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To Represent
The Senate

: The following telegram has been
received by Senator T.V. Grant,
Montague, who has just returned
from Ottawa:-
gnll. T.V. Grant, Montague, P.
EL
‘“‘Have just learned of passing
of Senator MacIntyre. Would ap-
te it if you and Senator
ur would attend the funeral
services representing the Senate.
ou.”

you.
ROSS MACDONALD
Leader of the Senate.

. M. THE QUEEN VISITS FRANCE

- Queen Elizabeth II is

fed by President Rene

Spa

behind
regiment

c::’.. ::: for a four-day state visit. A crowd
mntmm:'mmmdhcrhubmdnmey

Paris on the royal couple’s arrival

of about 1,000 persons greeted the

landed to make the first state vis-
it by a reigning British queen
since 1855. (AP Wirephoto via radio
from Paris)

Pay Tribute To
Senator Mclintyre

OTTAWA (CP) — Members of
the Senate Tuesday paid tribute
to Senator James Peter Mclntyre,
74, of Prince Edward Island who
died Monday night in Boston.

Solicitor - General Macdonald,
government leader, said Senator
Mclntyre's life was ‘“‘dedicated to
high purpose and public interest.”

Other speakers included Senat-
ors Flex P. Quinn (PC — Nova
Scotia), Florence Elsie Inman (L
—Prince Edward Island), Norman
Lambert (L—Ontario) and Jean-

{ | Francois Pouliot (L—Quebec).

Cumberland Inn
Is* Destroyed

PARRSBORO, N.S. (CP)—The
Cumberland Inn on the Main
Street of this Minas basin com-
munity was destroyed Tuesday by
a fire that kept firemen on the
scene for nearly 12 hours.

The building housed a tavern,
14 newly-remodeled bedrooms and
a modern coffee shop. All but the
tavern had been closed for the
winter months. William J. Smith,
owner and operator of the hotel,
estimated his loss at $40,000.

The inn was formerly known as
the Cumberland Hotel.

Seine Voyage
Thrills Queen

PARIS . y)<Ohe -

ng stole of embroidered

T

4 e -
The only blaze of deep color
‘g::ﬁutnn of “the Legion of
which cut a diagonal bright
red streak across her dress.
Elizabeth, with four changes of
dress in 24 hours, showed herself
fully alive to the importance of
the clothes she is wearing during
this visit to the fashion capital of

the world.

When 'h:hm of :; her day's
program, declined a sugges-
tion from President Rene Coty
that, in an open car with a bitter
wind blowing, she should wear a

coat,

Cheering crowds along the boul-
evards and on the bridges of the
Seine wayed flags as she passed
them in a springtime white hat
with pink and blue flowers, worn
with a marine blue suit.

Egypt Charges
Israeli Plot

CAIRO (Reuters) — The Egyp-
tian government Tuesday accused
Israel of plotting “a new agres-
sion against Egypt.”

> b

- Hatemy' listed: three
the truce Me between Egypt

\nd

raell planes flying over Gaza.

Hatem -sald the raids prove Is-
rael is defying the United Nations
despite the presence of the UN
Emergency Force.

Hatem’s statement came as the
United States and Egypt were re-
ported deadlocked in Suez Canal
negotiations and after Lt. - Gen.
Raymond Wheeler, chief of the
UN salvage fleet, officially de-
clared the waterway cleared.

The Egyptian newspaper Al
Shaab said talks reached a stale-
mate “after Egypt's rejection of
the United States proposal for in-
ternational participation in the op-
eration of ‘the canal.”

STAND TOGETHER
At the Paris city hall—thronged
with members of the
h

academy — she made a
speech exhorting France and Bri
tain to stand together in defence
of the liberty of the individual and
freedom to develop traditions in
peace.

side,
When she was sented with a
working model the Paris sub-

Prince Charles, she said:
“This is rather complicated for

him, but it will amuse his father.”

Ch'town Firm

‘Tender For Gulf Shore Rd.

OTTAWA, (Special) — The Char- | which were submit

Iottetowh firm of Matheson and

Has Lowest

ted.
Part of this section of the Gulf

"Evara island e
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In tri 10 the late Senator
Macintyre,
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To Late Senator Mcintyre

honor, integrity—there
normpe-i..-ntl

USED FOR CENTURIES
For thousands of years, traders
have plied the waters of the Gul!
of Agaba.

