe rate fell this week to 1.22 per

cent. It stood at 1.70 per cent last

1 week and 1.91 a week earlier.
" Finance Minister Fleming said
' pe saw in the drop some evidence

' of the strength the government
' popes its conversion /doan pro-
gram. will give the cmmbry's fi-

peen 1.50 per cent, first estab-

med Feb. 8, 1944, and equalled
' Aug. 4, 1955

| NOT AFFECTED

. Mr. Fleming indicated the gov-
ernment call on holders of Vie-

| tory Bonds to. convert them to

_ﬂm new conversion issues had

 directly affected the bank in-
st rate, which is tied to the

1 yield of government short - term
_treasury bills.

“The conversion program is in

'&ehng and medium-term field,”

Mr. F\lemmé said in an interview.
 “It’s not in the treasury bill field
at all.

- “But I think we see here some
. evidence of the strength that we
conversion loan to im-| the
wtbohhewhoﬂefmamalmar

ket of Canada.”

. Economists generally see a low
Bank of Canada rate as reflect-

| ing an ‘‘easy money”’ situation in
| which borrowers find plenty of

mone*yavai‘lahﬂeforlumsmdia
. which interest wbu «lﬂi!ﬂwr

abovebhearvenageydel;dforthe

ernment notes. Last week their
arvemage yueldwmlﬁpereent

’ent

Major R.

Squaw Point, in his capacity as
range oﬁncer Sgt. Alton Russel
is on the phone. Sgt. K. Borden

S

RANGE OFFICER CHECKS SCORE

D. MacGillivray,
centre, checks on a tie score at
Provincial Rifle Meet at

of Wolfville, Nova Scotia looks
on.

Unanimous Backing Won

By DON PEACOCK .
Canadian Press Staff Writer
MONTREAL (CP) — The CCF

national convention Thursday
unanimously and with enthusiasm

| accepted a Canadian Labor Con-
gress proposal

that the two or-

TP | ganizaﬁom along with other in-{Move.

terested groups develop a
“people’s political movement.”

Tﬂreummnmquecmonofthe

Committee To

IWeek. This is the twenty-second

Represenbaluveswuﬂﬂbepresent
tmmthefourAﬂamnchvinces
and two members of the Depart-
ment of National Health and Wel-
fare will also sit in on the con-

terence.
It is expécted, Mr. Bonnell

| said, that many topics concern-

ing health in the Maritime = re-
Mwnﬂnbeduswssedwuﬂlthe

Interprovincial Health

Meet Here

main emphasis being placed om
Hospital Insuramnce.*

ReweseuhnngﬁmEdwamd
Islandvmﬂbenr M.L. Bonnell,

Dr. 0.H. Curtis, Dr. B.D. Howatt,
Dr. L.E. Prowse and Mr. C.

Praught.

Representatives  from other
provinces will include:

Nova Scotia — Dr. J.S. Robert-
son, Dr. J. Stanton Mr. Rudolph,
Mr. R. Black, Dr. G.G. Simms,
Dr. Chester Stewart, Dr. Carvell
MacIntosh. -

New Brunswick — Hon. J.F.
MelInerney Dr. J.A. Melanson, Dr
C.W. Kelly:

Newfoundland — Hon. James
MeGrath, Dr. Leonard Miller De-
partment of National Health and
Welfare — Dr. Ken Charron, Dr.

C.L. Francis

250-0dd deﬂlegutes attending the
convention ' from all pro¥inces
was greeted: with prolonged ap-
plause. The vote, merely a show
of hands, was tlaken after almost
four hours of debate, all but a

mmut#iwormgme

Pmesem ‘when the vote was
taken was president Claude Jo-
doin of the 1,000,000 - member| .
CLC, who addressed the conven-
tion a few minutes later.

“I like the resolution that yom
adopted,” he told the convention,
recalling that & closely similar
one was approved by the CLC na-
tional convention last April in W
nipeg.

OUTCOME OBSCURE .

Exactly what the oufcome will
be of this latest togetherness
move of the CLC and CCF re-
mains obscure. What follows at
finst will be more discussions be-
tween offficials of both groups and
with any other groups or individ-
uals interested.

The eventual child of Thurs-
day’s union of CCF and CLC -
tentions likely will not be clearly
necognizable for almost two years,
when both organizations are due
to hold national conventions again
By then some concrete proposals
are supposed to be ready for rank
and file action.

But from statements by Mr.
Jodoin, Saskatchewan Premier
T. C. Douglas and others, it
seemed oIbvmus bha't one goal will

- A light-house designed for a
purpose other than the guidance

. of ships will serve as a“tourist in-

formation centre at Albany. Con-

struction of the novel design

building has begun at the site a

- few hundred yards west of the

. intersection of the Trans Canada

Highway to Summerside and
Tottetown.

