TELEPHONE 8506

Buyer meets seller with Guar-

dian Want Ads.

Dial 8506

ask for classified ad taker, for

quick results.

The Guardiar

“Covers Prince Edward Island Like The Dew”

WEATHER
Overcast, with snow begin-
ning during the_ morning

milder.

Low-high at Char-

lottetown 10 and 30.

CHARLOTTETOWN, CANADA FRIDAY, DECEMBER 28, 1956

PRICE

MEMBERS of the executive of
the Prince Edward Island Dairy-
men's Association are left to right
around the table: Walter Cox, Char
lottetown; Lloyd MacLeod, Dun-

Record High
Temperatures
- On Prairies

EDMONTON (CP) — Record-
breaking high temperatures for
this time of year are continuing
in Alberta and Saskafchewan and
the weather office says mild condi
tions may continue into the new
year.

Edmonton’s high reading Wed-
nesday was 46.4 degrees, about
half a degree higher than the pre-
vious record maximum for Dec.
26, set in 1903.

More spectacular than the maxi-
mums. set throughout Saskatch-
ewan and Alberta during the day
were the overnight minimums.
The 389 at Edmonton broke the
previous record high minimum for
the date, 32 set in 1895.

Lethbridge's low of 45 was 12
degrees warmer than the previous
record set in 1922, while Calgary
reported 37, .compared with the
record high minimum of 28 re-
ported in 1919. Calgary and Leth-
bridge reached 53 and dici

hat 51 on Wednesday.

das; Frank Jardine, Wilmot Val-
ley; H,J. MacDonald, Dairy Super-
intendent for Prince Edward Isl-
and; Marshall, Peters, Midgell;

R T

Major MacRae, President and
Dominion Director, Central Royal-
ty; J.L. Dewar, Secretary, New
Perth; Adem Mulligan, retiring

Dairymen Ask Government To
Approve Prices Set By Milk Bd.

At a meeting of the Executive of
the Prince Edward Island Dairy-
men’s Association held yesterday
in Charlottetown a resolution ask-
ing that the Provincial Govern-
ment give approval to the price of
milk set by the Milk Control
Board was passed unanimously.
The resolution was moved by Max
Thompson, Victoria and seconded
by Wilfred McAleer, Hunter River.
The Association endorsed the vrin-
ciple of price control of fluild milk
and cream by the Milk Board.
In the motion it was pointed out
that the principle of price control
of fluid milk and cream by Gov-
ernment appointed Boards is rec-
ognized in all major markets of
Canada. It was also noted that the
Prince Edward Island Milk Con-
trol Board has operated over a
period of years to the satisfaction
of producer, processor and con-
sumer,

NATIONAL DIRECTOR

Mr. Major MacRae presided at
the meeting. Arrangements were

made to have the Provincial Dairy-
men's Association represented at
the annual meeting of Dairy Far-
mers of Canada to be held in Win-
nipeg. The delegate chosen was
Major MacRae who was at the
same time elected a director of
the National organization. Mr. Mac
Rae, however will be unable to at-
tend. The Secretary of the Island
organization, Mr. J.L. Dewar will
attend in his place Mr, Aden
Mulligan of Kinkora is the retiring
Dominion director.
Mr. Dewar reported that the June
set-aside this year amounted to
alnfost $8,000 an increase of $300
over .the previous year. He felt
that the Island which reached the
largest percentage of its produc-
ers last year will again have that
distinction for 1957.
Some di ion on the

1hil.

Dominion director, Kinkora; Max
Thompson, Victoria; Wilfred Mo
Aleer, Hunter River, Emmett Mo
Kenna, Kinkora.

Guardian Phote

Standard Oil Of
New Jersey Plans
Vast Oil Search

NEW YORK AP — Standard
0il Company of New Jersey an-
nounced Thursday it will spend
$1,250,000,000 improving its world-
wide facilitie§ and searching for
oil and natural gas next year.

About 80 per cent of the outlay
will be spent in the western hem-
isphere, Eugene Holman, chair-
man of the board said. The United
States, Canada and Venezuela
will get the lion’s share of the
$1,000,000,000 budgetted.

