jnued from page 1
C"420.261,000.97 as of March
made up as follows:

Less Sinking Fund |
Investments $ 416392444
et Funded Debt $15,136,075.56
Unfunded Debt

Deposit Recipt Loans $2,052,619.32
Ba::k Overdralts ,316,09

$5,124,935.41

Total Net -Debt $20,261,010,97
CAPITAL ASSETS

Though the Public Debt was in-
sreased by $2,427,290.33 during - the
vear, yet, at the same time we
acquired Capital Assets consisting
of Highways, Bridges and Road
Machinery at a cots of $3,144,728.
Fixed Assets such as the New
Treatment Centre at Falconwood
a Pedtriatrics Wing at the Provin-
cial Sanatorium, with additions to
Falconwood Hospital, Provincial
Infirmary, ‘and Beach Grove prop-
erty, etc. at a cost of $402,897;
and made Loans and Advances to-
ward the promotion and develop-
ment of Industry, and cpmmunity
welfare purposes, totalling $278,-
157. In addition, the Government
contributed  $38,713. towards the
construction of new hospital facil-
ties: assisted rural schools to the
amount of $115,000; spent over
€300,000 on rural electrification,
and assisted fisheries in develop-
ment by another $60,000. for a
total expenditure of a capital na-
(ure of nearly four and one-half
million.

It is gratifying to note that, not-
withstanding the heavy demands
placed upon the Government by
our people for essential and yes,
even non-essential services, the
present debt of 20 million dollars
burden upon our people. A sub-
stantial portion of that debt has
been the means of creating per-
manent, and better still, revenue
producing assets for the bene
of this and com generations.
NEW SECURITI

The public debt operations, dur-
ing the past fiscal year, includ-
ed the redemption of the $1,000,-
000.00 — 3 per cent — 7 year issue
of May 1st, 1948, which matured
on May 1, 1955. In addition, the
Province issued new securities
amounting to $1,700,000.00 at a cost
to the Province of 3.85 per cent.
These debentures had a 3% per-
cent eoupon attached and were
issued for 10 years. The purpose
of the issue was for refunding the
balance of the 3 per cent issue
that matured on 1, 1955
$766,684, and capital expenditures
on highways $933,316.

The average interest rate paid
by the Province on its funded debt
was slightly higher at the year-
end than it was at the beginning.
At. March 31, 1956 it was 3.3 per

- cent as compared with 3.2332 per

cent on April 1, 1955.

CURRENT FISCAL YEAR

1 now come to a review of the
public business for the current fis-
cal year April 1, 1956 to March 31,
1957,

3.Cent Gas Tax Increase

fit | whether more liquor is being con-

ended last March.
May I draw your attention to the

{fact that the amounts veceived (ha js still seeking
unded Debt $19.300,000.00 from gasoline tax and molor ve- o v ponwal AGREEMENT

hicle fees in the current year, as/
set out above, reflect the upward |
swing of business in the period
under review., They again junuly,
the foresight of this government
in making available to its people |
transportation facilities as aids to
them in the various phases of com- |
merical undertakings. The service
rendered by good roads and by ef-
ficient snow removal has, without
question, helped to change the
economic outlook of Prince Ed-
ward Island. It has added, at least,
four months to the period of ear-
lier normal operations. What this
may mean in dollars and cents to
business and to the public in gener-
al is most difficult to estimate.
Judging, however, from the increa-
ses in returns from gasoline tax
and motor vehicle registrations
and the relative prosperity of our
people, the financial uplift must
be regarded as impressive.

It is most encouraging to note
that the revenue from the sale of
liquor has not increased. While on
this subject I should like to make
a few observations. If liquor falls
within the luxury category, then
provincial revenues from this

economic climate; if on the other
hand, as some contend, liquor as
a social necessity, liquor revenues
should be fairly stable, However,
the most recent figures on liquor
sales indicate a levelling off in
revenue from this source.
DISTRIBUTING TOTAL

Even with a decline in the sale
of liquor, the amount of money
spent on this commodity alone is
a disturbing total, Taking into con-
sideration all those factors which
tend to a lower overhead and a-
larger margin of profit, it is still
a total that one to di

1758 by one
thinkers. it is an age old
ution.

| present  Federal-Provincial Tax |

Rental Agreement which expires
on March 31, 1957, This additional
revenue is due to the substantial

duct

nual amount of Canada's per cap-
ita grant to the provinces. This
agreement expires this month and
is replaced by the new federal-
provincial tax-sharing arrange-
ment. In the budget part of this
speech I will remark on this new
proposal, and its method of cal-
culation.

