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Churchill Thinks War Neither ,Imminent Nor Inevitable

Dragger Opportunities At
North Rustico Emphasized

Farm Cash Income
At The. 1998 Level

A wonderful - opportunity for
dragger operations off North Rus-
tico, provided the Rustico harbour
and channel cah be dredged and
a fish meal plant established there
within easy access of cold stor-
age facllities at Charlottetown,
was hasized in the Legisla-

OTTAWA, March 28 — Fi
Minister Abbott nord in his Bud-
get Address that net farm income
was slightly lower than in 1948,
but the farm cash income was al-
most identical with the recérd
reached  in 1948, which in ‘urn
was 25 per cent above 1947. Iow-
er returns on dairy products,
poultry products and furs were
offset by increased returns on
grains and livestock. Earlier estis
mates of net farm income for 1949
show a moderate decline from
1948,

The production of the fisheries
was well maintained. Despite ex-
port marketing difficulties for
some types of fish, returng to fish-
ermen in 1949 were satisfactory,
domestic. demand being particular-
ly good throughout the year.

In those lines- of production
where our farmers and fishermen
rely primarily on overseas mar-
kets the outlook for 1950 is less
certain, but our markets on this
side of the Atlantic have increased
greatly in recent years, and can,
I think, be still further develop-
ed, especially for high quality
products, he said.

Give Warning In
Use Of New Drug

GENEVA, March 28 —  (Reuters)
— Tha World Health Organization
today has issued a warning against
unrestricted distribution and in+
discriminate-use of the new drug
streptomycin' in combatting tuber-
culosis,

In a letter to all members of the
organization, Canadian-born Dr,
Brock Chisholm, its directorgen.
eral, sald:

1. In spite of reduced toxicity of
the new, form of streptomyecin It
must still be considered as dang-
erous.

2. Precise knowledge of the
drug's action, especlally in tube:-
culosis of the lungs, is still Iacking,

3. The public has, focussed at-
tention on the drug to a degree
?:z t.:: all pf:lporthnl to its valve

over: campaign ' agains|
tuberculosis. 1

‘While the great success of strep-
tomycin’ against tuberculosis Is
readily admitted, th are indio-
ations that the tuberculosis bac-
111 speedily become resistant to the
drug, Dr. Chishelm added.

Coming Events

**Grain Cleaning.  Armold Beer
(i

**Postponed  Cornwall’ Concert
tonight,

\
oRd 4 1 G dview

t| they are getting

ture yesterday by Mr. R. R, Bell,
Second District of Queen’s, in
speaking In: the Budget debdte,

Five fishermen from North Rus-
tico have already ordered a
dragger and have made their de-
posit with the Fishermen's Loan
Board, Mr. Bell said. If the har-
bour is not attended to, however,
they will have to run to Sourls or
Tlgnlll}llto :mlljond theit catches,
and will not be able to o
profitably. peate

Mr. Bell scored Premier Jones
for allegedly insulting the dele-
gates of the Farmers Federation
and was frequently interrupted by
the Premier on this and other
points in the course of his re-
marks.,

Stating that he approved of the
Government’s policy - of experi-
menting with dragger operations,
Mr. Bell said that at North Rus-
tico there are 800 people, only
twelve of whom have any land
and can be called part-time farm-
ers. The rest depend solely on the
sea. Last year the amount of c¢ash
invested in gear and in ‘the two
splendid factorles there was esti-
mated at $450,000. They have been
Inshore. fishermen for years, At
present they have to go farther
and farther to sea to get a catch,
Some of these fishermen with
their little boats go out as far
as twenty-three miles off North
Rustlco.

Harbour Neglected
The sltuation at Rustico Har-

No dredging has been done since
1934 except a little last year
around election time. Even the
small boats can hardly get into
the landings. The breakwater was
destroyed several years ago, and
has never been replaced.
Draggers can bé operated there
in 9 feet of water, Mr. Bell sald.
The fishing ground for the
draggers there will be forty or
forty-five miles off North Rus-
tico. The Gulf of St. Lawrence
in that vicinity is said to be fill-
ed with fish of all kinds. At pre-
sent a fleet of 20 draggers from
Caraquet comes down there; they
‘are off from 20 tolsod miles and
splendid catches.
They have beel‘ doing this for
the last four years, and Mr. Bell
was informed that every man had
clg;;ed $4,000, .
ere has been a great deal of
(difficulty in getting the local De-
partment to make recommendations
with regard to dredging at Rus-

 tico Harbor, Mr. Bell said.

