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Insurance In Force Is $1,168,000,000

SALES OF NEW INSURANCE

HIG

C
IN COMPANY’S HISTORY

surplus Distributed to Policyholders Exceeds $5,000,000

President

" waterloo, Ont., Feb. 1, 1951,

“In spite of difficulties and dangers Canadians should and can,
face the future with hope and courage, and also with confidence that
(reedom, justice and right will prevail,” said Mr. Louis L. Lang, Pre-
sident of The Mutual Life of Canada, when addressing the 81st meet-
ing of policyholders of the Company today. When considering our lives
and times we should remember that. our lives are much easier than
those of our Canadian forebears, he stated. Our ancestors pioneered
in the midst of other wars, depressions, periods of expansion and ups
and downs of human existence, but they persisted and won, and we
must follow their example and carry forward to an extent they did
not dream of, the hopes and plans which they entertained and from

which we are benefitting.

and General Manager Report on Progress of
Company and Matters of National Interest

Mr. Lang called for alertness on the part of the whole nation to

piesent dangers, and for

co-operation with the Government in its

plans for assuring the security of the country. He stressed particular=
Iy the need of an awareness on the part of both government and peo-
ple of the dangers of inflation to the national economy. There should
be a full measure of public understanding and support of the means
the government may undertake to curb inflation. Mr. Lang stiessed
the value of life insurance in retarding inflationary trends, referring
to insurance premiums as dollars withdrawn from competitive circu-
lation, directed to future security, and made available for the exten-
sion of the productive capacity of the nation.

The General Manager,

Mr. A. E. Pequegnat,

reported that The

Mutual Life of Canada had continued in 1950 its unbroken record of
growth, new insurance to the extent of $120,468,000 was written by the
Company in its 81st year, bringing the protection in force to $1,168,-
000,000, all on Canadians. These figures represent life insurance only,
and do not include annuities or the business of the Sickness and Ac-
cident branch. He emphasized particularly the increase in Group Life
Insurance and Group Sickness and Accident, which is rapidly expand-
ing, thus providing a rcal service to our country's increasing popu-

lation,

$5,010,000 in Surplus Earnings was distributed to policyholders in
1950, continuing the Company’s outstanding record of providing low
net cost life insurance. Mr. Pequegnat stated {hat it was significant
that 40% of the new insurance sold during 1950 was additional insur-

ance on the lives of policyholders.

Condensation of the addresses as delivered by Mr. Lang and Mr.

Pequegnat follow:

Louis L. Lang,
- President

CONDENSATION OF \
ADDRESS BY MR. LANG

The year 1950 in North America
appeared to be one of prosperity
and economic health; but it was
an anxious year. The early months
witnessed some slackening of the
business activity of the preceding
four years; but this proved to be
temporary, and late in the year,

a better balance
culture, development of raw
materials, and manufacturing.
This ccuntry, is, as a result, bet-
ter prepared than ever to deal
with today’s complex internation-
al problems.
Dangers of Inflation to
Country’s Economy

Nevertheless, the present situa-
tion calls for caution: as John
Maynard Keynes has pointed out
in his “Eccnomic Consequences
of the Peace”, Lenin declared that
the quickest and wmost effective
way to destroy social and eco-
nomic order in a country is
through the process of runaway
inflation.

Progressive rapid deterioration
in the value of money can pro-
duce only economic chaos, Rel-
ative stability in the purchasing
power of money is essentlal to the
efficlent functioning of cur demo-

between agri-

-cratic free enterprise system.

During 1950 we experienced a
resurgence of inflationary forces
which have carried wholesale
commodity prices and living costs
to new peaks. There is no immedi-
ate indicatlon c¢f anything but
continuation of these pressures,
because the imposition of greater
defence expenditures on an econ-
omy already operating at almost
full capacity may be expected to
generate new purchasing power
applicable to a gradually shrink-
supply of goods avallable for con-

estimates by the Depagtment of
Trade and C ce f the
likelihood of {he highest level of
private and public investment in

~ our history. The stimulus to ac-

tivity thus engendered was en-
hanced by political uncertainties
in Europe leading to the invest-
ment in Canada of capital for the
establishment of new industries.
We must not, however, judge
prosperity entirely by activity,
because defence expenditures add
little to the total wealth of the
country and build up no real re-’
sources.
Need For Aleriness and
Preparation

