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MEMBERS OF the first
Prince Edward Island Progres-
give Conservative Cabinet since

1938 were sworn-mn yesterday’

by Lieutenant - Governor PW.
Hyndman . (third from 1ight).
They include: Front row (left)
Charlotto
bown, provincial secretary; R.

RM Q.LC., OCharlottetown,
apome-yondurvm general
/al; Walter R. Shaw, St. Cath-
erine’s, Premier, president of
the executive council and min-
ister of agriculture; Mdvml
McQuaid, Souris,

treasurer; Dr., L.G. Dewar, O’-
Leary, minister of education;

- Federal Refund Arranged
For $550 Million In Borrds

By ALAN DONNELLY
Candian Press Staff Writer
OTTAWA (CP) — The
ment’s successful completion of |
arrangements for refunding $550,-
000,000 of bond debt on Oct. 1
raises the question of how much
will be required
to meet government cash needs
in the coming months

Much of the answar will denend
on whether this fail's * Canada
savings bond campaign is sue-
eessful in attracting a good-sized |
block of investors’
federal coffers

1 000,000 to cover the budgetary de-
Ifwt and other non-budget re-

govern- | quu-ements in the fiscal year end-

ing next March 31,

BUDGET SPEECH

In his April 9 budget speech,
Mr. Fleming indicated that with
a good response to the Canada
| savings bond campaign the gow
lernment’s met new hotwowings
from the market might be less|™
than $600,000,000. On June 15 he
told the Commons that new bor-

savings into Towings would be “substantially

than his budget speech in

less™

Finance Minister Fleming has |dication.
ﬁ;':n only vague indications of' So far in this fiscal year, the

much new horrbwing will he | government
the govern- | $317.000,000 from new borrowings.

necessary fo meet

has gained some

ment’s cash needs of some $350,- | More than $200,000,000 of this has

Sane NB llquor Laws
Said Van Horne's Goal

MONCTON (CP'—J v

Horne, fiery member of Par,.a are

Mada
he

ment for Restigouche
waska, said Wednesday
tends to carry.
campaign for ““sane’” New Bruns-

wick liquor l:‘)v,r?\>N
He said in an iNMerview h

that if only 28 minor charge was|

Jaid against the Chateau Resti-| 1‘

gouche Hotel in Campbellton for
selling liquor, he “would start all
over agzain.”

Mr. Van Horne is president of
the hotel company.

RCMP raided the hotel's
cocktail lounge Tuesday night.|
Liquor had been sold publicly in|
the hotel since Aug. 14 contrary

in-\
on his one-man|

to the New Brunswick Liquor
Act. Mr. Van Horne had askéd
RCMP to press charzes

He said if no charges uprp
laid, the lounze would continue
to operate until one is laid.
“The member of Parliament
said he intends to expose ‘‘the
unholy mess in regard to' pur-|
chase of liquor”
wick.

LIKED RAID

impossible to observe  and they
not enforced,” Mr. Van
Horne explained.

“Furthermore the superintend-
nt of the RCMP and the attor
ev general are in possession of
la\ secret report prepared some

ere | n o years ago, which reveals that

or laws in the province are
n lone holy mess,”’ he continued.

l

{being refunded paid coupon In-

come, not from a new bond issue,
but from an ipcrease in the
weekly borrowings of treasury
bills. More furids came in during
May when the CNR issued $150,-
000,000 in bonds and used the
money to repay government

RCAFP;

Rode Plane

OTTAWA (CP)—An RCAF pilot
was board the Russian jet air-
liner that flew Premier Khrush-

of Ottawa was aboard the Rm—
sian TU-114 to help the Soviet
crew with Canadian air regula-
tlons as the giant plane passed
over Canada's east coast.

The plane passed over Gander,
Nfid,, and Sydney, N.S.. en route
to Washington. An RCAF spokes-
man said it is routine to place

loans,
Whether the . Sovernment will

depend on the Canada sav-
ings bond issue and also on tax
collections. !

The inflow of tax revenues has
grown, because of higher tax |
rates and economic expansion.
The full force of these factors
was not reflected in the most re-
cent figures that showed a $38,-
400,000 budget surplus in the first
four months of the fiscal year.

