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By HAROLD MORRISON
WASHINGTON (CP) — Presi-
dent Kennedy Wednesday pro-
| vided a mew incentive for lag-
ging US. industry by announc-
sweeping

Blistering Attack Made

|
¥ |
Con OTTAWA (CP) — A blistering  that
called the Attack on the recent string of | said
federal government deficits was | “Such a policy tends to create
made Wednesday by the Invest- | import demand, put strains on
ment Dealers' Association of | exchange rates, and creates dis-
‘be | Canada. | trust

::d to it. The submission

;. of the intrinsic value of
1t said the deficits have made | the currency both internally

-y — inl internationally and may lead,

= sl t a anti-inflation efforts — ‘“quite |ultimately, to disruption of say-

sion which could spread to | ineffective” and have led to & | ings programs.

and growing distrust|  “1{ has made monetary pol

recession which could spread to
of xwmmen{omv and the central bank | (the
In a brief fo the royal com-| Bank of Canada) quite ineffec-

and Europe.

expected both by the

and the treasury de-
‘most | Mission on hn:!ln{“lnd finance, | tive 1t is of prime importance

Canada
It was
r

2= =2=:0n String Of Deficts |

'SEVERED HEAD

octors’ Rally
Fails To Budge Sask. Gov't

ssveeeo w0 | Thousands Assemble
In Picnic Atmosphere

KINGSTON, Jamalea
(Reuters) — A man waiked
into a police station at Bel-
field, 70 miles ‘rom here,
Tuesday and produced a
basket containing his neigh-
bor's severed head.

The man, amp
bell, a laborer, told police
he had quarrelled with his
neighbor, Walter Hamil,
after his pigs had strayed
onto Hamil's property.

Hamil's head was severed
with a machete, police said
Campbell then put it in a
hasket and brought It to the
police_station.

He has been charged witn
murder.

partment, however, that
USS. industrial firms—about 12, | that a more fate fiscal
000 of them—will take advan. dealers said it is urgent for the | pojicy pe developed in Canads.”
tage of the more liberal allow.  Sovernment to get back (o ertho-

ances

With folklore being her main | lottetown, deputy minister of | material gathered during fra-
agrieul | -

Interest, Dr. Creighton iture, as she awaits the throughout the years. Del- y subsid;

(centre), folklore author of | opening of last night's session | egates were welcomed by ,.E:::ﬁ e :z':mufl
Dartmouth, N.S., is perhaps | of the 49th annual WI conven- | Charlottetown's Mayor A. Wal- | fected. Generally, these subsid
ia'htrm' Island history from | (ion Dr. Creighton was guest | then Gaudet and Minister of |iaries comply with the tax rates Ye&rs !
irs. J. Lincoln Dewar, left, Agriculture Andrew B, Mac- |in the countries in which they & fed

speaker at the meeting, held
in Prince of Wales college, and
Rave interesting_examples of

The association presumed that
heavy

spera

New Perth, president of the te.
P. B L The larger annual deprecta-
ex)

Women's Institut-
es and Stuart Wright, Char-

Rae. (See also stories on page
3 and 5.

recent

‘employment.
“Evidence of success from
this policy is inconclusive,” the

| new ma
“thus creating jobs and taxable

CORNWALL, Ont. (CP) - An

TETT br'::‘:.:y ecamiv: | IDAC said amalgam of local and national
Douglas Dillon said. ™| Meanwhile, there had devel:  isgues is keeping the Stormon:
oped a financial atmosphere of | foderal election campaign i a

RECOUP COST ‘apprehension and concern
To some exten!, therefore, hardly the basis for sound

Cabinet Has Busy Session
Reviewing Spending Cuts & v SR

By JAMES R. NELSON | Diefenbaker announced the res- (Minister ¥lynn. Postmaster the cost {o the treasury of the
OTTAWA (CP)—The cabinet |ignation from the cabine: of  General William Hamilton, ard | more generous depreciation al-

spent a busy five hours Wed- | Noel Dorion, 58, recretary of Works Minister Walker, all of  lowances

nesday reviewing plans to cut |state, who was defeated Juae whom were present—were wind- speed with which

federal expenditures by $i0.-|18 in Bellechasse constitueacy ing up their work and would |economy can respond is a mat- | began April 1 ity L

