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   CPRExpects Profit Cuf

Under New TransportBill
. By BEN -WARD
OTTAWA (CP)—Railway sub-

sidy provisions in the govern-
ment’s proposed transportlegis-
lation .were critized by
the CPR which said ‘it ex-

pects to face reduced profits

after the bill goes into’ effect.
CPR Chairman N, ‘R. Crump

and President Ian Sinclair said
in a brief to the . Commons
transport committee that the
plan to.wipe out normalrailway
subsidies in eight years should

berevised to extend the period.
 

ON THEAIR
The following program list-

ings are published free of
eharge as a public service and
appear as presented to us’ by
the stations concerned.

A similar request was made
to the committee a week ago
by CNR President Donald Gor-
don.
The transport bill provides

the railways the first year with
a subsidy of $110,000,000° which
‘decreases by $14,000,000 every
year until it reaches’ zero. It
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would replace eurrent pay-
ments running at $110,000,000 a
year. . : ‘
PRAISE PURPOSE |.
“ Both CPR executives, how-
ever, praised the intentrof the
legislation to free the railways

“We do not seek to perpetuate
our railway on the basis of sub-
‘sidy,”’ their brief stressed. ‘“‘We
are. confident that, given a. fair
regulatory climate, we can over
a period —of--time— operate—a
viable, economic and efficient
railway without subsidy."
But the subsidy reduction pe-

‘| riod would not give the railway
sufficient time te reach this
situation. ‘
Mr. Crump and Mr.Sinclair

also urged the committee,
which is making..a_ detailed
study of the massive bill, to
take a careful look at some of
its other provisions.
Again reiterating a point

made by the CNR, theysaid
the proposed new Canadian

| transport commission, - which
will regulate the activity. of all
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to interfere with free competl-
tion between the various modes
of transport. ;
EXPLAINS DANGER

tence are higher, one of. them
working out to 300 per cent.

Both CPR executives said
that freight rates are going to
inerease when the bill becomes
law. But they said the trend
would be gradual.

On passenger deficits, they
argued that..when a passenger
service mustbe continued in the
public interest the government

“Inherent in these powers and| should pick up the entire deficit.
duties is the danger that the
commission may find . . . that

one—mode—is_not_developingbe-
cause another mode, through
asserting its inherent advan-
tages of low costs, is able to
quote compensatory rates that
are below the cost of the first
mode, and the commission may
conclude that this is. unfair
competition.” x
Such a decision would be con-

trary to the policy of developing
efficient transportation-—-at—the
lowest possible cost.
The brief also criticized wide

provisions of appeal against
freight. rates or conditions of
service. These opened the door

competitive mode of tra
to appeal railway decisions
should eontRin limitations.
Truckers, for example, should
be prohibited from appeals until
trucking--has—been—b-t-ou-g ht
within the bill's. provisions.
The section setting a maxti-

mum rate formula for shippers
with no effective alternative to
rail transport was too res
trictive. It provides that a cap-
tive shipper may be granted a
basic rate equalling”the rail-
way's variable costs. plus ‘150
per cent. This basic rate applies
to carloads of 30,000 pounds
and is scaled: down for heavier
loadings.
Mr. Crump and Mr. Sinclair

said the reduction for heavier
loadings should not be included.
The 30,000-pound basic rate had
been recommended to simulate
truck. competition and this was

| sufficient protection, leaving
rates on™ heavier loads to nego-

.| tiation between the carrier and
shipper.
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shipper who was a full-fledged
“captive” of the CPR. But he
wouldn’t agree with H. A. Olson
(SC—Medicine Hat) that the
bill’s protection for captive ship-
pers-was useless. °

“It’s required for this person
who may be around,” Mr. Sin-
clair said. | -! see
Jack Horner (PC — Acadia)

suggested that the maximum
Tate of 150° per”cent above

Under the bill, only 80 per cent
would be covered. This was un-
just__and_inconsistent with the
national policy. : :

The exemption of commuter
services from the abandonment

or subsidy provisions was an
other unfair burden on the rail-
ways. There should be a
guarantee that commuter rates
caver the cost involved.

Diet Says
Parliament
Rubber Stamp
Leader Diefenbaker charged
Monday that Prime Minister
Pearson treated Parliament like
a rubber stamp when he an-
nounced major fiscal proposals
outside the-Commons Sunday.

He asked how the government
justified its decision to issue its
proposals to the press before
announcing them in the House
csi informing the provincial pre-
mie! . .
E nal Affairs Minister

 

LOOK AT WEIGHTS

Alter changing to decimal
currency, Australia now is
thinking of changing its weights

system: to units of 100 and- 2,000

Martin, acting prime minister,
said Mr. Pearson-had acted pro-
perly and _followed~a~ Tong-es-
tablished precedent. Mr. Die-
fenbaker followed the same pro-
cedure on at least three occa-

sions when he was prime mi 
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Blue Hard Coal
Complete line of soft coals,
,coke.and smithing coal. ‘
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lead from West. He won -the
trick with the seven, East dis-
carding: a heart, and ‘started to

think about what to do next.

Here is how Kantar, writing

in the California Bridge Digest,

  cided te stop looking it ever as

When Kantar now ted the
eight of diamonds and discarded
‘a club from’ dummy, East began
to wish he had stood in bed.
A club return from West at

trick three, instead of a spade,
would have cut a vital line of   
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       ' - described the ensuing play: ‘‘Af- | ; ; Nae
4. PICKARD & CO. ter looking over the hand for communication chathe the i Le \

* 38 Lower. Water Street ; : . re North- South hands and. would mS)

Call 4-5541 quite some time, I finally de-| have made a successful squeeze =a
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