If, five years .ago, Russia had
joined other nations in choosing
peace, the world ' would be far
advanced on the road to happi-

ness, security, recovery and better -

standards of living. Instead, Rus-
sla embarked on obstruction and
aggression. Consequently, the in-
ternational situation has grown
steadily worse. We must continue
to arm and to prepare for what-
ever may happen, even the worst.
There can be no sparing of effort.
No country can exist in the futile
hope of isolation ‘and expect fo
escape the universal calamity
which would follow the defea$ of
the free nations.
Increased Immigration Desirable
It is necessary and prudent to
survey our resources in order to
make the best possible use of
them. ‘The greatest asset, of

ption. Adequate control of
these forces requires timely and
forthright action on the part of
Governments, and intelligent and
willing co-operation on the part
of all citizens, Increased produc-
tion by each individual worker
is of prime importance; for, over
such a period, expanding produc-
tion is one of the most effective
weapons in the fight against in-
flaticn.

Public Should Support
Government's Efforts by Saving

In considerable degree, condi-
tions in this country are influ-
enced by trends in the United
States; and it is probable that
more rigorcus controls may have
to be applied hére. Fortunately,
those in our Government who are
responsible for the direction and
adminstration of our economic
policies are among the ablest and
best qualified in their field. With-
out, however, a full measure of
public understanding and public
support, their efforts can be large-
1y nullified; because, in the final
analysis, the control-of inflation
is dependent on the extent of
which the over-all program is ac-
cepted and carried out by the
great mass of people.

We, as a nation, cannot make
large outlays for national defence
without some adjustments in our
standards of living. Now is a time
for us to exercise those qualities
ot self-restraint which have been

ccurse, is the people. Canadi
can feel that they are the equal
of any bther people in character,
courage, ability and skill, prov-
ed by the experience of two werld
wars, Our population since 1010
has doubled to 14 million, but it is
not large 'enough. We need more
milions of new Canadians who
will W citizens, who will find
and i tain homes in Canada,
increase the production and con-
sumption of the country, defend
their new land, and help to mains
fain ‘and jmprove its economy.
Canads Is far ahead of most
cCuntries in extent and varlely
of primary products and natural
resources. Our Industrial product-
fon in June and tember of
1050 reached all-time high levels.
‘t is now nearly double the pro-
uction' of 1039, To a oconsiderable
iRy ik
i

et Uy

“THE MUTUAL -

istic of this country in
times of stress, The most effective
way for individuals, business and
governments to combat inflation
is to spend for ncnessentials an
absolute minimum and maintain
— or increase, if possible, to the
maximum - their saving scale.
Governmept Action Needed
To Curb Inflation
Governmental action should fol-
low a course which will feduce
sharply and without exception all

' expenditures that are not abso-

lutely essential, and curb waste
in all governmental activities,
Taxes will have to be increased,
fiscal controls impcsed, and credit
tightened. Reasonable flexibility
in interest rates should be per-
mitted to encourage saving and
keep money o‘:t of the spending
s

i

* on continucusly with a view to

81st Year

Insurance Premium Dollars
Play Vital Anti-Inflation Role
Every dollar cur Field Force is
able to channel into life insurance
helps to retard the inflationary
trend. These dollars are not cnly
directed to future security and
withdrawn from competitive cir-
oculation but, in large measure,
are made available for the ex-
tensicn of the productive capacity
of the nation: They ald in pre-
serving the value of all insurance
contracts, thus providing sound
protection to Canadian homes,
and at the same tme safeguard
the national economy. The answer
to the inflaticnary trend is not to
sell less life insurance but to sell
more and at the same time to do
the other things we ought to do
to keep the price level from get-
ting out of hand. -

Mutual Life Continues
Steady Progress

An examination of the Mutual
Life cumulative figures from 1870
to 1650 shows a remarkably even
progression. There are no spec-
tacular deviations, notwithstand-
ing severe disturbances and dis-
locations, caused by lcng war per-
fods, with their equally difficult
aftermaths; and the vagaries of
trade and the weather.

