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‘Premier Says P.E.I. Not
Receiving Fair Share Of
Revenue From Agreements

below the national average in the
matter of social and educational

services.
POTATO INDUSTRY

" OTTAWA, (SPECIAL) — Con-
t2 o e A adare!
tax rental agreements w

ayments to the provinces revised
substantially upwards was the sol*
ution put forward heré Monday by
prince Edward Island Premier
Alex Matheson as one that would
best meet the needs of* his pro-
vince. Tax rental agreements, he
told the federal-provincial confer-
ence on fiscal matters, were intend-
ed to place provincial governments
in a position to carry out their
constitutional duties efficiently and
independently and to plan for five
years ahead. They also, he said.
were intended to raise the liviny
standards of the ‘‘have-not’ pro-
vinces to the average all-canadian
level. In Prince Edward Island the
Premier said, they are not filling
this function.

“‘Although we favor the contifiua-
tion of the principles underlying
the existing financial ' arrange-
ments,” Mr. Matheson said, “We
feel that under the present formula,
we are not receiving a fair or
adequate share, Our submission in-
dicates the necessity of and the
right #o substantially * increased
federal assistance for the public
services which the provineg has

Coming Events

Dance cancelled, Bonshaw Inn
ight. e

Card party tonight West Royalty
Hall, 8 p.m. {

Bingo at 8t Theresa,
Oct. ,8p. m

Dance Forest Hill
nesday, October 8.

**Regular Dance, Crapaud

!
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0
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Wi -L'""’
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Tusaday nigh, v‘r‘.':'a.'.‘-.‘ oren.

Special Saturda PG
g. Mary's lull.ym. Tuesday,

et. 4.

Regular dance Stanley Bridge |
McKenzie's gr

every Tuesday, Rollie
Orchestra.

Pantry
Friday,
Vernon

Reserve Thanksgi D 4
ober 10th, for hot e"hﬁ-,&nﬁg
South Rustico Hall,

Annual chicken and ham s
per and dance Orwell Cove, o"o‘{
6th, Supper 6.30-9.30,

Dance Cardig
Thursday. Wlbli.-.l
A. System. Canteen service,

Danecing ev Thursday t,
South - Rustico Hall. Mulle“‘ by
Rollie MacKensie's Orchestra.

AT & Lepe.
garden on highway. Howard Myers.
eeily ‘dance wn:& Station
?;-:.Kn:h’s orchestra. Daneing

Dance Fortune Hall ev

Mall,
._P.

Waed-

nesday night 9:30 - 13: '
Orchetra. with Glifford rm:m

pale at Simpson-Sears.
gemr 7th, ot 3 pm,, |V
ver W.I,

undertaken.”

In many cases, the Premier said,
these public services were derived
from federal policy and the pro-
vince was obliged to provide them.
If trade, commerce, tariff and
monetary policy is to be dealt with
nationally, he contended, it is the

see that citizens of no area fall

Mr. Matheson continued, works to
the
duty of the nation as a whole to| Prince

Canada's overall trade policy,

great disadvantage of the
Edward Island potato in-
Continued on page 2 Col. 6

noun
|which Egypt will
from

Arms Deadl
Is Denounced
By Israel

By JACK BEST
Canadian Press Staff Writer
UNITED NATIONS, N.Y, (CP)
—Israel Monday de-

ced the agreement under
receive arms
Communist Czechoslovakia,
She warned that she might not
stand idly hy waiting for a de-
cisive blow from the Arabs.
By implication, Israel's ~ chief
delegate Abba Eban appeared to
place partial blame for the deal
on Russia in his outspoken- ad-
dress to the UN assembly.
The Arab answer was given by
Ahmad E)-Shukairy of Syria, who
led Israel as a ‘“‘spring-

Dr. Frank MacKinnon, Presi-
dent of the Prince Edward Island
Division, Community Plan‘nlnx As-
sociation of Canada, presided at
the opening meeting of the Sixth
Regional Conference held at the
Charlottetown Hotel yesterday
morning.

In extending a welcome to the
80 members present, Dr. Mac-
Kinnon said that he was confident
that the government was pleased
that people were thinking along
the lines being followed by those
interested in Community Planning.

Sir Brian Dunfield, President of
the National Association who re-
cently attended a National meet-
ing at Montreal, said that while
a big meeting was encouraging he
thought that local Regional Con-
ferences were more intimate.

