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12 2000 tax rate from 58.5%
2 t0 57.5% of the

federal tax take. This

coupled with federal
tax cuts accounts for
mostofthe $11
million. The most
alarming part of this is
that federal transfers
tothe province
amount to $340
million or about 38%
ofall ofthe
government of PEI’s
revenues.

Last years
budget (1999-2000)
hada$16.5million
surplus which the
Tories managed to
bury in a manner that
would make Paul
Martinenvious.
Basically, they took
$12.5 million of that
surplus and setup 4
different fundsto
spend it with this
year. This led to a $4
millionsurplus which
was put against the
net debt of the
province whichis
$986 million. This
level of debt is
dangerous because
the total Gross
Domestic Product
(GDP-whichis the
total value of all
goods and services
produced on the
island- basically
everything)is $2.99
billion. This createsa
debt to GDP ratio of
33%. Thishigh levei
of debt means that
the province must

- pay $108.5 millionin

interest charges
which represents
12.2% of the budget
the third biggest

cantates