In years to come he anticipated
the successful operation of a fleet
of draggers there.

Signs of Discontent

Mr. Bell sald that at the open-
ing of the session the House ap-
peared to be a happy one; the

Films,
Hall, March 31st, at 8 o'clock.

**Mail your Films to Garnhum
Photo Studlo, Charlottetown.

*‘Card Party and Bingo at Mac-
Donald Bros, Theatre, tonight.

**Postponed Cornwall Concert

tonight,

Sosie, Fud e, Reeuigen &

Boyle.

*'Sée “Lady In The Morgue”,
comedy-mystery show, at  New
Glasgow .tonight at 8:00. , Don’t
miss it!

LAY :
*‘Loading hogs at Fredericton

until 11 am; ‘at Colville until
11:30 am, )’nch 80. D, L. Mc-
Dowel," .

**See the —v—n—r-l.o.t Concert In
',",14.’,‘,““"’ “mm h 3.1"“: lll-ll
‘March 31 ces

Wonptn’:'- nstitute. . wﬁ

bour {s very bad, Mr. Bell added.|}

Sees Hope Of
Varding Off
Catastroﬂe

LONDON, March 28 —(AP)—
Winston Churchill today told the
House of Commoiss that he be-
lieves a new world war is neither
imminent nor inevitable,

The Conservative . leader again
proposed that the Western Pow-

ers use German soldiers in “a
combined system of efence”
against Communism.

“Time and patience are not

necessarily on our side,” he said
in a foreign affair debate in the
House of Commons. “I belleve we
‘have more time, if we use it wise-
ly, and more hope of warding off
that frightening catastrophe from
the struggling, ill-informed and al-
most helpless human race”

To end the cold war with Rus-
sia, Britain must “move hand in
hand with our Allies and, above
all, hand in hand with the United
States.”

Speculating on why Russia re-
mains cold to the west, he sald
“probably the Soviet Government
fear the friendship of the West
even more than our “hostility.”

“The Soviet regime and the lives
of its rulers might he imperilled
by allowing free, easy inter-
mingling with the outer world.

“An endless series of quarrels,
vehement and violent antagonisms
and the consciousness of an out-
side enemy In the minds of the
masses may be regarded by the
Soviets as a necessary precaution-
ary element in maintaining Com-
munist power.”

Moreover, “the democracies of
the West must be convinced that
those who lead them do not despair
of peace,”

“We cannot get on with a policy
of hesitation and drift. Every day
is precious.”

He called the atomic bomb “the
dominating factor” inm~the “situat-

on.

“If the United S8tates has'a
stock pile of 1,000 bombs and
Russia has 50 and we get those 50,
fearful experiences far beyond
anything we have ever endured will
be our lof.

Churchill promised Conservative
support on the broad lines of for-
eign policy which the Government
has been following.

He told the House:

“I said nothing about the rearm-
ament of Germany or about creat-
ing the German army. But I see
no reason why the Germans should
not ald in the defence  of their
own country and of 'Western Eur-
ope, or why . British, American,
French and German soldlers should
mt stand in the line together on
honorable terms of comradeship as
part of a combined System of de-
fence.”

Six-Métorcd French
Seaplane Crashes

BORDEAUX, France, March 28—
(AP)—A six-motored French sea-
plane being tested for freight per-
vice plurged into the sea today
after a wing fell off in flight. All
12 crew members were killed.

The accident to the Latecoere
631 occurred about off Cap Ferret
dn southwestern France. A rescue
fhip found one body.