From the Interim Statement you
will note that over 55 per cent of
our revenue is fixed and subject
to periodic agreements with the
federal government, the remain-
ing 45 per cent finds its main sour-
ces in the tax on gasoline, motor
vehicle fees, and the sale of liquor.
These major items of revenue are
greatly variable. They are subject
to the spending power of the peo-
ple. This shows how vulnerable our
provincial economy can be as a
result of national and local condi-

source will be highly sensitive to tions

ions.
EXPENDITURES

At the last session of the Legis-
lature there was presented for
vour consideration and approval
the Estimates of Expenditure for
the present fiscal year which ends
the 31st of this month,

These estimates, as brought
down, made provision for some in-
creases in program costs. It was
not anticipated, however, that the
price rise would be so great and
swift to increase in some cases
to over 25 per cent. Consequently,
nearly all departments found it

sumedW by individuals, or whether
more individuals are consuming
liquor. The alternatives are not
reassuring. The situation, indeed,
gives us cause for further think-
ing. When we consider the amounts
that the publie willingly and glad-
ly pays for non-essentials, as oppos-
ed to the contributions grudging-
ly given in respect to health, ed-
ucation and social serviccs, we
are reminded of the utterance of
Benjamin Frapklin — as found-
ed in truth today as they were on
the date of their delivery, almost
two hundred years ago.

“Friends and neighbours. The
taxes are indeed heavy—and if
those laid on by the government
were the only ones we had to pay
we might the more easily dis-
charge them, but we have many
others and much more grievous to
some of us. We are taxed twice
as much by our Idleness, three
times as much by our Pride, and

dingly difficult to remain
within their appropriations and
yet carry forward the programs
as planned.

The Interim Statement shows
that for the current year expendi-
tures on Ordinary Account reach-
ed an aggregate total of $8,735,154,
as compared to the aforesaid Es-
timates of $8,584,333., or $150,821,
more than we budgeted for last
spring — less than 2 per/ cent.
Very good administration eontrol
I should say.

During the year we spent on it-
ems of a capital nature, including
loans and advances for fisheries
and industrial purposes, and rural
electrification — $4,735908. Off-
setting these expenditures will be
capital receipts amounting to $1,-
051,612, thus leaving a net capi-
tal disbursement for the current
year of $3,684,296.

A comparative summary of ex-
penditures, with estimates for
both Ordinary and Capital, includ-
ing loans and advances made for

Licenses, Permits and Fees

.,g,
il

Motor Vehicle Licenses $ 550,000,

;}orporation Licenses 37,100
alconwood,
Beach Grove and i
Provincial Sanatorium
Fees 182,400,
;mm Fees 20,800.
egistry Offices F' 9,500.
Fith abd_Game Liteasee u‘.l:.
;;:;.g. College rm 11,172,
and M
A “: 1
Fines P&l‘
Refunds, ete.

of

1956-57 is as follows:

EXPENDITURES — ORDINARY AND CAPITAL
For the Fiscal Year ending 31st March, 1957

first appeared.

Allow me, Mr. Speaker, to quote
a few ﬂm that I have
from a ary of Estimates of
Revenue and Expenditure of Pro-
vincial Gwmmuhl:; =
cal year ending March 31, , Te-
leased l:ln nllulz the Federal