Israel' by Israeli patrols since|f
March 28 and three cases of Is-|j

ARRIVES TODAY

Mr. Raymond Dupuis, Mont-
real, president of the Canadian
Chamber of Commerce, who is ex-
pected to arrive here this morn
ing. Mr. Dupuis will be the guest
speaker at a general dinner meet-
ing of the Charlottetown Board of
Trade at the Charlottetown tonight,
Also attending the dinner will be
members of other Island Boards

of Trade.

L hour

PRICE

OVERALL PLAN APPARENTLY INCLUDES P. E. |

OTTAWA, (Special) — In a
meeting * lasting upwards of an
late Tuesday, P.E. Island
Premier Alex Matheson laid the
financial situtation of the Province
before Finance Minister Walter
Harris. It was a preliminary meet-
ing and will be followed by others
Wednesday and Thursday.

After the gathering, Mr. Mathe-
son told newspapermen that he
did not make any specific request
of Mr. Harris on behalf of the
Province, He did, however,point
out the mounting debt and particu-
larly the debt this year, which may
be in the vicinity of $3,000,000.

“Ten years ago, our provincial
debt was about ten million dollars,
now it is nearly up to twenty-five
million,” Mr. Matheson said. ‘“Now
in a Province of our population we
simply can’t keep on that way.”

In the five-year period of the
1952-57 tax rental agreement, Mr.
Matheson said, it seemed clear
that P.E.I. had been overpaid by
“upwards of 'a million dollars.”

There was no doubt whatever. he
said, that the Dominion Bureau of
Statistics had decidedly overesti-
mated the population when making
its annual calculations.

USED OWN FIGURES

While conceding that the financial
situation of the Province was ‘'de-

cidedly serious,” the Premier ‘spocialist on taxation and other
would not go as far as to call it | officials. Arrangements are also
a ‘crisis.” It was unfortunate | being made to talk with senior

that the D.B.S, he said, used their
own figures for population esti-
mates.

““We have a complete census of
our cities, towns and villages
which is much more accurate than
the one provided the Bureau.”

He admitted that from a legal
point of view, the 1952 five-year
tax-rental agreement was a ‘“firm
contract.”” At the same time, in
view of the overall financial situa-
tion and certain factors which he
did not reveal, the Premier is hope-
ful for some type of adjustment,
whether by an administrative grant
or some other arrangement.

With Minister Of Finance |

Today, Mr. Matheson, accomp-
anied by Agriculture Minister Eu-
gene Cullen and Education Minis-
ter Keir Clark will discuss details
of the finances of the Province
with Kenneth Taylor, Deputy Min-
ister of Finance, Dr. A.K. Eaton,
Assistant Deputy Minister and a

officials of the Department of
Health and Welfare,

Reminded that last week, J. An-
gus MacLean, Conservative M.P.
for Queens said that P.E.I. was too
poor to participate on the Federal-
Provincial Health Insurance plan,
Mr. Matheson said that while Mr.
MacLean was ‘“‘not too far out,”
he felt the Island might yet join
up with the other provinces.

It was on this account, he said,
that he held talks with Health Min-
ister Paul Martin. Mr. Matheson
also spent some time in conference
with Works Minister Robert Win-
ters.

AN INDEPENDENT EFFORT

. appeal to the

of
cattle to-get out and  pro-

" president of:

Ayrshire Breeders of Prince Ed-

ward Island held in Charlottetown

yesterday.

“If we can improve our live-
stock, the buyers will be here.
Have no fear of that”, said Col.
Andrew. “Let’'s get the people
talking diary cattle and we can
look after own affairs if we can
get the enthusiasm aroused. When
this time comes, there will be no
need for our Premier and his
Cabinet Ministers going to Ottawa
looking for ‘a handout.”

The meeting presided over by
the President, Mr.R.C. Parent,
struck an' optimistic note for the
future when it wa§ stated by Col.
Andrew that South American buy-
ers are very anxious to secure
Canadian Ayrshires: He said the
cows shipped to South America
have adapted themselves well to

the climate and have shown mark-

th
N audhl,iq‘“ “breeder’s es of
at pnmclplﬂﬁ'g “In lmlgnm‘etx

| And yesterday
the semi-annual meeting of the

Says Future Of The Dairy
Cow Rests With Breeders

e ability to forage for themseives.

was the fact that very few cattle
have had calfhood vaccination
against brucelosis.

He urged all breeders of pure
bred stock to have their calves
vaccinated so that if and when
sufficient numbers of cattle could
be assembled there would be no
holdup for this reason. Calves must
be vaccinated between the age of
six and nine months. The ani-
mals required for the South Ameri-
can market are first or second
calves aged two to three years.

