KENSINGTON MAN GIVEN AYRSHIRE AWARD

During annual sessions

of the P.EI
Breeders  Associas
Court, a Ken-
sington herd was awarded a

Wi a HERLE
A RNHIRES

certificate for the high herd PE.L

average production over the

past year. The certificate
was presented by Elaine owner of
Bryenton, Brackley, 1964 herd.

Dairy  Princess,
Wendell Moase of Kensington,
the prize winning

more assistance

Huong's  troubled
has announced. The
| undetermined.

cosi s

“to_give greater
against the infilitration threaf
|hinted the war soon will be e
|tended beyond South Viet
|Nam's frontiers. North Viet
Nam has_been routing

| Guerrillas via Communist - ¢
trolled trails through eastern

\ Even as a government com-
| munique summarized South

taken in recent urdent

gon, the South Vietnamese Bud-
dhist hierarchy called for sup-
port of the United States in a
|revived campaign to oust
| Huong

| The Buddhist leaders—influ-
ential in the downfall of the
|late President Ngo Dinh Diem
last year—charged in effect that
the premier is losing the war by

use of armed force against

\demonslrakmg critics, they said
‘Huong is seeking revenge

against us.” Help was solicited

|from U.S. Ambassador Maxwell
Taylor.

to
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14" POWER DRILL

No other power driver on the market

with” this hcsvy-duty ball-bearing,

capsule
maintenance problems.

priced At onLy 19,95

pare in quality and price
impact
New design gives
trigger switch
eliminate

can_com)

Power
jon  grip;

river.
integral
brush mounts

POWER SAW

Features Ball and Bronze bearings, "Tru-
View" visibility from operating posi-
tion; “Window” brush holders
brushes without removing). Plus
features — including spring steel
base support, rear position depth and
bevel control knobs, chip blower, hard,

clear Stanbrite finish.

. 15.00
- 132.50

ROCKWELL SET

BENCH

NOW
ONLY

and SAW
54.95

2" Electric Stanley

POWER DRILL 76

|SABER saw 49

CORNING WARE

Young Moderns Set .
WARE dish does the

® Sauce Pans

prices From 4.95

. a wonderful Set to give or to get!
ork of 4 because you prepare food i
cook in it, and serve in it. You

times will be smoother, more gracious!

® Electric Fry Pans

Each CORNING

it, freeze in it,

e time, pot-washing, and clutter, so meal
® Electric Coffee Pots
® Sauce Maker

® Petite Pans

Ship Wheels — Max.
Thermome

& Min, Stag Handles
rs Steak Knives

3 piece Carving

SETS et $7.95

All Chrome Bread Box &
CANISTER SETS

The Ideal Gift

*;’:l::: 7 . 9 5 Queen St.

The Rogers Hardware

CO. LTD.

Charlottetown

U.S. Agrees To Furnish
/More Aid To S. Viet Nam

SAIGON (AP)—The US. gov-
ernment has agreed to pour in
to expand
South Viet Nam's armed forces
|and_economy for the anti-Com-
munist war, Premier Tran Van
government

A proclamation of a joint plan
effectiveness ©

recruits
|and supplies to the Viet Cong

n-

|Viet Nam's view of decisions
consul-
tations in Washington and Sai-

allenating the people. Decrying|

mon., Dec. 14, P04, e ]

18 The

lm.tddl&-lhdlnu]

forces.

But American backing on the ernment and that as much will|
buddhist drive seemed unlikely. ‘be given as seems necessary to|

e job.
U.S. BACKS HUONG T T —
The communique on war
Canadian Group | =

plans, drafted after a check
Due In Tunzunia‘

| help to the

with the American mission,
made a point of saying that,

in the course of the discus: |
sions, the U.S. representatives BY Next Month ‘hns become the 50th country to
expressed full support for the e .
duly_constituted zovernment of| , PAR ES SALAAM (Reuters
Prime Minister Huong An advance group of about 30| vention of
Canadian m i1itary personnel | employment

n saying air defences will be| wiil arrive in Tanzania next

The second vice-pres'dent and
defence minister,
wawa, said.in
the group's main task would be
to train and build up the armed

Canada also had agreed to
help establish a military acad-
emy for army officers and other
military personnel, he added.

He noted with appreciatior
that Canada had given other

ment program and that 12 Off;
cer cadets were already training

RATIFY CONVENTION
GENEVA (Reuters)—Canada

atify the International Labor
Offices convention for the pre-
discrimination
and occupation,
the ILO announced here Mon:

SAYS WAR UNLIKELY

TORONTO (CP) — Former
lchlel justice Ivan Rand of the|

{oae Hier atyie of moder.
ation o1 both sides are working
to ease tensions.