The spending program will be
the largest the company ever has
undertaken. It's 20 per cent more
than Jersey Standard spent this
year.

Holman said the decision to go
ahead with the huge capital out-
lay was taken in the belief that

ity of developing ’ “milk in schools
program took place. It was re-
vealed that this program is cur-
rently the subject of considerable
interest on the part of health
authorities and Dairy Associations
across Canada.

Milk Producers Seek One
Cent Per Quart Increase

That the price of milk paid to
the producer be increased im-
mediately by one cent per quart
was strongly urged at a special
meeting of the Prince Edward
Island Milk Producers and Ven-
dors Association held last night in
Charlottetown. In addition to a
large representation of producers
from the Charlottetown area,
there were at least 15 producers
in attendance from Summerside
and vieinity. Mr, A.B. MacRae
presided.

In outlining the purpose of the
meeting Mr. MacRae récalled that
in N ber a ittee from
the Association met with the Milk
Board to ask for an increase in
the price of fluid milk., Producers
are now receiving $1.10 per pound
butterfat for milk- The request
was for $1.30.

The Board after taking the mat-
ter under advisement recommend-
ed $1.20 which will give the pro
ducer 13 cents a quart instead of
12 cents. The Board has also rec-
ommended an increase to the pro-
cessor of one cent a quart so that
the consumer will be required to
pay 19 cents a quart for milk if
the Board's recommendation s
ratified by the Executive Council.

RISING FARM COSTS

Mr. MacRae said increased
farm costs were the reason for
asking for an increase in price.
He also stated that producers in
Prince Edward Island were re-
ceiving the lowest price between

Mexico and the North Pole.

He expressed disappointment
that there had been such a long
delay in putting the Board's rec-
ommendation into effect stating
that farmers were losing money
daily as a result of the delay.

Mr. Smith MacFarlane who pre-
pared the original brief presented
to the Milk Board also expressed
dissatisfaction in the delay in
implementing the increase in price
to the consumer. He pointed out
that recommendations from the
Public Utilities Board were not
questioned by the Executive Coun-
cil and could not see why an ex-
ception had been made in this
case,

Mr. Roland MacDonald, who is
a producer member of the Milk
Control Board, felt that the mat-
ter would be straightened out to
the satisfaction of the producers
within a week. He based his opin-
ion on information he had re-
celved from a member of the
Government, he said-

COMMENDS MILK BOARD

The meeting was unanimous in
its endorsation of the co-operation
received from the Milk Board.
Mr, Major MacRae said the Board
has done a great deal for the pro-
ducers. He suggested that if it
were not functioning a large or-
ganization could move in and
make a monopoly out of the milk
busidess.

In a general discussion which
followed the main part of the
meeting, Mr. Ken Walker from
Summerside suggested that an in-

Report Leader Of Rebellion In
North Sumatra Is Arrested

JAKARTA, Indonesia, (AP)—
The Medan Radio said Thursday
night the leader of North Sum-
atra’s army revolt has been ar-
rested and replaced by an oilicer
loyal to turbuetn Indonesia’s
tentral government,

Informed sources in this capital
of thh republic said this twin in
the bloodless revolt might save
the political life of the Indonesian
cabinet and open the way toward
a solution of the present crisis.

The new leader was promised
support of the couniry’s armed
forces

From other parts of Indone la,

however, came reports that um-
rest and dissatisfac ion wh the
govetnment of Premier Ali Sas-
troamidjojo were mounting.
. Medan Radio on Sumatra said
14-Col. Dj*min Gintings took
over power in the northern area
and pedged his loyalty to Presi-
d-n* Sukarna, ater arresting Col.
Maludin Simiolon.

K. . Dachlan, chairman of the
Orthodox Mos'em par'y, who ar-
tived from Medan, s»id he W
Simiolon's house surrounde! br
tanks, N

Gintings had the backing of only
about a fifth of the region's mili-
tary forces.

Simobolon led a bloodless coup
last weekend against the local
administration in North Sumatra,
one of three principal regions o
Indonesia’'s second largest and
richest islands.

Persons returning from the
northern part of the Celebres,
northeast of Java, said that area
too, was in a “critical situation.”