Growth in Group Insurance and
Sickness and Accident Benefits
Included in® our assurances in

force is a substantial and increas-
ing amount of group life insur-
ance, As well, cur Company has
become more active in supplying
group accident and sickness bene-
fits, In free democratic natluns
there is evident a distinct move-
ment toward greater security for
all the people. I still believe
strongly that, in the main, secur-
ity to meet adequately the needs
of the individual can only be ob-
tained through contracts written
on an individual basis. However,
group coverage is a practical me-
thod cf providing a basic layer
of security on a mass basis, thus
transferring in some measure the
burdens of the weak to the shou!-
ders of the strong.

Value of Continuous Services

of Trained Life Underwriter

Not so many years ago, the
average life insurance salesman
was accustomed to sell insurance
in a more or less haphazard way
— either pushing pet plans, or
simply endeavouring to ‘convince
prospective pclicy holders that
any form of life insurance wss a
good buy. It is not only important
to own life insurance, but it is im-
portant to have the kind of {nsur-
ance that fits the needs of the
individual.

In this modern age, circum-
stances and needs change quickly;
and it is of the greatest advan-
tage to have the continuing ser-
vices of a conscientious trained
life underwriter in reviewing per-
iodically one's life insurance. Our
training program is being carried

glving the ultimate in professional
advice on insurance matters.

Life Insurance Keystone in
Security Structure of Individual
Abraham Lincoln said: “You

can not bring about prosperity
by discouraging thrift. You can
nct help men permanently by do-
ing for them what they could and
should do for themselves.” Ome of
the surest ways for an individual
to build for his own future is to
invest in a life insurance policy.
It is indeed the keystone in the
security structure of the indi-
vidual. Thrcugh building securi-
ty for ourselves, our qualities of
vigour, self-reli itiati

newed faith in the ability of the
Ccmpany to maintain the liberal
basis of surplus distribution for
which it has become famous.

Several factors have contribut-
ed to this improvement in inter-

¥ ¢ Exz
A. E. Pequegnat,
General Manager

est earnings. The slight rise in
ylelds on high grade bonds has
had an influence; possibly of
greater effect has been the wider
diversificaticn of our asset struc-
ture. Our holdings of Canadiin
government bonds, accumulated
during the war years, and which
a year ago represented 47% of our
invested assets, provided the op-
portunity of exchange to advani-
age for provincial and other gilt-
edged securities. Our Canadian
government bonds still represent
40% of invested assets, and when
it is recalled that in 1939, prior to
the war, this type of security in-
volved but 22% of assets, improved
earnings arising from a still wider
diversification may be expected.

Residential Mortgage Loans

Substantially Increased

The most potent influence to-
ward higher earnings is the large-
ly Increased investment in mort-
gage lans, almost entirely conlin-
ed to residential construction. Act-
ive mortgage operations are being
carried on in all parts of Canada.
These mortgage loans, for the
most part, carry the guarantces
associated with Naticnal Housing
loans and the Company is proud
of the important part it has play-
ed in the provision of adequate
housing for cur pecple. The in-
crease in our mortgaze invest-
ments during the year amounted
to $13% Million and these ncw
represent slightly over 20% of in-
vested assets compared with a
kw of 11.2% in 1945.

New Type of Investment

“Real Estate for the production
of income,” now pemmitted by a
recent amendment to the federal
Insurance Act. comprises the cost
of bulidings occupied by commer-
cial and industrial corpcrations
of proven stability under long
term leases providing rentals suf-
ficilent to amortize the original
cost of the property witain the
lease period. In this way working
capital is made available for cur-
rent needs rather than tied up
permanently in new ccnstruction.
A substantial expansion of this
type of investment is expected.

Stock Investments Profitable

Stock investments, preferred
and common, increased during the
year by $3,600,000 to $14,500,000
and on this investment a yield of
644% was Ttealized, The market
value shows an appreciation of
$3,800,000 cver book. The book
value represents slightly less than
4% of total assets.