:
H

Estimates Forecast Increase or
The Interim Statement of Rev- n
r enve. and Expe wm: :::“ .‘:‘u ;: ction 1956-57 1956-57 Decrease (—)
of nine months actu three bt Charges ........ceoeess. $1,535,602 1,479,
months forecast, tabled for your|Health ............... nme i leses 'R
consideration, shows that a total | Welfare and Labour ... .. 803,520 810,957 7‘07
sum of $13,471,062, was expended | Education verr 1,466,480 1,445,359 —a1,121
on Current and Capital A ts, | Attorney.G: . 233610 '905.149 — 8461
including loans and advances|Legislation 93,580 103,488 9,908
made for fisheries and develop-| Agriculture ......... veevaiiees 500,320 552,219 51,89
ment purp:uu. In nd‘ddlt:‘on’,l:a lndult;y.rr;lul;ll Resources ' ’
accounts show a transfer - an sheries .........e.. 1282 -
r 7, o Sinking Fund ln:du::re‘?tll. Hl}ghw:yn. Bridges, %0 125,399 et
otal Revenues amount: - erries, etc. 1,327,080
116,989, leaving an overall deficit | Public Works o 28,020 ”Zi'm —4:3
of $1,793,823, after providing $560,- | Refunds of Reven ver 346,000 375,890 29,890
250 for Sinking Funds. This deficit| Grants and Assistance ' !
::mp‘aru &elry r{:o:“ubly um to Munlcelgalmel and In.
e $1,340,041, originally es corporated Villages ....,. 123517
ed in the budget for the current|Insurance Premiums v 30, 133353 _."lu
year, and is attributed to a strict | Insurance Reserve Fund 20,000 20,000 gy
system of budgetary control in all | General Government ......... 411513 437,362 25,849
dep‘a‘:lmenu. By :&er&l:m that il Bede : :
control, together wi d al Ordinary Expenditure ....$8,584,333
:‘dlnvenuel for the y::ar. we :n- ¢ » =114 § .10
cipate a surplus on Current Ac- APITAL AND OTHER EXTRAORDINARY
count of $1,199,523. after providing Estimates Forecast Increase or
$360,250. for debt retirement. Function 1956-57 1956-57 Decrease (—)
On Ordinary or Current Account
the Province expects to collect by Highways, Bridges, etc. ......$ 2,930,000  § 3,530,000 $ 600,000
Mareh 81, 1957 $9,924,677., or $539,- Fixed Assets ........... YT R y - 95,000
435, more than was anticipated. Loans and Advances ........ 120,000 105,638 -— 14,362
Our Ordinary Expenditures for | Other Extraordinary
A the same is forecast at Expenditures ........ 289,200 . 423,270 134,070
$8.735,154,, up some $150,000. Rural Electrification 250,000 450,000 200,000
REVENUE
A summary of the Ordinary Re- Total Capital and
;vpl,lm“ for the current year is as Other Extraordinary .....$ 3,911,200  $ 473598 ¢ 824,708
Oliows: R~ S
From the Federal Gove Total Ordinary and
Subsidies YT 152, | Capital Expenditures ........$12495538 1347102 8 o7s5:
Tax Rental Agreement 4,214,370 pEBT CHARGES '
. On reviewing these thought with you. ARR
r Subventions “;::": I was quite lconcem:;peni‘:}‘lwx NRALTH AND WELP
Total from Federal ! w Coming now to expenditures in
large amount of $1,479,625. for ser- the fields of Public Health, and
Government $5,479,060 | vicing the public debt. Of this|in Welfare, the overall estimate
From Provincial Sources amount $560,250, was required for Picture changed very little. How-
Taxes debt retirement. The foal $1,479 ever, Mr, Speaker, I would like
Income on Electricity §  50,000. d 2 |to make a few observations.
Gasoline 1,775,000, |625. represents approximately 15| Governments all over this coun-
Amusements "'96,000, | per cent of the revenue of the Pro- |try during the past twenty-five
Liguor 275,000, | vince. After careful study and re-|Years have, slowly but surely un-
Tobacco 160,000, | search into the statesment of the [der the impact of our more en-
other provinces I am now convinc- lightened concept of human needs,
$2,356,000. |ed that it is not as serious as it |beéen forced inio the provision of

more and more services for the
use of their people. We in Prince

ard Island have been no ex-
to this general condition;

are not as extensive or as elabor-
ate as similar services im other
provinces, yet

and having regard to our ecomo-
mic resources, we are perhaps
bearing a relatively higher burdea
:::m other govern-

A “"}""“‘ example is our: Health

and dh;emmw“
rlhd spend a total
lars on Current Account alone

current year, A
at the expenditures of
give some idea of

i

and while perhaps our services|find

h:ﬂdw

Agriculture the policy of the
Government is to put at the dis-|
posal of our farmers and rural
people, generally,
and the services which will ena-|
ble them to carry on their indus-|

reasonable remuneration. It is de-|
signed to assist our farmers in

speed the flow of production,
to secure new outlets
of their agricultural harvest. To
give this service and assistance
the Department of Agriculture |
forecasts an expenditure of $552,- |
219. for the fiscal year
some $50,000 over and above the |
amount appropriated.

HIGHWAYS EXPENDITURE i
It will be noted from the Inlcr-“

im Statement of Revenue and Ex-
penditures that, with the excep-

retirement for the fiscal year

From the above we deduct the
the same period

for Debt Retirement

or an increase in liabilities for the
present fiscal year of $1,793,823,
of which sum $36,616. represents
the net amount of loans and ad-
vances made during the year. Al-
though these loans temprarily in-
crease the debt for the year, nev-
ertheless they are recoverable at a
later date.

DEBENTURE ACCOUNT

The high rating which this prov-
ince continues to enjoy in the fi-
nancial market is evidenced by
the fact that despite a vacillating
market we recently sold $2,500,-
000. 5 per cent — 17 year callable
debentures at a cost of 5.17 per
cent, which compares favourably
with similar issues sold by the
Provinces of Nova Scotia, New
Brunswick and Ontario Hydro-El-
ectric Guaranteed. .

During the current fiscal year
we redeemed two issues which ma-
tured on August 1st and Decem-
ber 15th for $1,250,000,00 and $1,-
000,000.00 respectively. The Sink-
ing Fund accumulation for the two
Issues totalled $823,375. The bal-
ance remaining $1,426,625, will be
refunded under authority of an
Act passed in this legislature last
March.

1957-58 BUDGET

We now come to the budget for
the forthcoming fiscal year. Be-
fore proceeding with the Estimat-
es of Revenue and Expenditures
I should like to comment on the
general situation as it affects the
provincial budget.

