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WING TROPHY GOES TO NEWFOUNDLAND ‘

tation of the Tupper Trophy.
Awarded to the most bene-

Angus MacLellan, 'eft, Mari-

A highlight of a banquet held
time president, presents the

ot the Charlottetown Hotel,

2 ficiently active group in the | trophy to Kenneth Harnum,
Saturday night in coajunction | warifyme group, it was won | centre president of the St
with the Maritime RCAF As- | this year by the St. Joha's, | John's, Nfid., association.
sociation convention, which | Nfid., wing. The previous | Looking on is Harvey Camp-
opened in Charlottetown Fri- holder of the trophy was the bell. Charlottatown conveation
day evening, was the presen- | Fredericton, N.B. wing. lere chairman.

TWO SEATS TAKEN FROM PCs '

Liberal Party Is Favored
On Servicemen's Ballots

OTTAWA (CP) — A heavy Richard Cashin hecause of the Liberal Tom Kickham headed
pro - Liberal vote among the |service vote which ran 63.5-per- the service voe in Kings with
armed forces upset the civilian |cent Liberal over-all 128 votes. PC Margaret Macdon-
general election resuMs in two Another Conservative, C. A. ald polled 76 and New Democrat
ridings Sunday. Liberals ousted |Best, lost the Ontario riding of Tommy Dunphy four. Revised

two Progressive Conservatives, |Halton to Liberal Harry Harley | totals are 4614 for Mrs. Mac-
one a cabinet minister for_the same reason donald, 4440 for Mr. Kickham
Solicitor - General William J.  The results reduced the num- and 473 for Mr. Dunphy

Rrowne, a marrow winner June ber of Conservatives in the 265-  Service vote totals for Queens

18, lost his Newfoundland seat seat Commons hy two to 116 (Continued on Page 2 Col. 1)
of St. John's West to Liberal and increased the number of " 2 7
o Liberals by the same number

K to 99. They did not change,
Blume Plac hawever, the basc positon of
o hich s that i

On Nationalist @i & ‘o

ime Minister Diefenbaker
auld. still re-
quire a combin
vole to defeat it
By CLARE McDERMOTT
s

opposition
Commons standings, discount.

PEKING (Reuters Red ing the possibility of recounts.

Chinese troops ha been now are

massed in Fukien province on 1962 1958 1957 "a lﬂ:};!yﬂ AlHC!:
mainland China's eoast because  PC . 116 e 113 | OTTAWA ~A miniature
Nationalist China is planning an ~ Lib 9 49 106 clection is being fought in the
Invasion, it was reported here S s 0 20 |eastern Ontario constituency of
Saturday. NDP (CCF) 19 & 25 |Stormont

The New China news agency Ind. ® 0 2 | Because of the death June §
quoted an “authoritative| Deferred 1 0 o |of the Liberal candidate, the
source’ saying that General- 25 265 265 | election in Stormont was defer-
Issimo Chiang Kai-shek's regime | LIBERAL VOTE HEAVY red until Monday. July 16.
on Farmosa was planning to in. _ The service wvole. taken at Thus 28 days after the rest of

Vade the Communistheld main. home and abroad during the Canada voted a minority Pro-

'EXCHANGE EMERGENCY’

OTTAWA (CP)—Prices on a
wide range of imported goods
are likely to rise because of the
| higher import duties announced
Sunday.

But the question of how much
prices will rise—and on wheih

the imported goods affected
—is difficult to answer, finan-
cial department officials said.

The problem is similar to try-
ing to calculate the price in-
creases that resulied from the
dollar devaluation. When the
dollar was pegged 7's cents be-
low par it meant in effect a cor.
responding tariff on imported

s

good:

The effects of the higher du-
ties will depend to a large ex-
tent on the amount of retail
competition in selling individual
articles.

As a hypothetical example, if
a bottle of Scotch whisky could
have been imported on Satur-
| day for $4 and sold to the con-
sumer for $5, the extra 15-per-
cent duty announced Sunday
would mean an added 60 cents
on_the import price.

Thus the retail price of the

stormont Result
Closely Watched

Melvin Rowat for the Social
Crediters.
The Liberals will choose an-

other candidate Monday to fill
the void left when Albert La-

P for Stormont
1958, died of &
heart attack just 13 days be-
fore the June 18 election.

seolch would rise to 35.60 unless
provincial liquor boards absorb
part or all of the increase, or
the foreign distillers lower their
price. There is no domestic
competition—Scotch is not pro-
duced in Canada

COULD BE DIFFERENT

But where there is competi-
tion the situation could be dif-
ferent. Consider an American-
made refrigerator, which a
store on Saturday could sell for
$400 after bringing it across the
border priced at $300. As of Sun-
day the import price goes up
by 15 per cent to §

Will the store increase the
$400 retail price by $45 to $445?
1t will have to consider whether
Canadians will pay that much,
whén comparable Canadian-
made refrigerators are avail-
able at perhaps a lower price.

