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REPORTS ARE TABLED

Record Peacetime Deficit

Che Guardian
“Covers Prince Edward Island Like The Dew”

hae Reported By Fleming
By ALAN DONNE

OTTAWA

time record
$791,400,000 last fiscal year, Fi-!
nance Minister Fleming re-
ported Monday. It was 20 per |
cent higher than he had fore-|
cast last June

The news was given in the
budget white paper, tabled in
the Commons as a stage-setter
for Mr. Fleming’s pre-election
budget speech tonight. Another|
deficit for the current year)
seems certain to be
cards.

(CPaThe“tederal|
government rolled up a Deace- | the last budget speech June 20

budget deficit of} caused most of the $141,400,000

in the!

The white paper said that ex-

penses unforseen at the time of

— in the deficit from the

,000 forecast then by
Mr. rene for the 1961-62

arch 31,year ended M

Monday’s ome added a new
ve to speculation about

| how elbow room Mr.
sulla will have to provide

tax cuts - other beneffts in his
new budge
With otc expectations that

Parliament will be dissolved
| within the next 10 days for a

 

 

$60,867 Fitness Grant   
Allocated To Province :
OTTAWA (CP)--Half of this

year’s $5,000,000 national fitness
fund has been allocated to the
provinces for their own fitness

programs, Health Minister Mon-
teith announced Monday.

The 500,000 allocation to
provinces from the 1962-63 fit
ness budget will be made un-
der separate federal-provincial

agreements, he told the Com-
mons. Proposals for such agree-
ments have gone out to each

province for approval and sign-

ing.
In the meantime, $250,000. will

be split among the provinces to
help finance the planning and

organization of programs de-
signed to develop fitness and
amateur spor'
Mr. Mo!nteith also announced

an additional $142,800 in grants
fiom the 1961-62 budget to 11
national sports organizations.

This will bring total grants |

from last year’s $5,000,000 fund |

to $473,085.

GIVES BREAKDOWN
The major Popow!

tion has been divided on the
basis of a flat $50,000 per prov-

ince plus a per capita payment.|
Amounts will be:

Newfoundland $98,287, Prince
Edward Island $60,867, Nova
Scotia $126,275, New Brunswick
$112,127 Quebec $598,686, On-
tario Manitoba $145-8,643,
856, Saskatchewan $145,241, Al- in

berta $190,452, British ee
$219,568, Yukon $51,538, North- |
‘west Territories $52,460. |

Grants to organizations:

Amateur ee. Union €|

Canada, $19,500 for
fencing, gymnastics,

ing and wrestling;
Amateur Ski Association, $5,000;

ee Badminton Associa- |
n, $1,500; aa Canoe As-

 

mid-June election, most obser-
vers feel the minister will be
announcing some good news for
the voters.

However, even without new

tax cuts or benefits, another
sizable deficit for 1962-63 seems
unavoidable. Government spend-
ing plans already announcedin-
dicate a new high in expenditures
ahead.

It was the fifth red-ink year

in a row, and cumulative budget

deficits since April 1, 1957, now
exceed $2,192,800,000. naar

year’s deficit compared
one of 400,000 in 1960-61—

the previous peacetime high of |
$609,300,000 in 1958-59.

main preliminary
accounts—still subject to adjust-

ment—showed $5,772,000,000 in
caeeary revenues, up $15
300,000 or 2.7 per cent from the

*617,700,000 collected in 1960-

EXPENDITURES JUMP
Peo peneenry expenditures
jumped per cent

| 400,000, u io:300,000 from $5,-
| 958,100,000. the previous year.

Both revenues _and spending

were at reco! ighs.

Mr. Fleming’s budget fore-

cast last June was almost on
the nose in predicting revenues
—his $5,765
only $7,000,000 short. But spend-

g ran $148,400,000 ahead of his
prediction of $6,415,000,000.

big spending items not|
foreseen at the time: An extra

000 in crop-failure pay-
ments under the Prairie a

| Assistance Act, $42,000,
Prairie acreage payments aud

ja defence spending rise of $40,-
000,000 resulting from decisions |
(Continued on Page 4 Col. 4)

to $6,563,- |

000,000 forecast was |

Awards
Presented
SANTA MONICA, Calif. (AP)

Maximilian Schell was named
best actor of 1961 by the Mo-
tion Picture Academy for his

ce in Judgment at

mberg.
Sophia Loren won the best

actress Oscar for her role in
Two Women. 

| Story as best picture of the
year.

| SANTA MONICA,Calif. (AP)
George Chakiris and Rita’ Mor.

| eno were selected as the best|
upporting actor LigPotaad of

| 1961 Monday night for their
roles in West Side Story at
the motion picture Academy

 

~ | Awards.
| Chakiris, 27, played a leader
of one of the street gangs in
the picture. Miss Moreno was

the vivacious sweetheart of the

va &ngs.
Accepting his Oscar, Chakiris

| said: “I don’t think I'll try to

talk too much. I'll just

thank you very much.’

iss Moreno said: “I can’t

‘believe it. Good Lord! I think
; I'll leave you with that.”

