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NOT MORE
THAN

FIVE CENTS

Plan Seen

Tourist Industry Lauded
By S'side Cabinet Minister

A co-operative effort on the
rt of all citizens to promote
the tourist industry in the Pro-
yince was urged by Hon. E. P,
Foley speaking on the Draft Ad-
dress yesterday.

“The Lord has given us a nice
province and its up to us to do
the rest”, said Mr. Foley, “We
must make our visitors happy
and be better boosters of the in-
dustry.”

He told of a couple who wisit-
ed the Island last summer and

0 upon inquiry from one of
the citizens were told ‘‘there was
nothing to see here’”. Later when
the same couple arrived- in Hali-
fax they were told about the Is-
land’s National Park and were
disappointed they did not wvisit it
while here.

The Summerside member
agreed with his colleagues that
better swimming facilities should
be available in the western .capi-
tal. He deplored the lack of sea-
food served to tourists during
their visits, observing that in
some instances, this was the
main reason for a visit to the
Province.

A HOME MARKET

He referred to the tourist in-
dustry as ‘“money at your door”.
He said you don’t have to ship
it away, the people come for it.
Mr. Foley said the number of
frailer vacationers was increas-
ing each year and felt that ad-
ditional camping space should |2
be provided for these people.

Turning ' to agriculture, Mr.
Foley said many people would
fry to make one believe that the
industry was at a low ebb but
felt it was not as bad as it was
made out to be.

- Regarding potatoes, he said he
- would prefer an even price the
. year round rather than exces-
sively high prices which work
. hardship on the eonsﬁmer at the
other end of the line, often the
i with the large family,

"The growing of blie berries
was seen by the Prince Cabinet
member as a great boon to the
agricultural economy of the pro-
vince. He felt however that as
a backbone of the industry the

far with their demands.

HON.

MR. FOLEY

dairy cow still ranked tops.

Mr. Foley said there was little
trouble with labor or labor un-
ions on the Island. The  big
trouble, he said, was to find
jobs for - all the people looking
for them.

Speakmg of unions in general,
he felt that many had gone to
‘““Man-

agement has learned the hard
way, but unions have to learn
that the power which they have
gained does not mean that they
are to be dictators,” he.said.

He cited an instance of a un-
ion in British Columbia which
called a strike for. higher pay
even when the company was,
showmg a 43 per cent reduction
in' profits.

Speaking of trade, Mr. Foley
said that in spite of the trade
delegations which visited Britain

.{and those_which returned here,

Canada’s trade with the United
Kingdom is still down to what
it was last year.

TRADE POLICIES

P.M. Promises

He said United States- was

Fish Price

Support In N.S. Speech

YARMOUTH, N. 8. (CP)—
Prime Minister Diefenbaker Tues-
day promised federal price sup-
ports under fish and a firm stand
on protection of Camnadian in-
shore fisheries against foreign
frawlers.

Angling for votes in this fishing
area—one of two Nova Scotia con-
stituencies retained by Liberals in

' last year’s election — the Pro-

gressive Conservative leader said

there is need of fish price sup-
ports, similar to those newly pro-
vided under farm products.
They would relate prices to fish-
ermen’s costs of operation.

“We want to do that if you want
it,” he told an afternoon audience
of 1500 that jammed a theatre
In this town of 10,000 population.

CRITICIZES PEARSON STAND

Mr. Diefenbaker spoke sarcas-
tically of a speech given here two
Weeks ago by Liberal Leader Les-
ter B, Pearson, and touched on
an issue that Mr. Pearson dealt
with: the situation whereby for-
eign trawlers can fish up to the
Dresently-recognized three - mile
 Imit on territorial waters while

Canadian deep-sea fishing boats
are required to stay 12 miles off-
shore,

He said Mr, Pearson had prom-
ed to press for a 12-mile limit
of territorial waters even if Brit-
ain and the United States didn’t
80 along with Canada’s position.

conference at Geneva, spon-
lored by the United Nations, now
Was studying the problem of how
far international sovereignty ex-
tends offshore.

“But Mr. Pearson says now
e's going to do it on his own.”
The Conservative government
bad taken ““the first strong step”
I the matter. It was proposing
at national jurisdiction be ex-
tended 12 miles offshore only
m‘regard to fisheries matters.