000,000 and considering prospec- (of Quebec. Transport Minisicr [soon resign formally. Solicilor- |ter of debate. The immediate| Neither fext books mor tradi- e e g il

tive appointments Balcer was named acting sec- | General Browne is awaiting the | conclusion is that Kennedy's or- | tion explain why the government | PUld ~Almost "';'” grees
There was no staiement of |retary of state. |outcome of & recount ia 3t plans for a balanced bud- | followed such a policy “regard: | s, P ok th ety e

government action on l.hewcnxbl Mr. Dielenbaker sald the | John's Wesl, where he way .86t lor the fiscal year which (less” of cconomic expansion (PR RAS N the snet n the

dnioters—adi i % .
ing culs, but Prime Minister | other defeated set by a egd July 1 have bem shal- | contraction and desplte “stifl| gy 't ke contrast to

One-Year Recession FEsrsmsmRrEssn =x FoE
een for Fall Start ==

The question of manting pay | spending, the government likely | Although writien many weeks | ©OF¢ th
nereases to 50,00 civil servants | will find Hself once more doep  before. the June 4. announcer| 1% I Which the Dieferbaker
in the clerical, administrailve in the red. Kennedy ended the ment of the government's aus.|name and image were heavily
semi.professional classes - last fiscal year with a_deficit| terity program, the IDAC briet| featured In every constitucacy
to be made retroactive to last | of more than §7,000,000,000. warned of some of the conditions |  VOURE 1t (his easiern Ontari
MONTREAL (CP)--A conci'i-|board chairman, Mr Justicc | Parliament would open as plan-
ation board studying new con- | Craig Munroe of the Supreme |Ded in September. He wouid not
tract demands by Canada's | Court of British Columbia, calls |58, however, whether' lis
100,000 non - operating railway |for the board to meet again for Would be before or after the
empl s hear. | three days after the sdjourn. | Commonwealth prime miristcrs

| high state of agitation
€c0-|  One of the most siriking as-
pects of the campaign that ends
with next Monday s that
The brief referred (o seven | phe name of Prime Minister Die-
federal deficits in the last eight | fenbaker hardly figures in ¢
years—with another forecast (0r | progressive  Conservative cam-

fiscal year that| paiti O ey,

wrence Seaway was deferced

| Lan
L] L] to July 16 because » the death
of the original Libecal candi-
uts| e Aid do o e ekl il oot
gle is now in progre:

Critics offer a ready explaua-

tion about why the prime min-
Ister is not taking part in the
eampaign—He is (ne onlv one
of the four party leaders aot
|speaking here this weck

loyees
ings for a week Wednesday ment and then end the hearings f:"msip'lﬂ l'r""" expected
:ui'.l’ hearing lmll‘l.“; 'llncu‘}w start preparing Ms recom- Henuﬂecllud comment o & A though Mrs. Diefonbaker is
| font e le e tion campaign INDON (AP) Scotland | all been classified and ecata. | coming in Friday night
was John Saw- Yard called for international po- | logued.” PRESERVE ‘IMAGE'

That time -table — M:Iy eight - h by Paul Martin (L—Es-

The
u
yer, professor of economics | d assistance Wednesday to | He said they could not be sold They say the party hierarchy

from the University ol Toronto | this

=== PM's Absence Noted
Swa £ 2EE n Stormont Campaign

Mr. Diefenbaker with a cam-
paign that ecould end in a Con-
servative defeat, because tas
would further tarnish an image
already discolored by the June
18 voting.

Standings In the 265 - seat
House of Commons now are:
Conservatives 116, Liberass 9,
Social Credit 3, New Lemo-
cratie Party 19.

Although Mr. Diefenbaker has
been kept out of the picture,
the national Conservative organ-
ization has thrown its full weight
behind Mr. Campbell, recogniz-

REGINA (CP)—Thousards af
persons rallied in a picnic at-
mosphere
test the Saskatchewan govern.
ment's controversial medic
care insurance plan.

Crowds estimates ranged
from 4,000 to 36,000. The city pe-
lice chief estimated 15,000.

Entire families, many of

whom had driven bundreds of  secor

miles from far-flung points i
the province, spread themselves
in the warm sun on the spacious
lawns in front of the legistativc
buildings as a 12-man_dclega-
tion met Premier Woodrow
Lloyd to seek suspension of the

act.

Only one minor incident was
reported as the good-humored
erowd listened for two hours (o
a long list of speakers and the

dispersed quietly after the spon- ground:

soring Keep - Doctors pro-
vincial executive nad met the
premier and his cabinet
Mr. Lloyd said the gathering
did not change the sovernment’s
stand on the medical care plan
Meanwhile, as 25 uniformed
and plain-clothed policeman pa-
trolled the legislative grourds,
Liberal opposition members of
the legislature marched with
chairs down the corridors of the
buildings in an attempt to mt
in the legislative chamber. They
found the chamber locked
Shortly after the crowa nad
fone home, the chamber's doors
were swung open again for ton-
ists.
BREAK UP SCRAP
Only reporied incident

when police stepped in (o breal

ier Lioyd at between 2,500 and
000,

People of al! ages including
mothers pushing bables in carts,
strolled around the tree-shaded

ls, relaxed on blankets
and ate picnic lunches.