The store might absort part
of the increase itself thus cut-
ing its profit margin. Or it
might ask the U.S. supplier for

import duties on
consumer goods and
imposed as nart of
the government's austerity pro-
gram—vary between 10 and 15
per cent on different groups of
00ds.
The extra 10 per cent will ap.

n

. clothing, ra.
dio and television sets. sporting
goods, loys, power lawn mow-

ers, chinaware, plastic goods,
film, soap powders, sanitary
scuits, candied

ing matter, and
paper manufactures.

LIST 15-PER-CENT GROUP
Affected by the extra 15-per-

cent duty are these goods:
Liquor and wine, champagne,

beer, cigars, candy, guns, rif-
(Continued on Page 5 Col. 2)

INCREDIBLE SWIM FOR HELP

land with American su and | Wweek of June 1116, was so Sressive Conservative govern-
encouragement e heavily Liberal that only four mMent back fo Ottawa, the elec.
eliable sources reported ear- | Conservatives received a plural- tors of Stormont cast their hal.
ler that Red Chinese officials |Hy out of 264 seas. The 265th los in what is sure o be a four-
had told Eastern European dip- | seat—Stormont in Ontario—will A pary race ’

lomats that the mulnn?!mm“.’; be filled July 16. The election Heart of the riding Is the m:v‘

X 2 rred by death of |of Cornwall, a textile and pulp |
opposite he Naionalist-held off. | there was defes w death of e e W 8 e

shore islands of Quemoy and |the Liberal candidate.
Matsu was “defensive” in na-| Liberal candidates received 1961 census accounted for 43 <19
ture. 63.5 per cent of the service vote |of Stormont's population of 57 |

- with 369 per cent of 867

e o | the civilian vote, The Conserva: The Stormont cesult will not

on reports from abroad that | tives got 35.5 per cent compared upsel the uneasy balance of

Communist China was massing |with their leading 37.5 per cent m power in the 25th Parlia-
lloting.

troops opposite the islands. In civillan balloting. e KA,

her riding for the next elec.

the

Neutrality Is Aim &= === 5

How Stormont votes July 16

ning nationally.
PLACE BIG GUNS

Of Laos Coaliti
All four parties — Conserva-
VIENTIANE (AP)—A 1%-man Phouma pledged to restore .o " pine o "Nty Demoeratic
enalition 1o peace in the warriddied Wngle | g Social Credit—are expected
. - 1o send their heaviest guns into
~ o At 's battle of he defer-
.. CMPOFATY | red ballot

i

Laos on the road to neu- , it wi

put
trality took office in fpur hours pro - Communist hall
of ceremonies would

brother Prince Souphanouvong RS
the Pathet Lao said Satur- py"eo " ihe' New Demncrats.

Immediately after neutralist |charge of Temisetios oy
Premier Pri !Nﬁmﬂﬂ;‘uf bt three of the candidates have outioing tide and water,
] ly been chosen — incum. while his two companions clung
for's wedding. and his hall| o "G00 Camobell for the |to the boat
Conservatives

~

Southport, and Allan Murray,
Charlottetown.

young
is July 3,

Price Hike Seen Likely [RR
On Many Commodities

PM TAKES

ACTION

FINANCIAL
HIGHLIGHTS

By THE CANADIAN PRESS
Highlights of Carada's aus-

terity program announcement
Sunday by Prime Minister
Diefenbaker

Canada facing “an ex-
change emergency™ requiring

immediate government action

Temporary new tariffs and
government spending cuts
aimed at reducing budget def-

icit by $450,000.000 in a full
year
Rank of Canada's lending

rate, on a floating basis since
November, 1956, fixed at six

per cent, up from 517 per
cent lasi week
Tariff surcharges effective

immediately at rate of 15 per
cent on group of luxury im-
ports, 10 per cent on range
of consumer goods and five
per cent on broad group of
less essential imports.

About half of all imports
including basic  foods
(Continued on Page 5 Col. 4

Dramatic Rescue Thrills
Hundreds At Waterfront

RY JOHN BOND
Guardian-Patriot Staff Writer
A story of dramatic rescue un-
folded last night in the dark

shortly before 10 o'clock and re-
ported someone in the water. It
is believed she heard the men
calling

plunged into the water and as-
sisted the exhausted man from
the harbor. Donald was tak-
en to hospital for observation

the first of about

choppy waters of C
Harbour.