The presentation of a budget
involving, as it does, an expendi-
ture of over $9 million on Cur-
rent Account and providing for
Capital and Other Extraordinary
Expenditures of an additional 6%
million for a Province the size of
ours, with a population of only
100,000 people, carries with it a
tremendous responsibility. I per-
sonally think it is a very gener-
ous grant of supply.

The prepation of such a budget
was the cause of much concern.
Even ten years ago, for the year
ended 31st of March, 1947, the
Treasurer then only had to deal
with an Ordinary Expenditure of
$3,800,000, a total expenditure of
less than $5 million and a public
debt to be serviced of only a little
over 10% million dollars. Today,
the debt is double; current oper-
ations almost 2% times what they
were in 1946-47 and the provision
for items of a capital and develop-
ment nature increased over five

That is but an indication of the
problem we have to face today in
the realm of public finance and
the tremendous expansion of gov-
ernmental functions taking place
all over Canada, with the ever
growing demands for increased
publie services.

The Government has endeavour-
ed to maintain a sensible and equit~
able balance, not only between re-
venues and expenditures but be-
tween social service necessary for
the welfare of our people today,
and capital expenditures essential
to the continued progress and de-
velopment of our Province as a
whole.

As intimated in  my Budget
Speech of a year ago, the Govern-
ment’s position is clear and defin-
ite. With due regard, at all times,
for the welfare of the people as a
whole, we propose to expand the
annual budgetary provisions pro-
gressively and in keeping with the
economic development of the Pro-
ice. But, our people must be
made to realize that all of this
takes money and with out reven-
ueq at their peak we must call up-
on their support to strengthen the

treasury.

D APPROPRIATIONS
In our budget proposals, you will
increased appropriations to
facilitate and expand agriculture
and fisheries; and to provide ade-
quate transportation means to the

, the distributor and to
people genmerally . You will
also increased appropriations
the conservation and regener-
of our basic resources for

1

fways were well under thelr
priations. However, in Capit

FORECAST OF DEBT MARCH 31, 1957

On March 31, 1956 the net debt of the Province was ....
To this we add the forecast expenditure

Deduct from the above sub-total the amount

Ac- |
way Construction in-|
da Highway, |

count,
cluding

tional appropriation of $600.000.,
all of which will be fully explain-

trial work efficiently and with a ed by the Minister of Highways in March 31,

the 1956 activities :

his review of
of his department.

turning out a better product, to| And finally due to the serious Adc
and storm in January of last year, the Ap:i
for the sale sleet and rain did much damage|19:8

to our rural electrification instal-
lations. However, with good work-|
manship from line crews the dam-
age was repa

1956-57, 'rapidity, and our 1956 program of current ac

rural electrification continued to
advance towards it ultimate goal.
It is forecast that the expenditure
for 1956-57 will be in the vicinity |
of $450,000.

In my analysis of the financial
statements under review 1 turn

March 31, 1957 —

$20,261,011
including debt
cessesecsses. 18,471,008

$33,732,073
anticipated revenue for

1956-57

an amount for Debt
of $669,400, so that the forecast
results of next year's operation
will be an increase in Debt

the facilities and Bridges, required an addi- | $1.815,046.

Retrement

of iation.
| "In budget forecasts of revenue ing the year under

'
I

months in advance, liable to var-

o8 from which sur revenues come. ' eat rates
render calculations, made twelve funded debt

year. A sum of $109,
| ed for further debt retirement dur-

the schedule

It is anticipated, therefore, that  one should bear in mind that these of annual appropriation for deben-
estimates are based in part on fu- ture issues at maturity.

the net debt of the Province as at
1958 will be as follows:
Forecast net debt
March 31, 1957
Estimated increase from
1 1, 1957 to March :}l.
8

For a total of
For the forthcoming fiscal year

for an increase of $801,329. over
that estimated for the present cur-
rent year.

The proposed estimated ordin-
ary expenditures for the coming
year toal $9,132417, which, when
compared with the estimates for

tion of snow-removal for the cur-|now to the forecast debt position the current year's total of $8,584,-
rent year, the Department of High- of the Province as anticipated at 333. show an increase of $548,084.

After providing for debt retire-
ment of $669,400. the anticipated

!surplus on current account is es-

timated at $1.064,154.
We have budgeted on the basis

!that the reasonably optimistic out-|
'look forecast by business and gov-

ernment leaders for the calendar

| vear 1957 will be fully realized.
11,116,989 |

ORDINARY REVENUE

$22,615,084
provided
560,250

And we have left a forecast net debt as of March 31, 1957 ot 3—2;0_54834

is no denying that pressures on

d 1

luel betting,

The i

cles, the attendance at

count of $10,196,571., or|

' imponderable factors in es-/5 total Revenue on Ordinary Ac-
timating the yield from pari-mut-
the tax on gasoline
consumption the amount of liquor and the balance $4,740,877. from |t
to be sold in the coming year, the ' provinceial Sources. |
number and use of motor vehi-|
amuse- have summarized these Revenues
ments, and the many other sourec- | for

ture conditions which defy ltcur-i

The continued growth in the De- | POS®

ate prediction. One example of partment of Health' has about

$22.054,834. this difficulty is to be found in| reached its peak compatible with

|the expenditures and revenues de-| oyr present financial resources.