B. Earle MacDonald said yes-

terday the contact for the erec-

&

]

| said.

Mammoth Plane
. Order Is Sought

MON’DRJ’EIAL (CP) Fred
Kearans, vice-president (finance)
of Canadair Limited con-
' firmed Thursday that his com-
!&Wy is attempting to sell $100,-

000 worth of Canadian air-
l‘me:rs in South America.

“We are still negotiating,” he
“At the moment the pros-
pects of our being successful are
fair.”

He was commenting on a Mont:
real-dated item in The Financial
Post, which said the sale would
be conditional on Canadair build-
ing and operating a production

¢ plant in Brazil.

Mr, Kearans said the report
was factual. If the conditions
were met, there would be a sure
market for 100 Canadair 540 twin-

| engined turbo - prop airliners.

There would be a chance of sales
of more 540s as well as other Ca-
nadair products like the CL-44

" airliner.

The negotiations were being
tarried on by a Canadair sales
team now in Brazil. .

tion of the Tourist Bureay has|Mr
been let to M.F. Schurman and
will be completed this fall.

The need for a tourist centre at
this important juncture of the
TCH has been felt for some time,
Mr. MacDonald said it will af-
ford visitors to and from the Pro-
vinee an opportunity to obtain in-
formation and at the same time
give them a chance to view the
scenery from the top of the ‘light-
house”.

ALL THE TRIMMINGS

Rising 36 feet in height, the
bureau will have all the nautical
features of its marine counter-
part including glassed-in lantern
room and balcony.

On the main floor will be the
information office and wash-
rooms. A stairway will connect
each of the four floors between
the ground and the top of the
building. A ventillator at the top
will add realistic maritime touch.

The building of frame con-
struction will have an exterior
finish of shingles. The interior
will be most modern in design. A
well at the site will provide
pler.y of fresh water at all
times.

Landscape of the site by the
Department of Public Works will
give the effect of an island in the
centre of sunken gardens: Con-
necting bridges will provide walks
from the edge of the highway to
the central island.

The design of the tourist bureau
was worked out by the Depart-
ment of Public Works, Hon. J.
George MacKay, Minister. The
Bureau will be operated by the
Prince Edward Tourist Bureau

under Provincial Secretary, Homn.

Albany Tourlst Bureau Is
Designed As Lighthouse

Mr. MacDonald. The Bureau Dir-
egbor is Al Nicholson.

More Farm
Credit Urged

OTTAWA (CP) — Progressive
Conservative MPs from four
provinces urged the federal zov-
ernment Thursday to make moxe
long - term credit available to
farmers on more generous terms.

They told the Commons agri-
culture committee this should be
done because private lending in-
stitutions no longer are interested
in making mortgage . loans to
farmers.

Increased federal activity in
loans was urged by Gage W.
Mon¢~gtottneny, Vietoria - Carleion,

N.B.; C. A, Milligan, Prince Ed-
ward. - Lennox, Ont.; R. R.
Southam, Moose Mountain, Sask.,
and Lawrence E. Kindt, Mac-
Leod, Alta. The discussion came
during commifitee study of a bill
to amend the Canadian Farm
Loan Act.

OTTAWA MUST ACT

Mr. Montgomery wsaid since
farmers are unable to obtain
long-term loans from private in-
stitutions the government must
be prerpared to extend 1ts activ-
ities in this field.

‘“The government has got to be
far more generous and iake
more risks,” he said. “If the gov-
ernment doesn’t, nobody else
will.”

If the government suffered
losses, they woulb have to be ab-
sorbed by the federal treasury.

For CCF Link With Labor

be bo replace thé Liberal party
with whatever comes of the CCF-
CLLC co-operation.

“We've' seen the dadmaﬁom of
the Liberal party,” in'the March
31 federal election, Premier Doug-
las said in urging convention up-
port of the resolution,

‘“We now have in the saddle a
party of Tory reaction.”

-But. for all Canadians with left=| -

ist political views, there now was
a vacuum.
ALTERNATIVE SOUGHT -

“A party has to be formed to
represent the alternative to Tory
reaction,” Premier Dougllas said.
“It could be the CCF” if it ac-
cepted the offer of co-operation
from the CLC.

Mr. Jodoin said no one should
l?e surprised that he wias address-
ing the CCF convention. Both: the
Liberals and Progressive Conser-
vatives had held national conven-
tions within the last while ana
had not invited him to speak.