Rashidi KA
a statement that

Supreme Court of Canada said|
| Wednesday a large-scale war|
between lsrael and the Arab| Space debris crashing at ter.
Countries is unlikely because of rific speed digs countless crat.
American and British influence ers on the moon, some as small
n the Arab countries, Mr. as a pinhead and some the size
Rand, who helped partition Pal-'of Hudson Bay.

SPACE GARBAGE

national develop-

m

Always there
with ready cash...

strengthened, the communique| month to train and advise Tan- | day. Canada transmitted the in-
implied more U.S. war planes| zanian military forces, it was | strument of ratification to the
and other equipment were on| announced here. ILO last week.

the way. of the

air arm would be in line with o c

expectations that Viet Cong sup- > "
ply lines in Jaos will come un-| &
der attack

There was no indication, how-

G. E. and Sunbeam

Give Appliances this Christmas

For Bill Consolidation
or any good reason.

ever, that the United States is -eee
Dokl sny. nibsauta helutores| Y SRUIADsENnls E S $5000 to $5,00000
ment of the 22,000 U.S. soldiers ¥ _ Christmas Special
slready on duly in South Viet STEAM s
12.95
The new assistance will mean 'RONS . NIAGARA FINANCE COMPANY LIMITED
an increase in the American g e s g e o 8
monetary outlay now running NEWSON ELECTRIC 240 Branches from Coast to Coast e
about §500.000.00) a year. Asked IF-84-51
whether there was any ceiling, {81 Qubentimet hone S8 .
a U.S. spokesman said no limit e D
has ever been placed on Amerl:| 3 C | 129B Queen St., Charlottetown  894-5524
can support for the Saigon gov- § Summer St. Summerside 436-2148
Remarkahle prosperity Extracts from address by the President
of The Provincial Bank of Canada,
of the Canadian economy in 1964 ¥ it buver,
at the 64th Annual General Meeting
of Shareholders, held in Montreal,
Importance of the Bank Act revision December Sth, 1964
: ‘The. nmurk‘uble pm:'perl:ky ‘uh{ ;he‘ f(: n ehcunnm beend‘!v ;lenlly Growth continues in other sectors
b ? o Jar e s n upvard e
el m,m?,‘mé“,,“‘?&?.. beriods have been noted since Wor " In sl m‘,,,,,:fr,gg‘;:m;:;;:h,g';;m',dﬂﬁm-;;’;em tom being general,

as long as the one we now cxptncnclnn Ax Ihe mnnlhs fy l
asking what the future hnld this respect, not o txzm n: (hl Dltl:nl state
of the economy, but also rd:nu(y those faciors which have most actively influeaced. the

economy in the Tecent pas

Growth factors before 1964
know, certain exents or policies have had spectacula resuls in sustaining
the growih of ihe cconomy. One which has often been pointed
Contfibution made since 1962 by the devaluation of the Canadian dllar (0 the ooty
o Several Industres and, in particular, the manufacturing in
Neat the middle of 1963, the Canadian cconomy was shoving definte signs of
steadiness and it was feared that the period of growth had ended. Several factors then
Inited 1o allow a new start, Firs, contracts for wheat sales (o the Soviet Republic were
signed in September 1963, At approximately the same time an extraordinary increase in
car sales happened, lasting \m,.r ‘months. Thirdly, by offering a $500 premium for each
house built during’the winter, the federdl, govertment activited the pulding trade o
such an extent tha, at the beginning of 1964, the tolal expenditure fo the consiruction of
lomes had increased by 50% over that of the previous year for (he same period.
combinaien o diferent factors has acceerated the pace of investment in business
will be rcmembtre it had received appreciable mdncem:nl during the
e ol 1365w was announced in the budget of the Federal
Minister of lm.mcc lmal\y dnrmg Iht same_period of time, American econom
4 ihis helped {0 mainiaia

was reacting sirongly o the reduction of tax
a high level of activity in Canada in many sectors of Our export

Economic conditions in 1964
Tt is c)\tnln] 10 stress these features of growth in the Canadian economy, even
xtend beyond the framework of current year, In fact, some loss of
wis noticed in the middlc of 1964, the scope of which can only bo estimated
if the broad aspects mentioned above are consider

Symptoms of stabilization in several sectors

As a matter of fact, the second quarter of 1964 has indicated a certain slowing
down in the growtl ral sectors of the economy. Howeve s situation should
cause no surprise. For instance, it could be cxpected that, iter the stimulus given (o
residential construction, the level of such investments could not be maintained and would,
Tooner of fatan. Quiculy recede. Tt would also. have been unreasonable (0 expect mational
ear sales to continue increasing unendingly at the pace already naled, Apart from the

ove v sectars, the symptoms of slowdown are appearing clsewhere. In general, during
the first cight 1 m(\n(hs of 1964, production was stationary in non-durable consumer good
clothing hlmn:ss The production of fumiture fel off by the middle
o ppliances has now increased, after havi ﬁ
ricty, it Seems that, after 4 rapid rise in his purc nm

for a time, at the level already x it
should be noted hat the volume of retai sajes, which increased regulaly i in ]962 and | m:
ceased to grow from January ugust of this year, Under such conditions of

ncrease in manufacturing production dropped strongly and, for the second herier of 1964
vestment i business enter t the same level as for the first quarter
after nearly three years of sustained progress.