. "It is the intention of this gov-
®mment to protect the rights of
anadian fishermen.”

The Conservative leader al.o
83id that under the former Lib-
fral government Canadian mar-
kets in the United States for fish

ad been plagued by import em-
argoes,

TOURS LIBERAL RIDINCS

_ . He made a chartered plane trip
 this town, main centre in Shel-
Urne - Yarmouth - Clare riding,
Which has elected Liberals to the
OMmons since before the turn

of the century. This year the Con-|
Servatives have put up Felton Le-|
8ere, an Acadian, against Liberal |

clmnbmt T. A. M. Kirk, whose
Wajority last year was 928 votes.

From here he flew to Moncton,
in Westmorland riding where Lib-
eral Henry Murphy held a 3,395-
vote edge last year.

Here Mr. Diefenbaker said the
Liberals are trying “to plant fear
in your hearts’’ about future mar-
kets for fish in the U.S.

“They don’t say you will—tLey
say you may lose the markets.
How many times, when the Lib-
erals were in power, did you find
U.S. import quOtas placed on fish
and fish produets.”

On the question of foreign fish- |
ing boats operating inside the 12-
mile line which is drawn for
Canadian deep - sea fishermen,
Mr. Diefenbaker. referred to a
newspaper editorial which sug-
tested that Canadian boats should
be allowed inside the 12-mile line.

He expressed no opinion on the
edi‘-ial, but said:

“This government has not been
afraid to stand up for Canadian
rights and intends to do so.”

“DISCOVERED” MARITIMES

He referred to a promise by
Mr. Pearson that a Liberal gov-
ernment would set up a plan of
loans to fishermen.

“Why didn’t they do that when
they were in power? When did
they discover the Maritimes?
John Cabot succeeded in 1497. The
Liberal party found it after June
10, 1957.”

The tight money policy of the
former Liberal government had
made it impossible for fishermen
to obtain loans.

Mr. Diefenbaker jibed at J. W
Pickersgill, former Liberal immi-
gration minister and one of the
Liberal party’s main campaign-
ers in the Atlantic provinces.

He said that if Yarmouth hasn’t
been visited yet by Mr. Plckers-
gill” you ought to invite him up.’

“Mr. Pickersgill said we were
raising old age pensions too high.
He said that if we raised pen-
sions some pensioners would be
receiving more than some who
worked.

“That’s one of the sﬂhest stor-
jes—almost ,the Pickersilliest—
that could have been made any-
where.’

He wound up by appealing to
voters in the riding, where elec-
tion results will be known next
Monday night sonner than m
Canadian areas farther west, to |
give a lead to the rest of the

untr,
co“I 11}{1e watching to see whether
or not the people of this constit-
uency will have decided in their
own interests, in the interests of
their own province, to join with

”

us.

“pretty sore about” Canada’s at-
titude during the past year. He
referred to a speech made by
the American Ambassador to

Canada in which he explained |

that although considerable Am-
erican capital was invested in
this country, this capital was sol-
icited by Canadians. “If Canada
is buying more in the United
States than U. 8. is in Canada;
it is not the States’ fault’’, he
said.

{Unemployment Insurance for
fishermen, Mr. Foley said, was
one of the measures the Conser-
vatives were claiming credit for.
He felt the time was now ripe
for farmers to receive such bene-
fits. He 'said some fishermen
were making as high as:$10,000 a
year. One drawback in giving
the benefit to farm labour was
forseen by Mr. Foley. He thought
some of the hired help might re-
fuse to work during the winter
months so long as they could re-
ceive the U.I.C. benefits.

DRUG PRICES

Hon. Mr. Foley who is a drug-
gist by profession had a word to
say about the price of drugs. He
said complaints were heard from
time fo time regarding the high

price of some of the newer drugs.:

He explained that considerable
research is required to put a
new drug ‘on the market but
after the company regains the
money spent on research, the
price invariably comes down. As
an example he referred to peni-
cillin which he said was only one
tenth of its original cost.