He would have been happy to
address either the Mberal or
Conservative - conventions ' “and
maybe “do a little missionary
work there’’ on labor’s behalf.

He was sure that Canadian
newspapers would use “black
words—maybe red ones too” in
their headlines about the ' CCF-
CLC plans. This would be only am
attempt by opposing interests to

(Continued on page 2 Col. 3)

CONSULTANTS
ON CAUSEWAY

HALIFAX (CP) — British
engineering consultants of To-
ronto and Canadian Bureau sf
Allied Consulting Engineers
Limited of Vancouver have
been appointed consultants to
federal government engineers
studying the proposed Prince
Edward Island - New Bruns-
causeway.

The government study is
headed by G.B. Williams,:
chief engineer with the de-
velopment engineering branch
of the Department of Public
Works. A site office has been
established at Borden, P.E.I.

ey

House Session
Will End Soon
OTTAWA (CP)—Senate govern-

ment leader Walter M. Aseltine
said Thursday he expects that the

current session of Parliament will |

end within the next two or three
waeks.

_He made the statement shrily
before the Senate-approved a mo-
tion which has the effect of speed-
i up 'he handling of bills by the
Upper Chamber.

The motion makes it possible
for the Senate to give second and
final reading te bills in one day.
However, any member still may
seek adjournment of debate if lLe
objects to this procedure.

Town Clerk

Faces Charge

MONCTON (CP) — Arthur Go-
guen, former town clerk and
treasurer of Suburban Dieppe,
has been committed for trial in
Supreme Court at Dorchester,
N.B., next month on a charge of
steahng $16,901 from the town
treasury. .

: 4

|ment to attend a special summit

‘| the talks should start Monday.

‘| Federation of Agriculture will

REBELS WEIGH JOINING U.AR.

Nasser Plans Reported

Plagued By Red Moves

US. Spurs Preparation For Nikita

Amid Russian Show Of Confidence

LONDON (AP) — Soviet Pre-
mier Nikita Khrushchev’'s agree-

conference of the United Nations
Security Council on the Middle
East crisis got an official wel-
come from this country.

But a government statement—
seeming to reflect American and
French thinking—rejected as un-
realistic Khrushchev’s idea that

i It pledged Britain’s readiness to
participate ‘‘as soon as a special
meeting of the Security Couneil
can be conveniéntly arranged.

The trend of thrinkin.g seemed to
be that would b2 in about 10 days,
or during the first week in Au-
gust.

However, the U.S. Embassy in
Moscow made preliminary ar-
rangements for quick American
clearance .of Khrushchev’'s jet
plane whenever it receives for-
mal notification of his -plans.
RUSS CONFIDENT

Self-confidence was reflected
among the Russians at Khrush-
chev’s decision to accopt the
West’s challenge.

“He did it, he gave it to them,”
said a Moscow cab driver. ‘“He
will show them.’

And government and - Com-
munist party newspapers made

fresh attacks on the United States

and President Eisenhower.
Izvestia said the United States
is so -accustomed to settling
all problems from positions of
strength that it interprets military
intervention as peaceful foreign
policy. When Eisenhower speaks
of human dignity, it said, he is
thinking only of crowned, feudal
heads of colonial states.
Pravda accused the United
States of meddling, wire-pulling

and open aggression in the Mid-
dle East; Eisenhower of “turning |©
white into black and black into
white."”
RULER DISAPPOINTED

“The = ruling circles of the
United States who thought the So-
viet Union would turn down a
heads - of - government meeting

United Nations will have to be
(Continued on page 2 Col. 4)

Talks In

Private

Seen Parley Key

UNITED NATIONS, N.Y. (AP)
Many UN diplomats feel the key
phrase in Premier Khrushchev’s
latest message on a summit
meeting is his reference to con-
sultations outside the Security
Council chamber.

The feeling here is that what-
ever achievements come from
any proposed high-level gathering
will be the result of private talks
among East-West leaders and not
from the formal sessions of the
1 nawmn eouncil.

BY COUPLE OF WEEKS

Delay Of Parley -

Is Sought By lke

WASHINGTON (AP) — Pres-
ident Eisenhower Thursday
drafted a reply to Soviet Premier
Khrushchev's bid for a quick
summit conference and sent it to
British ' and French leaders for
their perusal.

The reply was reported mainly
an attempt o pin Khrushchev
down to a promise to apide by
the rules of the United Nations
Security Council at any hastily ar-
ranged New York meeting.

Khrushohev proposed a summit
conference on the Middle East to
start Monday. But Eisenhower ob-
viously was seeking to slow the
rush by a couple of weeks.

White House press secretary
James C. Hagerty said there
was a good chance the draft
would be delivered to Moscow
and made public today.