eular wi lhc ‘machinery indust ultural implements. Also, the production

e petroleqm and. gas, continues. o advance, spurted on by an active
nternational market .na the development of new ofl ields . . - Moreoter, the export of
manufuctured goods which was, e we notlced eale, fuv by the dollar
deval ‘continues 10 gain in & remarkable fashid ible th:
the emment may seek to ‘automobil

On “the other hand, it can be clearly shown that the United States economy in
1964 was not affected by the same Slowing down as that experienced by the, Canadian
economy s Tong as American expansion §os on, he Canadian economy will continue
to receive an impetus o offset the soft spols which have begun o

Monetary policy
)64, as in 1963,
, to a certain extent, it mly be 8¢
ﬁr;'m ptr mitting the orderly development
ac

gnh‘cy ‘thas reflected llu!elml.l economic -lmnon

hat it has ot pleyedy very
the economy, which is” in mcl(ym small

atter of fact, to the extent indicated, where the Canadian econor
not yet reached 2 point of sirain which would rendee s ible 1 inflationary pressu

Tobe io'the

G S B R o To6s
‘maintained until il July 1964 but the money supply has tended since then 1o level hile the ﬂu
nace of growtl k loans was diminishing. Only in Nevve ber do we again n

This Adlunmem ot the mone tary ensiem has been a
erest Tates, particolurly {or 1ong-term SAARCIDG + » »

by-

me_expans #d
Temarkable stability

Revision of the Bank Act
The Bank Act will be revised in the next few monuu Alre

publication of ﬂle.repon ibmitted by the Royal Commissic

his revision wil fve 1o give consderaton o if not 10, impler

recommendat s and usions of this Commission. Two

mlde _are exceptionally lmﬁeﬂlnl one concerns the removal of the mlue-t rll-t ef 6%

he maximum which may be charged by banks, and the other
control which the Bank of Canada’ would mmd | over other financial enumnws 1:
in some form of nnkml . accey of these ould nn(

plal pnmsum

ekl and monetry mnkuu anges likely

in the credit structure of ous

The first provision, |h- ceiling imposed on bank lmcmt mu, has had pum:u-
he pist fifteen years, (hat s to say sin

for
are quite high "When the auequuerverydue lasu -ndlbeuedn
avaiile. i - practicnly. ible for banks to make loans o hnlmen
enterprises whih avaive exceptional thks or which have ‘ot attained, with res
their iz and operations 28 bihers, Such dispariiés n e zlenulln.

gL risk shouid call for d
feasil

T upon o

h d 16 mainiain such dlvellmee n the Ou

‘Sbout interést rates. st tained at a I

business enterprise
It is not normal to
" ﬁnl\wull mnkell

the
N igher.

.

they st 3

‘This pause in the growth of the Canadian economy is not E{e! slronll{ Il::enlm(ed high cas and too fow in others. In order to give the Mxﬂn ity
Bv mid-} ynx this pause had resulted in wilmn \lnempl mnnl fevel slight] er to |he mlrkel and to mlercome lha ‘barriers that divide it, the exlhnl oarm uucn ‘must

have been expected. It does, howe' ¢ question of the wnlmuluon nl‘ be a uated. In mpocl two recommendations already peinqr
Twih aud throatens the dynsmim of the actinty stown Bp 1o tho presest: 1 8 being. u).
Bank assets over Extracts from address by

the General Manager,

half a hillion dollars M. Lo Lavois

‘The 64th annual report of the Bank, which I have thé privilegé to present,
reflects notonly the high level of the Canadian cconomy throughout the vear 1964 but
sy monetary policy followed by the me wthorities during the