The Sudanese of West Java, &
minority group, also were report-
ed backing the revolt. There have
been signs of unrest in Bornee
and In South Sumatra.

WON'T FIGHT
The army has declined com-
ment on President Sukarno’s

speech Tuesday night condemning
the coup and ordering a returm
to control of central authorities.
Most reports have said the
army will not go Into action
against its own rebel'lous units.
Both Simbolon. and Husseini
have said they are Toyal to Pre
i“ent Sukarno, but want the pre-
mier and his cabinet ousted. They
aleo have asked for the political
reunion of Sukarno with former
vice-president Mohammed Hatta,

crease of one cent to the farmer
was unfair compared to an in-
crease of one cent to the pro-
cessor. He said the farmer would
benefit perhaps to the extent of
$1.50 a day while the processor
stood to gain $25 per day.

Mr. A.B. MacRae reminded Mr.
Walker that in Prince Edward

world d d for oil would con-
tinue to rise despite ‘‘current un-
certainties” in the Middle East.
He said the company feels that
not only will 1957 be a better bus-
iness year than 1956 but that the
world stands on the threshold of
an ‘“‘era of oil energy” extending
many years into the future.
While blockage of the Suez Canal
and destruction of Middle East
pipelines had a serious effect on
the Company, Holman said, this
effect was lessened considerably
by the worldwide diversity:of the
company’s interests. He saild pro-
duction and purchases are being
increased in other parts of the
world to make up for the Middle
East loss as far as possible.

DIVORCE CALLED OFF

HORAM, England (Reuters) —
Don Cockell, forrmer British heavy
weight boxing champlon, said
Thursday he has withdrawn di-
vorce proceedings against his
wife, Irene. Cockell retired from
boxing last July to become a

(Continued on page 2 col. §)

farmer.

7 Cars Of C.N.R.

Train Derailed

MONTREAL (CP)—Seven cars
of a CNR train carrying RCAF
personnel left the track at Bros-
seau, Que., Thursday night and
first reports said at least two per-
sons were killed and five injured.

Provincial police at the scene,
10 miles south of here, said two |
persons were dead beneath one
of the cars. The CNR said it had
received reports of five persons
being injured.

The nine-car train was carry-
ing 140 members of the RCAF,
bound from St. Johns, Que., to
Montreal. Their train was to be
linked to one bound for Toronto
from here-

Witnesses to the accideat raid
the engineer and firemen were
missing. The engineer was iden-
tified by the CNR as S. Rutten-
berg of Montreal.

The locomotive left the track
with the seven cars and for a
time it was feared the boiler
would explode. Firemen were
sent to the scene from nearby
Laprairie as a precaution but
there was no explosion,

EIGHT AMBULANCES SENT
The duty officer at the RCAF
base in St. Johns, Que., said those
aboard the train were being
transferred to bases across Cam-

tive switch near the station was
to blame.

The accident disrupted com-
munications between here and
Brosseau. CNR officials said the
derailed cars were sleepers but
it was believed that most of the
passengers were still up at the
time of the accident.

BATTLE TO THE FINISH SEEN

CPR

Says Plans

Masonic

The members of St. John's
Lodge No 1 and Victoria Lodge
No. 2 AF. and A.M. along with
the higher degree organizations
are to have pew quarters, accord-
ing to an announcement made
the abnu&l St John's mwight dian
meeting and installation ceremony
by Col. G. Elliott Full, chairman
of the joint committee. The meet-
ing was held in the banquet room
of the Y.M.C.A.

The building purchased for im-
mediate occupancy, and for seve-
ral years owned and used as a
dwelling by R.E. Kemp at 204
Hillsboro Street, is 30 by 30 feet
with a large lot extending from

to erect a new lodge room and
other essential quarters covering
an area of 50 by 30 feet, leaving
the existing building as it now
stands to be converted into club
recreation rooms and quarters for
the janitor. The work will be
started at the earliest possible
date in the spring.