With the Oct. 1 bond refunding
out of the way, the next bond
debt to come due will be $300,-

g? Dec. 15. No other bonds
wtl] be falling due bhetween then!
the end of the fiscal year

h 31.

One depressing factor in the
governm e n t's financial picture
this year will be the sharply in-
creased cost of its borrowings.

The four types of securities of-
fered this week to cover the Oct.
1 refunding of $550.000,000 pro-
vided interest yields ranging from
6.33 to 6.830 per cent. The bonds

terest of three per cent.

Press reports have quoted hbond
dealers as saying the net issue
of Canada savings bonds will
have to pay at least 5'2 per cent!

interest to make them attractive. |

Algerlans Offered

ToVoteOn Future

B.v DAVID MASON
PARIS (AP) — President de
?aulle Wednesday night offered
o let Algeria decide its own fu-
ture by the vote of its people.
{Under his plan they could se-

in New B'U"S"cede if they wanted to.

He said the people’s decision
would come at the latest four

Mr. Van Horne said the raid|Years after peace is restored n

on the cocktail loungze
best thl'lg that ecould, hannpn ’

was the the North African territory.

Algerian rebels and their sup-

He said if a charge was laid he | porters seemed unlikely to go for
was going to subpoena all mem-|the de Gaulle plan. Their cam-
bers of the provincial cabhinet, the |paign for independence continued

chairman of the New
Kquor control hoard, hotel ma
agers and the RCMP umn'lr‘?cnz
ent—about 30 persons in all

“T expect the hofel will
found guilty and will have fo
a $5,000 fine.” He said It
be appealed and appealed a:
We will take it to .the Supr
Cour’ of Canada if we have

“The present ‘vqlll\' [a‘\c are |

.Plowmg Maitch
Set For Sept. 26

The Queens County
match will be held -on
day, September 26th, it
learned last night from FElliott |
Robertson, association, pregident,

pay |
will |
rain.

'>m

plowing
Satur- ;

The match will be held on the | geria,
Mill- | bring. on

farm- of Harold Dunphy,

Brunswick | in the field and at the UN,

Presenting his plan for end

- the Algerian rebellion, which be-

lgan nearly five years ago, de
{Gaulle said Algeria could choose
secession, integration with
France, or autonomy lupported
by France.

SF(‘ESSION PO“!BIL!TY
De Gaulle, in a radio-TV speech

~— | to the nation, said certain people

|think they will find independence
thmugh secession and said if that
path is chosen, France would

| lea\e Algeria.

“For my part,” the, 68-year-old
president said in meapured tones,
I am convinced that such a sol-

was | ution would be unlikely and dis-

astrous.

With present conditions in Al
he said, secession—would
“a disastrous misery,

view where a previous County | terrible political chaos, general

match was held several yearsi
ago.

=

throat-cutting and soon the war-
like dictatorship of )the Commu-

nists.” i

As for autonomy, or govern-
ment of the Algerians by the Al-|
gerians, de Gaulle promised that |
would be supported by France. l

;ued great deal. more than this® {anedian aic traffic ruie’

an RCAF ‘‘safety check” on all
such flights over territory M

ilof |

overns Islanc

U.S., RUSSIA ‘SIDE BY SIDE’

- Signs Of Cold War Thaw
Are Seen By Khrushchev

dents or demonstrations of dis- |

By DOUGLAS B. CORNELL
WASHINGTON (AP)—Nikita S.
Khrushchev contended Wednes-

i |day that Russia and the United
s |States must march side by side,

each showing ‘‘more give,” in or-
der to avoid a war that would
cover the earth with ashes and
graves.

The Soviet premier called for

H‘each—side to —meet the other
halfway” at a time when he said

he sees “‘definite signs of a thaw
in the cold war."