Mortality Experience Favorable

The mortality experience during
the past year was almost identical
with that of the previous year and
continues to provide a substantial
contribution to the surplus dis-
tributed to policyholders. There
has been little change in the in-

and”
will reach their full develop t

1d of causes of death, heart

and our nation will continue
strong, and proud, and free.
Future Calls for Vision,
C and P

Canada has been a land of great
areas, but small beginnings in
human efforts. Though scmetimes
we grumble about conditions of
today, nevertheless our own lives
are very muech easier than those
of our Canadian forebears. Our
picneer ancestors had the vision,
the courage and the perseverance
necessary to lay the foundations
of this great country. Thelr tasks
were performed in the midst of
other wars, depressions, periods
of expansion and ups and downs
of human existence, but they did
not fail, They persisted and won!
and we must try, to the best of our
abllity, to follow thelr exampie
and carry forward to an extent
they did not dream of, the hopes
and plans which they entertained
and from which we are benefit-
ting. If we do this, our descend-
ants will be grateful to wus, as
we are to our own ancestors. In

and fated ailments taking
their usual large toll; in  fact,
again an increase over the previ-
ous year. Insurance companies
are actively encouraging the ex-
tensive research ncw being con-
ducted in many fields of medicine,
and we have good reason to hope
that such research efforts will re-
sult in further improvement in
mortality and morbidity.

Surplus Earnings Maintained

‘The surplus earnings of the
Company, $6,195,000, slightly high-
er than the previous year, shcw
the effect—of ~higher -expenses in
all branches of operation. All
the factors which enter into the
conduct of a lifer insurance busi-
ness reflect the trend which is
afll too evident in today's econcmic
plcture.

Surplus Distribution to

Policyholders Exceeds $5 Million
Substantial appropriations have
again been made to strengthen
the several reserve funds main-
tained by the Company. It has
been ‘tnd.\t.kn.ul policy to make

spite of ditficulties and gers
we should, and can, face the fu-
ture with hope and courage, and
also with confidence that freedom,
justice and right will prevail,
CONDENSATION OF

A. E. PEQUEGNAT, ALA,

F.S.A,

It is my privilege at-this time
to analyse with you the accom-
plishments of the Ccmpany dur-
ing the mid-century year. For
many years, in fact since 1026 the
interest earning capacity of life
insurance assets has been steadliy
diminishing, From a rate of 6487
our average Interest rate earned
declined to a low of 3.80% in 1948
Last year we 'showed an increase
and are gratified to report anoth-
er almost equal increase, indicat-
ing that the period of retrcgres-
slon may have come to an end.
The improvement of the last two
years has restored the gross rate

to 307% which encourages re-

p abnormal fluc-
tuations in the earning power and
value of our investments and in
the factcrs which govern the suf-
{ficlency of the statutory reserves
maintained to satisfy policy ob-
ligatiohs,

During the past year surplus
distribution amounted to $5,010,-
000, exceeding the previous year's
distribution by over $160,000. Our
record c¢f surplus distribution to

licyholders continues to’ be the
envy of the life insurance industry
and maintains for the Company
its great popularity with the Can-
adian s

War Clause Affects Sales of

~New_Insurance

From the standpoint of prcduc-
tion of new business, momentous
decisioris had to be made. These
centered mostly on the serlous
threat of general war, occasicred
by the Korean episode last June.
‘The determining factor in arriving
at our decision regarding he

use of a war clause was, of course,

the protection of existing poticy-
holders and the grave implications
of the war situation as it exists
today fully justify the action we
have taken, The outcome of the
negotiaticns now being carried on
by the Assembly of the United
Nations to find an amicable solu-
tion to the Far East problem
will probably determine whether
an early modification of the arm-
ed services restrictions in ef-
fect is eypedient. It is ‘generally
agreed that uniformity of prac-
tice among competing life com-
panies is highly desirable in re-
spect to restrictive measures of
this nature and to ' this end we:
have endeavouredsto exert some
leadership. However, while the
state ¢f international affairs con-
tinues as perplexing as it is at the
moment, unanimity of opinion as
to adequate war clause procedure
can scarcely be expgcted.