Other awards included:
Best achievement in film edit-

| ing: West Side Story, Thomas
| Stanford.

Best scoring of a musical pic- |

Saul
, Johnny Green, Sid Ra-

| min and Irwin Kostal.

|GET MUSIC NOD
Best music score of a dra-

|matic or comedy picture:

| ture:

| Breakfast at Tiffany's, Jurow- |
Shepherd Production, Par a-
sant, Henry Mancin 

mie: $3,800; nadian Civ-|
ilian Association -tare

| $15,000; Canadian Ladies Golf |
                     
T en n is "Association, $18,000;
ae Canadian Golf Associa-
tion, $5,000 Royal Canadian Le- |

| gion , $50,000; Rugby Tours Com-|}
ttee of Canada, “eee Uni- |

versity ot Ottawa, $5,000

British Budget Seen
Move To Hold Voters
LONDON (CP)—Britons were

presented Thursday with an
“ice cream budget’’ that on the
whole will leave the country’s
general level of taxation much

the same as ft has been during
the last six months.

Chancellor of the Exchequer
Lioyd roped Britain’s children

Into paying taxes in a House of
Commons speech unveiling a

15-per-cent levy on ice cream,
candy, chocolates and soft
drinks d
The 1962-63 budget was aimed

at keeping a fairly tight rein
on personal expenditures at a
time when the government fs | good
placing great emphasis on a

drive to Increase exports.
The major changes were the

introduction of a tax on short-
term speculative gains, a start
on the reform of the cumber-
some purchase taxes and minor
changes in direct taxation and
death duties,
Direct personal income taxes

were unc!
Political the

anged.
observers saw

budget as a bid to halt the re-
cent drift of middle-class abe
ers the resurgent Liberal |
part
Llove said government ex: |;

penditure for the coming year|

will be a record £6,364,000,- |

000 ($18,773,800,000,000) and rev- |
enue £6.797.000,000 ($20,041,150,|
000,000) ,
£433,000,000 ($1,277,350,000)

His book - keeping for last |

year showed a aan of £410,-

000,000 ($1,209,500
The purchase or bh tax al-

terations effective May 1 will |
mean that a wide range of |
goods will become cheaper.
few, others will be more ex-

nsive. levied in-
directly at the whole-sale ‘evel,

has ranged from five to 55 per

}

nt.

Among the goods that will be
cheaper will be cars, radio an
television sets, household ap
liances, cameras, carpets,

gs utensils and crockery.
ore— will be clothing

and furnitu

Boy, Youth Die
In N.S. Floods
HALIFAX (CP) — A_ boy!

drowned, a youth. was swept
away in a flooding river and

highways and homes took a
beating as floods struck the
Maritimes. for the second
Straight weekend.
aeto Pe— of nae fell

Sunday, com-
paredwiwithfiveive inches a other
Da a week earlier.
Kevin. Garnett, 7, of suburban

A drowned he fell
from his bicycle into a stream
near eeand was ys

lake.Into a
covered, Sitosts by his one
year old _ to save him
were in v.
The coehad been given the

day off from school because the
building had a flooded hose-

Earlier Monday the razing
Polly River near Truro =

Streams running abnormally
in central and noi

Island, caused extensive dam-
ge.
At Debert, near Truro, four

buildings were washed away in-
cluding the
Several families in the area
evacuated apartment buildings

and dwellings.
The CNR held trains while

track was inspected between
Truro and Folly Lake, N.S.
New Brunswick’s number two

highway between Moncton and

Sackville was
water for the second time in a
week. Traffie was ig
toured.

| provinces
{such assistance two

Corn Shipments
               

Get Special Aid
OTTAWA (€P)—The federal

| government announcedeaaned
8 vspecial. : $5-a-ton
subsidy on corn tippede
r boat to help feed ieenatoets,|
andro in the Atlantic prov-

ran |

Agriculture Minister Alvin |

told the Commons
aeaar assistanceaa

1, when high |

cted to
this year’s

ate until Oct.

energy grains are

be available from
crop.

said the ne freight

sadhiobtg policy

Western grain shipped

i provinces,

summer's drought had resulted |

in limited quantities of Western

high energy grains being avail-

ble.