SETTLE GROUND RULES

' Some authorities thought Satur-
day might be earliest this
could be done in view of the need
for - the American, British and
French governments. to settle dif-
ferences about ground - rules for
any conference with Khrushchev,

Hagerty gave mno hint as to
whether Eisenhower would agree
to a swift New York parley.

A history-making session at the
United Nations within a few
weeks still seemed virtually cer-
tain. But the date clearly would
not be next Monday, as Khrush-
chev proposed.

Continuing objections of
France’s Premier Charles de
Gaulle clouded the outlook anew
during the day as the three allied
governments began urgent: con-

sultations on their replies to

Khrushchev’s bid.
DULLES CONSULTS

Eisenhower conferred with
State Secretary Dulles twice dur-
ing the day on the reply to
Khrushchev.

Aiithorities said Eisenhower’s
strategy would be to insist that
the established rules of the l1-na-
tion Security Council apply to any

Leave For CFA
In Port Arthur

J. Lincoln Dewar, secretary of
the Prince Edward Island Fede-
ration of Agriculture, = accom-
panied by Colin Waugh, Wilmot
Valley, Federation
left yesterday by plane for Port
Arthur, Ontario where the semi-
annual meeting of the Canadian

be held.

Prior to the meeting, Mr.
Dewar as a member of a com-
mittee set up to consider Un-
employment Insurance to farm
labour, will sit in on talks to be
held with Labour Minister, Mic-
hael Starr.

Recently Mr. Starr anncunced
that the benefits of Unemploy-
ment Insurance for farm labour

are being studied.

president, |

summit-level meeting.

This attitude could collide
squarely with an apparent Brit-
ish-Soviet view that such a high-
level conference be devoted to
discussion, not voting, in view of
the staturt of tht proposed par-
ticipants.

Eisenhower probably would
seek clarification, it was felt, on
Khrushchev’s = announced readi-
ness to talk informally on un-
named important issues outside
the Security Council chamber.

While the White House main-
tained official silence, there were

(Continued on page 2 col. 4)

The council ‘probably would do
little more than put its approval

by the big powers. Khrushchev
and Prime Minister Macmillan
already have suggested that no
resolutions be submitted to the
council unless they arise from
previous agreement.

PRIVATE TALKS

This eclearly indicates . private
negotiations are envisaged. Sec-
retary-General Dag Hammarsk-
jold, who has agreed to take part
in any high-level meeting, is a
strong believer in quiet diplom-
acy and he can be expected to
" | take a leading role in any behind-
the-scenes - efforts,

Advocates of private conmlh

see. these main, advanta;
Private talks minimize the cppm'f-
tunity for propaganda, they can
be limited to the few key leaders
whose agreement is essential, and
they are much more speedy than
formal council discussions.

Although the reason for coming
to the UN is ostensibly to take
part in a Security Counmfl meet-
ing, some diplomats doubt whet-
her there will be more than two
or three meetings of the full coun-
cil.

Whether these meetings will be
open or closed is one of the first:
questions to be decided. It seems
likely now that at least the first
session will be open. Buf this
does not mean the general public
will see éven that much.

Because of limited space in the
council chamber, there is not
even enough space to take care of
the UN diplomats and the press.

within the framework of the|

ges: |

As Affecting

‘By WILTON WYNN
BEmUPI‘ (AP)—Presfdent Nas
ser was reported Thursday plag-
ned by Communist disorders in
his province of Syria just as
Iraqi rebel leaders %an talking

f joining his United Arab Repub-

me Iraql rebel regmme pro-
fesses to be anti-Communist. It
is said to have stiff-armed Red
elements trying to climb aboard
the revolutionary wagon. So it
may follow events in Syria with
interest. ’

Reliable informants returning

e

|from Syria said the Communists

were active in Aleppo, an agricul-
tural and industrial centre in
northern Syria. They said the
Communists, . although outlawed
by Nasser, organized 50 - man
groups to shout ‘‘down with Niag-
ser” in the streets. They said
more than 200 were arrested.

The informants reported that on
July 5 the leftist transport union

‘'went on strike in Aleppo. Nasser

brought in troops and operated
public transport, bfreaﬂmu the

on agreemenits, if ‘any, reached | strike.

BAD CROP YEAR 5

Northern .Syria' has fallen on
hard times since the Union of
Egypt and Syria in February. The
Communists are trying to blame
the depression on Nasser, the
travaellers said. But the real

' trouble, they added, was a bad

crop year that cut Huying power.
This forced indu layoffs.