New Business Totals $120,468,000

We have every reason to feel
gratified that we are able to show
producticn figures for the year of
$120,468,000, slightly in excess of
the previous year. This total in-
cludes new group insurance cases,
involving a total of $7,450,000, It
does not include additions during
the year to existing grcup cases
amounting to $34,600,000, making
total accretions to our group in-
surance during the year of $42,-
100,000, as compared with $31,100,-
000 the previous year. The net re-
sult has been the largest increase
in business in force ever shown
by the Company. The tctal in
force on December 31, 1950, after
reassurance, amounted to $1,168,-
090,000, an increase for the year
of almost exactly $100 Million. The
previous largest increase, $90,400,-
000, ccourred in 1949. Business in
force totals represent life insur-
ance ¢nly and do not include an-
nuities or the business of our Sick-
ness and Accident branch. Such
encouraging results can only be
produced by high quality business
for which full credit must be given
our highly qualified and most ¢f-
ficient field force.

Again the Company can boast a
lapse rate unequalled in Canada
and very much below the average
for the industry.

Large Hospital-Medical Plan
For Federal Public Service
The Group Accident and Sick-
ness Branch of the Company con-
tinues to expand rapidly. Special
mention, however, should be made
of our participation, along with
three other Canadian life incur-
ance ccmpanies, in the largest
group coverage of this type ever
placed in this country, the Public
Service of Canada Hospital-Med-
ical Plan, which already involves
over 60,000 lives, and which will
likely will be expanded to include
30.000 or 40,000 additional eclvil
servants, Cur Company has
accepted the responsibility of
administering this vast prcgram,
of hospitalization and surgical fee
benefits and has established an
office in Ottawa to facilitate its
operations. We feel confident that’
the successful .administration of
this plan, which will operate on
the mutual basis, and which in-
cludes civil servants from New-
fcundland to British Columbia
should prove of real service to this
important segment of our coun-

try’s population.

Responsibility of Life Under-

writer in Combating Inflation

In comenending our Field Force
on their splendid collective pro-
duction achievement I wish to
emphasize the important respounsi-
bility the life underwriter bears
of not only safeguarding the fu-
ture welfare cf families and in-
dividuals but the national econ-
omy as well. The inflationary pro-

Outpost In China
By Val Glelgud
Continued

‘You did,” agreed Sheila cheer-
fully. “Well above the average.”
“I suppose it's the morning after

thi but

—or g
well, I don't feel the same way
about things this morning,” he
stammered miserably. “Look here,
Sheila, even now, couldn’t we—?"

“No good, Gerry. I'm sorry. I
must change.”

Gerald found himself alone. He
stuffed his pistol into his pocket,
refingered eeks and chin with
acute distaste, and slouched across
to the sideboard. With a certain air
of defiance he mixed himself a stiff
drink. swallowed it, coughed vio-
lently, then picked up the second
can of water which Sheila had left
beside his bedrocm door, and car-
ried it in. Jealously, decision, had
alike died out of him in the cold
grey morning light. He hardly both-
ered even to wonder what could
have happened to Leslie Dale...

sound of his door closing. The
moment she heard it, she tiptoed
back into the sitting-room, and ran
out on to the veranda. The distant
hills were shrouded in mist. The
road was bare and empty. Sheila
stood, her hands pressed to her
breast, her heart thudding painful-
ly. The sudden appearance. below
her of a single walking figure made
her gasp. But it was Patrick James,
wearing a singularly shabby rain-
coat, and an expression almost
ludicrously anxious.

Sheila put her fingers hurriedly
to her lips, and waited for him to
climb the steps before she spoke.
“I've been worrying about ycu all
night,” said James hastily. “Janet
sent me cver. the mcment I woke
up. What's happened?”

‘Nothing,” said Sheila indifferent-
ly. “I told you not to worry.”

‘I'm immensely relleved to find
you all right. Where's Gerald?”
Sheila smiled.

‘Shaving, I devoutly trust,” she
said, “Has your wife forgiven me?”
“I don’t think,” said Patrick
James, ‘that she has anything to
forgive.”

‘I DON'T BELONG”

Sheila laughed outright.

“You know, Mr. James, one of the
best excuses for sinners is that
good people are so exasperating!”
“And vice versa, surely?” sug-
gested the missionary.

“D'you know, I never thought of
that!”

“Sure there’s nothing I can do for
you, Mrs. Havelock?”

