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¢ board's action, the Federal De-|
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U.S. Long-Range Bombers
Scheduled For Drastic Cut
WASHIGTON (AP) —. Offi-|

cials plan to reduce the U'S.
long - rariBe bomber force to
about 250 planes — about one-
third of current bomber
strength—by 1971, sources indi-
cated here.
At the same time, the sources

indicated that US. air defences
against the Soviet bomber
threat also will be scaled down.
Information given*to Congress

in connection with Defence Sec
retary Robert S. McNamara’s|
plan announced Monday to cut|

|will all B-5S2s from the

Currently, the U.S. has about
|680 long-range bombers—about
1600 of them B-52s and about 39
supersonic B-5és.
TO CUT OUT B-58és
Congress has been imformed

that the B-58s will be out of
service by 1971, as apparently

Model
B through F.
The decision to phase out

B-52s and B-5és over the. next
five or six years may be tied to
a reported inention by the ad-
|ministration to propose an ad-

out 149 more military bases | vanced bomber, a version of the
pointed in the direction of a
bomber and air defence cut-|
back

Details of the planned base
closings are expected to be
made public today by the de-
fence department.
By all signs, the Pentagon in-

tends to retain’ a bomber force
of some 250 B-52G and B-52H

models after 1971. These are the
latest versions of the B-52. They
have greater vaneand more
powerful engines than the ear!l-
jer models.

|controversial. TFX plane-
It is known that top. defence

officials have been considering
ordering an adaptation of the
TFX, now designed chiefly as a
fighter, into a bomber version
which would be heavier and
longer than the fighter type-

This is regarded as a com
promise well short of the air
force’s proposal to build an en
|tirely new. advanced manned
, strategic aircraft which would
‘cost an estimated $10.000,000,-
000.
 

U.S. Corporations Expand
To Meet Consumer Demands
WASHINGTON (AP) — US.

corporations have heen spend-
ing at a constantly-increasing
pace to keep up with
ers’ demands for goods and
services, the government has
reported. Another | sharp
increase in the rate of invest-
ment is scheduled next year.
A government survey showed

businesses will spend some
$900,000,000 more this year on
new plants and equipment than
previously expected. Outlays
probably will total $51,800,000,-

compared with $50,900,000,-
estimated in September.

In addition, spending for new
portation and business equip-
tacnt will be running at an an-
nual rate of $58,900,000,000 in
another six months if invest-
ments match the projections.
Expenditures this year would

be 15 per cent higher than 1964
outlays and would come on top
of substantial. increases in the.|
three previous years. The mid-
1966 projection would be 70 per
cent higher than 1961, when the
U.S. was emerging from a re-
eession.
The survey, conducted by the

U.S. Securities and Exchange
Commission and the commerce
department, was taken before
tis week’s federai reserve
board announcement of a higher,)
interest rate policy.

ANNOUNCE PROBE .
The Senate - House of Repre-

sentatives economic committee
ennounced i will undertake,
starting Monday, an investiga-
tion of the reserve board’s de-
eision te raise the discount rate
and the eeliling on interest
rates. jinesses

One” “administration ‘economist
faid higher interest rates un-
doubtedly will cause some com-
panies to reduce or eliminate
marginal investment projects.
he said there is no wayto tell
how much the increased costs
of borrowing will affect spend-
ing on plants and—
He said there is likely to be

little immediate effect since) fi-
Mancing is planned we in ad-
vance of most building projects.
In a followup to the reserve

posit. Insurance Corporation au-
thorized state - chartered com-

consum.-|

and it also reflects business-
men’s confidence in the market
\for their goods.

However, a rapid business ex-
pansion which outstrips’ demand |
can cause a recession. In this,
situation, corporations have
|money tied up in idle facilities;|
the amount of profits and the
number of jobs decline and this
starts a downward trend. Eco
nomists generally agree over-
building was a major element
in the 1957-58 recession and that
there was not enough business
investment im the ensuing
years. |
Commerce Secretary John T.

Connor said spending by corpor-
ations has been ‘“‘a mainspring
of the current business expan-|

| eion.””

He said the new figures pre-
sent ‘further evidence of the
strength of demand ia the
months te come.’ However, he
added:
“Under these circumstances

it is essential to stress the im-
portance of deliberate and con-
stant moderation in wage and
jprice decisions in the period
|ahead and to reaffirm the gov-
ernment’s commitment to a
proper balance of fiscal, mone-
tary and other. policies.”

DEIDN’T MENTION RATES
‘~ Connor’s statement made no |
mention of the possible effect of |
higher interest rates.

In -its Sunday announcement,
the federal reserve board said

credit to meet business and con-
sumer needs. In effect, the
board said credit will continue
to be available—but many bus-

sumers, will have to pay more
for it.
Almost alt major industries

are expected to step up. their
outlays for new plants and
equipment next year- The larg-
est percentage increases will be
made by manufacturers of
transportation equipment, non-
electrical machinery and paper,
and by food processors, gas util-
ities and airlines.
 