Ontario and Quebec had used|
corn as a substitute and the

atone a surplus of||new assistance would also per- |
nticmit use hg corn in the Atla

province:

Details ‘ot the  paraa would

| be announced lat
Ss. Pickersgill.L — Bona-

vista-Twillingate) said thar r
resentations from the Atlantic

had been rie =

Best sethcvelnant in sound:

| West Side Story, Todd-ao Sound
| Department, Fred Hynes, sound

| director; and Samuel Goldwyn
{Studio Sound Department, Gor-

‘don Sawyer, sound director.
Best oe, in ocux

effects: The G of Naver
| Carl Foreman “Production, Col.

setae Bill Warrington (visual
, Vivian Greenham (au- |

eetfects).
Distinctive achievement in
ovtary production: Feat-
res—Le Ciel et la Boue (Sky

| Above and Mud Beneath) ae |
| dennes Films and renga|
|thur Film Productions,
Film Distributors rns

 
TheAcademy chose West Side

say |

WEATHER
Light rain in morning, ending by after-
noon, then mostly sunny and little cool-
er; light winds. Lowhigh 32 and 45.
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McNaughton Issue Move

Rejected In Bitter Scrap
Nothing To Hide

Is Claim By PM

The

 

 

PREMIER SHAW OPENS DANCEFESTIVAL
first annual P.E.I.

Dance Festival was officially

opened last night at Prince of

Wales College by Premier

W.R. Shaw. Here prior to the

opening, Mr. Shaw is seen

chatting with Dance Festival

Association president Bruce

COUNCIL MEETING HELD

! MacLaren. of Charlottetown.

Adjudicator is Lorree Martin

Veliner of Red Deer. Alberta,
(See story on page 3.)

City Purchase Of Land

Opposed By Councillor |
By STERLING KNEEBONE

Guardian Staff Writer
city should stay out of the real
estate business and that the

gre net corporated, Ex-Cello-O Corpora- Counci
o the

last tion, Frank Bibas, producer.

“The gy bit of legisla-

tion gone tihrough this City

yet,"’ was the way

Coun. H.E. Hyndman termed

: resolution to “panclanes from

he Co-Op HousingBogegenegw

on
meeee Arthur Cohn and

| sumnenesLafulte, producers; Short

|S M— Project Hope, Mac- the Co-op people
ing to unload on the city.

Coun. Dorothy Corrigan

| manus,Sie Adams, In-

tion, a Klaeger Film Produe-

land was just something that
were try-

got
into the argument and stated
that the land was not to be used

Best achievement in costume rtion of land price for a playground but that she
| Black and white films $11, 145, which was passed at the wished to correct Coun. -

Dolce Vita, Riama Film regular meeting of the council man, noting that a playground
Seetiantion Astor Pictures, In-  jast night. was “one of the things the

| corporarated (Italian), Piero (Coun. Hyndman asked where city does need.”
Gherardi; color films — West all the money was coming from. It was pointed out that the
Side Story, Mirisch Pic’— He was told that the City had land could not be serviced with

Incorporated and B and P En- $22,000 in the bank that was water and sewerage facilities

| terprises, Incorporated, United allotted for just such a pur-| until a pumping station could
Artists, Irene Sharaff. be “put in the area

Live action short know

chase and ogy pre he didn’t

why “w eaar
hol

Coun. J.P. Nicholson statedsubjects:
ep- | Seawards the Great Ships, Tem- every cent get = even if the land was not

ilar Film Studios, Lester Scho- Why should «we pay that much some time it was
money fora playground we going to cost money to keep itenfield Films.

Cartoon short subjects: Ersatz
don’t looking fairly decent.

“Tt is not worth a ores pond,

 

 

 

ago. It was ‘aieenanate”“that | (The Ubstitute), Zagreg film, UNLOADED ON CITY

two months had been lost in | Herts - Lion International Cor- He further stated that he ceaetteayd er
granting it. | poratio: was of the opinion that the ta eneet ft.” ownthatvad

z Tay v FTA.ORR | man sai
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; dy Mac 1 JFK
Plan Statement

On BombTests
WASHINGTON (AP)—Presi-

dent Kennedy and British Prime

Minister Macmillan have
agreed on a public statement

justifying a new U.S. resump-

| tion of nuclear tests in the air,

informed sources said Monday

night.