The various branches of the
order have been meeting in Odd

Israel Has Offered
Prisoner Exchange

TEL AVIV (Reuters) — Israel
has offered to exchange 5,580
Egyptian prisoners of war for four
Israeli prisoners held by the
Egyptians, Dr. Louis Gailland,
Red Cross representative in Israel
announced Thursday night.

the rear. Plans have been made]

THE BUILDING PURCHASED

Building Purchased For New

Quarters In City

WM ES. Lord SW Kelth
MacKinnon; J.W. H.R. Mclnnis;
Treasurer, Floyd Drake P.M.;
Secretary, EL.  Johnston, P.M;
1955. Chaplain, W.R. Carson, P. M.;

F..&' VanIderstine, P.M. was|S.D. T.I. Knox; J.D. Gordon Ben-
thastiiastér at the dimner meeting | nett; D" @f 'C. "W.A. Bryenton; SS.
which was opened with Grace by | J.N., MacLeod; J.S. J.B. Larkin;
M.W. Brother Rev. E.C. Evans|I.G. G.R. Bowness, Trustee C.G.
followed by the toast to the Queen. iLord. P.M:

The toast to ““The Craft’” was re-
sponded §p by R.W. Bro. C. G.|

18 More Homes
Destroyed In

Fellows Hall and the Knights of
Columbus Home since the Ma-
sonic Temple was destroyed by
fire on the night of December 14,

the

Lord, Deputy Grand Master and
the toast to ‘“The Holy Saints
John” by Bro. Gordon Bennett.
M.W. Bro. W.R. Carson extended
the thanks of the brethren to the a 3 a
Ladies of the Order of the Eastern Cahforr"a F"‘e
S}:a}r which"wan acknowledged on
their behalf by Mrs, W. Lavers: - b
Committee ladies were: Mrs. m]z:[(?;‘ I?,P nsoi:-leif'h;:lle,; »eenreeilti-
Lavers, Mrs. Frank VanIderstine, 5
g stroyed Thursday in sudden thrusts
Mrs. Ernest Lord, Worthy Matron. | o¢ an “yncontrolied brush fire that
Table decorations were by MrS.|y.c caused millions of dollars in
Ronald Parker. Piano music at | in i 2
dinner was by Mrs. Elmer Johnsr]dam'lge in its sweep, along the
o v . Southern California coast.
. County fire chief Keith Klinger
OFFICERS INSTALLED said approximately 50 homes have
| been destroyed since the fire broke
Following are the officers for out Thursday in the tinder dry
1957: | brush of the Malibu area.
St. John's No. 1. AF, and AM.—| A th d men are battli
W.M. G.R. Howard; S.W J. 8.|blaze.
Walker: J.W MF Smith; Treas-| Earlier the fire spread along
urer, R.E. Kemp, P.M,; Secretary |the coast but Thursday racing
Chaplain, E.C, MacMillan P.M. I.G. | prongs probed inland where resi-
C.E. Walker, P.M.; S.D. C.R. |dents had previously evacuated
Hayes; JD. G.L. Gillespie; D. of | their homes. County firemen said
C. J.A. Simmonds; SS F.I. An-|they believed aty least 12 homes
drews, D. Neal Trustee, G.D. Mur- | were lost in Latigo Canyon and
chison, P.M. | others were destroyed in Solstice
Victoria No 2 AF and AM-— | Canyon.

TRADE MINISTER HOWE GIVES VIEWS

Sees Continued Prosperity

OTTAWA (CP)— Trade Minister
Howe Thursday forecast another
round of prosperity for Canadians
in 1957, though he anticipated
there would be a “significant”
drop in house building and some
problems in export markets.

“Shifts in market demands will
continue to cause ups and downs
in some industries,”” he said in his
annual review, “‘but these are not
likely to affect the underlying
surge toward ever-widening ecom-
omic horizons.’

On the broad ecomomic front, he
predicted earnings, sales and pro-

jon will sweep to new peaks

ada. Two RCAF ambul were
sent to the scene from St. Johns
and six more were sent from
Montreal.

The CNR said the cause of the
derailment was unknown but
provincial police thought a defee-

TWO MORE TO CHINA

HONG KONG (AP)—Two more
American journalists were re
ported Thursday to have gone to
Leiping despite the U.S. state de-
partment ban on travel to Com-
munist China. They were identi
fied by a British news agency as
Edmund Stevens and Philip Hol-
lington, both of Look magazine.

