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Political And Monetary =

Instability Seen Linked

» By CLAUDE RENAULY |
MONTREAL (CP) — Interna-
tional monetary instability and
political chaos are linked in a
Just-published by Dr,
Robert A. Mundell of the Brook- !
ings Institution, Washington. |
“For half a century the world |
has- been plagued by interna-!
tional monetary instability,” he
writes, adding that ‘“‘this is
bardly surprising.”
+ “"Monetary disorder ls a con-
eomitant of political chaos. . .
No international monetary sys-
tem is warproof and no conven-
tional structure can survive in
an age of biind economic na-
tionalism "

The report, entitled *ne Inter.
national Monetary System: Con-
flict and Reform, is published
by the Canadian trade commit.
tee of the Private Planning
A sociation .of Canada

“International monelary de-
velopments today," Dr. Mundell
says, "'to béar many striking
similaritieg to events leading up
to the 1931 collapse ™

\The security of the system
today once again depends upon
the safety of the reserve cur-
rvencies, the dollar and stefling.
The present system could pre-
vail if foreign .central banks
wele committed to retention of
dollar-balances accumulated in
exchange - market stabilization
activities

SAYS SYSTEM INSECURE
“But, central banks are not
#0 committed, except in so far
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&% i suits their self-intérest,
and the system is once again
Dr. Mundell says there are
:‘r::’l’e:wpu solutions to the
5 t, “the proposals
that are technically feasible
seem not o be politically ac-
ceplable, and" those that are
politically acceplable seem not
to meet the problem."
“Faced with the paralysis of
the capacity to avoid erisis, and

+ the possibility (not to say prob-

ability) of catastrophe, we have
no rational course other than to
prepare for crisis.”

Taking into account the pos-
sibility of crisis and the present
impossibility, because of the
“state of world tension," of
adopting what he considers the
best solution, a central world
bank, Dr. Mundell presenis a
plan of “crisis action.”

His plan would include a gold
standard, allow limited flexibil-
ity_of exchange rates and fea-
ture a system of key curren-
cies.

In an - international money
crisis, Dr. Mundell suggests
that the United Stales substan-
tially widen the price margins
within which it buys and-sells
gold.

'The International Monetary
Fund agreement now allows
any country that pegs its money
to gold to buy and sell within
& margin of one per cent on

Canadian Eng

The Guardian, Charottetown, Fril, Aug. 20, 1968. 11/

$35 an ounce §

1) |

The IMF has the right to in. |
erease this gold trading margin,
but may not allow a widening
of exchange-rate margins.

Ax most countries now peg
their currencies @ the U.S.
dollar, either directly or indi-
rectly, he said, the increased
gold margins would not bring
about an immediate incréase in
international exchange rate
flexibility. :

The immediate results of this
action, he says, would be a dol-
lar standard imposed on the
world and that gold might be-
come less safe as a reserve as-
set because of the lasger swings
its value could take.

This could be good for some
dollar - pegging countries who
would exchange gold for dol-
lars.

“For example,” he. sald,
“Canada has lost more than
$500,000,000 of interest income

by her past policy of holding
go!d rather than dollars as re-
serves. If Canada had invested
her gold holdings, which have
averaged about $1,000,000 over
the past 15 years, the cumula-
tive value would have almost
doubled, the interest payments

Couple Take Vows In London:
‘Despite Scorn Of Ceremony |

Before they met Miss De.
neuve insisted: ‘‘Marriage is
putting a rope round one's '
neck;” and Bailey said: "It
means nothing to me at all-
we are just doing it for other

LONDON (Reuters) The
couple who didn't believe In
marriage, blonde French act-
ress Catherine Deneuve and
fashion photographer David
Bailey, have been married n
London—but  still . unconven
tionally,

The bride, 21 - vear - old
mother of movie director
Roger Vadium's son Christian
wore black.

