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CPR Expects Profit Cuf
Under New Transport Bill

By BEN ‘WARD
OTTAWA (CP)—Railway sub-
sidy provisions in the govern-
ment's proposed transport legis-
Jation were eritized by
the CPR which said ‘it ex-
pects to face reduced profits

after the bill goes into’ effect.

CPR Chairman N, ‘R.' Crump
and President Ian Sinclair said
in a brief to the.Commons
transport ‘committee  that the
plan to.wipe out normal railway
subsidies in eight years should
be revised to extend the period.
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1:30 p.m.~Musicale
2:00 p.m.—Emergency Ward 10
2:30 p.m.—Passage to Bermuda
3.00%p.m.~Tdke 30
3:30 p.m.—Edge of Night
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“You Can Always Learn
Something From A Lady”
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12:18 p.m.—local Weather and
i # Sport Scores
12:19 p.m.—Sign Off
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A similar request was made
to the committee a week ago
by CNR President Donald Gor-
don.

The transport bill provides
the railways the first year with
a subsidy of $110,000,000° which
‘decreases by $14,000,000 every
year until it reaches' zero. It
would replace eurrent pay-
ments running at $110,000,000 a
year. s i
PRAISE PURPOSE
" Both CPR executives, how-
ever, praised the intentrof the
legislation to free the railways
of uneconomic services and let
them operate in freé competi-
tion without federal subsidies.

‘‘We do not seek to perpetuate
our railway on the basis of sub-
‘sidy,”” their brief stressed. ‘‘We
are. confident that, given a- fair
regulatory climate, we can over
a period of time operate a
viable, economic and efficient
railway without subsidy."

But the subsidy reduction pe-

‘| riod would not give the railway

sufficient time teo reach this
situation. ;

Mr. Crump and Mr. Sinclair
also urged the committee,
which is making. a detailed
study of the massive bill, to
take a careful look at some of
its other provisions.

Again reiterating a point
made by the CNR, they said
the proposed new Canadian
“ransport commission, - which
will regulate the activity of all

g

carriers, should not be allowed
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10.55—Lucky 7 Contest
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10.45—Inferlude of Musle
11.00—CBC News
11.05—Morning Comentator
11.15—For Consumers
11.20—Record Album
11.30~1he Archers
11.45—0On The Sunny Side

to interfere with free competi-
tion between the various modes
of transport. :
EXPLAINS DANGER

‘“Inherent in these powers and
duties is the danger that the
commission may find . . . that
one mode-is-not_developing be-
cause another mode, through
asserting its inherent advan-
tages of low costs, is able to
quote compensatory rates that
are below the cost of the first
mode, and the commission may
conclude that this is. unfair
competition.” ¥

Such a decision would be con-
trary to the policy of developing
eificient = transportation--at the
lowest possible cost.

The brief also criticized wide
provisions of appeal against
freight rates or conditions of
service. These opened the door
for frivolous appeals aimed only
at delaying railway. actions.

_ Another clause . allowing a
competitive mode of tra

to appeal railway decisions
should” eont@ain limitations.
Truckers, for example, should
be prohibited from appeals until
trucking ~has—been—br-ought
within the bill's provisions.

The section seiting a maxi-
mum rate formula for shippers
with _no effective alternative to
rail’ transport was too res-
trictive. It provides that a cap-
tive shipper may be granted a
basic rate equalling the rail-
way's variable costs plus 150
per cept. This basic rate applies
to carloads of 30,000 pounds
and is scaled: down for heavier
loadings.

Mr. Crump and Mr. Sinclair
said the reduction for heavier
loadings should not be included.
The 30,000-pound basic rate had
been recommended to simulate
truck competition and this was
sufficient protection, leaving

'| rates o~ heavier loads to nego-
.| tiation ‘between the carrier and

shipper.
WAS QUESTIONED

During later questioning by
the committee, . Sinclair
said he didn't know of a single
shipper who was a full-fledged
“captive” of the CPR. But he
wouldn't agree with H. A. Olson
(SC—Medicine Hat) that the
bill's protection for captive ship-
pers-was useless. .

“It's required for this person
who may be around,” Mr. Sin-
clair said. - - e

Jack Horner (PC — Acadia)
suggested that the maximum
rate “of 150 "per cent above
variable cost was far too high.

Mr, Sinclair said some of the
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“'South ;West North Bast
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:§ Opening  lead — two of d

monds. :

A hand played by Edwin
Kantar, Los Angeles star, in the
masters team of  four ehampion-
ship has points of interest. Kan-
tar was South and got a trump
lead from West. He won -the
trick with the seven, East dis-
carding: a heart, and " started to
think about what to do next.