Ipendent on weather

conditions ' The Minister of Health is request-
15.046. ' many months ahead. Two large jng this year $1,648,338 on cur-

items in the estimates of expend-| rent account, or some $43,000.

$23,869,880. iture and revenue placed before ;,,re than he forecasts for 1956-

you this session apply, inpart, t0 57 Except for the additional funds

next winter,

within the bounds of prudence. M'ii
ter careful study of all relevant|
financial indices, and of our own|
experience, we are convinced that
the estimates of revenue for the|
next fiscal year cannot safely be
set at a figure in excess of $10.2
million for Current Account. In
fact, this amount precludes any
margin of safety in the event that
lour national or provincial econo-
‘my should suffer as a result of
adverse factors of a substantial
extent.

The Estimates for 1957-58 show

(count of $10,196,571; $5,455,694.
|from the Federal Government,

|
For. comparative purposes T/

the past, present, and forth-
| ing fiscal years:

our revenues are develop
revenues have now reached its
peak level, and future gains, if
any, will be moderate. The time
is here when further increases in
expenditure cannot be accommo-
dated within the dimensions of our
present revenue. We are, there-
fore, obliged either to halt expen-
diture increases or obtain new
sources of 'revenue. Our present
requirements are very large and
perhaps it would be better to con-
centrate on essentials and leave
to the future the things that we
would like to do but cannot for
the time being afford. That deci-
sion must be made now for if we
want to go ahead all of us must
be willing to contribute financial-

Our |

COMPARATIVE STATEMEN

T OF REVENUE ESTIMATES

1955-56 1956-57 1957-58

Federal Government Actual Forecast  Estimates
Statutory Subsidies ........... $ 647,182 $ 647,182 $ 647,182
Tax Rental Agreement ........ 3,680,752 4,214,370
Tax-Sharing Arrangement ..... 4,165,000

$4,327,944 $4,861,552 $4,812,182
Disabled Persons’ Allowance .. 56,902 65,963 62,500
Blind Pensions ..... 32,279 31,310 33,750
0Old Age Assistance . 99,720 99,129 105,000
Health Grants ..... 234,505 297,831 314,362
Limestone 56600000 ,564 36,500 39,000
Other Subventions 50,778 87,675 88,900
Total from Federal Government $4,839,692 $5,479,960 $5,455,694

ly to the cost.

Federal-Provincial

rent fiscal year.

If a more realistic attitude on
the part of the Federal Govern-
ment towards this Province, in re-
lation to our fiscal needs, had been
considered and a better financial
arrangement approved, then we
could have been in a better finan-
cial position to continue our ef-
forts.

GASOLINE TAX

I am almost certain that it has
been evident to nearly everyone
that we could not continue to fi-
nance our enormously increased
expenditure for highways without
some upward boost in the gasoline
tax.

In preparing the revenue part
of the budget it b i d
iately apparent that in the finan-
cing of our road program, and
the financing of the increased ex-
penditure of other government de-
partments, the Provincial Treas-
ury would require revenues consi-
derably in excess of those of any
previous year. Even allowing for
increases in yields from the pres-
ent tax rates and from the other
source of revenues, our revenue
forecast indicates an additional $2
million dollars required to meet
all expenditures including the full
road program. To attempt the
raise gasoline tax revenues by the
amount required to meet the en-
tire 1957-58 highway expenditure
would involve the i i of

Unfortunately for us, the “ewicial

Under the new Federal-Provin-
) Tax-Sharing Arrangements
Tax-Sharing | Act the Province will receive $4,-
Arrangements does not favour this | 165,000. (plus our subsidies grants)
Province and our 1957-38 tax and 'ynder the provision included in the
general subsidy remains at the Act that no province should re-
same level as it was for the cur-| cejve less than it would have re-
ceived had the present tax-rental

agreements been extended for the
next five years. The result of this
new position is that Prince Ed-
ward Island will receive a stabiliz-
ation payment on the basis of the
federal calculations to bring its
allotment up to the level of its
present ation

said before, on weather variations
human interests, tastes and appet

1955-56 1956-57 1957-58

Provinclal Source Actual Forecast  Estimates
Income Tax—Electricity ...... $ 52,081 $ 50,000 $ 50,000
Insurance Premiums Tax ...... 75,000
Gasoline Tax ...... . 1,726,365 1,775,000 2,025,000
Amusement Tax 113,738 96,000 95,000
Succession Duties 250 '
Liquor Tax 275,550 275,000 270,000
Tobacco Tax .... veess.. 156,289 160,000 175,000
Motor Vehicle Licenses ...... 502,940 550,000 525,000
Corporation Licenses ......... 35465 37,100 35,775
Other Licenses, Permits

and Fees . 251,139 235,525
Temperance Act . 910,000 900,000
Fines and Penalties oo 40,000 35,000
Other Revenues and Refunds .. 209,564 310,478 819,577
Total from Provinclal Sources $4,222,977 $4,454,117 $4,740,877
Total Ordinary Revenue ...... $9,062,669 $9,934,677 $10,196,571

