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Desirable Tourist ist Home for Sale.
Ten room house and large lot on

City Limits for
Mn! u:ax.::{l at Yy up-to-date

lientele. - Three-car = garage; = well
:hldul lawn. Modern oonv*rdence.
Good ' location, )

Apply' to Mrs. Joseph Peters, Mal-
pequc Road or M. A. Fsrmer, Soli-
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ox?):f --Sbocks ‘olosed slight-

‘Winni) z -—Whelt 1-8 to 1-4 ot
a cent

Mo
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UNDATID MONEY BOX

(By. The Cnudhﬁ Press)
Closing, exchange rates:

At Mohtren -Pounu 4.60; U.
8. diy 1.00 5-32; franc 2.65. 18-82.

At New York —Closed.
‘I“ g:ird —-Pounddua 8d; .
n ’
dir 50.46 cents; Canadlsn air 50
37 cents. /

CENTRAL ROYALTY SCHOOL

of pupils of Central
or Roll

Ro!;n.lty 8chool for the month of
June:

Grade X—1. .'owo lm:k. .
Frank Gallant; 8 Amaon Mw-
Rae.

Grade VII--1. mld; unk, 2.

Ge&f-ﬂ?e v\Ifll.—l. Keéith Lc.nk 2
Betty Agnew; 3. Lilllan Lewis.

Grade \le-l J.g:-ll:v 8 5 &
e O ocoihy. Andrewi
F ve Bulman.

lant; 3,
AViLfBulnnn. 3.
£ Bulman; ‘2
 III—1. Helen o

I Gallant; 3. Betty or's
md.:udelr 1. Bernice Gialiant,

¢ ' Filihest Peroentage: .

Montreal Stock
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' Wheat: July 54 1-2; Oct.
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Oroue and Omt Copper aold off
5 to 7 cents.

East Malartic was in demand in
the second hour at an advance of
4 cents and other sepcond golds
edging higher by a few cents' were
Aunor,. Coniaurum, Kirkland Lake,
Mlnlnz Corporation, ' Pickle Crow,
Premier, Uchi and Siscoe. Macassa
ga.!ned 15 cents, Moderate weak-~

San Anhnlo, Syivanite and Wright~
Heargreaves

Home Ol dropped” 2 cents and
Calmont sold  cent lower at 31.
Other western. olls were unchang-

Use Minard’s for Dandruff

eign

fluctuation
end-of-the-week market, the chief
]e::eptlo:h being the Canadian dol-

count, one per cent better than
yastcrday. Bankers reported there
were no other significant changes.
Closing rates: Great Bl
mand,~ 4,68 7-32; 60 day bills 4,-
67 1-8; 99.83;
France. 2. 65; Germany 40.13; nnly
5.26 1-4.
MONTREAL,

Pound Bterling he!
4.09 and. the United Statesdollar
Montreel foreign exchange Satur-
dn% lI"rench francs ruled firm at

July 16 -—(AP)—For-
e moved with scant
turday in a typical

BOSTON,
exch

firmed to 5-32nds dis-

tain, de-

detnmds, Ceanade

16 —(CP)—
unchanged at

as also steady at 1.00. 5-32 on

(Canadian Pt Press)
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“text of report of Messrs.
and W. A, Morrell

o‘x': t and investigation of the
Olty- ts, concluded from Sat-
nrzrs Guardian;

SINKING FUNDS

several

Sin
to our attention, and
Accounts from
YM“. 1932 to January 15th,
to }nck of vouchers and
it was impos-
orough audit, blfl:

1 of these accoun
shows a Cash Deficit for the perlod
of moosoo as set out in the at-
tacheéd ‘schedules “K—3” and “K

There were matu.rlng in 1933 Per-
manent Works tures to the
gnount of $40,500.00 which with

ank Account
g a net irregularity
of 31,500.00 The irregular payment

would appear to be a cheque for
$1,500,00 payable to Geo. P. Nichol-
and signed by W. S. Stewart

ed

(wlth a facsimile stamp) as Mayor
d Geo. P, Nicholson as City

., This cheque was dated May
3 endorsed by Geo. P, Nichol-
; Bank of Montreal, Char-
charged to th
mmmt Works 8inking Fund ac-
count in the Royal Bank of Canada

on:June 2nd,
There were mat.urlng in 1934 Per-
manent Work Debentures to the
amount of $15,000.00 which with
$500.00 maturing in 1933 but ap-
parently not paid until 1934,
amounted to $15,500.00, but $18.500.
00 was paid out from this Sinking
Fund Account in 1934, making
ts of $3000

we have seen all the pald
ues for this $18,500.00 we are
le to say what particular pay-
ments were irregular as a large
number of cheques are not marked
with: & Debenture number and no

Cler
3, 1
son

~| cheque stubs and only part of the
paid

Debentures can be tm‘md
n

ere is & eheque lated April 20th,
payable. to Catherine Carmich-

ael for $2,000.00, signed
Kennedy as Mayor and Geo. P
holson as Oty Clerk, endorsed “Pay
to the order of George P. Nichol-
son, Catherine Carmichael” and
"Gem'ce P. Nicholson”, and stamped
e Royal Bank of Canada as
Muy 22, 1934 Apparently the
1933 was paid
issued to
dated and

——

’etatled Report

al Audzt

And-Investzgatgon

nexuln.r payments of $500,00. We ue
unable to say what pameu

because nheqm
paid through the ' 8

3351:)1130 Acoc(;lunt in 1936, A for
.00 each are missing, and cheq-
Debentures

ues stubs and pald can-
not be located.

