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closing sale.) As all insurance is on the premium note plan, a reserve for unearned premiums, as described in Section 69 4

(4) of the Insurance Act, is not required to be segregated from the Company's general reserve.
We have examined the reserve for unpaid claims, and in our opinion, X is adequate.
We have verified the balance owing by policy-holders on notes for cash premiums.
After deducting the net investment in office equipment, as shown above, the Balance Sheat does not include as
assefs items prohibited by the Insurance Act from being shown in the annual statements required to be fled thereunder.
djustments s . By virtue of Section 62 (1) (s) of the Income Tax Act, it has been determined that the Company is not liable for
and the balance is miscellaneous. income taxes, since more than 50% of its premium income was in respect of the insurance of farming and fishing risks.
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Subject to the foregoing eomments, in our opinion, and according to the best of our information and the explana.
tions given us, the foregoing Balance Sheet sets forth fairly the true state of affairs of the Prince Edward Island Mutual
Fire Insurance Company as at December 31, 1963. All transactions of the Company that have come within our notice
bave been within its power.
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