© on Page 12 fol. 1)

2,000 Attend Protest
.Meetin.g At F redericton

F _gmrlgmn. March 28 —
espite pouring rein a pub-
Le mesting %o protest & retal
sales tax planned for New Bruns-
Taglatore | Buldings sodey. e
ve u
scheduled, s
More than 2,000 persons, Includ-
ing ~  delegations from centres
throughout  the Province, met
while ‘legislators held thelr first
O Cartada, openiog ihe Tubllc meos:
e, g the meet-
ing, could g:nhmd through the

| ‘ny;m

ferred to it as a consumer tax, to
be known as “the social sprvicés and
education tax.” The Premier sald
that food, fuel, rent, shelter anad

certain other ' items would be
exempt. The tax rate has yet Lo
be announced. A

Today’s hour-long public meat=
ing began shortly before the Leg-
islatyre’s opening time. The leg-
islators sat for .only 20 minutes,
their shortest sitting of the pres-
ent' session. Some members then
adjourned to a meeting of the pub-
lic mccounts commiittee but most
left the bullding to watch the mass

of . the numerous women
Tain PONed. Sowi The' peakirs
about' 90, spoke from & bandstand
opposite the Parliament
and s loudspeaker

system amplified
their remarks. They aroused heatt:
cheers, - v

in the crowd, and practic-|

bulldinz| tresl until early

.| Ernest Lapointe were dn

Is Saved By
[ Budget Highiights

Budget provides no changes in
taxes on personal incomes, liquor,
toh tics or n

duties,

Eight-per-cent sales tax dropped
on ice cream, dairy drinks and
prepared whipping cream—effec-
tive Immediately.

Eight-per-cent sales tax also
dropped on purchases by orphan-
ages and Institutions for the aged
and infirm—effective July 1, 1950.

Five-per-cent excise tax on toilet
soap dropped—effective Iimmnied-
lately.

No other commodity tax changes
proposed,

technical changes
schedules—effec-

Minor and
proposed in tariff
tive March 29, '

d

Increase from free to 15 per
cent in British preferential tariff
on tin plate—effective June 1,
1950.

Surplus for 1950-51 expected to
be $20,000,000 compared with $111,-
000,000 in 1949-50.

Revenues for 195051 estimated
at $2430,000,000 compared with
$2,549,000,000 in  1949-50,

Expenditures. for. 1950-51 esti-
mated at $2410,000,000 compared
with $2,438,000,000 in 1949-50,

N6 taxation on’capital” galrs.”

Farmers and fishermen - permit-
ted option of two depreciation
methods for tax purposes.

Effects of tax reductions for
small businesses widened—retro-
active to Jan. 1, 1949,

Tax exemptions on oil and min-
ing exploration expenses continued
for additional year.

New system of taxing accumu-
lated surpluses of family corpor-
ations announced.

No Change In
Butter Support
Price In April -

OTTAWW, March 26 —(CP)
—Agriculture Minister Gardiner
mmounced in the Commons

ay that the Qovernment's
current support price for butter
of 58 cents a pound will con-
tinue to be pald until the end
of April,

This is a carry-over of the
current support price for one -
month from its termination
date of March 31. A new price-
support level is expected to go

‘ into effect at the end of April.

Mr. Gardiner said that while
the present price is maintain-
ed, there will be no change in
the price at which the Gov-
ernment sells its butter to the
trade—approximately 60 1.2
cents a pound, including stor-
age and shipping charges,

The Minister assured the
trade: that there will be no
change in the Government pol-
icy to protect butter purchas-
ers.

« Under -this plan, purchasers
of Government butter unable to
dispose of their purchases at
the end of the butter year in
April will be able to bill the
government for any loss suf-
fered, if and when prices dnop.

Report H le
On Great Labes

MONTREAL, March 28 — (CP)—

Reports today from the western

end of Lake 8t. Louis indicated the

worst ice conditions in years and

inland ships mt{n‘hot reach Mon-
May.

Ocean vessels are expected into
mnl before the middle of
The {cebreakers N. B, MoLean and
the lower
about' & mile from the

harbor
toughest loe jam.

[y
The first nent Indisn mis-
mm:dnvnnOWIn_lnnnm«

U. S. Ambassador, Four
Others Die In Crash; One

-

Parachute

OTTAWA, March 28 — (CP) —
The United States Ambassador to
i canada, Laurence Steinhardt, and
| four other men died today in the

which fell burning from a suniut
sky and scattered itself across the
snow and mud of a farmer's field.

Only one man survived the crash
of the U.S. Embassy C-47 transport
just after it had taken off from
Ottawa’s Rockcliffe Airport for New
York., He was Master Sergeant
Gwyn A, Long, 35, ef the U.S. Alr
Force, who bailed out from 700 feet
after unsuccessfully trying to get
others to parachute {rom the
doomed airliner.

