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Newsprint Price Cut Sparks
ast-West Cold War

Domestic E

By KEN SMITH

Canadian Press Business Elﬂlm

TORONTO (CPJ—The recent
$10-a-ton cut in the North Amer-
can price of newsprint by Brit
ish Columbia producers has
touched off a dl)mesllc \erslon
of the East West cold w

MacMillan, Bloedel lnd Pow-
ell River Ltd., reduced its news-
print price to $124 in United
States funds Nov. 18. An Oregon
and the other B.C. producers—
Crown Zellerbach C-lnldl Ltd

and B.C. Forest Products Ltd.
malched it but in Eastern Can-
ada it has been treated like ar
aftack on motherhood.

The politest ecriticism of the
n‘dnctlom called them unjusti-

Roberts, president of

referred to the B.C. pro-

“West - Coast cow-
out to cut their own

ts.

Warwick

Fox, president of

Fort William, described Ma.-
Millan's explanation of the cut

Great Lakes Paper. Co. Ltd. of |States

“plece of nonsense.” Mag-
Millan 's2id it was to help pab
lishers meet competition from
television and other media.
Behind these unusually forth
right attacks lies a complex
pattern of marketing and pric.
ing that shows signs of being
shattered after decades of
peaceful coexistence.

FIRST SINCE 1934

duction s the first
since 1934, when the price was
dropped to $40 a ton from $11.25,
1t started a long upward climb
in_1936, rising to §

By 1939 it was $30 a ton and
10 vears later it cracked the
$100 level, In Mareh, 195, n
was raised $1 to $134—a pr'
hat el mtl Mactilan's .

man said he

pany s always looking at_po-
rkets

Now the question is how far
B.C. producers will try to push
their markets to make up on
increased volume of business
the income drop that will come
from the price reduction.

The B.C. companies have not
answered, but a \lac\‘llll.m
spokesman was quoted as not-
ing that with its price advan-
tage “we will be able to devote
more money to transportation
than the eastern companies.”

A Crown Zellerbach spokes-
ows of no im-
mediate plans for expansion, |
but he added any large com-|

tential ma
OPERATING AT CAPACITY

prise move. mills may have trouble taking |

Industry analysts say the B.C |need

over any new
open up simply because they
now are operat'ng close to their
1,300,000-tons-a-year capacity.

Mills east of the Rockies now |
have a rated capacity of 7200
000 tons a year and al
000 tons are to be ndded d!u‘ln:
the next three years.

An industry spokesman says
the eastern mills have not done
m 200d a job of explaining why

hey are resisting the price cut

Durmg the price stability of
the last 7% years, he says
|mills have had to meet stead-
ily increasing costs—labor costs

|alone have risen an average of
0 pes

Newspapers have been de-
manding increasingly bette:x
|quality " newsprini for presses
that run at higher speeds and
for the greater use of colors in
advertisements and nas
meant more expense.

Mills in Eastern Canada, he
says, have met these demands
despite the dludvan'lg!i lhey
face compared
|ducers of having to shln B

materials 500 miles or more t,

plants, winter - shortened ship-
ping seasons and . general

for heavy capital invest-
ment to modernize factories.

VINANVYD

~.BUY YHEY'RE VERY POPULAR WITH
THE NEIGHBORHOOD KIDS.”

V(= WANT You To HoLD TE
BALL LIKE 5. TAAM:

Under the old one-price sys-
tem the cost of freighting news-
print over the Rockies formed
an effective market demarca-
tion line, although in the United

B.C. producers have
competed with eastern milis as
far as Denver, Colo

630 p,m.—Sport sl
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Change, Expansion Needed

To Attain Economic Goals

MONTREAL (CP) — Indus-
try Minister Drury said he
there must be a “formidable’
change in Canada's industrial
structure, along with an expan-
sion, if the country is to reach
its_economic goals

he goals included full o
nearly {ull employment, a high
and stable rate of economic
growth, rising living standards,
and an equitable sharing of
tional income and price stabil-
ity In_avoiding_inflation.