Sheila hesitated. “It's awfully
kind of you—Leslie Dale’s bound to
pass your place on the road back.
If ycu could just warn him of this
silly attitude of Gerald’s—I mean
it you could persuade him to stop
with you for the time being—"
“I'll try by all means. But, know-
ing Leslie, I'm afraid it won't be the
least good. He can take care of himn-
self, you know.”

“Thanks awfully,” sald Sheila.
“You kncw, Mr. James, I do ap-
preciate your kindness, really I do.
Just as inside me I really like Janet.
It's this beastly place! I don't be-
long. I know that now. So it's
brought out all the worst in me,
just as it's brought out all the best
in you and Janet.”

James smiled uneasily., “Janet’s
always right,” he said. “I'd strongly
reccmmend you to take Gerald out
of it as soon as ever you can. Au
revoir.”

He shook hands, and went away
again up the road. Sheila was still

Shella had been waiting for the i

]

You will be delighted with
this fragrant tea ‘

SALADA

ORANGE PEKOE

looking after him ‘when Gerald
flung open his door.

“Who was that?” he demanded
suspiciously.
“Only the padre. I think he came

to look for the body—but for
yours or mine he didn't say.”
“He'll keep away, if he’s wise”
said Gerald Havelock.
The discovery that his hand was
so shaky as to make shaving next
to impossible had not improved his

emper.
“Oh Gerry, do stop this blood and
thunder rubbish. I'm so tired! And
it's such a foul morning!”

“I think,” sald Gerald, “you'll
take me seriously before I've done!”

CHAPTER XXII
DOWN FROM THE HILLS

The Havelocks were still complet-
ing their respective toilets when
Leslie Dale led General Wu in from
the veranda. The General's person-
al guards took post by the french
window. Wu himself stood by the
table, stroking his moustache.

Dale sank exhaustedly into a
chair, feeling as if every several
1imb in his body had been pounded
into a jelly.
“What a night, what a ride! A
drink, General, while we wait for
Mr. Havelock?”
Wu accepted a glass of lime
juice and soda, and sat down.
“You quite appreciate what I
want done?” Dale pursued.
“That is so, Mr. Dale.”
“It is to our mutual advantage,”
Dale continued, “to allow Mr, Have-
lock to- believe that he has setuled
this matter himself. Then he will
take peace with honour back to
Shanghai, and be happy to resign in
my favour.”
The General was observing with
a slightly sardbnic glance a large
photograph of Sheila that stood or
the desk. It was an enlargement of
a snapshot taken at Ascot. She
looked very pretty, very young, and
extraordinarily civilized..
“We say in China,” said Wa,
“that one day of wedded life de-
serves a hundred days of kindness.
I shall be pleased to show Mr.
Havelock the kindness he deserves.”
Lesiie Dale repressed a smile,
“I'm afraid you're old-fashioned
in your ideas about marriageg, Gen-
eral.” 5

Wu crossed crossed one - spurred
boot over the other. - ;

“Those who know,” sald he, “do
not speak. Those who speak do not

know.” X
“As you Trealize,” sald Leslie
laughing, “I lke you immensely.
But I doubt if I can accept you as
a moralist,” ;
“The Sage does not reject good
are '

Ellen’s Olary

Continued from page 2

the days were sunny, with glimpses
of blue sky, but it was a cold color,
and the sun was the distant brit-
tle sun of the Fall. And the nights?
Strange how sometimes the nights
are 80 short! In illness they are so
long, seemingly endless when a .re-
freshing rest fails to come,
e o

One afternoon we shall ever
remember, We were awakened
from a doze by a strange noise—
a startling unusual sound’' we
tried in vain to place. It seemed
as though some calamity had sud-
denly befallen our world about . .
a comet had touched the earth,
or perhaps at last it was the end
of the world! So unreal it was, we
decided that maybe we had
been dreaming. But soon steps on
the stairs and a voice we knew
unravelled the mystery. It had
been the arrival of The Doctor in
his new automobile, a rare and
magical conveyance, and among
the first of these machines to our
farm. The old mare of all, in her
heydey then, and out about the
barnyard at the time never got
such a fright” James told us lat-
er. Her eyes popped. She snorted
wila,y and ran this way and that
trying to escape from that queer
horseless vehicle, which had sud-
denly like some terrible apparition,
encroached upon her domain.