The plane, one of it’s motors
afire, roared low over a school-
house and farm buildings near
Ramsayville, Ont.,, 11 miles soutn-
east of here. It just cleared a fence
then plunged nose first into the
snow and mud.

Long landed, hurt, nearby.

Others Refused to Jump

En route to hospital he sobbed
out a story of the last minutes
aboard the plane after one motor
caught fire and the pilot tried to
maintain height so all could jump.
But the others decided to “take
their chances” and Long jumped
alone,

“I knew we were going in,” he
was quoted as saying. “I knew wae
had to jump or dle.”

Eyewitnesses said the plane
exploded just before it hit the
ground. This caused rumors of
possible sabotage. The R.C.-
A.F, launched an investigation
at the request of the U.S. Em-

.»0BSsy. but said. there was no in. |
dication of any sabotage.

Dead _in the crash are;

Ambassador Laurence Steinhardt,
57, who came -to his Ottawa post
in August, 1948.

(Continued on Page 12 Col 7)

|Legislature

To Prorogue -
On Thursday

Prorogation of the Legislature
on Thursday at noon is expected
in view of the progress made by
the House in committee of the

hol 1
flaming crash of a courier plane x;d e on the Bstimates last night

ent was made at 10 o'
clock after fearly five million
dollars had been voted for the
coming year's expenditures

Debate on the Budget was con-
cluded at yesterday afternoon's
session, the last speaker being
Hon. J. W. Arsenault, Provincial
Secretary, who followed the last
Conservative speaker Mr. R. R.
Bell.

Estimates voted last night were
for debt charges, $1,069,495, health
and welfare $2,508,232, education
$817,500, administration of justice
$62,080, and agriculture $209,685.

One  Opposition amendment.
moved by Mr. D. L. Mathieson,
5th Queen’s, to cut out the $5,000
appropriation for the Deputy At-
torney General's salary, was de-
fealed on a straight party vote.

Canada’s Net Debt
$11,665,000,000

OTTAWA, March 28—(CP)—
Canada's net debt, pushed to a
peak of $13,421,405490 by. heavy
wartime expenditures, has been
reduced to $11,665,000,000, Finance
Minister Abbott disclosed tonight
in his budget speech.

The net debt was a mere $3,152,«
859,314 at the outbreak of the sec-
ond World War in 1939, Heavy
wartime .expenditures.sent it sky-
rocketing, but four consecutive sur-
pluses since the end of the war
have helped to whittle it down.

In the 19049-50 fiscal year ending
Friday, it was cut by $111,100,000
compared with a slash of $595,000,~
000 in the previous year.

OTTAWA, March 28 —(Special)
—Sharp exchanges on Prince Ed-
ward Island's = refrigerator car
situation between C.N.R. presi-
dent Donald « Gordon and W.
Chester S. McLure, Progressive
Conservative member for Queen's
marked today's sitting of the
House of Commons committee on
government-owned railways and
shipping.

Mr, Gordon told the commitiee
that there had been no serious
shortage of “reefer” cars in the
province during the past three
months and that Prince Edward
Island had been given the best
service in the Maritimes n this
respect.

Mr. McLure offered chapter and
verse to prove that not only had
there been a shortage of these
cars to carry the potatoes and tur-
nips to mainland markets but that
the shortage was still threatening.

Gordon Taken To Task

The C. N. R. president was taken
to task for his “sharp and brisk"
language and attitude towards Mr
McLure by Jean Francois Pouliot,

Sharp Exchange On Reefer
Car Shortage In Committee

in possession of the true facts of
the case, he could have forced the
railway to get the needed re-
frigerator cars to Prince Edward
Island at an earlier date,

“Even today,” the Queen’s mem-
ber said, “there is ‘a shortage of
these cats to such an extent that
ghippers have been forced to de-
cline orders’ from  Toronto amd
other_centres.”

He ‘instanced one case in which
a shipper had to turn down an
order for 11 carloads of potatoes
for lack of cars in which fo ship
them and uncertainty about a. de-
livery date.