According to our caloulations the
Income from Fund Invest-
ments for 1937 amounted to $13,405.
00, of which onlg $10,435.00 was de-
posited in the Fund Bank

Account, making a deficit of ;2,910
00 'I'hls would appear to be interest

Pm\;}zwe of Oan %‘a Bonds
Half Year $202, pparently dep-
osited in Civic Account, Jan. 26th.

Dominion of Canada—4% % Bonds
Half Year $517.50 Apparently dep-
osited in the Ciyic Account, May 31.
and Jan. 1st,

Dominion of Canada—4 1-2%
Bonds Half Year $2,160,00 Apparent-
ly deposited in Civic Account, Mas

11th.
Total ....ooviven weuien, ‘2.970.@
According to our calculations the

ments for the year ended January
15th, 1939 amounted to $14,165. 00 of
which only $10,857,50 was deposlted
in the Sinking Fund Bank Accou:
making a deficit of $3,307.50 deu.ﬂs
of which are set out in Schedule
“K—4" attached.

Apparently Sinking Fudd Invest-
ment Income was deposited in the
Civic Bank Account to replace Cash
Deficits. We quest.loned City
Clerk, Mr. Nicholson, about = the
missing Sinking Fund Income, but
received no explanation. When ‘we
suggested {t had been deposited ‘in
the Civic Bank Account, he said
that it was the only way the cou-
pons and cheques co have been
cleared, or words to that effect, On
showing him the amount of the
deficit in 8inking Fund Income for
1938, his only comment was that it

that effect. S8ince we have found
the other discrepancies, he has not
beem at the office, and we have been
informed that he is too il to be
questioned.

The p:rinted statements of the
City for the years in which the
discrepancies noted occurred do not
set out the facts, though the print-
ed auditor’s Report tes “we have
verified the Cash and Bank Balan-
ces, and all Sinking Fund Securities
and have found them in order.”

The printed statement of the Per-
manent Works Sinking Fund Bank
Account for 1938 shows “Bonds
Redeemed $43,000.00”, our exa.mha-
tion of the records shows only
500.00 Bonds redeemed,
wlth an irregular payment of 31500

'I'he printed statement of the
Water Debentures Sinking Fund
Bank Account for 1934 shows,
“Bonds Redeemed $10,000.00”, “In-

and “ rng_from Bonds Sold 315
169.78.” Our examination .of

Bank Account records shows Bomis
Redeemed $10,500.00 and, $%,000,00 in
addition paid- out. Income -from
Ingestments $4,076.26 and' returns
from Bonds sol $16,150.78, both of

Bank of Can-

1934. There
no Water or Sewer Debentures
the records as maturing
1984 before June 20th, while the
00 cheque moted above was
April 30th, No cheque stubs

Iew of f.he paid Deben:

Income
ments for 1935 amounted to $11,767.
but only $11,565.00 was deposit-
ln the Bmklnge :‘;lxizadMBaggoz A5c0-
count m [ o]

m from Ontario

T
ecording to our caleulations the
Income fmm Sin Fund
vestments for 1936 amounted to
$13,405.00 buf. only 81282000 was
deposited in the

Sinking d Bank
coount, making a deﬁcu. ot $585.00,
which was the amount of one year's
lntenst on $13,00000 Province of
ontario 4% % Bonds owned by the
inking P‘lmds and anparently de-
posited in the Civic Bank Account
ogm Jo.mmy 31st, 1936 and Jan, 26,
1

There weré maturing in 1936, De-
bentures to the amount of $19,500.00
of whjoh uoooo was not paid il
1037, but $1,000.00 maturing in 1933
mmj maemdnosoooo was

out from the Sinking Fund
Acoount in 1936, me.king_lr-

‘TIPPIE AND “CAP”

STUBBS

which were deposited in this Bank
Account.

The printed statement of Per-
manent Works Sinking Fund Bank
Account for 1934 shows, “Interest
from Investments $3,887.50, “Bonds
Redeemed $15,000.00” and balance
at end of year of $12,385.14, Our ex-
amination of the Bank Account and
records shows Interest from . In-
vestments received and actually de-
posited in the Bank Account .was
$4,38750, Bonds Redeemed were
$16,500.00 and in addition 3200000
was paid out, and the actual balance
in the bank at the end was $9,335.

smkln Funds - were consolidated
in 1935 and the printed statement
of Sinking Fund Bank Account for
1935 includes in Income from In-
vestments a profit on exchange of
Investments.