STOPPED FOR WINTER
ST. IGNACE, Mich. (AP)-With
construction three . fourths com-
pleted, piling iee and frigid
weather have halted work on e |
£100,000,000 Stfaits of Mackinac

and that heavier spending on con-
sumer and industrial goods will
shatter all records.

“By and large, the conditions
which have necessitated a close
rein on the over-all expansion of
credit are still present,” he said

The strain of this demand for
available goods and labor would
continue for at least part of the
year, Scarcities in structural stee!
and plate might cause further de |
lays in some commercial build
ings.

STOP LABOR SHORTAGES

But Mr. Howe anticipated that
eventually an increased flow of
immigrants will help overcome
laber shortages and that this pres
sure of demand for scarce goods
—main reason for federal credit
curbs— may ease toward the year-
end as some of the bigger projects
are 8

) ) authorities said later ¥t

bﬂdg: for the winter, Completion
of h‘m span i
scheduled uext November.

may come—it may be in the third
or fourth quarter of 1957.

The 1957 situation was not ex
pected to bring any general slow-
down to the boom.

““The current economic upswing
though now in its third year, gives
no indication of general vulnera-
bility,”” said Mr. Howe. “Inventor-
ies have increased but not out ol
line with final demands. Specula-
tive tendencies have been re-
strained and prices have increased
but moderately.”

In the year just ending, capital
investment—the building of new
plants and machines, hospitals,
schools and other facilities— had
climbed by some 20 per cent to a
record of more than $7,500,000,000
a little short of the $8,000,000,000
anticipated. Mr. Howe said there
lll;rse;y would be a further rise in

HOUSING MAY DECLINE
“Of all the major investment

| sectors, residential building is the

only one likely to show a signifi
cant decline,” he said.

On this point, trade officlals esth
mated that Canada this year will
turn out a high of between 135,
000 and 140,000 new houses, up
from 128,000 in 1955. Next yeat
the number may drop to about
110,000.

Mr. Howe anticipated the 1957 in-
vestment program will have its
heaviest impact in equipment in-
dum heavy mﬂstr|1(-‘t1i‘(.md.u

, ‘‘consumer
can look forward to a _busy year,
probably

was too difficult at this time to
predict just whea this easing-up

Rising real incomes will
bring & further expansion in sales.

Even with the steady increase in in a decade.

personal consumpions in Canada, . Living standards also rose. The

capacity in consumer industries is| increase in average earnings out-

under no strain. paced the climb in living costs.
On the foreign front, Mr. llowe|’rho average Canadian worker got

saw the Middle FEast crisis as|a five-per-cent increase in ‘‘real

bringing ‘‘new elements of uncer-|income.”

tainty"” in world trade. ‘“the ef- | .
fects of which are nof now discern- | INVESTMENT RECORD SET
Capital investment, the expan-

ible.”

“Apart from these influences,|sion of plant and other produc
the pressure of world demand on| tion facilities, swelled to a record
Canada’s principal export mater- | of more than $7,500,000.000 from
|ials is not presently as strong as| $6,300,000,000 in 1955. But because
| & year ago.

of shortages in goods and credit,

the program fell short t o

FOREIGN TRADE GOOD 000,000,000 aciicipated,
‘“Nevertheless, foreign markets . Foreign trade also climbed to

for these commodities, with one| new heights, But the 25-per-cent
of two exceptions, remain reason | rise in imports—to an estimated
ably firm. In addition, expanded | $5,800,000,000—far exceed the 12
capacity in export industries will| per - cent rise in exports — to
increase the volume of supplies | roughly $4,850,000,000.

available. Taking trade factors into ac

“The diversion of large quantit-| count such as shipping and travel
les of western hemisphere oil to| Canada’s over-all deficit rose in
Europe will entail a further sub-| 1956 tomore than $1,250,000,000-
stantial rise in Canada’s exports| double that of 1955
of Petroleum The deficit was more than cov-

“In addition, much larger quan-| ered by imports of foreign capital.
tities of uranium concentrates will| Mr. Howe commented on this for-
be moving into export chamnels! eign investment in Canadian in-
during the coming year." | dustry.