Letter Quoted

Mr. Gordon read into the record
of the committee a letter from B.
Graham Rogers, director of trans-
portation in the Prince Edward
Island Department of Industry and
Natural Rescurces, to J. C. Lessard,
Deputy Minister of Transport at
Ottawa. In the letter, written
some two weeks ago, Mr. Rogers
affirmed that the Island was in
“the best refrigerator car situation
for some years,” and thatcredit for

Liberal member for Temi ata.
“Bven if my honorable friend
(Mr. McLure) doesn't mind it, I

take exception to the language and
attitude used to one of my col-
leagues of the House cf Commons
and on this committee. If I were
an ofticial of the railroad,” Mr.
Poullot continued, “I wouldn't dare
to talk in that fashion to a mem-
ber of the House of Commons
seeking information.” \

Mr. Gordon assailed the in-
formation on the refrigerator car
shortage produced by Mr. Moclure,
and the Queen's member insisted
that the information given the

TAX CHANGES ANNOUNCED IN FEDERAL BUDGET

Forecast; Present Tax
Burden To Continue

mmm M

?
By George
cal-chairs budget—he shuffled
virtually unchanged.
the future.
He reported that the tax

that he will recoup “at leas

changes.

For business, there were
sions.

OTTAWA, March 28— (CP)—Finance Minister
tonight placed before the Commons and the country a musi-

bring a revenue loss of $3,000,

He announced no changes in C r
comes, liquor, tobacco, cosmetics or succession duties.

Kitchen
Abbotd .

some minor taxes, but lost

no revenue—and left the Government’s main tax structures

He accompanied it with a warning that more of the
same—budgets skimpy on tax relief—can be expected in

concessions proposed would
000—and promptly conceded
t” that much through tax

taxes on personal in-

minor, scattered tax conces-

These were the main features in
what generally was regarded as a
featureless budget presentation:

1. The eight-per-cent sales taxl,
is dropped on ice cream, dairy
dringzs and prepared whipping
cream, effective immediately. Rev-
enue loss will be approximately
$2,000,000 a year.

2. ‘The sales tax also is dropped
on purchases by orphanages and
institutions for the aged and the
infirm, effective July 1, 1950. Rev-
enue loss: Not expected to be
“large."

3. The five-per-cent excise tax
on toilet soap is dropped, effective
smmediately. Revenue loss: Ap-
proximately $600,000 a year.

4. There are no other commod-
ity tax changes.

5. Minor and' technical changes
are proposed in-tariff schedules,|’
effective . immediately. .

For the man on the street,
this budget contrasts with th
pre-eélection sunshine budge
of 1049, when Mr. Abbott re-
duced personal income taxes

e

Finance Minister Abbott

by $376,000,000 and set 750,000
persons {ree from.personal tax
liability. That budget, with still
firther concessions, was ap-
proved by Parliament last fall.
Tonight, speaking before a crowd-
ed Commons and crowded public
galleries, the Finance Minister
conceded that he was glving
nothing away by the\tax changes
now being proposed -
The tax reductions would in-
volve a revenue loss of not more

profits. from business
that were not would
Income Tax Appeal Board.

write-off ‘privilege for
ploratidn and prospecting expensed
will be continued for another yeam

. and thosa

be left to the
fii

Al

i

Oil, Mining Get Lift
0il and mining industries got &

them

lift from the budget.

Mr. Abbott sald the

than $3,000,000. This would be off-
set by a new tax arrangement for
closely-held companies, and there
would be no loss. ;

The result, sald Mr. Abbott,
would be to place the Govern-
ment’s expected expenditures for
the 1950-51 fiscal year at $2,410,-
000,000, the expected revenue at
$2,420,000,000 , and the expected
surplus from fhese operations at|’
$20,000,000.

Taxes Here To Stay

Ile was crystal-clear in his warn-
ing that budgets such as this, with
a similar tax structure, are here to
stay.

At one point, he said:

“Unless we are prepared to re-
duce the scope or scale of govern-
ment activities, we must now ex-
pect $2,400,000,000 budgets in fut-
ure years. Nor carr we escape the
tax implications of this conclus-
ion.”

And, at another point, this:

“Our efforts to hold expenditures
this coming year to the level I
have described ...have caused me
to realize that we must now ex-
pect for some time to have budgete
as large as this one.”

