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Pearson’s UN Force Plan
Approved By British House

By JOSEPH MacSWEEN
LONDON (CP) — Canadian

'b:lu' cg:ne :y the prime minis-
T of Cana
Pprime Minister Pearson's plan [tively exploﬂzglﬁlevéfnw:vr:cﬁ
for a United Nations peace assist in this work in a way
force has been approved by the |that would be acceptable to the
House of Commons. |United " Nations, 1n - particulas
The House agreed to a mo-|we were lookin king at the possibil-
sion calling attention to the need l'ty of providing logistics sup-
for UN reforms “in particular
by the creaton by likeminded
states as  suggested by
prime minister of Canada, a
small peace-keeping force on a

ley Tweedsmuir, conserva-
e |tive MP for Aberdeen, said
wh;:u Pearson proposes is that
‘middle ers  shoul
permanent basis.” 2 a fores onteids. o TN bt
It appears certain the force |within the terms of the charter.
will be discussed this w “But the forces of the middle
when Prime Minister Wilson, 'powers could not control or con-
who has stressed his new Labor tain the great powers,” said
government's  keen concern|Lady Tweedsmuir, daughterin.
about UN matters, meets Pear-law of a former Canadian gov-
:n;hiﬂ o‘lvt:w'r;c oot ernor-general.
ere was iviston | “The disparity of stre -
on Monday's motion, presented | tween  the" middle ‘a:é‘g"g'&
by Conservative member John|powers would become greater
Tilney, former joint undersecre-|as the months passed.”

“Good Reason to Approach the New Year with Confidence”

“Trends within the economy may be more varied and increases in output more moderate than in 1964 but, in general, economic conditions should
continue to be favourable,” said J.P.R. Wadsworth, President, addressing the 98th Annual Meeting of the Canadian Imperial Bank of Commerce,

tary for Commonwealth reln- Countries which have contrib-

tions.

George Thomeon, minister. ofins. oreratho: recently held an

state in the forelgn office, spoke
in support of the Pearson plan
but said in answer fo a ques-
tion by R. A. Butler, former

Tory foreign secretary, the gov- marked forces and Prime Min- |
ernment does not plan to ear-|ister Shastri of India said on a |
mark British contingents for visit here Friday he warmly
|supports the concept of a perm-
‘x_nenl force, But he said a way

such a force.

“No, 1 had not gone so far as
that,” Thomson told Butler.

“1 thought I had explained we
were fully supporting the work

‘l‘ollrage participation by the So-

to various UN peace-keep-

Ottawa conference on the tech-
nical aspects of the problem.
The Scandinavian countries, as
well as Canada, have ear- |

{will have fo be found fo en-

viet Union.

Thompson Denies Planning I
Merger With PC Elements

By JAMES NELSON

OTTAWA (CP)—Social Credit
ieader Robert Thompson _said
here many Couservative:
minded Canadians eeking
T Jeadership 1 B pomlcnl
vacuum being created by the
oldConservative and Liberal
parties.

But he said in an interview
he knows nothing to support a
report in the Montreal Gazeite
that Social Credit leaders ap-
proached Conservative party
executives in_Ottawa over the
weekend, to look into a right-
wing merger which would result
in a new party dedicated to
private _euterprise and _the
maintenance of confederation.

Conservative sources also de-
nled knowledge of such meet-
ings. Opposition Leader John
Diefeubaker dismissed it as un-
worthy of comment, and other
sources _indicated some  Social
Credit MPs from Quebec are
seeking Conservative support,
One Conservative source said
Mr. Thompson conferred _with
some persons _attending Satur-
d Conservative party execu-
tive meeting here, but Mr.
Thompson said he had no deal
ings with executive members of
the party

DENIS REPORT

"I can't understand the basis
for such
son saud, ny
high-leve! meeting with any ex-
ecutive of the Conservative
Party and 1 am not pushing
anything,"

But he did say that the road
ahead for Conservativemindsd
Canadians _has
Ject of widesp
among_ politcia
lie

There are a lot of people, he
#aid, who don't want a socialist

in many of his trips on
fpeaking_engagements _outside
is approached by
btlsmenmen wlm he believes
are_conservatives
“They 100k {0 e for leader-
ship in privi enurprue and
t(\{l’werlﬁvn he added.

reported overtures for a merger |
may have been prompted by ||

Alberta Premier Manning's e
cent statement that
needs a more clearly identified ||
party of free enterprise. Pre- |||
mier Manning and Mr, Thomp.
son are known to maintain a
close liaison.