He complimented the Minister
(Continued on Page 13, Col.<6)

Milk Prbducﬁon
Up 2 Per Cent;
Down In P. E. I

OTTAWA (CP) Canadian
milk production, excluding New-
foundland, incréased two per cent
last year to 17,287,584,000 pounds
from 16,966,242,000 in the previous

Lyear, the bureau of statistics said

Tuesday. Newfoundland figures
were not available.

Output in January, 1958, was
estimated at 995,000,000 pounds,
a 9.1-per-cent increase over Jan-
uary last year.

Production by provinces last
year with 1956 figures in brack-
ets:

Prince Edward Island 228,657,-
000 pounds (229,091,000); Nova
Scotia 415,287,000 (430,590,000);
New Brunswick 453,977,000 (460,
241,000); Quebec 5,851,014,000 (5,

712,782,000).

Dulles Says U.S. Could Lose
Shirt At Summit Conference

WASHINGTON (AP) - The
United States would lose its shirt,
State Secretary Dulles said Tues-
day, if it went to a summit meet-
ing on the latest Russian terms.

He declared the meeting would
become ‘‘something miuch worse
than a spectacle’’ and that the
U.S. government would . never
pay this ‘““terribly high price.”

At the same time Dulles kept
the door open for further prepara-
tory talks.

RIDICULES NEW NOTE

Addressing a press conference,
Dulles denounced and ridiculed a
note Moscow sent Monday. The
note renewed the Soviet proposal
for an immediate heads-of-gov-
ernment meeting without waiting
for lower - level ,negotiations to
ease existing problems.

The Soviet note rejected a U. S
demand that German unification

and conditions in Eastern Europe
be discussed at the summit.

Dulles insisted that . advance
talks through ambassadors or
foreign ministers are ‘“‘an indis-
pensable prerequisite” ‘to any
meeting of world, leaders.

“If it is apparent that-a ‘sum-
mit meeting could only lead to a
sharpemng of differences, then it
is “better not to have one,” he
said.

In order to bring both sides
closer together, Dulles suggested
that Moscow call off its ‘“‘public
note writing’”” and concentrate on
settling differences by confiden-
tial diplomatic exchanges.

" HOUSING LOANS

Australia’s government Bank
was making housing loans at a
rate of $2,250,000 a month early in
1958.

THE CF-105 AVRO ARROW is
shown here being slowed by a
parachute during runway speed

tests. The iwin-jet interceptor

was minutes from its maiden

flight Saturday when a hydraulic |

line cracked. (AP Wirephoto)

Three-Year Designers’ Dream
Is Flown For The First Time

% »

TORONTO (CP)—A three-year
designers’ dream became reality
Tuesday when the Avro Arrow,
Canada’s first supersonic air-
craft, made its maiden flight.

A CF-100 and an RCAF Sabre
“flew chase’” on the 32-ton jet
interceptor which could make
both of them obsolete. The Arrow
held to a speed of less than 400
miles an hour and stayed aloft
for 35 minutes.

The white, twin - jet aireraft]

which was developed at a cost
of $200,000,000 is known to its de-
signers as Mark I. The Arrow
has been plafined for speeds up
to 1,200 miles an hour. Five other
production models are under con-
struction, powered with the
United States-developed J-75 en-
gine.

When the sixth goes into pro-
duction, it- will be known as

 Mark II and will carry the Iro-

quois engine, built by Avro’s sis-

‘| ter_firm, Orenda Engines Lim-

ited, and said’to be one “of ‘the
most powerful in the world.

Rolled “out at nearby Malton
airport at 6 a.m., the Arrow un-
derwent more than three hours
of testing and checking in front
of its hangar before test pilot Jan
Zurakowski taxied to the end of

CREAMERY STOCKS DOWN

OTTAWA (CP)—Creamery but-
ter stocks March 20 in nine Cana-
dian cities declined 17 per cent to
24,481,000 pounds from 29,457,000
at the corresponding date last
year, the bureau of statistics said

Tuesday. Holdings by cities with|in

Ist year’s figures in brackets in-
cluded: Quebec 3,047,000 pounds

(2,031,000);; Montreal 15,826,000
(18,724,000); Toronto 910,000 (1,-
436,000).

the runway and blasted aloft at
a 45-degree angle.