For those, who were concerned
about the possibility, Mr. Abbott
gave assurance that it was not the
Government’s policy to tax capital
gains. The problem of drawing

(Comatinued on Page 5 Col. 3)

the line between gains that were

Permit Adding VitaminD
To Some Milk Products

OTTAWA, March 28 — (CP) —
The Health Department announ-
ced today that Vitamin D — the
sunshine vitamin — now may be
added to some concentrated milk
products. ’

Minister of Transport on the sub-! " Food and drug regulations have
ject was incorrect and been changed to permit direct ad-
The C.N,R. president offéred to| gition of Vitamin D to condensed

treat Mr. McLure to lunch in
Montreal if he could prove his al-
legations about a refrigerator car
shortage in the Island Province.
Mr. McLure promptly told Mr
Gordon that he would certhinly
have to pay for the lunch.
Subject of the reefer car shortage
was Introduced by Mr. McLure
who sald that “during the last
three weeks, farmers and shippers
in P.E.I. had taken a real beating
on account of the shortage of re-
frigerator cars.” |
e C.N.R. he oharged, had
falled to make te rat-
fon to move the potato and turnip
the province to its markets.
The of Transport had
been misinformed on the subject,

and evaporated milk, evaporated
skim milk, dry whole milk and dry
skim milk processed in Canada.

In addition, the regulations have
been, amended to set a standard
for canned cream and for chooeol-
ate drink,

Dr. C. A. Morrell, director of the
Food and Drug Division of the
Health Department, said that lor
several years Vitamin D has been
added to some concentrated milk
products by irradiation. But only
a limited amount of the sunshine
vitamin could be added this way,

Addition of Vitamin D to con-
centrated milk products will con-
siderably simplify the problem of
infant feeding, said Dr. Morreil.

e claimed. Hod the minister been

to bwo years of age should get from
400 to 800 international units of
Vitamin D a day the year round.

New regulations provide that af-
ter the Vitamin D is added to con-
densed milk, evaporated milk or
evaporated skim milk, the quantity
of Vitamin D must be at least 400
international units and not more
than 800 international units a
point.

"Chocolnte\rmk" is a new tern
replacing a' varlety of products
made from milk, milk powder, skim
milk or skim milk powder with
cocoa, chocolate and a sweetening
agent added.

New regulations require that
chocolate drink contain at least
two per cent milk fat, instead of
the 1% per cent formerly.

The Health Department announ=
ced that labelling regulations have
been issued for a new product,
,canned cream, to tell the purchaser
whether he is geeting whipping
cream or cereal cream. The labels

Halifax.

(Continued on Page 8 Col. 5)

»No FUTURE
YEARS CAN MAKE
VP FOR THE
LOST ONES ¢

HALIFAX, March 28 — (CP) —s
Official forecasts issued by thé
Dominion Public Weather Office at
Synopsis: ¢

In Prince Edward Island, Nova
Scotia and Southern New Bruns-
wick tonight there was extensive
fog with some drizzle and rain,'
This was caused by very mild air,
which covered these sections.
Wednesday skies will be leas
threatening, though it fs likely
to remain cloudy. In most sections
there will be no precipitation, bu#
showery weather is expected Lt
Northern New B:runswick.

Cold air will be pressing south-
eastward across the lower Saint
Lawrence valley Wednesday af-

ternoon, when snowflurries will
occur in that section.
Regional forecasts valid unt¥

midnight Wednesday:

Prince Edward Island — Intere
mittent drizzle and occasional rain,
with patches of fog ending Ilate
Wednesday morning, Cloudy in the
afternoon and evening. Continuing
mild, Light winds. Low early Weds«
nesday morning and high in the
afternoon at Charlottetown 40 and

High tide today at 7.8 A. My
and 567 P. M. |

Sun rises at 601 A. M. and seds
at 636 P. M.

Summerside tide eighteen mine
utes later than Charlottetown,

BORDEN — TORMENTINE
FERRY SERVICE

WEEK DAYS
Lv. Borden  Lv. Cape Tormentina
910 AM, 240 PM.

SUNDAY SERVICE

mist show the percentage content

Paediatricians urge that infants up

of milk fat

Lv. Borden  Lv, Cape Tormenting
.10 AM. 1053 AM.