Premier Bennett of British
Columbia also has emphasized |
the same assessment of na- |
tional politics. Mr. Bennett's |

relatins with' Mr. Thompson, |
however, have been more |
strain,

LANDMARK GOES 1
|

LONDON (CP) -- London-
derry house, a famous land- |
mark in Park Lane, Mayfair,
is to be demolished to make
way for a luxury hotel, 'I'he‘
mansion, built in 1830, wn‘

famed in the Edwardian era
for brliant political receptions
given by Lady Londonderry. |

ndon County Council ap-
pealed for its preservation but
was overruled by the housing
ministry.
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We meet today at the close of a year that has been
favourable for in many respects. Economic con-
ditions within our country have been generally good with
each major region continuing to participate in the general
prosperity. Total Gross National Product in 1964 is now.
expected to exceed $46 billion, an increase over last year of
some 6 per cent in volume and approaching 8 per cent
valued in current dollars. This is the fourth year of steady
growth achieved without marked pressures on labour and
‘materials and within a framework of comparatively steady
prices. It is a good record of sustained expansion.

The strong rise in output this year has been achieved
primarily through a sharp i increase in export sales and a

rise in private

Expom
On the export side, strong demand from the United States,
the Umled Kingdom nnd mher overseas customers has nsullad

mcllldm. wheat and flour, newsprint and pulp, lumber. e ply-
wood, and various semi-processed non-ferrous mineral prod-
ucts. In addition, there has been a sharp rise in shipments of
iron ore and concentrates, and there have been substantial sales
of aircraft and parts, semi-fabricated steel, industrial and farm
machinery and automotive products. Expom of products from
the secondary manufacturing industries have shown encourag-
ing gains in volume and variety, and the delivery of a sub-
stantial portion of the 250 million bushels of wheat sold to the
Soviet Union has been a major supplement to the usual flow of

exports. The total value of merchandise exports from Canada
is estimated at $6.2 billion for the first nine months of 1964, an
increase of about 23 per cent compared with the corresponding
period last year.

Capital Investment
Capital investment has also been the source of substantial
stimulus to the economy. The estimate of total outlays for
private and public investment including housing is $10.8 billion
fm this year. If this program is accomplished it will mean an
increase in outlays over last year of about $1.5 billion, by far
the m.rpm increase since 1956.

resulwd fmm a cnmbmanon of developments. World d:mand
for the products of our mines and forests has increased in a
number of the basic resource industries to an extent that war-
rants further expansion of capacity. The development of
extensive energy resources is going ahead following the con-
summation of agreements for the sale of power to the United
States.
Industrial Production

‘The general pattern of industrial activity has reflected the

mmul: from exports and capital investment as well as the

of domestic demand. Industrial production rose
lh-rply during the latter part of last year and has moved gradu-
ally higher in a saw-tooth pattern through 1964, The average
level of industrial production in the first eight months of this
year was 9 per cent higher than in the corresponding period of
last year.

Agrlnultur.

The n the agri sector has
been the very high volume of S ioat exports in the crop year
ending July 31, 1964, Wheat and flour exports amounted to
nearly 600 million bushels, almost 80 per cent higher than in the
previous year and almost double the average for the preceeding
ten-year period. The dollar value of wheat exports in the last
crop year was more than $1 billion and the major export mar-
ket for Canadian wheat was the Soviet Union which purchased
about 40 per cent of total export shipments.