The groom wore corduroy
pants: A blue. sweater, and no
shirt. The best man was

singer Mick Jagger of the : :
Rolling Stones singing group. ;:Zr:ndamom:“ gl e -4
Bailey, son of a London And hov : by Vadim?

tailor, earns up to £500 ($1,- “I love children,” h.‘n-

500) for a fashion picture. His lied . :

last marriage, to a dancer, - :

lasted nine months. His wife . 1n¢ Wedding fn & regietry

cited:. model .Jean  (The office, was the ¢ . A |
nine - week courtship which

Shrimp) Shrimpton, - the Migs. Deneuve described as

divorce. ‘‘so quick, so fantastic.”

hell,
bridegroom
“She's going to be a very dif-
ficult bird to run, but she's a

people.

Miss Deneuve, star of The
Umbrellas of Cherbourg, has |
a seven-year contract
20th Century Fox.
“She's as temperamental as
Nke a Ferran,” the |

with

told reporters.

being used to build up bigger

reserves.'

The next stage of the plan
would involve formation of eco-
nomic blocs, each with their’
own currency reserves. The dol-
lar for the U.S. bhloc, sterling
for the bloc using London s an
exchange, and a standard unit
for the developing Furopean
Economic Community,

These money units,
for use as a reserve asset, could
peg on the gold market, which,
with the widened gold market
margins, would  allow fluctua-
tion of exchange rates between
the reserve assets,

ineer Desig necl

Radio Antenna For Gemini 5

By WILLIAM NEVILLE
OTTAWA (CP' —' America's
Gemini § astronauts will do
their talking to earth thanks teo
the mventiveness of a -veteran
mechanical engineer at Can-
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ada's National Research Coun-
cil.

A unique radio antenna
mast developed by NRC's '
|George W. Klein will be among
the first pieces of equipment |
used by OCharles Conrad and{
Gordon Cooper during trheir]
eight-day orbital flight and it |
will remain one of their most |
important aids throughowt the
space journey
|_With the Canadian-developed |
STEM device, shorf for Stor- |
age Tubular- Extending Mem-l
ber, Conrad and Cooper will be |
able to maintain constant radio

suitable :

RIPLEY'S BELIEVE IT OR NOT

- HARRY ZELTNER DIOLLE
(185!-1898) of Melboirne, Australia,
NAMED HIS & SONS
DIOLLE HARRY ZELTNER DIOHNE, -
ZELTNER DIOLLE HARRY DIOLLE,
R e D
L H 7
B DIOLLE

(ATE IN WORLD WAR IL ;
WAS COVERED WITH MONEY-~ -
Tie NAZIS - WHO HAD BEEN PRINTING
FOREIGN BANKNOTES IN EBENSEE,
AUSTRIA - DUMPED BUNDOLES OF BULS
“rm Iie LAKE AS THEY FLED :
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contact with the U.S. space ad-
ministration’s ground control st
Cape Kennedy, Fla

[~ Without it; such contact would
'be impossible

The space antenna on which
Mr. Klein began working 13
|years ago Is descrihbed by NRC
(officials- as ‘'something like a
{fishing reel'

SPRINGS OUT

When not in use, # la rolled
up on a small storage cylinder
on the spacecraft, taking up the
minimum amount of room.
When released. however, the
| stee! tape springs out inte a
long' tubular pole of 150 feat or |
more, thus providing the neces- |
|sary antenna - with  which to -
maintain radio contact.

“It- makes the ideal antenna
for a spacecraft,” said an NRC
official. "It doesn't take up
much. space but, with no sag
{In it thanks to the tension. you
{ean roll it out in space almost
as far as you like."

[ Mr. Klein, a Hamilon-born
| University of Toronto graduate

‘who—has been - with—NRC's-me-——

chanical engineering division for
almost 30 years, began working
;on the antenna in 1952 for pos-
sible use in a classified non-
space Canadian military project.
| Some three vears ago, how-
ever, its- space application be-
came necessary. and de Havil-
land Aircraft Co. of Malton,
Ont., took over its final develop-
ment and production.
I De Havilland supplied anten-
nas for the last three Gemini
fights
the Canadiansinvented system
earlier this vear to report on
his walk in space from Gemini
4 A

A 'h'ﬂ-lm'\ anfenna was ized
in Canada's Alouette 1 satellite
‘which is stil in ortit. A 240-foot |
tone will be placed in Alouette |
11 when it is launched and US.
space officials have made ft
standard equipment for future
.Gemini_and Apollo_space shots.