Mr. MacRae said that while the
South American market at pres-
ent does not require a certificate
of vaccination it is r bl
assume that they will in the near
future, require such protection.
For the time being they are satis-
fied with animals which are nega-
tive to the test.

As a means of getting greater
coverage in the vaccination pro-

-
o

g::p. Andrew MacRae suggested
the local veterinarians call
on all purebred breeders at least
‘gyery three months. tor see if any
calves required vaccination.

R.0.P. SREEDERS « -
Another matter which was the
Continued on page 2 col. 3)

PARLIAMENT
YESTERDAY

By THE CANADIAN PRESS
Tuesday, April 9, 1957

Resources Minister Lesage an-

nounced immediate federal prep-
arations for construction of steam
power plants in Nova Scotia and
New Brunswick.
External Affairs Minister Pear-
son said he will make a statement
to the Commons dealing with se
curity relations between Canada
and the U.S.

The Liberal majority defeated
121 to 64 and 125 to 62 Progressive
Conservative and CCF non-confi-
dence motions on farm policy.

Opposition Leader Diefenbaker
called for a flexible system of
farm price supports and greater

control  of agricultural imports
from thé U.S.
CCF Leader Coldwell returned

to the Commons after recovering
from a mild heart attack he suf-
fered Feb. 25.

Senator W. D. Eueler (L—On-
tario) said the federal 10-per-cent
sales tax on margarine is the
“rankest sort of #liscrimination.”
Wednesday, April 10, 1957.

The Commons considers govern.

Federal Gov't Sees Early
Start On Big Power Plant

Has/ preliminary Meehng ‘1 Survey of Maritime Needs

Planned, Commons Informed

. OTTAWA (CP)—Resources Min-
Ister Lesage Tuesday announced
plans for construction of a coal-
bprmng electric pow er station
either in New Brunswick or Nova
.Sculla and for a survey to determ-
ine future power requirements of
the two provinces.

At the same time, he tabled

disclosing that both federal and
New Brunswick officials agree that
further hydro development on the
St. John River should be postponed
until financial conditions are more
favorable.

J. Angus MacLean PC —Queens
asked whether the New Brunswick
—Nova Scotia program will be
expanded later to include Prince
Edward Island. Mr. Lesage said
he had mentioned the ‘“‘Maritime
provinces’ and he always thought
they included Prince Edward Is-
land. He didn’t elaborate.

Mr. Lesage also rejected ap-
peals by Premiers Flemming of
New Brunswick and Stanfield of
Nova Scotia for expanded subven-
tions on Maritime coal so it could
be used econonically by thermal
on Maritime coal so it could be
used economically by thermal
power plants. He sai d he has
every confidence that cheap coal
will be available.

The resources minister said the
first coal-burning plant to be built
in New Brunswick or Nova Scotia
under an offer in Finance Min-
ister Harris’ March 14 budget will
be located at either Saint John,
N.B.,, or in Cumberland county,
g.s.. near the New Brunswick bor-
er.

CONTRACT LEE,IN WEW BAYS

contract for the ttrbo-gener-
ator and' other major equipment
for the pr d 50,000 - kilowatt
plant would be placed “within the
next few days.”

Exact site of the plant will de-
pend -on engineering studies sche-
duled to be completed by Aug. 1.
These studies, to be conducted by
Montreal Engineering Company,
also will determine “what new ca-
pacity may be required in the two
provinces and, having regard for
possible new interconnection lines,
what would be the most effective
and economic locabion.”

Mr. Lesage said the first plant,
scheduled to deliver power in 1959
and any future installations would
use Maritime coal. Recent price
increases for oil made it appear
that it would be cheaper to use
coal.

The minister's statement gave
no estimate of cost for the initial
plant or those which might be
built in the future. However, re-
ports in the capital place federal
expenditures on power develop-
ment in the Maritimes over a 10-
year period at between $150,000,-
000 and $200,000,000.

FIRST MOVE

Mr. Lesage's announcement is
the first definite federal move |

location of power plants,

The attitude of Ottawa and New
Brunswick authorities to further
hydro development on the St,
John River is contained in a ser.
ies of letters exchanged by Mr,
Lesage and Premier Flemming.
They were tabled at the request
of Thomas M. Bell (PC—St. John-

correspondence in the Commons | Albert)

On March 14, Premier Flem-
ming sent Mr. Lesage an engin-
eering report on the St. John River
prepared by J. L. Feeney, chief
engineer of the New Brunswick
Electric Power Commission, A let-
ter to Premier Flemming from Ed-
gar Fournier, chairman of the
New Brunswick commission, alse
was enclosed.