‘The wheat crop this year is estimated at some 600 million
bmh:la 17 per cent below last year’s record harvest but still the

rth Jargest on record

Consumer Sector

penditures advanced markedly durmg the last
hlll'o[ 1963 lnd the early part of this year. The rate of spend-
ing for durable goods was especially strong, pmd by e
purchases of automobiles. Outlays for imported goods and for
travel abroad increased quite sharply, following the pattern of
previous business expansions. In tl ond quarter of this
year consumer expenditures mcreued enly slightly but the

year-over-year increase wu still almost 7
Personal income has followed a smulnr pullem. rising
lhlrply in the fourth quarter of 1963 and the first quarter of

Government Sector

In the first seven months of the current fiscal year, April to
October, the Federal budgetary surplus was $451 million com-
pared wl l deﬁcll of $128.6 m1"l0l| in the corresponding
period of . In the seven-month period this year expendi-
tures were \lp 87! 5 million but revenues were up $655 million,
which suggests is some W-lbilliy of balancing the
Federal budget in the current fiscal year.

Employment
'l'he advance in economic activity this year has been accom-
some increase in employment. The total number cf

employment picture, in terms of the utilization of the
Ilbout mm is the most favourable since 1957 and in some

regions there are indications of ressure on the
Supply of certain types of Jabour. cgrhiing
Balance of
's balance of for the first half of 1964

lllowedlddld in the current account of ”llmnllicnoom—
‘with a deficit of $452 million in the corresponding peri

last year. Exports and imports were up bnln!hllylnvnhlme
ing over 20 per cent. M-dnndh
pﬂbdmmnud'a”&ﬂmmhnlndim m
valued at $3,767 million; the favourable balance o
merchandise trade w-!lwmlﬂlon‘.;“pﬁlmﬂllonnm-yur

earlier. At the same time, the
mmwmmmwsm
mﬂlbm:hwthumholhr—dddhlnﬂnml
the interest and account. ml,tlncnmt
mthhmnwhmm the sh:
t to note the very sharp
increase in the deficit on current account transactions the

3{5

£

volume of unfilled ord ion is keep-
ing a tight rein on prices. Strenxth is conll.mlml to now from
many sources.

‘There are indications that the surge in capital investment will
continue through next year although the increase in volume
‘may be somewhat less than this year.

The climate for Canadian exports may not be quite as fa-
vourable next year. Assessments of economic outlook for
the United States in 1965 indicate a somewhat slower rate of
increase in economic activity than this yur Overseas there has
been some slowing down in growth rat ber of coun-
m&: which purchase substantial qunmmes of Canadian
pr

Consumer expenditures and government outlays for goods
and services, the other two major sectors of final product
demand, have provided firm support to the economy through
this year. Changes in detailed patterns of expenditure in these
areas are to be e demands change in response to
ing income ﬂows, population groupings and various special
i ices. However, there does not appear to be any reason to
anllclpale ' marked changes in the general trends of demand in
these two sectors.

During the coming year, the economy will continue to be
affected by events and changes in policy at home and abroad
that are difficult, if not impossible, to foresee. With this im-
portant proviso in mind, there is good reason to approach the
new year with confidence. Trends within the economy may be
more varied and increases in output more moderate than
in 1964 but, in general, economic conditions should continue
to be favourable.

Saving and inthe

%cng ‘was widely spread over the full range of the Bank’s lending
usiness.

Bank Premises shows a net increase of $3,600,000 after depre-
ciation. Duris d and 11 clos
to bring the total number of branches and banking offices to
1, 334 ofwhAch 1,302 were located in Canada and 32 abroad.

tal deposits, up $188,000,000 to $4,971,000,000, reflect an

im:mu of $123,000,000, or 5.6 per cent in personal savings
deposits, and a substantial i lncruu in the total number of sav-
ings bank depositors. Other deposits increased by $110,000,0003
|nc|\|ded are other Canadian deposits on demand and payable
after notice and deposits in foreign currencies.

Throughout the Bank there were gratifying increases in the
total number of current and personal chequing account
mmm during the year.

the

$21,402,602 represents un mpeovement of 017,543 over st

ings per share wer compared with $2.93 in
1965, Toral Sindends of §15.674,000 oro paid af the ate of
$2.25 per share, leaving $5,724,602 which, together with the
balance of $2,364,265 in undivided profits carried forward from
1963, made 5 & total of $5.088,867 Trom which $5,000,000 v
transferred to Rest Account. 11.: balance of $3,088.467 was
carried forward to the 1965 fiscal year.