The story, pieced together
and on &

|may well show i T e ol T
fast the political tides are run- | Joe watee tn “oTre

capsized in wind whipped seas
The were Michael Mae- |
Donald and Gordon Gaudet, of

MacDonald, a powerfully buflt
swimming

Is Still Problem dw ne “elder” would take |
over.
WASHINGTON (AP)—Racial HAS VETO POWER p I C t‘
diserimination | Under the coalition agree- |
T e e e e 2 G 1€Y LONATINUES
forces, President Kennedy said have a veto over all major de-
M.-h“;':.h&m.m S
i T & it On Medical Care
mmnhm-_‘*m-“
instructed to find means of im. Western government which was
m—quw!-:wm:—mrz m"';«mr'c':“x The college will provide only
i the military serviees them. triumviate of factions — pae - haspital-based emergency
wvl:----—-uwe—ﬁb!'w-"m n:'.m -nm;; after July 1 23
and recteational facilitjes in the Munists 11 neutralists and fur toqqy head into their third day  After emerging from 5% hours
:wuqlrﬁu-wuo?-n‘ummua—mw‘
':'llluuo-mn mf-‘—mﬁ“r _-umm':"—mwm-‘
*il. chairman of the years of offandon civil WAT. " grient of their progress was ing discussion.” Dr. H. D. Dal-
‘Mmhm[——————--mnm leish of Saskatoon, college
3 for progress made in mw The meeting today, uuua:‘;a-u Gl !
lior since the end of the Sec.  Ammouncements, notices 10 bmmm&u‘%m
me World War. 1 | Ing. starts at 4:30 from both partles.” Dr. Dal-
Bu Kennedy added: " The government’ dhiesh said.
“There ‘considerable v 9 comprehensive and pre Both the premier and the col-
dence that in some civilian com- 7 medical care insurance lege head sald fhere has been
munities in which military - . 4 |moes into operation July no decision 1o change either
allations are disertm- 3 | _The Saskatchewsn College of sie's plans
ation on the of raes, & Physicians and Surgeoms, bit- Hopes for agreement between |
."huﬂ.“_: "8 terly opposed to the plan, has fhe two factions appeared dim
2 serious source of 3 smmounced ordinary medical| before the meetings started Fri-
24 embarrassment for armed 3 |peactices will Nalt on (e same day. Th session Friday lasted
froes and fheir dependents.” date. o hours.

A fire pumper,
the department rescue
boat in tow sped to the area
HMCS Queen Oharlotte. Police,
wehicles and two ambulances
fe"owed.

As the firemen set up lights
and prepared to organize
search, MacDonald was spotted
struggling some distance from
shore. Fireman Claude Fields

a dozen boals put to sea to be-
gin the search for the capsized
boat. Taking part in the search
were boats from the Charlotte-
town Yacht Club, federal govern-
men tugs, and boats belonging
to contractors working on the
waterfront
High-powered
(Continued on

lighting plants
Page 5 Col. 3)

OTTAWA (CP) — Temporary
mew tariffs and government
spending cuts aimed at reduc-
ing the government deficit by

$450,000,000 in a full year were
announced by Prime Minister
Diefenbaker Sunday in a new

austerity program aimed at cor-
| recting Canada’s financial prob-
lems
The duty - free exemption on
foreign purchases brought back
by Canadian tourists abroad is
being cut sharply—in the cases
of pkrchases from the United
States to $75 a year from $300
Mr. Diefenbaker's statement
said the government also has
obtained $1,050.000,000 in cash
loans and stand by credits to
bolster Canada’s dwindling for-
eign exchange reserves

The prime
ment_ described
uation_as an
gency.” i
“An increasing degree of cer-
tainty apd instability” in finan-
clal markets had intensified in
recent days “io a point requir-
ing immediate emergent ac-
tion. "

Austerity Plan
Said Redlistic

TORONTO (CP) — The gov-
ernment's finaneial program
goes pretty directly to our ba-
sic problems, A. T. Lambert,
president of Toronto-Dominion
Bank, said Sunday night

minister’s

“exchange emer-

It looks like a good pro
gram," he added. “It is realis- |
tic and there is no evidence of
panic

“It recognizes that we have
been depending on outsiders to
do too much for us and that we
‘musl depend more on our own
eff i

)

| The chartered banks. Mr.
Lambert said, would want to
carry out “the intent” of the

program and this would require
study.