It is anticipated that the joint
declaration will be issued today

| and will of iet Premier
Khrushchev a last chance to
halt the tests by reversing his
stand against a cheat-proof nu-

clear test-ban treaty. 

A vote was taken on the mat-

ter and was passed by a vote of

eight to one, with Coun. Hynd-

man voting against.

The resolution further stated
that no development of the

property would be carried out|
until authorized by the Town

Planning Committee and that if

the price is paid out of the funds|

now held for playgrounds or an

open space it will be refunded

if the area fs otherwise used, or

ld

LAND FREEZE ASKED

Also coming under the town

planning committee was the)

matter of a request from the
government to freeze land boun-|

ded by Malpeque Road, Bel-

vedere Avenue, North River
Road and the City boundaries.

Coun. Cox stated that he be-
lieved that this would be thesite

of a vocational school and later
a regional high school. He said ,,
that applications had been re-|

| ceived from Keith Pickard to |;

build a bowling alley in the area

and also from Rundell Seaman

to build a soft drink plant in the |N

; area. He said these could not be
granted.

WALK, WAIT LIGHTS
The report of the police com-

mittee given by Coun.

MacNeil noted that +

wait lights have been installed
at the intersection of Grafton
and Queen Streets. He said that |————

pedestrians will be given one

month of instruction on how to
use the lights and following that

will be treated the same as a

motorist.

He said that if people don’t

(Continued on Page 3 Col. 3) 

Senate Bill

 

Provides
For Retirement At /5
OTTAWA (CP) — A retire-

ment-at-75 Senate reform meas-!|

ure was introduced in the Com-
mons Monday by Prime Minis-

| ter Diefenbaker.
: If passed this session, it will
| become effective after the next

until May ist. The “Brian” out but without early success.
owned by Bill Hutt, ts sen | Fishermen are hard at work the
here towing ice floes from the preparing their boats and gear | Democratic Party
faner harbor. Later In the day | for the May Tat opening of the cubits wave lenaolvosted
some herring nets were rum spring season. abolition of the upper house.

| ‘The vote on first reading was

143 to 7

Mr. Diefenbaker said a pen-

sion is planned for present sena-
tors, whether are retired

now or later under the 75-year

age limit. The pension plan will |
be based on a resolution to =I
oie public in the Common
journals today.
MAY FIA, VACANCIES
There now are 65 Liberal sen-

i of! dependents and independ.
\the Liberal opposition but over | ent-Liberal. anareGre 10 vacan-|

of geCCF-New cies in the
seared or all of which mayesl

102-seat cham

| day

jand

tions,

By ARCH MacKENZIE

OTTAWA (CP)—A bitter bat-
tle of words was waged Mon-

over an opposition bid for

}a full-scale Commons oe on
the charge of Gen. A. G. L. Me-

Naughton that the eaebia

River Treaty is a ane to the
United States.

After nearly 2% hours of pro-
cedural wrangling and pre-elec-

tion political acrimony, Speaker

Roland Michener, finally de-
|eclined to accept either of two

Liberal party motions for im-

ome debate.
e have nothing to hide,”

P poo e Minister Diefenbaker
said at one point. No govern-

ment had “ever been obstructed

in the manner which this <ov-

| ernment has been obstructed by

the opposition.”

The matter is of national ard

international importance at a

time when the prime minister's
election threats make future de-

bating opportunities appear

dim, argued Liberal Leader

Pearson.

COUNTRY ROCKED
“These (McNaughton)  state-

ments have rocked the country

and they ite rocking this gov-
ernment,’’ said H. W. Herridge,

CCF + tow Democratie Party

House leader.
External Affairs

Green, peadin
statement with difficulty ore
opposition oeare that he

a government de-
fence eguaeaee to House rules,

said age and age alone was the
cause of Gen. McNaughton’s re-

tirement announced last Tues-

day.
He said the action of Mr.

Pearson was “irresponsibility at

its worst.”
The Liberals made two sep-

arate attempts to debate the

statements of Gen. MecNaugh-

scnerad

ton, 75-year-old Canadian chatre

man of the International Joint

Commission since 1950, wartime

commander of the army over-

seas and a former Liberal de-
fence minister. In his job, he

had a long association with the

Columbia problem and was an

adviser to the Canadian govern-

ment.