From provincial taxation it is

estimated that, at least, $4,740,- | jtey,

877. will be collected from provin-
|cial source, with a remote possi-
|bility of reaching $4,900,000, but
| that will all depend, as I have

The wide differences in revenues
from these provincial sources and
they are the main items of pro-
vincial revenues, is clearly indica-
tedlby the fpllowing comparative
table.

an unreasonably high tax and
would indeed be likely to thwart
the very purpose of the increased
levy. In the light of all circum-
stances, however, it does seem rea-
sonable to increase our gasoline
tax rate slightly.

INCREASE ANNOUNCED

Grave as the decision is to in-
troduce new taxation or propose
increases  in exisiting taxes, the
Government has accepted its re-
sponsibility. We propose to raise
the tax on gasoline three cents
per gallon. This will bring the tax
up to sixteen cents per gallon
which will still be lower than the
rate in Nova Scotia and equal to
that now in force in New Bruns-
wick. We also propose to rebate
one cent of the increased tax to
farmers and fishermen in accord-
ance with the provisions of the Act.

Another change in our tax sys-
tem is proposed, and I refer to
the change-over in the method of
collection and remission of the
tax on the sale of tobacco. Prev-
fously, the tax was collected and
turned in to the Treasury by re-
tailers. By the new method, the
tax is to be remitted by the whole-
saler. Previous misgivings in re-
gard to the former method of re-
mitting will be corrected. Every-
one will be better satisfied; the
retailer does not have the nuisance

the province will be up , and the
public will have the satisfaction of
knowing their full tax is reaching
the Treasury.

Belive :e'.’ Hur'“ Speaker, no one

or an in-

revenues, while actual normal or
inflated special returns from in-
dividual sources must be consid-
ered, we have endeavoured to pro-
ject them on a logically reason-
!ahle minimum basis, and having
|done so, we conclude that we may
'safely anticipate receiving the a-
mount so estimated.

REVENUE CHANGES

| As can be seen from the printed
"Estimates, the major revenue
changes for the coming year, as
compared with the forecast for
the current year, is as follows:
| Revenue from the federal gov-
lernment under the new tax shar-
ing arrangements and subsidies
legislation $4,812,182. A drop of
some $30,000, being the adjust-
ment made in the current year for
1955-56 recalculation of the tax
rental payment. <
Grants from the Federal Gov-
lernment in connection with health
services, elc. are estimated at
$314,362; subventions for Old Age
| Assistance, Blind Penions,
|abled Persons Allowances, Lime-
stone, Vocational Schools, and
| Forestry Agreement will amount

spending certain agreed amounts
in order to qualify for the federal
| assistance so estimated.

| Gasoline Tax revenues are ex-
pected to yield, at least, $2,025,

Health
Welfare and Labour

griculture ...
Industry, Natural Resources
Fisheries

Dis| fortheoming fiscal year..

tures as follows:

Increase or

Decrease (=)

Over Forecast

Estimates Totals for

Fanction 1957-58 1956-57
Public Debt — Service Charges ...........$1,060,800 $ 141,425
Debt Retirement ... 669

B L T L

Total Ordinary Expenditure ......oéve... $0,188417

000. Tt is estimated that the in-
crease in tax will produce $300,-
000. additional revenue, which a-
mount is calculated in the above
total for 1957-58.

reach $550,000. depending upon lo-
cal economic conditions.

There are, however, two reven-
ues which we estimate will de-
crease in the coming year — the
tax on amusements and the com-|
bined revenue from the tax on,|
and the profit from, the sale ol
liquor.

It should be noted that,
the excpetion of receipts from the
sale of liquor and its correspond-
ing tax, the increases in revenue
from local sources are the direct
result of the continued expansion
of our highway program and the
development of certain services.