Continued growth of dw B-nk
Total assel m $4872 to $506.9 mﬂlml. If one considers the
ained 10 reach thie Balt o bilion doar mack: % i now Qoo pICASRL 1o Nole the
-e:clculcd Jhythn in the srowih of our Institution: Our asets have Increased from, $400
ions in a little more than three years, whereas the preceding $100 millions
increase hm o uired al
the rate of was somewhat slower in 19“ ‘The total of our
deposits e I\lve Teached $47 59 ‘millions, is only 4%
1963 the increase was c| Certain changes in our -wv\lnﬁ.nl
during the yelr h-ve u:elerllad l)w payment of t‘-hﬂlu issued by our d
a result, the rite of increase was reduced by at least 2%. However, the main reason for
n ma slower rate of increase. of the money supply
ith the telul(l obulnu;l(
‘heading

these circumstances, it is fitting to be satisfied wi
umhlly Ill Ihe dlvhlm u{ Savings Deposits from individuals whkh reached the tots
$229.5 i d of the fiscal year, The 6.5% increase under this
Nymlﬂﬂnumdﬂlﬁhﬂu‘dhﬂhh
Maximum utilization of reumrtﬂ
By contrast to this moderate increase of urces, our Toans have increased
by $27.5 mdl(nnl o close 1o 10%, 10 reach smz illions st the close of Uhe scal year.
to meet all justified submitted applications Iot uedll. the Bank hld o
modify 1he Gbteioigion ot ‘s, ekt As s tesult, Phe invesm rtfolio was
by $6 millions during the year and cash resources by another X oas. N ons. Nev
me hqum rmmon remains fully adequate, :onlldnh!l that the vdmlr{ secondary
s, Fivs other federal govemment bonds and call and day foans, total $1404 ‘millions.
This estabishes a iquidiy fatio of 29.5% Of out deposis, compared 10 31.3% Inst year.

Divenlly of loans granted
‘e have again this year complied with lhz ﬁaedl lof cradn of various categories
"’ itural group: advances

A particular attention
loul of spproximate mm mn il of which
et Adt industrial enter-
% during the ‘fisc However, Josws 16
oressed more rapidly. Our . Budset Losns” plan
fiscal year it totulled

of hormwrrs
in this sector now
s authorized under

es. lve lncu:ned by

reach

<
83

gy
extremely ‘well received. and. at the end of
er the prmoun year.
e building period of great activity which does
not fail to reﬂe:l in our

Under -nmhzr er caption, the nanclal needs of municipalities and school com-
‘missions continue our resources rather heavily, We cannot but wish that such

Contines to, be ¢
$205 nnl|lem representing an increase of 65% ov
ildi in general is nnjoyinl

g

THE PROVINCIAL BANK oF

your partner

lic bodies would, in certain instances, up
ial market in order to reimburse more rap
rm by definition and could be of use elsewhere

Pmﬁuonl.lnhn-.

ihclol ol s v pio
hﬁon nnd M of lbl ‘usual Apmvllbu
fter wnlrlbllli‘n

amount to 4460312,
o
138000, to the Stat

iprovement

;mllcm Fund Society And ull uid- §: ,110000 for Income Tax purposes, remaining

pmm.l available to our sharehe ml 10 $2,140,312, This is a 31 38 yield per share,
e mmm. umn;o&sa share.

A growth in our prebegton Tesources of lower return,

with_our oonmm o sonticting ‘an ver operating cost,

coml
account for mch a pt
Total dlvldmdl p-u o our
turn of S per share, Close to !ﬂ% of ne
2aded 1o the. sharcholders® equity ead perml
paid-up capital and rest account now stand at $2¢
of total deposits, which is a normal ratio.

llodnmhlllﬂolbnnehu
four mew branches in Greater Montreal: two on She
l’_monlon A'nll'lndmhﬂuclwdvndm'hmlmc
Monllnllll\dlnﬂ branches.

have been converted into
l‘l‘!;:t. total ol 197 bnllebu lnl 7 agencies. Furthnmcn. nine of our older branches
new premises

mpleulymml
Allruull.lhlllnkhwlk- mrmhnhﬂruwdwﬂl
‘million, ﬂmd-duﬂludmwwmumnulardw
The dynamic attitude of our personnel

o' hlAl reorgani in\hn‘:f.:.ﬂ ldlnlnlunlhl m:lm has ln-l
permitted us nr.
Ln existence in the Maritime Provinces the past M yun. M
Quebec - District and another in Windsor, Ontario.
Mdiellld mn through such a decentralization we brhl l\\l

ted 1,485, is &
.-mmhwsnmm

ofi
psmoooo deposit 1o rest account.
‘millions. is approximately 5. 5%

Z,

I endeavour to our reorganization programme during 1965,
TRCSICTS! brin bl our brenches vader the superviion of Regiondl Superin
Our success as an_Institution rests the taleat, iaitiaive and zeal of
nﬂnn\' ‘managers and all the members of our stafl. I wish to compliment them
for thei jent work and assure -them that it is our dnb-m forward
any improvement that will render, as beneficial as possible, the fulfl duty
and responsibilities.

Tn on behalf of the directors, the stafl and , 1 wish to express
our aratiade o i Shareholders for he confdence that they place in s, nd for theit
eooperation in. d ‘new clients to the Bank. Thanks to their close interest in the
activities of their Bank, peaks will continue 0 be attained.