Paid-up Capital, Rest Account and undivided profits totalled
$277.768867, and the Bank’s sharcholders increased by 1,252
to

Gl oot deposits is perhaps the best evidence of
lhe pan played by the Bank in meeting the credit requirements

walk of li
n't:uld finance a much wider range of Canadian needs. Two of
t

There has recently been a good deal of discussion in Canada
about the extent to which Canadians are themselves providing
the necessary financing for their economic development.

‘The largest single source of savings, and hence of investment
funds, is from the retained earnings and depreciation allow-
ances of corporations. The most important use of such savings
is to finance additional real investment in Canada covering new
construction, new machinery and equipment including mining
equipment and_drilling costs. The second major source of
investment funds is personal savings.

The savings derived from the business and personal sectors of
our economy would normally be more than adequate to finance
the real investment required by the private sector. This, how-
ever, is not the whole story, since the various levels of govern-
ment also draw heavily on the savings of the community, and
the net borrowings of the government sector have the effect of
reducing the amount of savings available for investment in the
private sector of the economy. The extent to which the volume
of domestic savings falls short of the achieved level of invest-
ment, both private and public, is also the measure of our net

import of foreign capital. If the problem is examined in these
‘more fundamental terms, there are two courses of action, each
of which could help to reduce the gap between the actual
volume of domestic savings and the volume required to meet
the demands in Canada for private and public investment.
The first approach is to try to encourage a greater flow of
domestic savings; in this connection, taxation policies are
obviously of great importance. The second is to reduce the net

imposed by the Canadian Bank Act, the six per
cent oellmg on Joan intercst and the ‘prohibition against loans
secured by conventional mortgages, prevent the banks from
ccompeting with other lending organizations whose rates would
be lower if faced with chartered bank competition. Large seg-
ments of the public thus are forced to pay higher rates than they
would if the banks were permitted to compete in these fields.
ing the past two years processing centres were
opened in Montreal and Vancouver and this year a second com-
puter has been added to the Toronto centre. Presently, the book-
keeping of over 200 branches in these three centres is largely
done by this electronic equipment and the number of branches
within the system is steadily increasing. Cheques processed in
Te have been i arateof 10 per
cent per annum and the annual volume is now in excess of 100
million individual cheques. Modern electronic data processing
eliminates much of the tedious bank work and releases person-
nel for more challenging and constructive work.
installations are, Canada’s need for wide
and diversified financial services extends to the smallest hamlet.
In most cases chartered banks, including many of this Bank’s
1300 Canadian branches, provide the only financial services
available at such points, bringing to them every facility avail-
able in the largest metropolitan centre.

Such services are costly to maintain ‘and reasonable charges
for the many services performed are justified. The banking
system provides these services at uniform cost, regardless of
location or the volume of business handled at individual
brlm:lms

on other

diversion of investment funds to all levels of
leaving a larger portion of present savings available for produc
tive employment in the private sector.

Canada Pension Plan

‘The Canada Pension Plan now before Parliament will have
an important influence on the flow of savings and the pattern
of investment. It is important to consider what the impact of
the plan will be on the availability of investment funds for use
in the private sector of the economy as well as its effect on the
over-all rate of growth in Canadian productive capacity. Much
will depend on the ways in which the funds are used by the
responsible government authorities and on whether the availa-
bility of lhese funds tends to encourage increased government
expenditures

Feta aspecl of the problem is the way in which savings
are mobilized and made available to those requiring them to
finance economic activity. Asalready indicated, business enter-
prise may use its own savings directly for investment purposes,
but its ability to do so frequently depends on the availability of
working capital loans from the chartered banks. Insurance
companies and pension funds also play a very |mponan( role
in the process of gathering together savings and making them
available in an economical and effective way for a wide range of
economic activities. An important factor is that these institu-
tions operate through a market process so that borrowers,
whether private or governmental, hlve to compete for funds on
a price basis, and lenders obtain a return which corresponds to
the value placed on their funds in a free market.