The Printed statement of the
Sinking Fund Bank Account for
the year ended January 15th, 1987
showed :

Dec. 31{35:—

To Balance $21,350.12
Jan. 15T37:—

[nterest on Investment 112.301 75
Interest on Depo 650.00
Transf. from

Civic Account 19.528.61'

$53,830.49
Jan. 15{37:—

Bg Bonds redeemed  $ 19,500.00

Income from Sinkine Fund -Invest- .

could not be that much, or words to ( Fun

terest from Investments $2,676.25 |sed (25 Geo.

By Balance

Our examination of the Bank
Acoount and records shows that i
should have been:

|85

1\) Balanc
Jan 15|81.-—° $2LA00 2

Interest on investmentg 12 oo
{lgtecg:lt on depositg s /330

nge sundries
trans. from Civic Account 9,196.86
Sale o fung

Del 9,801.73
$58,530.40
r—

Jan. 15/37 By Debentures .
redeemed Year $ 19,000.00
Overpaymenis year 1,500.00
Balance 33,030.40
. $53,530.49
—_—
The pﬂnud sw.ement of the
8inking Fund ‘Bank Account for

the year end January 15th 1938
showed: o id

Jan. 15137:—
To Balance $34,330.49
‘Jan. lﬁl88.-—

Returns from Bonds Sold 8,887.30
Interest on Investments ; 12,635.00
'l‘nm from Civic

: $76,222.74

Our examination of the Ba
Account and Records shows that it
should have been:
Jan, 15/37:—

To Balance $33,030.49
Jan 15138:— .. ....
Sale of Refund. Debs,
Interest on Investments = 10,435.00
Interest on .Depos. 369.95
Trans. from OCivic .
account 20,000.00
$172,722.74

Jan, 15|38 By Debentures

redeemed year $19,000.00
Balance 53,722.74
$72,722.74

In practically all years revlewed
the annuael “deposit” for Sinking
ds was not made in the Sink-
ing Fund Bank Account until
a.!ter the end of the year, but as it

entered ' and , shown on au
cny stmmemg ds made wi
the year, we have so treated if m
this report.

SINKING FUND
REQUIREMENTS

i’rlor to 1935, Separate Sinkinyg
ds were maintained for the
various classes of Debentures oute
standing, gnd the policy was ape
parently to make the annual dee«
it to these funds sufficiently
arge to retire the debentures a{
maturity. The-fact that such dee
posits may not have been adequa
doea not alter the principle bein
followed. Civic and School Debens
tures were apparently being  re«
funded in full, no sinking fundg
being provided
In 1035, a apecial Act was pase
V 1935 Cap, 22) whick
me the Clty power to re-issue de«
tures to the amount of ong
half of any debentures being ree
tired ‘at my time or times here«
after,” and é)pg the proceedy
of such re-issue ebentures *
ward the establishment, rehabili~
tatlon and maintenance of propet
g funds for all outstandin 5
debenture issues of the City or o
one general Sinking fund there-
fore, Every such re-issue ,,..,,
ovided with an ades
ng tund to retlre {h
same at maturity.
In addition to this Act, all sulh.
sequent Acts uuthorlzlng 'the issfie

of debentures provide that sugh
debentures be rovlded with adp-
quate sinking unds to retire the
same at ma

It will be noted that this t
does not appear to state that the
Sinking PFunds necessarlly mukt
be . consolidated, that the provis-
fons of prevlous Acts authorizing
the fssue of debentures are re-
led in so far as they relate to

e g]revision of Sinking Funds,
nor that Section 122 of the cuy
Incorporation Act, which authoriz-
es the issue of ordlnary Civic De-
bentures without Sinking Funds,

any way amended.

‘!‘h appears to be an im-
presslon among City Officials fhat
the net result of this various legis-
lation is to establish the following
principles:

(A) That theré shall be one and
only consolidated Sinking

apply to all debentures

oné
Fund to
issues.

=1

(Continued on page 8)

By Edwina )

WE'VE GOT TO UNPACK FIRST ==

STAY

AW, LE'S

TH' OCEAN FIRST!

WELL, MY LAND! 'TH-' OCI.'.AN WILL
HERE FOR. A WHILE, ==

GO SEE

m’\

GUN\Y GRAN'MA- -

EEN WONDE RFUL O: THE

ACH ALL DAY, BUT
wtnmgb ABOU

+ voun

{M’ v

T CAN'T PUT
MY CLOTHES

{ GOOD LANDS,
MAC, YOU!' Ly

20,000.00

Interest on Dep. 369.95
$76,222.74
Jan. 15/38:— &
By Bonds redeemed  $ 19,500 00
Balance . 56,722.74
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