Zurakowksi said he at no time
attempted to use full power. He
climbed at about 3,000 feet a min-
ute. He left the undercarriage
down on advice of engineers until

5,000 feet, when he retracted it

and took the delta-wing aircraft
up another 5,000 feet.

The first flight test, originally
scheduled for last Saturday, was
cancelled after a taxi run when
a hydraulic line broke during re-
fuelling.

Sir Winston
Is Recovering

ROQUEBRUNE CAP MARTIN,
France (Reuters) — Ailing Sir
Winston Churchill got out of bed
Tuesday and went downstairs for
dinner with members of his fam-
ily.

. The 83-year-old furmer pmme
mlmster is recuperating from a
setback in his fight against pleu-
risy and pneumonia. Tuesday was
the first time he has left bed
since the setback occurred last
Saturday.

In addition to dining with his
family, Churchill also enjoyed a
cigar at both lunch and dinner.

His private secretary, Anthony
Montague-Browne, said he now is
“in good form.”

Queens

Make

Peace Appeal

- AMSTERDAM (CP) — Que.n!-
Elizabeth and Queen Juliana of
The Netherlands appealed in duet
Tuesday for a new spirit of “‘un-
derstanding and tolerance’” to
banish world tension.

The queens called for peace at
a state banquet in the royal pal-
ace on the first night of Eliza-
beth’s state visit.

Juliana, recalling the suffering
and war of this century, told’the
210 guests that these troubles
should be considered ‘‘the birth
pangs for a new world.”

She called for an end to “all
evil that fosters controversies” in
order to usher in “understand-
, harmony and unison.”
liabeth echoed Juliana in her
reply, declaring that ‘“the nations
of the world must somehow gain
that understanding and tolerance
of each other that alone can ban-

Standing on the steps leading
to the main entrance to Birch-
wood High School following a
final inspection of the recently-
completed structure is K. A.
Parker, superintendent of City
schools. Above him workmen are
engaged in affixing the name of
the school in position above the

door.

COMPLETES FINAL INSPECTION

Between five and six hundred
students, comprising the com-
bined grades 7, 8, 9, and 10, pre-
sently being taught at Queen
Square and Rochford Square
schools, are expected to move
into the new high school this
coming weekend, with first class-
es scheduled to commence March

22 of the classrooms in the new
building.

First Principal of the new
Charlottetown school is Lt.-Col.
Leo F. MacDonald, who has been
principal of Queen Square for
many years.

The building was erected for
the City School Board by the

31. These are expected to occupy | County Construction Company.

#

Its occupancy on Monday  will
mark the- first time in the his-
tory of Charlottetown that Roman
Catholic boys and girls pursue

their elementary education under
the same roof.

Official opening ceremonies are
not expected to be held until
June.

ish the fears and tensions that
have so far marked thns cen-
tury.”

References to Canada oocurred
frequently during the first day of
the visit by Eliabeth and Prince
Philip.

TRIBUTE TO CANADA

Juliana at the state banquet
paid special tribute te Canada
and to General Crerar, wartime
commander of the first Cahadian
army which played a big part in
liberating Holland. Crerar “‘trav-
elled from Canada to be present
at the ceremonies.

She said Canada has been “par-
tlculanly dear” to Netherlanders
since the liberation. She men-
tioned the wave of post - war
Dutch immigration into Canada
and then Spoke ““in a personal
way’’ of hér wartime stay in Can-
ada and the:warm welcome she
and her family received from
| Canadians.

Eliabeth also spoke of Dutch
immigration to Canada and of
Canada’s role at liberation. She
recalled stopping at a fruit farm
in Ontario during her 1951 visit to
Canada and talking to Nether-
lands immigrants who had only
recently arrived.

The three-day state visit is the
first paid to Holland by reigning
British royalty in three centuries
and’ is turning out to be one of
the most informal of all that
Eliabeth has undertaken . in the
last year. |,

Juliana, who dislikes ceremony,
set the pattern Tuesday morning
by greeting Eliabeth with a big
kiss and a beaming smile.

Big Project In
Halifax Planned

HALIFAX (CP) — Prime Min-
ister Diefenbaker signed docu-
ments with Mayor Charles
Vuaghan and Provincial Secre-
tary G. I. Smith Tuesday, clear-
ing the way for a $6,000,000 re-
development program for down-
town Halifax.