Mr. Howe made his predictions| ‘“This external participation fin
against a backdrop of one of the| Canada’s development has been a
most spectacular advances in Can-| key factor in sparking the cur-
adian economic history. rently high rate of expansion. . .

The year ending has seen na |In short, increased foreign partici-
tional prodnct'lon cl't:nbgtg 11 per |pation in Canada’s development
cent, surpassing ,500,000.- | has made sible a rate of
000 mark. Onethird of the rise e s
was due to higher prices; two-|have involved substantial

Employment in the year increased
by four ver cent, the biggest rise'

Canadian

|| spension of operations.
;| iate firemen-helpers on diesels in

i | of Firemen and Enginemen (CLC)

which, to_achieve otherwise, would {

Underway |
For Operation Suspension

Growing Concern Although
C.N.R. Will Not Be Affected

MONTREAL

a threatened strike of firemen,
announced Thursday night that
plans are under way for the su-

The announcement indicated the
railway is prepared to battle to
the finish in its attempt to elim-

freight and yard service.
The announcement said the
strike action by the Brotherhood

is ‘‘an attempt to compel Cana-
dian Pacific to hire new men as
firemen in the future, when they
are not needed.”

Commenting on the CPR an
nouncement, W. E. Gamble, Cana-
dian chief of the Brotherhood, said
it altered in no way the union’s
decision to go on strike.

“The strike call stands unless
the company withdraws its pro-
posals for eliminating firemen-
helpers on diesels,” said Mr.
Gamble.

The strike is scheduled for 4 p.m.
local time next Wednesday. Al-
though only about 3,000 union
ar involved, the strike would tie
up the entire service if other
brotherhoods refused to cross the
picket lines.

The CPR announcement said
many employees are receiving no-
tice of layoff. Passengers and
shippers were being told that
f!rains will not operate after 4 p.m.
an. 2

CPR REGRETS MOVE

“Canadian Pacific regrets the
loss which shippers and its em-
ployees will suffer because of the
unjustified action of the Brother-
hood of Locomotive,” D. S. Thom-
son, vice-president of the CPR,
said. ‘‘While, with the co-operation
of other employees, we could
-safely operate freight trains ‘and
yards by using diesels without
firemen, this might give rise to in-
cidents. Consequently, Canadian
Pacific is being tied up.”

“If the Brotherhood accepted the
report of the board of conciliation
none of the 2,850 firemen now em-
ployed by Canadian Pacific would
be put out of a job or suffer any
loss of pay. Therefore, this is not
a strike to protect the rights or in-
terests of any person now working
for Canadian Pacific, but, rather,
an attempt to compel Canadian
Pacific to hire men as firemen in
the future, when they are not
needed,

Such compulsion would be en-
tirely inconsistent with the public
duty of Canadian Pacific to pro-
vide efficient and economical
transportation service: Accordingly
Canadian Pacific is standing by
the report of the conciliation
board.”

The railway announcement came
amid growing concern over the
prospect of a tie-up of CPR opera-

(CP)—The Cana-| practical
‘| dian Pacific Railway, faced with

experience know that
diesels can be operated safely and
efficiently in freight and yard serv-
ice without firemen. The concilias
tion board has agreed with this.

“It is not the firemen's fault
that they are not nceded on freight
and yard diesels. We all know that
new and better machines have

changed the work of many people
in many industries.”

PROTESTS LOUD

A strike would hit countless fac-
ets of the Canadian economy, stop-
ping trains that carry everything
from foodstuffs to steel.

The railway serves eight prov-
inces — all but Newfoundland and
Prince Edward Island — and in
some areas is the sole rail trans-
port.

Concern was strong in the west,
where a . for Manitob
Pool Elevators said a strike would
be ‘“most damaging” to prairie
farmers.

At Moncton, N.B,, the Maritimes

Transportation Commission asked
Prime Minister St. Laurent for ac-
tion.
“If the strike materializes, it
would disrupt water connection bes
tween Nova Scotia and New Bruns-
wick, virtually isolating Western
Nova Scotia.