He did not think, however,
that it should result in an in-
crease in interest rates charged
by banks. However, money
might have to be allocated to
the more essential matters and

borrowers for speculative or
non-essential  purposes  might
mot be able to gel all they
want

Neil J. McKinnon, president
of the Canadian Imperial Bank
of Commerce, said the most sig-
nificant thing about the govern-
ment announcements is the
“resolution to maintain the
value of the dollar

1t is absolutely essential that
this be done, he stated

The government’s program | pected in
was designed to relieve pressure ' forecast for the
on the Canadian dollar — de-
valued May 3 to 2% cents in
U.S. currency bring about The new
greater stability in Canada's ‘“temporary
international transactions and uated

strengthen

the exchange re- per

and apply

Program Of Austerity
Is Announced By PM

Financial Uncertainty, Instability
' Are Given As Reasons For Action

745,000 deficll
current 1962-8
fiscal year in Finance Minister
Fleming's budget last April 10,

described as

would be at grad-
rates of five
cent

serves half of Canada’s iniwa:
Mr. Diefenbaker said he which last year lotalied 85,77
economy is ‘funiamentally 000,000
strong and sound” and called on  The prime minister said that
Canadians (o suppori (he new about half of mports, in
measures “in a spirit of national cluding basic foods, raw matere
purpose ials, industrial components and
The statement dic nof farm machinery, would be ex.
how much of a reduction Is ex- (Continved on Page 3 Col. §)

OTTAWA
Canada’s lending rate was fixed
Sunday at six per cent in line

with

sures announced hy

ister

The bank rate 2
which the central bank makes

Bank’s Lending Rate
Hiked To Six Percent

CP)—The Bank of

sale by

the other financial mea-
Prime Min
Diefenbaker.

the

government

Sunday's
Rasminsky
Rank of Canada
at “emphasizes

above the average vield on the
tender of three-month
treasury
Prior fo that it was a fixed rat
statement

governor ‘of
said the action
the determination
of the central bank to discharge

bills.

by Lou

Joans fo the char the duty placed on it by the
was quoled at per cent at preamble Bank o Can
last Thursday's close of the aue. ada Act.”
tion for government treasury The statement (hen quoted
bills part of the preamble, saying #
Since November, 1956, the is the central bank's responsi
central bank rate has been a biliy to protect the ex-
floating one, set each week at ternal value of the national
one - quarter of one per cent monelary "

By HAROLD MORRISON
WASHINGTON (CP

us

day predicted confidence of U.S.
and other

Yarks’ Treasury Dept.
Expects Good Reaction

department Sun-

investors in Canada

400,000,000
he import bank standby credit was
made so fast the board of diree-
tors have

aware of it

pledge of

export

heen mads

The hoard will be

will rise through the “‘overpow- informed today
AID FOR TRADE
The bank president, Harold
Chaigs 1t Linder the  eredit—
A spokesman also said the Which would be in the form of
US. will take no immediate ® One-vear loan at a rate of
steps to seek tariff compensa- Interes between four and
tion for the special Canadian ""“"“" cont o —
surcharges on imporis, figuring | Men! that “could he nse
needed, to maintain Canada's

the surcharges will be dropped
in less than one yea
he anticipated there will be a
lot of discussion under the Gen
eral
Trade about the surcharges and
that they
some

ada

The whole
Kennedy
pears one of acting quickly in »
erisis to show
operation and friendship to Can
ada in its hour of financial need

In

r However,

Agreement on Tariffs and N1y In
the
Usually
ditonly
uUs

mean a loss of
trade in Can

will
American

atmosphere in the

administrat ion ap

the greatest co-

fact, one official said the

Leade

ernment

effective

Mr
ieter
ment of

las

ieter

water from the Park Road  fhat o
way in an effort io help those | gisted
who were searching for Gor- | Nke

Aor
ray

Gaudet and Allsn Mor-

trade with the US

The implication was that Can-
ada would resort to this credit
event
insufficien to end

rate
the bank provides cre
factlitate

loans prove
exchange

conds

judgment
Conservative
austarits

served fina
Progressive

Pea

program

nizes that the

« finaneial problems ™
Wedneeda

country i

Democratic Party
might the financial measures -
mounced Sundav b
Dicfenbaker
the need for 2 <pdv comvening
of Parliament

No one doubts the need for
far-reaching
time.

that oher
Pressures.

sales of

Liberal Chief
Has Comment

OTTAWA

Liheral

Sunday re

on
zov-
program

while expressing bope ¥t will be

a1 Prime Min.
Diefenhaker's

announce-
“recog-
facing

ane the

Anllar

“Long Delay”
Is Criticized

REGINA T
national leader of

C. Doug-
the New
said Sunday

Prime Min-
Aemonstrate