Under the agreement ‘the fed-
eral government will contribute
about $4,000,000, the province
$600,000 and the city $1,400,000 to
redevelop a nine - block area
of the city and build 360 housing
units.

The signing took place at city
hall where the prime minister
stopped briefly before boarding
a plane for Yarmouth, N.S.

Ice Blockades
Botwood, Nfld.

BOTWOOD, |Nfld. (CP) — Ice
has blocked this Notre Dame Bay
port but not before all records
for winter shipping were shat-
tered.

Ice that many residents thought
might come towards the end of
January didn’t arrive umtil an
icefield moving down the coast of
Newfoundland for two weeks, fi-
nally filled the bay and closed the
port Monday,

,|and of his medical
plan, which, he stated, would not

Ask Federal

'Many problems will have to
be ironed out before a hospital
insurance plan acceptable to the
Province of Prince Edward Is-
land becomes an act of the
Legislature.

This was the general opinion
of a number of members who
took part'in the discussion of a
resolution introduced by Health
Minister M. L. Bonnell in the
Legislature yesterday.

The resolution regarding hos-
pital insurance plan asked for
four things: 1, That mental and
tuberculosis patients be included
in the scheme; 2. That the Fede-
ral Government continue the
care of Indians, Eskimos, sick
mariners, War Veterans Allow-
ance patients and immigrants;
3. That the Federal Government
share the administrative costs’
as well as depreciation and in-
terest charges on capital costs;
4. To allow one hundred percent
differential between ward rates
and private and semi-private
rates,

3-5 MILLION

According to the report of
the citizens’ committee on hos-
pitalization tabled in the Legis-.
lature last week the estimated
total cost of the plan to the Pro-
vince would be $2,805,279 during

formula it would amount to a
total of $5,550,689 by 1965,

The Minister of Health said it
would be ridiculous to leave out
any class of citizens from the
plan such as T,B. or mental
patients. He felt sure that every
member of the House would sup-
port the resolution and forget
party politics for the good of
the Province as a whole.

WARM TRIBUTE

He paid warm tribute to the

citizens’ committee who prepar-
ed “such an excellent report”
and noted that all of the recom-
mendations contained in the
resolution wetre nmbodled in
that report.:
In regard to the differential
payment between ward rates
and private or semi-private
rooms, Dr, Bonnell said the
Federal Government under bill
320 agree to allow the hospitals
:invlly 40 per cent of this differen-
al.

He contended that the hos-
pitals should be allowed to keep

be the only source through
which they could build a fund
for amortization of debt, re-
pairs and future expansion,

SERIOUS HANDICAP

If this source of income were
denied the hospitals, Dr, Bonnell
believed the Government might
well be asked at some future
date to liquidate the debt or
even take over the administra-
tion- of some hospitals.

In regard to War Veterans
Allowance patients, Dr. Bonnell

1958 and figuring by the same

all the differential as this would.

o Be Inadequate

Gov't To Share
Greater Proportion Of Cost

said these have always been the
responsibility of the Federal
Government. He said they were
in a much different class than
the old age pensioners. ‘‘These
men fought for their country,”
said Dr, Bonnell, “and most of
them have had a hard life in
the ftrenches, etc., and as a
consequence were likely to
need more hospital care than
the average citizen.

Speaking of Indians the
Minister noted. that the care of
the Indian population has also
been the responsibility of the
Federal Government. In regard
to Eskimos and immigrants, he
said there were no Eskimos to
be cared for on the Island nor
were there many 'immigrants
but the clause was placed in the
resolution so that it might help
some of the other provinces
where these would constitute a
problem,

SPECIAL MEETING
Dr, Bonnell told the House

.t'hat last fall on his invitation

a meeting of Atlantic Provinces
Ministers of Health and their
deputies was held at Halifax.

He said there was complete
unanimity among the Health of-
ficials of the four provinces and
it was decided that before any-
thing realistic could be worked

would be a Dominion-Provincial
conference, )

They therefore phoned the
Minister of Health, Hon, Waldo
Montieth who told them a full
scale conference of the nature
suggested would be out of the
question at: that date but he
would be pleased to meet the
Atlantic delegation individually.