In his first major address om
North American soil, the leader
of world communism also dis-
closed that he intends to offer
some new proposal for disarms
ment when he addresses the
United Nations in New York Fri-
day. He

Judging -just by the first day

meetings and talks here

with President Eisenhower,
Khrushchev said, ‘‘the barometer
shows ‘fine."”” But he said it
wotild be too difficult at this
point to forecast the results.

a.UBLUNCﬂEON
spoke at a tele-
heon of the National
Press Club, the Women's Na-
tional Press Club and the Over-
seas Writers. The scene was the
white-and-gold adorned auditor-
jum of the press club, where
most of the world's outstanding
dignitaries had preceded Khrush-
chev to the rostrum at one time
or another,
Khrushchev bristled and burned
at a couple of questions tossed
his way in a nd-holds-barred,
q er period. .
ﬂnmelubwm
sandwiched between a trip

h‘oézoh: bﬁna@i—

s exiessive

Red China Bid Delayed
On United Nations Vote

By JOSEPH MacSWEEN
Canadian Press Staff Writer
UNTITED NATIONS, N.Y. (CP)

Russia suffered a defeat Wednes-
day when the United Nations
steering committee voted put
off for another year the question
of Red China's UN admission.
The committee, working on an
agenda for the newly - opened
General Assembly, voted 12 to 7
with one abstention in support of
a United States resolution shelv-
ing the issue, which héd been

raised by India.
W-
Sideration

The resolution
mends against any
of excluding from the UN the
government of Nationalist China,
which the Soviets once more
(termed a “political corpse.”

Russia ' raised support from
only four non-Communist com-
mittee members although Deputy
| Foreign Minister Vasily Kuznet-
sov linked the question with the
| current—visit of Premier Khrush-
{chev and hoped-fos. relaxation im
world tensions.

RATIFICATION SEEN SURE
The committee decision must

Istill be ratified by the 82-mem-

ber General Assembly, but ap-
proval is considered a certainty.
The assembly approved a similar

By GEORGE McNEVIN
Canadian Press Staff Writer

FREDERICTON (CP) — The
Tord Beaverbrook Art Gallery,
gift of the British financier, pub-

WHERE-TO-FIND-IT

Announcements, notices 19
Births deaths, ete,, .. 2, 19
Classified section .... 18, 19
Finance, markets ...... 19
Comics, featires weois. B3
Charlottetown news ...... 5
Editorials . i
Island news—=.......... 23
e L M AERESE D 8, 9
Women’s page ..... 3

Late reports from Gnrdln
news bureays in Summer-
- side, Montague, Alberton and
Souris, and from special cor-
respondenis now appear oa
the Island News Page.

Beaverbrook Gallery
Opens At Fredericton

lisher and philanthropist te hls\

boyhood province of New Bruns-
wick was officially opened here
Wednesday.

Set on the bank of the majestic
St. John Rjver commanding a
panoramic view of the stream
the gallery is considered one of
the finest in Canada. .

Stately elm trees, for which
this capital city is noted, form a
canopy extending almost from the
front entrance to the glittering
brick-limestone - marble strue-
ture to the steps of the legisla-
ture building across the street.

BIG GUEST LIST

A city block was marked off
and barred to traffic for the open-
ing. Metal folding chairs were ar-

ranged on the lawn and across|

the street to accommodate Lord
Beaverbrook's more than 200 in-

vited guests.

(at_a dinmmer at the

proposal last year #4-to-28 with |
nine abstentions.

There was considerable debate
on China but another hot-potato
item—the Moslem revolt against
France in Algeria—was placed on
the agenda with comparatively
little ado and no formal vote.

French Ambassador Armand
Berard, terming the item a ‘“re-
newed interference in the inter-
nal affairs of France” anq a vio-
lation of the UN charter, said
any action now would be ‘‘parti-
cularly inopportune” when Presi-
dent Charles de Gaulle was bring-
ing forward a new proclamation

Inmekvundalecaseithalso
to the poll
‘derk as well in an effort to

on the Algerian conflict.

experimental farm at Beltsville,
and a session on Capitol Hill with
Senate leaders and members of
the Senate foreign relatigns com-
mittee.

There was even time for a bit
of .sightseeing, to such celebrated
spots as the Lincoln Memorial
and the National Gallery of Art,
before Khrushchev turned &o:
bassy n honor of the President|
and ‘Mrs. Eisenhower.