L . .

Our world about has come 8
long way since then. Year after
year, added improvements.  have
bettered in speed and comfort
those early models of machines,
impressive and amazing conveys
ances thdugh they were, ‘until now
stream-lined successors, speed and
ease in every detail of - construoce
tion, purr along lanes and drives
ways. We recall there were neithe
er trucks nor tractors on anp
farm about in those days, mor any
sign of Radio, now almost a neos
essity to our living. “And whatw
that?” James stops the conversss
tion to listen. “It could be the
snow-plow” Mr. C. from the houss
on the hill offers, “but” he adds
lightly “I guess it’s only a planel®
Truly, we have come & great dise
tance since that .time when ¢
woman and her small son weed
down with the ‘Black Flu' in thé
room above this kitchen of ours!
Until tomorrow Diary w
Good-night. . .

words D
an evil man,” observed Wu rather

coldly. \
“Like the Devil's. quotatl {from

other—is that it?”
“Precisely,” agreed Wu. “TI will w9
to explain, You and 1, Mr. Dale, une

scripture—I see. Tell me, General.
Just why do you prefer me to Mr.
Havelock as agent in charge at Tan
Fu?” '
“Tigers

China, do

friendship.”

and deer, we say In
not stroll together in

derstand one another, I have studi-
ed English history in Canton and
San Franeisco, and I believe that I
can without inexactitude, class yog
as & Victorian. You believe in yous
God, in your Monerch, and in the
British Navy.”

“And one good tiger deserves an-

To be continued ”

cess has expanded the purch
power of the entire employed
population and the distribution
of this purchasing pcwer will de-
termine the ultimate scope of the
inflation spiral. If this augment-
ed purchasing power is devoled
to present wants rather than fu-
ture needs the ultimate result can
only be wide-spread economic and
social distress. If an increasing
porticn of personal incomes is de-
voted to building up savings and
security for the uncertdin days of
the future, the lessened demand
for the semi-luxuries of life wlil
retard the advance in prices and
provide real value to increased
personal earnings. There is no
group so well trained to advise on
family Income distribution as is
the great body of qualified lfe
underwriters.

A large section of the employed
population of Canada has grad-
uated into an income class where
adequate life insurance not only
becomes possible but is an essen-
tial if the improved scale of living
is to be maintained. Hitherto,
moderate amounts of industrial
life insurance represented the
family protection, Now, life insur-
ance cannot be termed progressive
if it fails to acquaint these fam-
flies with the lasting value and
the confidence and satisfaction
engendered by an adequate pro-
gram of permanent protection.
Policyholders 1Increase Insurance

I also wish to thank all policy-
holders, numbering over 300,000,
who comprise our mrembership, for
thelr continued support of their
own Company. Almost forty per-
cent of our annual new business
arises from additional insurance
on the lives of existing members
and we are sure that satisfaction
with the results achieved under
theilr policies, expressed to mem-
bers of families, friends and busi-
ness associates, has contributed
larggely to the outstanding posi-
tion held by this Company in the
realm of Canadian life insurance.
This company has but one alm,
that is, to still further extend its
benefits throughout the domestic
and business life of our nation,
and feels encouraged to renewed
effort and wider horizons by the
unquestioned commendation cf
the great public whom we endeav-
our to serve.

LIFE ASSURANCE COMPANY OF CANADA

HEAD OFFICE: WATERLOO, ONTARIO

Let your beauty be seen
« « « got your skin
Paimplive-clean
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and radiant with daily
Palmolive facials.

You too can keep your
skin rose.petal smooth
vith Palmolive.

Before yon wash,
touch yomr face. Now
o o+ thoroughly mas.
sage New Palmolive's
Beauty Lather into
your skin for 60
seconds. Towch your
Sface again. It's
velvet-soft . . . rose-
petalsmooth,

New Palmolive’s Beauty
Lather searches out every
trace of dirt from the
tiniest pores . . . leaves
your skin m{:. smooth
a rose petal, younger-
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of that season with the white birch,

a young tree then, holding" the
premature twilight close in its
topmost branches. And some of