WENT TO OTTAWA

Following the Minister's sug-
gestion, the four ministers and
their ' deputies went to Ottawa
where they brought to Mr. Mon-
teith’s attention many of the
‘problems with which they were
confronted, Dr. Bonnell said it
was difficult to get a clear cut
answer from the Federal Minis-
ter,

He concluded hy saying, “be-
fore we make any constructive
plans regarding hospital insur-
ance, we should know where
we are going, We must have
certain questions answered, yes
or no. For instance what about
the Hillshoro General Hospital.
Will it come under the plan and
numerous other questions.”

“It is the uncertainty we are
worried about,”” saeid the Minis-
ter. “Once we know what we
are going to get, whether it be
what we are asking for or nof,
then we can go ahead and set
up' the legislation ”

DR. DEWAR SPEAKS

Dr. Dewar said he was in
favour of the sentiments express-
ed in thé resolution and by the

OWEN SOUND, Ont. (CP)—|*
Lester B. Pearson said Tuesday
his proposed tax holiday is ‘“‘good
business and good economics.”

The Liberal leader, stumping
the south shore of Georgian Bay,
drew a mid-afternoon crowd of
more than 700 at city hall as he
spoke of his platform and plans
and his convictions of a Libe al
victory March 31.

The afternoon crowd in this city
of 17,500 is “an encouraging sign
of the vigor in our democracy,”’
Mr. Pearson said as hé asked for
support of Liberal candidate Ar-
thur Marron in Grey North.

HELP IN DIFFICULTY

He didn’t pretend, he said, that
his proposals provided all the an-
swers to Canada’s problems, but
he did think they would help the
country in this time of “real
difficulty.”

uation without sound action with-
out delay.”

Mr. Pearson touched on his
$400,000,000 tax-cut plan and said
most baxpayers would have a hol-
iday from personal income taxes
for six or seven weeks, starting
June 1. This was because the plan
would be retroactive to Jan. 1

Then he spoke of his plans for
providing farmers with deficiency
payments and large-scale credit
insurance

be state medicine.

The insurance scheme would
make suré that no family was
crushed by medical and dental
expenses. When these eXxpenses
reached a certain percentages of
the family’s income tax the ex-
cess cost would be paid by the
federal government.

EASE ‘“BOOM AND BUST”
But most of all, he said, a Lib-

“We can’t get out of this sit-|

Pearson Declares Proposed
Tax Holiday Good Business

‘boom and bust’” in the Cana-
dian economy. It would work to
ease Canada’s high . unemploy-
ment.

Mr. Pearson noted Prime Min-
ister Diefenbaker had stated that
the unemployment crest had been
passed and that the situation
would be back to normal by next
June.

Mr. Pearson said he hoped so
but no one could be sure. Things
could get worse if action was not
taken immediately to stimulate
the economy. .

A questioner asked whether, if
he became prime minister, he
would give war pensioners a het-
ter deal. Mr. Pearson -eplied that
he would make no promises that
he could not fill but he would
look into that aspect and try-te
do what he could to give war
pensioners a better deal:

LAfJDS ARROW SUCCESS

Mr. Pearson started the day by
flying to nearby Wiarton where
he spoke to some 300 school chil-
dren and then to an overflow
crowd of 350 at a noon rally at
the town hall.

He told the audience of adults
and children that he had witnes-
sed the first test flight of Can-
ada’s CF-105 Arrow jet aircraft at
Toronto’s Malton airport in the
morning. The test delayed the de-
parture of his DC-3 chartered
plane.

The previous Liberal govern:
ment had pondered whether it
should proceed with the CF-105—
a—'‘very expensive and very ex-
perimental’”’ plane—and he was
glad to see that the project had
succeeded.

From Wiarton, Mr. Pearson mo-
tored to this city, stopping on the

way at Hepworth, a community -

of 360, to speak to some 80 school

eral. government would work to!
iron out fluctuations betweenl

children led to the roadside by
their teacher. He Jater flew to
Sault Ste. Marie, Ouf,, for an
evening rally,

/

out the first thing necessary _

(Continued on Page 13, Col. 2) -