The general alleced Friday

that he was removed from of-

fice by a “dictator,” had dis-

socated himself from the Col-

umbia River Treaty right at the

start and felt Canada could have

driven a much harder bargain
with the U.S. in the treaty

signed in January, 1961.

STALL TMPLEMENTATION

Federal-British Columbia di

agreements have held up the

treaty implementation in Can-
ada.

One Liberal submission waa

rejected on grounds Prime Min-

ister Diefenbaker has said the
_(ContinuedoonmPage2 Col. 2)

Pilot Walkout
Called Illegal
OTTAWA (CGP)

Minister Balcer Monday des-

cribed the work stoppage of
St. Lawrence River pilots as am

‘illegal strike’’ and said he has
told the striking pilots te return

to work.

The minister added he has
asked the pilots to release the
Canadian Pacific liner Empress
of Britain which has been tied

up in Montreal since Friday for

lack of a pilot.

He made the statements te
reporters after twh meetings

representatives; af the

pilots and the shipping com-

panies.

- Transport

 

Payments To P.EL.

CAPITAL BUREAU
OF THE GUARDIAN

OTTAWA — Prince Edward

Island lee $8 million in the
| 1961-62 fiscal year im tax shar-

ing, subsidy and other federal
payments to the provinces. This

was revealed in the annual pre-

budget white speed tabled in
the House of Commons Mon-

by Finance. Minister Don-

ald Fleming.
Total federal payments to all

provinces were $541 million

venseine to $538 million in the
previous fiscal year. Payments
of$508‘million to the provinces

ler the federal-provincial tax-

matteing arrangements were ad-

justed by deducting $1 on

from the entitlements of Princ
Edward Island, sewteandiens,

ick, Manitoba and
These deduc-
recovery

the tanan

ew Brunswi
Saskatchewan.

of
provinces

count of an overedtionation ‘a
.| their population

P.ELI | payments totalled $7.

million under the tax-cake
arrangements,7 0million in

Reported $8 Million
statulory subsidies and 0,

million in transfer of certain
public utility tax receipts.

Federal paymentto P.E.I. un-
der the hospital insurance

diagnostic services act were an
estimated $1.4 million in .
fiscal year just ended. This

an increase fromthe $1 million
in the preceding fiscal year.
Inder general health grants,

P.E.1. feceived $0.3 million
compared hed $0.4 million the
ig befor

Family Tlieance payments

to Prince Edward Island are

estimated at $3.2 million im

the 1961-62 fiscal year compar-
ed to $3.1 million the year

before. Federal share of old age
assistance, disabled persons al-

iowances, blind persons allow-
ances and unemployment as-
sistance to P.E.I. was $0.2 m

blind persons re
the amount was less than $50,-

om
Old age security payments

P.E.I. wer

million this past

compared to $4.9 in the

ceding _year.

Medical Authority Blasts
Health Lessons In Schools
TORONTO (CP) Canadian

public schools are teaching

| health lessons which contain an

“incredible number of factual

errors, preposterous conclusions

ridiculous recommenda

ns,” a Canadian medical au

“6says
‘Millar. professor of

seanhans and pharmacology

at the University of Saskatche-

aoeae the charges in The

Canadian Med-

‘cal"Assoctatlon
Textbooks, “full of gees

physiology,” used by the

ers who are not trained to tae

or hygiene, cause the devel

ment of a “state of ill-real

a among pupils

he wrot
They ‘any even contribute to

lan aversion among students to

|enter medicine as a career, he
added.

Dr. Millar called on the CMA
to lawnch a study of health)

waloftod weg and an over-

“tan ‘ent 1875, he said,

Canadian schools has re-, Edward

ceived no guidance or aid from

the medical profession

Dr. Millar said that of 50 text

books he studied, only one
should not be subjected to dew

struction

He said the text books are

written by teachers, counselors,

physical educators. medical hy

gienists and superintendents

and are the product of “people

with no special knowledge of

the subject."

 

AEaatiiesRines
Rail Pioneer
Dies In U.S.A.

ST. PAUL. Minn AP) —Cax

nadian-born Francis J. (Frank)
Gavin, 81, retired board ehait*
man of the Great Northern ae
wayand a railroad pioneer, died

Saturday
Gavin,who underwent abdom-

faa surgery retired
from the board in May 1959 aiter

a career spanning 62 years. He
filled by the government before teaching of health and hygiene| was born in Alberton, Prince..
the eoming election. | i» Island, .“778 hee ogee