Mr. Speaker: With your permis-
sion, I shall now deal with the
Estimates of Expenditure for the

SUPPLY
The Supply proposed to be grant-
ed to Her Majesty involves ex-
nditures on Current Account of
132,417, and  $6,553,000. for it-
ems of a capital nature. These a-
mounts totalling $15685417. we
::w submit for your considera-
n.
The proposed current expendi-

ired with marked I am budgeting for a revenue onm |\winter conditions in the coming| pecessary to meet the rising cost
fiscal year, with no dependable| ¢ materials and supplies the pro-
means of anticipating actual snow-| n,ceq requirements for the forth-
fall and temperature conditions .oming year vary un: flmm the
| appropriations approwv: ast ses-
SR B eWaas of revenue we | sion. I might add here that health
ave attempled to realistic| (o1yices under the federal-provine-

al health program are partly off-

set by reimbursements from the
| federal government, It is estimat-
| ed that nearly a % million dollars
| wil be forthcoming from Ottawa
under the

health grants includ-
ing hospital construction. These

contributions appear in the rev-
enue section of the Estimates.

HEALTH INSURANCE

I have stated that the Ministers

would give complete reports on
their departments. However,
should like to say a few words

1

| here on a subject of foremost in-

rest to everyone in Canada. I
ave been asked at different
es — when are we going to
hjve Health or hospital Insur-
a

its possibilities.

Health insurance itself is mnot
just what the words imply. There
are many kinds of health insur-
ance and the one proposed by the
Federal Government has many
sections and many angles. In or-
der to participate, a provincial
government must agree to put in-
to effect at least two of the sec-
tions as announced by the Minis-
ter of National Health and Wel-
fars, namely, hospital and diag-

o
the

2_Knowing\that many of the
people asking the question have
neveer feel | $30.000
that I have to say somet about
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peing continued and a sum of
n;.'nnm..umum»

$50,000 for insurance
on public buildings again includes,
as it did last year, $20,000 to be
paid into a Special Reserve Fund
intended eventually to enable us
to be our own insurers. The Fund
as at the end of March 1957 will
be approximately $110,000-
We are also prop:llngtay:unﬂh':
,000. to be spent nex
:h‘?conununlion of our Rural Elee-
fication program.
mMay I now direct your attentiom
to the Capital Section of the Esti-
ates.
mTlu estimated receipts for the
year total $2,863,400. (Federal cone
tribution toward the cost of Hos-
pital Construction $176,000; for
Highway Projects, including Trans-
Canada Highway $2,687,400).
Capital Expenditures, etc. and
advances for fisheries and indus-
trial promotion purposes recoms
mended for the next fiscal year,
are as follows:
Highway Construction:- Gravell-
ed Roads; $800,000; Permanent
Roads; $876,000; $1,676,000.
Culverts; $40,000.
Bridges; $300,000.
Federal-Provincial Highway Pro-
jects; $3.224,000.
New Machinery; $100,000
Beach Grove Staff Accommoda-

tions; $25,000. )
Beach Grove Main Building;

Beach Grove Boiler House; $25,

000.

Falconwood Hospital - Nurses
Aide Building; $140,000; Nurses
Quarters, $35,000; Female Division,
$7,000; Male Division, $8,000; Pre-
sent Nurses' Home, $4,000; Male
Attendants Quarters, $4,000; Land-
scaping New Treatment Centre,
$5,000; Laundry, $5,000; Stores
Building, $2,000.

Paving Road Sanatorium, $1,000.

Staff .Quarters Occupations The-
rapy - Sanatorium, $5,000.

Court House - Summerside, $1,-

nostie services. In hospitalization 000

the Federal Government will share
only in the actual cost of main-
taining the patient at ward rates
together with the actual cost of
laboratory and X-ray services.

In Saskatchewan the people re-
ceive much more than this at the
present time. This would mean
patients would have to pay the
difference in room rates plus all
other expenses. Many of our peo-
ple now have hospitalization and
medical insurance and, while I am
not against any program which
will make life easier for our peo-
ple, I cannot share the idea with
some that we should jump into
a program such as proposed by
the Department of National Health
and Welfare until we are sure our

people are ready to pay the cost | $265,

which, conservatively estimated,
would be well over one and one-
quarter million dollars annually.
WELFARE AND LABOR

In the Department of Welfare
and Labour the 1957-58 appropria-
tions remain un . The Min-
ister is requesting a total vote of
$802,900. — $210,000. for Old Age
Assistance; $45,000 for the Blind;
$125,000 for Allowanoces to Dis-
abled persons; $65,000 for social
assistance, mothers allowane-
es $85,000; $45,000 for Extra-Mur-
al T.B. Assistance; Maintenance
of Neglected Children $35,000;and
$145,000 for the operation and
maintenance of Beach Grove. The
balance of the funds are required
for administration costs and sun-
dry grants. The total re-imburse-
ment from the Government of Can-
ada toward the first four mention-
ed services will amount to $241,-