VIKINGS COULD WRITE

The earliest: runic (Viking)
script yet found, with 24 letters,
dates from 250 AD in Denmark.| mercial banks Tuesday to pay

5%. percent on-time deposits. iE
The previous maximum ‘vas 4%
per_cent- _ oe
Chairman K. A. Randall of

the FDIC urged small banks to
use utmost caution in raising |
their rates, however, saying
they should ‘be under no com-

‘pulsion to do so since they op-
erate under different circuen-
stances than large banks and |
other lending agencies. 4
DOESN’T AFFECT SAVINGS
The FDIC action applies to

the maximum interest ‘which
the state banks may pay on

specified time deposits of more
than 30 days. It does not affect
conventional savings accounts
used by most individuals,
The trend in expenditures for

newplants and equipment is @
key economic indicator, An in-
crease means more jobs and
more profits for the construc-
tion and equipment industries,
| ore

The Rotary Club of

wolud not be successful

staff, the Charlottetown

Legion and their ladies a

 

THANK YOU
thank everyone. who helped to make our Radio

Auction such a success this year. The Auction

public, did not show such interest in this endeay-

our. The club wishes to thank mostsincerely the

donors of cash and merchandise. We also extend

our thanks and appreciation to ©FCY Radio and

TV, the Guardiau-Patriot news and ad personnel,

the Island Telephone Co.

thebuilding and facilities,

assembly and disposal headquarters.

| Thanks Again

The Rotary Club of Charlottetown
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CH’TOWN
STORE

  World Renouned Authentic

Royal Doulton Figurines

give...

You must see them

touch them!

led, painted by hand.

appreciate them... to

love them.

Superb Wm. Rogers

79-pc. Silverplate Set
The walnut-finished drawer chest goes with the
complete service for 12. You'll dine with pleas-
ure and pride, displaying this fine set of silver-
plated flatware. Set comprises: 12 each-of des-
sert spoons, salad forks, dessert forks, dessert
knives, #4 2 tablespoons, 1 ugar poon,
1 butter knife, a berry poon and a cold meat

Only 59.95

New! Tarnish Resistant

*“Vikana’’ oe Pleces

With these Eyyou're SS hate for enter-

taining with no work at cleaning or shining these

_hhandsome trays. Specially perfected “Vikana”
solves the trnish problem. Just wipe with a damp

cloth to clean. Choose from trays, as ‘shown or

bon bons,

16.50 te 22.50 
 

Stationery,

invitations,
statements
your job printing re-

wedding

invoices,
and all

quirements.
guaranteed.

All jobs

GUARDIAN - PATRIOT }

CENTRAL
PRINTERY

Phone 4-8506 
ENT

Charlottetown wishes to

each year if you, the

and their maintenance

Branch of the Canadian

uxiliary for the use of

the YMCA for our

   

  

    

  
   

  
      
  

    

Electric

Percolators
How do you like your coffee? You get
it just right every time, piping hot, de-
ticious . medium or strong, every
time. ees, handsomely designed
a oeat we, cups in less

nm 4 min. 9 in sharp stainless stel blade. Convenient detacha
than 15 min._ syd piy' 0's 29.95 Syears. Only— ™
-< =e : =

Gleaming Glamourous

STAINLESS STEEL... :
Stainlese Steel Cook Set

Carve Roasts and Turkeys ‘Like

The hole in the handle makes it so e and

Hf you've ever longed to make cookifig edSier, trv
«. ; , Stainless steel. Clean-aps after are especially

easy. - g~ ingong triple-ply 5-pc.- set,
consists of oven, 10°’ skillet, and 3 sauce-
pans. Each fitted with cool Bokelite handles.
Gift-boxed for you or someoneyou like especialiy.
Set—

3 39.95

 

Stainless Steel

COOK POTS

More of the very lar
Coronet ware, made

by

Gen-
eral Steel Wares. Foods cook
one and more economical-
ly; too. Less: heat is used.
8&qt. size, side handles and
neat fitted inside cover.

Only 18.95 “NE les always cook, Ped,

 

For the collector on your ‘list. You'll be proud to

. they'll be proud fo receive. Fach is the

inspired creation of an artist. exquisttely model-

You'll

10.50 te 31.50

 
glide

slicing roasts, turkeys to perfection. Perlesttybelbalanced, fitted with razor-
cord. Guaranteed for

Maximun Gooking “efficiency,

economically. Tri-pky construction, by. General

Steel Wares. Generous 3-qt.

seebeweweseres

ewe YH WS Se Fee m*

 

 

to

an Expert

Easier, Too, with a Philps Electrie Knife
with. ease,

27.95

  
    
   

faster, more

size. Bakelitehand-

15.95 —

 

  

    

  

   

  

  

 

  

   

   

  

  
   

  

    
     

  

  

Electric

' Blankets

i

~ Worm ed
Flannelette

Blankets
Famous ‘‘Tex-Made” Ibex
that’s such good value, and so
to.oesor_receive._Thickfleecy cote

pAEES5 1a
°

"9 0o”* a

nt

’ Glamourous

~ Maytair Wearever ‘Gift Sets
Aren't these some of the most attractive cooking pleces you've
ever seen? Love to have them . . give them? Do that! 3-pc2tas
as shown, made of heavy cast aluminum for faster, adeook

Sheat cooki Bright glamorous. alumitone, covers, cool bakeli
handles. 1,2,3, seucepans in the git-boxed set

a.

, a, TORE

Your lroning
is , easier
with a SILEX

’ best for longer wear and warmth,

a. ee

ee

 

  