The executive of the Keep-
Our - Doctors committee mel
briefly with the premier. Mem-
bers presented a petition asiang
for suspension of the Medica'
Care Insurance Act to pave (he
way for a return to normal
service by doctors.

1t sought megotiations betwees
the government and the Sas-
katchewan College of Physicians
and Surgeons to drait a medical
care act acceptable to every-
bod:

y.

Hans Taal of Saskatooa, &
vice-president of the proviacial
KOD commitice, said there is.
“‘nothing but complete chaos;
| hatred and misunderstanding.’
|in Saskatchewan.

ing that Stormont wili be ‘noked
upon by Canadians generally as
a weathervane to the direction
of political winds.

Conservative organizers
brought in from both Ottawa
and Toronto boost Mr. Camp

rio bell's high-powered. highly tn-

dividualistic campaign.

French-Pidures
Relayed To U.S.

NEW YORK (AP)-The US
Telstar satellite. voyaging
through outer space, Wedaesday
night relayed French television
pictures live onto American TV
screens
The Telstar at the time was
orbiting the earth for the 15h
time at a speed of 16,000 m.p.h.

It was over the Atlantic between
| Newfoundland and Europe

RCAF European Force
May Be Cut By Third

OTTAWA (CP)--The 13-sona-
dron RCAF air division In ke
rope is expected (o be roduced
- third early 1n 1963 as
part of the defence depart-
ment's austerity measures, -
formants sald Wednesday.

At the same time, it is be-
lieved that the planned 11,00-
man increase in the Canadlan
Army will not be carried out
fully. Only some 3,000 men have
so far been recruited

track down a gang of deft bur-|in France, Switerland, England |is scared to risk associaung
or Western coun- |

- |tries. But an effort might be

South

isiness. He | ever
the seven rail-

London.
The spending cuts, reported to
have taken the main attention | o
of the cabinet Wednesday, have
ated oo do mﬂflu:‘meu.
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MEET 3§ MORE DAYS
A timedable drawh up by the

VICE-PRESIDENT IS CITY RESIDENT
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The O'Hana theft was an ex.
pert operation. It cleared
| mearly the entire exhibition
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degree in seronautical engineer. time | can’t see any
ing at the University of Michi- the | These paintings
the| §A0 In 1639 | |to the thieves
When she was 21 she was bed- | ation
Busi- ridgden for six months with seute organ-
Women's | infections myelitis _which par- | wiex [EARLY P,
3 '“]“n-.--h-‘ !
v B e rouly afect what | you as it ASSISTS
|1 do.” she said “the only thing and her 16th Consul. | Weekly coliections by your
et [ — i:. ‘.i” -v—.' -M:
| WHERE-TO-FIND-IT | cogiacering work In conection 54 1o meet Wa schosi  a0d
| with the Canadian production of Vv2cation time schedule
| Ammowncements, motices 15 | gL He may
Birthe, deathy, dle., . 3 15 | Hewker Serricuse fEMer A rrsiey
| Cnssitied -1 e Wt e B her -
Finauce, markets 3 | 1e she wrote & of her| e first time wnmounced Wednesday.
weretary +| O, el v |Sehw S due Helen | o, 'cocourage Wm o prome: . e
Snown| Kings Co. . & |1t My Mother, The Jodge was | “Fou cacriee t wy ndepes. | 484 P. C. Garral
oy~ S 5 | pubiishedt n 195, dont “marehant, "4 e’ o | de Haviland Alréraft of Can-
MacGill, was - -*:g-’p ada Ltd., announced the sale of
raduate 3 |4 that she her convales- the Avro aireraht division and
- o e Vi s 00 40 Revid o
ey i “‘h. pri

¥
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| CF - 100 jet night fighters e
four of the air division squad-
rons were to have been taikes

out of service in about I8
months.
Last Sept. 15. Defence Minis-

ter Harkness informed the Com-
mons that Gen. Lauris Norstad,
supreme Allied commander 1m
FEurope, had asked that the four
CF-100 squadrons remain iz
rope for “at I
years to meet
need.”

However, it now s undes
stood that the Canadan govers-

be
than originally planned.

| NOT APPROVED
NATO has not vet been fa-

proved by the cabinel.
Prime Minister Diefenbaker
has said government
will be cut by $250,000,000 in &
full year.
The RCAF had
some hope thal

entertained
it the four CF-i0

the four 18-plane CI.100 squad-
rons likely would be brought
home to help man radar ste
tions

Trade Notes

Eh?na, india