Current | 500. soes gom om

1949-50 1952.53 Year |EDUCATION
~The current expenditures pro-
Source Actual Actual Forecast posed for the Dep + of Edu-
Gasoline Tax ....oeovevenesss $1,065,600 $1,461,818 $1,775,000 | cation total $1,535,490, an addition-
t T weesecess 98,837 124,174 96,000 | al $90,000 over the forecast for the
Liquor Tax J ceeesss 195,208 273,675 275,000 | present fiscal year, mainly for
Tobacco TaX  ..........eeeees 124,578 156,584 160,000 | teachers’ salaries, inspection of
Motor Vehicle Licenses ...... 278,992 432,925 550,000 | gchools, and transportation and
Temperance Act ........... .. 676,505 927,931 910,000 | tyition of rural school children. :',
i expendi-
“Therefore, in estimating future :::L‘“:"‘-‘:f’s;;:sg"m“d oA

requesting $125,000 for rural and
senior high schools, making a
grand total of $1,660,490, as the
Government's contribution toward

dueenl County Jail, $1,000.
Provincial Building (Sprinkler,

$15,000.
Prince of Wales College, $3,000.
Government Garage, Charlotte-
town, $4,000; Summerside $5,000.
Scale House - Borden, $5,000.
Health Centre, $10,000.
Industrial Establishments Pro-
motion Loans, $200,000.
Assistance to Rural and Senior
High Schools, $125,000.
Charlottetown Driving Park and
Provincial, Exhibition Association,

$5,000.
Land Purchase - Town Planning,
$1,000.
Farm Improvement, $5,000
Fisheries Development, $2,000.
General Hospitals Construction,

,000.
Subsidy - Gulf and Northera
Shipping Co. Ltd., $20,000.

Rural . Electrification, $250,000.

For a total Capital and Extra-
ordinary Expenditure; and Pro-
motion and Development Loans of

$6,553,000.

Offsetting this Capital Expendi-
ture will be Capital Réceipts, re-
ferred to above, leaving a new Cap-
jtal disbursement for the com-
ing year of $3,689,600. -

These expenditures we deem to
be necessary for the proper main-
tenance of the public services
of the Province. In the coming
days the House will be consider-
ing all aspects of our planned ex-
penditures and estimated revenues
I trust that the conclusions of both
the honourable members and the
ple whom they represent will
that the Government has, with
the limited resources at its dispo-
sal, chartered a course for the
coming year that is prudently bal-
anced between over-maintenance
on the one hand, and extravagance
on the other.

NEED FOR CAUTION

After dealing with the federal-
provincial tax-sharing agreements,
reported elsewhere in today's is-
sue, Mr. MacDonald concluded:
“I have tried to place before
the House and, through that ave
nue, to the people of Prince Ed-
ward Island a clear picture of the
financial affairs of this Province.
You will have noticed that, in so
doing, I have stressed from time to
time the need for great caution in
our fi ial undertaki in its

Revenues from Motor Vehicle ?&gg%{TURE
registrations will  produce, at The Department of Agricult
least, $325.000. and again, MAY| ., ...iveg for the new fiscal year

a total of $510.840. One new item
appears, $10,000 for the Potato Pro-

motion Committee; Grants to Ex-

300; Veterin-

hibitions are up $3

ary Assistance has been increas-

ed by $3,000; and the vote for Ar-

¢| tificial Insemination raised to $22,-
| 000,

with | priations vary very little. Lime-

. The majority of other appro-

stone continues to be bonused $65,~

000 of which $39.000 is recovera-

ble from the Federal government,

and $10,000. is again proposed for

the operation of the Industrial De-
velopment Committee.

On Capital Account the Minis-
ter of Agriculture is recommend-
ing a further $200,000 for Indus-
trial Establishments Promotiom
and Development.

Some $138,000- have been pro-
vided for the Industry, Natural
Resources, and Fisheries, for the
programs.

HIGHWAY PROGRAM
Perhaps no item in a provincial
budget, Mr. Speaker, is of
er importance than the
. Indeed, today it is of
tal interest to all our people in all
parts :‘f'ﬂio I8
act a good ay
system is most -rhl
a province
we have been
devoting a steadily increasing por-
tion of the budget each year.

Our mileage and quality of roads
. The

permanent .
roads, totalling” over millions
dollu.'s. cannot neglected.

many aspects. I have spoken sin-
cerely and frankly because I never
did believe in smoothing over fin-
ancian problems for political ad-
vantage. I have tried to point out,
by figures and words, the road we
are travelling with reference to
the ever-mounting demands for
newer and expanded services. We
must ensure that they do not get
out of hand. We can only expand
as far as the financial ability of
our people will warrant.

“The welfare of our basic indus-
try, Agriculture, is of great im-
portance in that it provides dir-
ectly or indirectly a greater pro-
portion of the total income of the
ple of this Province than any
other branch of our economy.

“I have always had faith in
Prince Edward Island and I be-
lieve that, with all the force
and enthusiasm with which we are
so abundant, we are capable here
of achieving a marked improve-
ment and in our cash incomes by
speeding the flow of production
and the securing of new and better
outlets for the sale of our agricul-
tural harvest.
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