He told the Canadian Council

of the International Chamber of | i

Commerce that Canada has tra-
ditionally depended on the ax-
ploitation of I'lch nltional
sources o suj mar-
kets while the mlnullnmr'll
industry has concentrated on
the small domestic market. It
now was necessary to readjust

r | components

overcome so that, perhaps, a
Canadian subsidiary can pro-
duce fewer product lines to be
sold both at home and abroad.”
Another possibility wouid be
a change in buying habits so
Canadian subsidiaries could sell
to ‘neir parent
firms in other countries.
“‘Greater atteation has to be
given to indusiriai design as
well as research and develop-
ment in order to produce
unique, competitive products.
Such_initiatives rest with the |
individual company.** |
rury said his depart-

ment will try to be imaginative
in encouraging an expansionist,
outward - looking approach by
Canadian business.

The text of his speech was
given to the press before deliv-
ery.

this pattern.

“If_employment opportunities
are to be available to our rap-
idly expanding population, our
manufacturing industry w1l
have to produce for highly com-
petitive " world marl This
cannot be accomplished by one
single measure or within a short
geriod o time.

NEED TO IMPROVE

“Cenadian firms will have to
search continually for produc-
tion opportunities ard for ways
to increase their efficiency

Institutional _barriers

se from foreign ownenship
and. contral, deeply ingrained
abits and conventional ways of
doing_things will have to be
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Soviet Union
Builds First
Luxury Liner

LONDON (AP)—The Soviet

Union's first effort at building
iner fay

860 tons of a Rus-
sian concept of capitalist com-
fort.

“It's a classless ship,” said
Capt. Mikhail Grigorov.

MARY WALSH

CCHARLES M. COLTON
WERE MA?RIED IN THE
GONDOLA OF A BALIOON
6,000 FEET OVER

CINCINNATI, OHIO A
Oct19,1874
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But some of the cabins are
more cllssleu than others.

*Th " e captain
Added "d(ﬂerﬂlces between
cabins, and there are differ-
ences in prices.”

The Ivan Franko—spearhead

methodical assault on the
brought 642
its maiden

of a
toutist market —
Sovlei tourists on

is headed for
London,

1 iner
Odessu with stops at
Nice and Naples.
Next summer she will ply be-
tween Leningrad and London
with stops at Scandinavian |

“During the maiden voyage
we hope {o increase the number
of business contacts among

these people who can make use
of this and similar ships for in-
lernauonal sea routes

cruises,” said the captain

“On this and other luxury So-
viet ships,
passenger will enjo;
hospitality—a warm rereptlon
lmm Jhe ‘hearts of the Russian

2
F

The pm-e for a round trip—
ndon to Leningrad—will be
just over £40 ($120). It will take
12 days.

All of the ships servants are
girls ‘and women wearing blue

from farm crops.
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CONTRACT BRIDGE

7:00-Back 1o The Bible By B. JAY BECKER
7:0—anl & Weather
South dealer. u: club, “nﬁayb:,tg: b&h& was
% n
$38Nows Haadines & Weather|  East-West ""m‘ ey v g ol
1 e A et e same 1 found myselt playing the
5 i S i o 971098 hand st seven heart double,
v $AKQES 1 was lucky to_get a_spade
Py O, ."'s,'..kfz i g K482 lead because, with a club u':lal
) there would be no story to
1830-Varony_Showere—coc | A AKI105 ST e s et
S T Wake | S35 107 making the contract. T realize
11.30-News & Weather $AKQITS 219 L e e B
11:35-Starlight  Serenade n'?a muetbive - bave JavAeed thst
00-CB. News. W VAKQT2 a.dy to play the hand ihe way T
ac e T trumped the -n-de with the
ne of hearts a low
THURSDAY ‘The bidding* S dumnnd -ndmnngcna '.Inl nine
South West East doths because T seet
6:00-The Morning Show. Part 1 19 29 49 48 ed two entries to my hand to
Morning Show, Part 1 | 59 54 6@  Pass | ryff two more spades in dummy
MNM and Inland Weather| L) Pass Pass n the nine held, T trumoed
:;S—Mavmm. Sportieast 7T®  Dble l;l'zther m -:Lun nt‘;-e ten, . -mt
'\ ~The Morning Sﬂhv Part 2 - after ref
B45_Max_Forguron e ke o sure | the fack of diamonds, 1 " uted
9:00-CBC ‘News. you know as well as o that b inst spade with the Jack.
9:11Comme: theis ‘.,. ten pla; the "¢ lly
9 feidge playece have thelc ot three of hearts- from
161500 Etnerice days as well as their off-days [Bre
10:15--Playre Now 1 +do not. claim m hu dummy and finessed the seven