By B. JAY BECKER
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12.00—~Weather
12.05—Toewn and Ceuntry Time
12.30—News and Waeather

12.45~Tewn and Country Time

West hand at Five Diamonds.
North leads a trump, South fol-
lowing suit. How would you play
the hand?

e

low from his forced spade re-
turn, whether it he the queen,
jack or nine, and thus axsure
the contract. 1* Norta is on lead,
the problem of 'asing only one

Astronaut Ed White used =
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DAILY CRYPTOQUOTE — Here's how to work i$:
AXYDLBAAXR
s LONGFELLOW
One lotter simply stands for another. In this sample A is used

_.for_the three L's, X for the two O's, etc. Single letters, apos-
trophies, the length and formation of the words are all hints.
Each day the code letters are different,

7 A Oryptogram Quotation’
XDz AOMB UADTO IAD %D LDU
UAOSTOMWOT!I—EZSPTDL

AOMB
“EPNLOY .

Yesterday’s Cryptoquote: WHEN FOLLY IS BLISS, TIS
IGNORANCE TO BE OTHERWISE.—ETHEL WATTS MUM-

FORD

€O 1965, Xing Features Syndicate, Ine)
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spade trick is even simpler.
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5.00-News and Waeather

5.05--The Outport

§.25--Mafine Wasther

5.28—~The Outporh

6.00-News and Waather

6.15—~On Parliament Hill—CBC

6.20—Todays Editoridl—CBC

6.25~Sperts Parade »

6.30—Business Baromefer—CBC

6.35—Tenight's Music

7.00—Back to the Bible

7.30-News and Weather

7.45—Program Schedule Tl

TJ.46—Tonight's Music alt, Nation's

Business -CAC i
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£BC
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CBC
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2 You are declarer with the
West hand at Four Spades

and shifts to a trump at trick
two, South following suit. How
would you play the hand?

SAKQS —
9Qs42 | s
GABSY ¢ K10

$Q . J1062

1 Draw tws reunds of
trumps, cash the A-K of clubs,
enter dummy with a trump and

| ruff a club. If the queen of clubs

has not yet appeared, play a
spade to the ace and ruff the
jack of clubs. All these plays are
against one opponent’s having
four -or five spades (o the Q-J.
(1f the spades are divided 3-2,
there is-nd problem.)

Now vou lead- the len of
hearts If the defender who wins
the heart has no gpades, he must
yield a ruff and discard, -0 let's
assume that the other defender
(holding the Q-9 of spades)
wins the heart.

¥ Bouth is on lead, pou pay

sKTEr A10¢3
9J
WA RS IIT
L2 taires

2. Win the spade in dummy
and ruff a club. Then play a dia
mond to the king, and muff a
diamond. Now trump a club,
trump a diamond, and finally,
trump dummy's remaining club.

|North leads the king of club8 g "o 1ime all the clubs and

diamonds - in both hands are |
gonél, and the énd result is that
you lose precisely three tricks—

#J1098% aclub and two_hearts. - f

is_ fvpe of play is known as
a dummy reversal. You play
the hand as though vou were de-
clarer with the FEast cards and
West were the dummy
It would be normal for East,
if he were declarer, to ruff Kis
|clubs were dummiy’s trumps,
|and almost any East who be-
|came -declarer would do this.
The - pattern of play should ‘not |
change ~héciuse West is declar-|
er. The line of play should be|
the same regardless of where
declarer happens to be phymll-’
ly located 4
If declarer makez the mis-
take of drawing a second round
of trumps, he drgently invites |
| defeat. When he then attempts
| to-crossruff after doing this, he
is fikely to finish a trick short

jol his contract. - 8
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KIND T WAS CATCHING TOBAY” AS A TRUE
RTSMAN T NATURALLY THREW BACK e \i| CAMEL
OTHERS T0 GIVE SOMEONE ELSE A CHANCE! I O VERS
- HAK-KAFF /o [T TOOK ME 20 MINUTES || VHO KNEW
TO REBL KM IN-+~ BT OF COURSE T
LOST SOME TIME LIGHTING MY Ci6AR
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