WAIT FOR COST REDUCTION

Mr. Feeney’s report said in part
that future projects on the St
John or the Tobique River should
not be proceeded with ‘‘until the
cost of money is considerably re-
duced. . . .”

In a letter of reply March 26 to
Premier Flemming, Mr. Lesa
said ‘‘as a matter of fact, both
Mr. Feeney and Mr. Fournier ap-
pear to conclude that water stor-
age in the St. John River basin
does not offer an economic solu-

cost of money is considerably re-
duced or quite radical changes
take place in the shape of our load
curve, it appears necessary to con-
centrate on generating works (pre-
sumably thermal) which have a
load percentage of
charges.”

of Tobique storage in view of gen~
eral financial conditions at the pre-
sent time."

CONSIDER WATERSHED

However, he said ‘“we feel that
the question of federal assistance
for the initial phase of Beechwood
construction should continue to re-
ceive your attention as well as the
entire question of powe rdevelop-
ment in the St. John River wat-
ershed.”

Th Beeechwood project repre-
sents the first phase of St. John
River development proposed by
New Brunswick in January, 1956.
It envisages three hydro units,
two of which are being financed
by the province.

On April 6, Mr. Lesage wrote,
in part, to Premier Flemming:

“I have your letters of March
28 and your telegram of March
27 in which you agree that consid-
eration of a third unit at Beech-
wood and the question of Tobique
storage should be postponed until
fi ial conditions are more fav-

e Mr. Harris d in his|
budget that Ottawa is willing to |
provide the main interconnection |
facilities within and between Nova |
Scotia and New Brunswick and |
build and operate steam power |
plants to generate electricity.
Engineers believe that intercon-
nection of the electrical systems
of the two provinces would reduce
requirements for standby capacity

ment business. The Senate sits.

and permit the most advantageous

orable.

“In the communications you em-
phasized strongly that the modifi~
cation of your proposals to the
extent indicated should not pre-
judice your request for federal as-
sistance in the present Beechwood
construction program as well as
the ultimate development of the
St. John River potential accord-

(Continued on page 2 col. 5)

LONDON (CP) — Britain's ex-
ecutive and managerial classes
received solid tax concessions
Tuesday in a “room at the top”
budget which may antagonize or-
ganized labor and other low - in-
come groups.
Peter Thorneycroft, 47-year-old
Conservative chancellor of the ex-
chequer, reduced the nation's tax
bill by £100,000,000 ($280,000,000)
in his first budget address.
The income - tax reliefs apply
mainly to persons earning more
than £40 a week in a country
where the average industrial
wage is about £11,
“It's a rich man’s budget,”
seems sure to be a common re-
action among industrial groups
which have been pressing hard
fer wage increases.
Thorneycroft’s report to Parlia.
ment came against a background
of social discontent and frustras
tion which has caused thousands
of professional people, wearied of
high taxes, to make a beeline for
Canada and other Commonwealth
countries. It was Thor-

elderly
ifeally for

emigrants to Canada have been
in the £2,000-a-year range which
is the starting point for the bud-
get's chief concessions. The bulk
of Britain's middl long

Tax Concessions Granted
British Executive Class

To take one example, a mar-
ried man with two children and
earning £3,700 a year will save
some £200 annually under the
h The salary is equivalent

the backbone of Conservative sup-
port, earn a good deal less.
“In the society we seek to
create, there should always be
room at the top,” Thorneycroft
said in closing his 90 - minute
speech.
Other budget provisions appear
well spread over the community.
They include:
Entertainment tax — abolished
on all sports and the theatre.
Movie tickets will
through a reduction in duty.
Purchase tax—cut to 15 per cent
from 30 per cent on linoleums,
carpets, kitchenware and table-
ware, metal cutlery, pottery and
some home furniture.
Income tax - increased allow-
ances for teen-age children and
people, but nothing specif-
old-age pensioners.

be cheaper | profi

to about $10,000 at current rates
of exchange. Exact comparisons
are difficult because of the difs
ferences in purchasing power.

Thorneycroft foresaw a
opportunity for expansion in ex«
ports, particularly to dollar coum
tries. He said there is “‘better
preciation of the opportunities
the vast North American mar
ket.” Among his budget changes
are provisions easing income ané
ts tax on companies managee
in Britain and carrying on bus
iness overseas.

Benefits will apply chiefly
companies wholly engaged in min
ing, agriculture, mnnuhcuu
and public

processing and
ities. Commonwealth rubber and
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