“‘Work stoppage on Dominion At
lantic Railway and CPR lines in
New Brunswick at this time of

year would leave many areas
without alternative transpor-
tation.””

Dominion Atlantic is one of the
two CPR subsidiary railways in-
cluded in the strike threat, the
other being Quebec Central.

MAY GO TO OTTAWA

Failing. successful resumption of
CPR - union negotiations, the dis-
putants may be invited to Ottawa
for direct intervention by the
minister, or possibly by the prime
minster as in previous major dis
putes.

A possibility is that the govern-
ment will propose that the fire-
men issue be studied—particularly
from the safety angle—by a beard
of experts, with the CPR deferring
start of the personnel reduction
until this body reports.

CNR and other transportation
companies, m e a n while, studied
means of carrying the extra load
that may fall on them.

There were no details of special
preparations but it was learned
that operations chiefs of CNR and
Trans-Canada Air Lines had beem
ordered to survey reserve equip-
ment and report.

Provincial Transport Company
of Quebec said it plans a 24-hour
a day speeded-up emergency bus
service.

Mr. Gamble, while not ruling out
the possibility of new talks, said

tions. The CNR is not affected.

The Ottawa Journal quoted |
Prime Minister St. Laurent as say-
ing in a telephone interview from |
Sherbrooke, Que., that "There!
must not, in fact, cannot be a
railway strike."” |
Labor Minister Gregg met with |
department officials in Ottawa and
said mediation facilities of the fed-
eral government are at the dis-
gg::l of the CPR and the Brother-

OBSERVERS GLOOMY |

W. E. Gamble, Canadian chief |
of the union, said in Montreal a
new union letter went today to the
CPR. But observers were gloomy
about any immmediate hope for re-
about any immediate hope for re-
newed negotiations.

Mr. Gamble said in an inter-
view:

If at any time C.P.R. is pre-
paed to make the same step as
CNR—withdrawing its diesel pro-
posals—we are quite ready to sit
down and resolve the rest of the |
dispute. I think the other issues
could be settled without too much
trouble.”

Mr. Gamble said the issue in-
volves the “life and death’ of the
| firemen's positions and the survi-
val of the Brotherhood.

Although a comparatively small
number of CPR's 87,500 employees
are directly involved, union chiefs
| state the walkout would paralye
| the system as picket lines would
| be respected- CPR estimated that
| about 76,000 empoyees are in
| trades that would be affected.

SENT LETTER

CPR President N. R. Crump|
| Thursday released the text of a
personal letter to all employees,
stating in part:
|  "“The dispute is about only one
thing — whethér Canadian Pacifie
| will in future be forced to hire
new firemen when those jobs are
no longer required because of
changing conditions.

“All firemen now employed are
to be treated fairly. This is as 1
would wish it to be. I know that

more| they are loyal employee: he~ause
thirds to an increase in volume. | dislocation in our business life and| of my closeyassoclzﬂon :vm: them
extensive sacrifices on the part of

o |

for many year:.

“Officers of the company withl

the union will resist any move to-
ward appointment of an arbitra-
tor.
A strike would mean that some
large sections of Canada would be
left without any rail transport.
Towns from Halifax to Victoria
would be affected, although most
of Canada’s major cities are
served by two railways.

Trucking Ass’n
To Double Service

MONTREAL CP Camille
Archambault, president of the
450 such troops scheduled to leave
Quebec Trucking Association, said
Thursday his organization is mak-
ing plans to double its services in
the event of a strike on the Cana-
dian Pacific Railway.

Priority would be given by
trucking companies to perishable
products such as food and medical
supplies, he said.

There were 15,000 commercial
delivery trucks in the provincial
organization.

provincial Tramsport Company
officials announced that in the
event of a strike they are planning
schedules and substitute a contin-
uous round-the-clock service to
handle a maximum number of pas-
sengers.

They said all vacations and
days off for their employees
be cancelled and they would try
to engage additional personnel to
handle the increased number of
passengers,

Bank of Canada's
Interest Rates Up

OTTAWA (CP) — The Bank
Canada’s interest rate rose for
fifth straight week to a new
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