\ 05—-Joan Marshall
11:15—For Conumars
11:20—Record  Album
M.30-The Archers

45— Trumpeters: Lullaby
12.00—Jambores Junction
1215-Relax With Rafeel

1230~ Maritime Farm SCost
100~CBC News and Weather

more than just an average play
er, and, in fact, 1 could If neces-
sary obtain tmany affidavi «

from ex-partners which would | -
otherwise.

nu . but uveru»

ss [ do from time to time
mln than hold my own in even
the best of company.
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YOU DO HOMEWORK
TOGETHER=SIT IN
STUDY HALL To-

HOLD HANDS 1 JUSTCANT BEAR
IN CLASS SEPARATE You

( ToGETHER— THG Lo BRDS =

6°X IN3OV 13¥D3S

ACROSS DOWN 17 Hait
LFillswith  1.Man's dia-
soles nick- meters
wonder 18. Stop:
5. Group 2. Conflict naul
of three 3.Evening 20, Wing-
10. Wash before shaped
1 aholiday  2LGirl's
12 Atliberty 4. Prophet n:
13.Todepose 5. Doctrines 22, Pro-
4. To set 6. Pause ficien
anew 7. A cooling 24. Before Yesterday's Answer
16. Song. agent 26, Astern 38. A slight
refrain 8 Exclama- 30 Back- taste
19. Was tion bones 39, Part o
introduced 9. Speck 31. Unhappy “tobe" T
o 11, Trick 34. Food 40.Bywayot | oH
20. Clndlenut 15. Printer’s leavings 42, Marsh Z
measures  36.Toliein 43 Shoshonean
2. Pmiecﬂnx 16. The the sun. Indian =
Toof edges evidence  37.Keep,as 44 Terrace: =
of of erying mementos abbr.
greens and
dressing [TTZ 5 7 SECE R
Jewish
month o i
28, Passage
cost B [
<4 Somee. EE e
surface
3L Divestor [ [ [ i R E
o ;f:,"; B %5 |26 iy
33 Kentucky
blue = ® g
35. Still = gl o
36, Feathered
“friends”
38 Aleamed |32 il b > :
- 36 37
41. Touch end z
toend
45. Flowers P2 ! il g
6. Franchise m
47.Mountain  [**
tops
48. Elbe L ®
tributary o
DAILY CRYPTOQUOTE — Here's how to work it:
. AXYDLBAAXR
4 LONGFELLOW

for th

One mm simply stands for another. In this sample A is used
the three L's, X for the two O's, etc. Single lmm apos-
tmpmu. me length and formation of the word

I hints,

are all

day the code letters are different.
A Cryptogram Quotation

UW GURG

DF FQ.—-PQOGQY

GUDYSF
GUW URHHDWFG

UDAFWOC

ARY, NWROOZ

Yo s Sryploquate: SHE THAT IS BORN HAND-
MARRIED,—J

‘esterday’s
SOME IS BORN

ol.ltltnnnm-lmusu.m

When thi¢ won, 1 heaved a buge
sigh of relief, since 1 was now
able {0 draw East's remaining
tramps and discard my elub los
on the fifth diamond in

dummy

As @ result, | made the grand
slam and the boys at the club
are still talking about my bril

For_example, look
hand I once played

liant play of the hand. Very
t | cordially yours, Ananias Jones.
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