Here is how Kantar, writing
in' the California Bridge Digest,
described the ensuing play: “Af-
ter looking over the hand for
quite some time, I finally™ de-

'cldadbwwloqkiuncveru’

I had one more loser each time
1 counted.
[ “West was .starting to get
restless, 80 I decided on the bl
zarre play of the heart nine
«dummy. ‘When East played
small, I discarded a spade and
was pleased to see the king take
the trick. \

“At this point West could
have beaten me by, returning
a club; thereby breaking up the
heart-club squeeze I eventually
got against East. As it was,
West returned a spade, and by
the simple process of running
off all my trumps, I found my-'
self with the vést of the tricks!”

The situation which, devel-
oped, after West returned a
spade and South had played
four more rounds of trumps,
was this:

When Kantar now led the
eight of diamonds and discarded
a club from dummy, East began
to wish he had stood in bed.

A club return from West at
trick three, instead of a spade,
would have cut a vital line of
communication between the
North- South hands and would
have made a successful squeeze

The Guardian;, Charlottstown, Wed., Oct. 26, 1966, 9

competitive rates now in exis-
tence are higher, one of. them
working out to 300 per cent.
Both CPR executives said
that freight rates are ' going to
inerease when the bill becomes
law. But they said the trend
would be gradual.
On passenger deficits, they
argued that .when a passenger
service must be continued in the
public interest the government
| should pick up the entire deficit.
Under the bill, only 80 per cent
would be covered. This was un-
just and inconsistent with the
national policy. J :
The exemption of commuter
services from the abandonment
or subsidy provisions was an-
other unfair burden on the rail-
ways. There should be a

guarantee that commuter rates
caver the cost involved.

Dief Says
Parliament
Rubber Stamp

OTTAWA (CP )— Opposition
Leader Diefenbaker charged
Monday that Prime Minister
Pearson treated Parliament like
a rubber stamp when he an-
nounced major fiscal proposals
outside the-Commons Sunday.

He asked how the government
justified its decision to issue its
proposals to the press before
announcing them in the House
or informing the provincial pre-
mier: 5

E al Affairs Minister
Martin, acting prime minister,

pounds:

LOOK AT WEIGHTS

After changing to vdecimal
currency, Australia now is
thinking of changing its weights
system  to units of 100 and 2,000

said Mr. Pearson-had acted pro-

tablished precedent. Mr. Die-
fenbaker followed the same pro-
cedure on at least three occa-
sions when he was prime mi-
nister. - b :
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1; Immerse - 4. Yes:
4. Crowd " Ger.
7. Window 8. Publie
-8 Ming -7 %o 6, 0T ook -
., » entrance 7.Rated :
10. Islands off - (oneself)
Scotland highly
12. Scrutinize . 9. Story
14. Girl's 10. Convex
nickname mol
15. Bang 11. University East Indies «
17. Beverage in'Conn, 30. Celerity 37.Ray
18, Strange 13.Man's 32. Journey 41. Ireland
20. Cut nicknanie _ 34. Task 44, Piece out
22. Look 16. Shaded 35. Wading 46. Little
askance walk bird child
24. Antlered 19. English 36. Kind of 48. Man's
animal river basin nickname
theater: Gr. 7
27 Branches e 45 1
31. Place 7
33. mpb. deck [0 n [] 13
34. Nerves: sl
38. Part of 1y 15 3 n
ﬂh h" »:
30. Japaness & "
sash
40. Child . 122
42. Compass
43, Wait for y
45. Separated
47. Japanese B ECY )
49. Chinese 3
money of ]
account Y
50. Guided
51. Finis e
DOWN - :
1. Mail: India 5o
2. Wayside :
taverns

DAILY CRYPTOQUOTE — Here’s how to work if:
oS AXYDLBAAXR
5. LONGEELLOW
... One letter simply stands for another. In this sample A is used
for the three L's, X for the two O's, etc. Single letters, apos-
trophies, the length and formation of the words are all hints.
Each day the code letters are different. ; e

A Cryptogram Quotation
NKMM'U
UWPHM JTV EAPGKTRYM.—-MEJNY-

.. Yesterday’s Cryptoquote: THE INJURIES.-WE.-'DO.AND...
THOSE WE SUFFER ARE
SAME SCALES.—AESOP ~

(© 1966, King Features Syndicate, Inc)
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ROY FINALLY DID SOMETHING ABOUT

THE LEAK IN THE FAMILY ROOM ROOF ./

NOW WHEN IT RAINS T DON®T HAVE TO WATER
THE HOUSE PLANTS IN THERE /

AYNIH

3 WANT A JOB, THIR/
OH, PLEATHE / 3 WILL DO
ANYTHING, TAIR!

@ Feoturen Syndisate, tme.. 1968 World nghts resssved.
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