NO MAJOR INCIDENTS
All in all, it was a varied, busy |
dly!a‘thepcty chunky Rus-

(Grits Gov't
Reign Ens

A quarter of a century of Lib
eral rule in Prince Edward Ilv
land ended yesterday as His
Honor, Lieutenant Governor F.
Walter Hyndman completed the
swearing-in of Premier 'Nalter
R. Shaw and ’the eight other sue- ==
cessful- Conservative candidates
/| chosen by him to constitute his
first (Cabinet, \

The ceremony which lasted ex-
actlv 10 minutes was held in the
main hall of the historic Gov-
ernment House. Observers in-
cluded the deputy provincial
secretary, 14 -Col. P.S. Fielding;
the Lieutenant Governor's see-
retary, TN. Rogers; His Homrl

approval at the presence of the|
top Russian.

Most of the time, Khrushchev
seemed to be enjoying himself.
He was as jolly and jovial as all
the advance reports said he could
be, particularly at Beltsvile

He  tweaked a cow’ ear,
thumped a hog on the rump, ran

sheep, held up one of those Belts-
ville turkeys by the feet, and pro-
claimed a bit puckishly that Rus-
sia and the United States could
solve more of the world’s ills by

»

L

THE NEW PREMIER

sian visifor. Again, as on Tues-
day, thenmnomjormcn—

vray, CD.; and HJS Honors sl®

Body Found In Harbor
Second Man s Missing

The Wody of 40-yearold Al-
phonnhhcln.eollou,m
found in Charlottetown harbor

Recount Cuts
Smith’s Edge

oJf
E

| checking all highwave in the im- | 62.5 per cent,

There appeared to be a conflict |
as different initials were noted |
on some ballots. |
Freguently during the proceed- !
ings errors were found- in the
work of deputy returning officers, |

with failure to differentiate be-~

tween spoiled and rejected ball-!
ots the most noticeable fault. A
high percentage of blaﬂ ballots |
indicated fault on the part of |
the voters while many others|
marked an X for two men on the
same ballot thereby ecausing it
to be rejected.

aide, Flying Officer Ian Rankin.
CABINET APPOSNTEES

gmwing more turkeys !!eMore Money
IS FOI’ 'Roads Members of the new Executive
Council -include Water R. Shaw,

(CP'—A1l levels of Premier, President of the Exe-
cutive’ Council and Minister of
Agriculture; R.R. Bell, Q.C., At- -
| torney and Advocate General; J.
Philip Matheson, Minister of
{Public Works and Highways; |
Dr. L. George Dewar, Minister of ;

OTTAWA
government are spending more
this year than 'ever before on
Canadian roads and streets

The Canadian Good Roads As-,
sociation reported Wednes |
day that federal, provincial|
and municipal governments are| Education: Dr. Hubert McNeill,
| spending $1.157.200,000, up $79.-  Minister of Health: Melvin J.
last evening at the foot of the 300,000 or 6.9 per cent from 1958. | McQuaid, B.A., Ll1.B., Provincial
Prince Street wharf. | However, it notéd that the rate Prlreasw?rr J, Dav1d Stewart,

|of increase is easing off, com- ovincial! Secretary; Leo F.
‘M:” bﬁ:‘I-.c . .l:’ S€en | sared with other post-war years | Rossiter, Minister of Industry
p.m. Friday South- | ;¢ may be due to competi tmn‘and ‘Natural Resources and of
port where he had been visiting | o¢ 1arge capital expenditures om| Fisheries; and Henry W. Wedge, .
relatives. At that time he was|ioll facilities and a levelling-off| Ph.C. Minister of Welfare and -
in the company of his cousin, | of intercity highway construction, ‘of Labor.
George Murphy, 31, of lona, who | the association said. | Former Premier Alex W. Ma-
is also reported missing. | A spokesman for the a<mma-|theson Q.C. had handed in the