Two high officials of the Imaqy
regime were quoted by a Cairo
newspaper as saying negotiations
for a union wiﬁh Ntassers UAR

Disorders In Syria Viewed

Iraq Attitude

are being prepared.

Iraqi Deputy Premier Abdel
Salam Aref told the newspaper
Sabah el Kheir he is “‘looking for-
ward to the day when umion will
be achieved between all Ib-
erated Arab countries.”

Nagy Taleb, Iraq’s new minis
of social affairs, said union with
the U.A.R. is ‘‘our only guarantee
for independence.”

Aref said U.A.R.-Traqi commit-
tees are being formed to discuss
military, political, economic and
educational matters ‘“‘with ' the

in' all these fields.”

In Beirut, attention was centred
on the hope that next week’s par-
liamentiary election of a new
president would end the 76-day-
old rebelion, clearing the way
for withdrawal of U.S. troops.

The Lebanese association of in-
dustrialists indicated it will call
off a threatened general close-
down of all industry until it sces
what pamssiament does. The shut-
down would protest havoe
wrought by the revolution.

The association had threatened
to close down Thursday unless
parliament picked a president
who could restore peace. Pariia-
ment postponed Thursday's elec-
tion session for a week to give
negotiators for both sides time to
agree on an acceptable candidate.

The rebels have been gunning
for pro-Western President Ca-
mille Chamoun, whose term ex-
pires in September. If a candidate
cannot be found acceptable to
Both sides, this little country

faces real civil war.

By GEORGE KITCHEN
Canadian Press Staff Writer
A status of permanent neutral-
ity for the Arab states, their in-
dependence guaranteed by East
and West, is one of the positive
achievements that could come
out of a summit conference.
This is one of the ideas being

kicked around in diplomatic cir-

cles as a means of returning pol-
itical stability to the Middle East
and . ‘enabling Britain and the

United States to withdraw their

troops from Jordan and Lebanon.

‘The idea would be to model the
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QUEEN MOTHER ACCEPTS TOTEM POLE

During ~a ceremony in the
Great Park at Windsor, England,
Britain’s Qusan Mother accepts
on behalf of Queen Elizabeth II
a 100-foot totem pole as a gift

from the government and people’| Martin who carved the pole, and

of British Columbia, Canada.

It| his granddaughter,

Mrs.

was made to commemorate their | Hunt. Part of the totem pole is

centenary. The Queen Mother is|shown behind them. Man with

shown talking with Chief Mungo|Queen Mother is unidentified.

]

Permanent
Could Come For Arabs

Helen

Neutrality

Middle East settlement somewhat
along the lines of the arrange-
ment by which the big powers in
1955 restored independence to
Austria and guaranteed her inde-
pendence in return for a pledge
of permanent neutrality. Both
Russia and the West have abided
by the 1955 treaty.

HARD BARGAINING

If such an agreement were
reached for the Middle East, it
presumably would have to inciude
provision for some sort of UN
force, armed or unarmed, to

Anglo-American forces.

It also presumably would have
to come out of the private—as
opposed to public—talks that take
place when the Big Five powers
meet at the UN Seeurity Council
in New York. Utterances at any
public sessions likely will be
made solely for public consump-
tion, on both sides. It is in the
closed-door tfalks that the hard
‘bargaining, and give - and - take,
can be expected.

The scope of the New York
talks depends upon how far the
Big Five agree to carry their
negotiations and. how long they
expect to be in session.

RADIO INCITEMENTS

If it attempts to achieve a gen-
eral Middle East settlement, the
summit conference must also take

the issue of psychological war-
are, which includes the constant
outpourings by the government-
controlled radio stations in Cairo
and Damascus of incitements to
the Aralb peoples to revolt or as-
sassinate their leaders.

To halt such subversion, the
Big Five must have the agree-
ment of Egypt's Gamal Abdel
Nasser and his United Arab Re-

tain.

Coaldust Wash
Dropped On Desk

SYDNEY (CP) -~ A Sydney
housewife dumped her coaldust-
laden wash on Mayor Russell
Urquhart’s desk here Thursday
shortly before city council met to
discuss the dust from Dominion
Coal Company stockpile.

The unidentified woman’s com-
ments to the mayor—if any—
were unavailable,

City council commended °the
company for placing a sprinkler

| on its 700,000-ton Victoria Road

coal pile. Dust from the pile has
caused numerous complaints
from residents.

Ald. - Seymour Hines told coun-
cil: “Just as soon as that stuft
is removed I will take actiocn'te
see that in future coal is piled

somewhere outside the city lim.

aim of uniting similar institutions

move in to fill the vacuum cre-
ated by the withdrawal of the '

public. That may prove to be the
. |hardest agreement of all to ob-