Role of Chartered Banks

The chartered banks, of course, have a crucial part to play in
the whole operation of the capital markets. As a major deposi-
tory of the savings of the community they are also a major
source of financing for business, personal, and governmental
operations. The funds entrusted to the banking system,
as savings deposits, demand deposits, or other types
ities, are in no sense idle funds. They are constantly at
work in the form of loans and investments in every branch of
economic activity in Canada.

The Chief General Manager has dult wnh lwﬂ of the major
restrictions in the present Bank Act wi employ-
ment of bank funds The ceiling on lendlng rlt:l lnd llle

serve only to mduee the availability and i mcuue the cost ol
credit in certain important of financing.

dly
and more effectively in ways which could provnde an added
stimulus to the Canadian economy.

William M. Currie, Chief General Manager,
reviewed the balance sheet, highlights of which
are summarized:

98th Annual Statement reflects a growth in assets
ofnpproxnmmly’lsswommnommdmpukorm
$5,500,000,000. The of was reflected not only
bymmcluunfll oooinmldeposmhn-hoby-n
increase of $286,000,000 in other foans.

<¢ommercial and
polhl lh hﬂrblnkllncr—ledbyu‘mm Govern-
direct and iteed securi re reduced

byﬂl.Mooomanan-mmmmtm
brokers were lower by $47,000,

Thel[qnidpmlﬁon of the hnkmﬁnmkobenm;vdth

uick assets at $2,560,000,000, equal to 48.99 per cent of the

;cnx'noulhwm-mdumhln

The growth in commefcial mdmhulo-molnmmuw

CANADIAN IMPERIAL

BANK OF COMMERCE

Over 1300 branches to serve you

bnnkmg points receive munedme cudll and can use the funds
immediately, as though they for the time
being, notwithstanding that llw negollalmg branch bank does
not receive sememenl at one of the central clearing points until
some time he organization required to perform the
clearing Ractic e complex and costly one which carries on
around the clock.

Opportunities for rapid promotion in a satisfying career in
the Bank are offered to ambitious individuals. While planned,
on-the-job training is the primary means of equipping person-
nel with basic knowledge and special skills, there are in addi-

A Staff College in Toronto and Career Centres in four major
centres across the country provide instruction in a wide range
of subjects. Men and women are encouraged to participate in
the Fellow's Course in banking, and scholarships awarded
annually present an opportunity to acquire a full university
education. Officers of the Bank regularly attend executive
develepmem programs at Canadian and other universities. In
t years an increasing number of the women have been
prcmoled to senior positions and every encouragement is given
them to advance to positions of senior responsibility.
The progress of the Bank during the year could only have
been weomphshed by men and women confident of their role
progress, devoted to the ideals and objectives of
lhe Blnk and willing to put forth a full measure of thoughtful
effort. To all members of the personnel I extend the thanks of
General Management and our compliments on a job well done.

The full text of the President's and the Chiof General Manager s addresses
may be obtained by writing to the Secretary, Head Office, Toronto.

ANNUAL STATEMENT HIGHLIGHTS
YEAR ENDED OCTOBER 31, 1964
ASSETS
Cash Resources (including items in transit). s m 711 m
Gavlmmln and Other Securitie:
m m %

Call Loa 352,207,185
$2,550,916,779
2,401,001,757

207,784,096

Toul Quick Assets.
Loans and Discoun
Mortgages and Hypoth.cl Insuwd undnr lhl

Customers’ Liability under Acceptances,
Guarantees and Letters of Credit, as

235,605,194
$5,503,304,554

$4,070,723,634

235,605,194
19,206,850

277,768,867

Total Liabilities

STATEMENT OF UNDIVIDED PROFITS
Pls'ﬂ( after ‘Inoom. taxes. .

Amount ca 'WI
ul-m:-dunumm prc'lh
October 3' B

Transferred to rest account. .. ... mmm m .o 5,000,000

Balance of undivided profits
October 31, 1964. 8

*Total provision for income