Fears have been expressed that 'tion forecast a levelling off of resignation of his Liberal- ~gov-
Murphy may also have drowned Iwng al‘:’gag“ug:':";;"nm;:n:‘cl:;’):i :;nmn;ea six hours earlier in the

ing i m.
:edmngsmm.mmwcn;: construction where the bizgest| FEach of the new ministers of
prypcgee this atiening iz She | | traffic problems noy exist, |the Crown cincluding the new

car the two cousins were last seen | ROAD SURVEY :;&nu;r altl?g and an.iigg ths
driving Friday evening. A survey conducted by the as-| office. bothm oms
In the mentime, city police, ' sociation showed that for 1950 the administered by

| Lieutenant Governor Hyndman.
assisted by the RCMP, have been Provinces will do $722.200.000. or
. of all road con First meeting of the new pro- -

| vincial Cabinet is scheduled for

mediate vicini struction: municipalities $2¢
icle be ty i:r:;s:l e vl | 000,000, or 25.8 per cent, and th i 1.30 p.m. today.
mc’r discov sewhere. | deral government $136.300.000, AVERAGE AGE, 49
The they were last seem| .- per cent At 71, Premier Shaw is the

on page 5 Col. 5 The survey showed that expen-  oldest member of the new PC

| ditures this vear amount to $245 administration, while at 36, Leo
{for each motor vehicle. This com- Rossiter is the youngest. Aver-
{pares with $140 in 1953 and $104 age age of the group is 49.

in 1946, Continued on page 5 Col. 4

 THUMBNAIL SKETCHES

GOVT. RETAINS
QUEBEC SEATS

QUEBEC (OP' — Quebec’s
powerful Union Nationale par-
tv Wednesday night retained
two -northern Quebec onst'tu-

encies in provincial byelec-
tions, the first to be held since
Premier Paul Sauve sugceed-
ed the late Maurice Duple-
Sis.

The byelections, called be-
fore Mr. Duplessis’ death of a
bram hemorrhage Sept. 7,

were in Labelle, north of Mon-
treal, and in Lake St. John,
north of Quebec CQity. Mr.
Sauve was one of the -chief
campaigners in the byelec-
tions before he was asked to
take over the premiership.

Premier Retains
Agric. Portfolio

The portfalin of

the swearing in ceremony
Government House yesterda

The 71-year-oid former do.«uwf

Deputy Mayor 'A. Walthen
Gaudet extepds greetings and
best wishes from citizens to

Officials of Canadian Associat-

ion for Retarded Children at

luncheon meeting yesterday,
(Left) L. H. Hall, President,

Montreal, Ian Campbell, Nai-

CIVIC LUNCHEON IS TENDERED

ional Co-ordinator of Civilian
Rehabilitation Canada, Ottawa,
Mrs. M. J. McGnrath, Executive

Viee President, Monireal, De-
puty Mayor Gaudet. (Story om
Page 3),

agriculture | minister of agriculture who %
| was retained for himself by Pre-|also president of the executive
mier Walter R. Shaw as he re-|
i vealed the portfolio holders ax

council, is a fonrmer president of
the Canadian Horticultural Coun-
il. Mr. Spaw has the degree of
| Bachelor of science in agriculs
ture’ from the Ontario Agsicultu-
ral College. He is also a holder of
the M.B.E.

Leader of the party since 1957,
he was first elected to the legis-
lature on September 1st of this
vear. He is married with three
children

L.G. Dewar, M. D.CM 43, min-
ister of education.is a graduate of -
Dalhousie Medical Schocl (1943)
he later earned a degree in Publis
Health at the University of Tor-
onto. From 1941 to 1946 he served
as 8 member &f the Canadian
Armv Medical Corps Born at New
Perth, Kings Countv, Dr. Dewa#
follows in the footsteps of his fa-
ther, the late John Dewar., wheo
represented a Kings riding in the
local House from 1910 to 1918,
his. uncle, Dr. F.G. Dewar
he'd fthe Fort Augustus seat for
the Conservatives from 1911 to
1915. Married with two chidren,
Dr. Dewar was first elected to the
Legislature in 1955 He represents
2nd Prince and resides in O

ontmued on page 5 Col. 1

Armed Men
Are Sought

CORNWALL., Ont.  Ce'—With
all roads south of Ottawa and
east to the Quebec border
blocked, provincial police Wed-
nesday were making a barn-to-
barn search of farmland west of
here for two armed men whe
have terrorized residents.

Sought im the manhunt between
here and Morrisburg, 25 miles
west, are two men who have
eluded police since last week
when they abducted a Niagara

Fally area fouple and later g
Belleville area family ~ .