Lieut. Col. Ernest Johnstone

speaking on Rural Beautification
on P. E, Island referred to a re-
cent visit he had made to England
and spoke in terms of apprecia-
tion of the ‘‘Home Conscious' at
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Control Areas & Other
Projects Discussed At
Planning Ass'n Meeting

e

lity in time and money may fall
on younger shoulders’, Col John-
stone said.

CONTROL AREA

Mr. Claude Smith, Director of
Town Planning believed . that
provision would shortly be made
by the Government for a Control
Area 300 feet wide on each side
of the Trans-Canda Highway be-
tween Borden and Wood Islands
The area would be divided into
two zones; one with a speed limit
of 30 miles per hour and the other
at a higher rate. Zone one would
be practically on the same basis
as the urban area around Char-
lottetown.

The controlling measures would
deal with sub-divisions, opening
roads, road frontage, size of lots,
and placing buildings and to some
extent the type of structure and
exterior finish. Other features to
be dealt with are delapdated build-
ings, parking areas and sewage
disposal. In zone two, no one will
be allowed to . build - within: 200

of imperialism.” He said
that Israel “as a state has po
room» in our lands.” El-Shukairy
proposed ‘that the Security Coun-
cil set up a commission repre-
senting the United States, Russia
and Iran to settle the problem ?:

1,000,000 refugees  uprooted

Palestine.

Dame Mac'eod
Arrives In N. S.

SYDN!gY (CP) — Dame Flora
Macleod, world chieftain of the
Scottish Macleod clan, arrived here
Monday for a visit with Cape
Breton Scots. A - hundred pipers
from the Gaelic College at St. Ann,
N.S., were among the welcoming
party at-Sydney ahjport.

PROMOTES PILGRIMAGE
Dame Flora returned earlier
this year from a 30,000-mile trip
to the United States, Australia
and New ealand. Purpose of her
worldswide journeys is to swell
the p age of overseas Mac-
Leods to her home, historic
Dunvegan castle.  The catle,
perched on Skye Week festivities.
Dame Flora sends 10,000 Christ-
mas cards each year to the Mac-
Leods, ‘and often works far into
the night in the castigs fairy tow-
er, answering clansmen's letters.
Created a Dame of the British
Empire in" 1953 for her social and
publies service in - Scotland, Dame
Flora:'is- the 28th chief of the elan

T e

'S. Pre
Retention Of

 Pacts With Modifications

OTTAWA (CP) ~— Retention of
‘tax rental agreements with a
modification in the basis of fed-
-'Ql,nymenﬁ to the provinces
was suggested: Monday by Pre-
mier Hicks of Nova Scotia to the
federal-provincial conference.

Premier Hicks proposed that the
tax potential of ‘a province be
taken into account as a factor in
determining what the federal
treasury pays it for the lease of
direct taxation fields under the

énts.

At present, the rentals are based
on a combination of provincial
population and production,

The Nova Scotia premier said

that, whether or mot the rental
systemis continued,
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Tax Rental

tial- factor should be used in de-
termhining any future formula. for
fiscal artangements between the
federal government and provinces.
PARTIAL ACHIEVEMENT
‘“The tax rental agreements,'
Mr. Hicks sald, “partially
achieved the objective of the fed-
eral government to secure a min-
imum standard of services for al
the Canadian people. ‘
“The objective will be substan:’
tially achieved if the tax rental
paymients are supplemented in the
manner that I have suggested.
‘““The tax rental agreements, in
my ‘opinion, have been favorably
received by the Canadian peoplé
and should not be discarded un-
less some other plan will achieve
the stated objectives in a way
more ‘acceptable to the Canadian
ple.
“They have eliminated the prob-
lem of determining for tax pur-
poses the question of residence
and domicile as between the var-
jous provinces. They have elim-
inated for the individual taxpayer
and for corporations the problem
of calculating the application of
the taxing statutes of the varlous
provinces to his or Its income.
“All this should not be discarded
without the most serious con-
sideration.”

SHOULD HAVE CHOICE
Premier Hicks suggested that an

timore, Md., who arrived in Char-
lottetown yesterday on his sixth
annual ten-day quest of good shoot-
ing is planning to write a sports
article on Hungarian partridge
shooting which he regards as a
highlight in upland game sport.
With Wallace Rodd, (right) his
host at Highfield Court as guide
Mr. Van Wyck is looking forward

here, based on his conclusion that
has good bird sense;
knows where they stay and how

“Wallie"”

they act.
Mr.

Mason,

AUTHOR-HUNTER HERE

Mr. Van Wyck Mason of Bal- to a memorable experience while

who s

a noted
auwthor, expects his latest novel
“Silver Leopard’’, based on the
First Crusade, to be released in

New York on October 13-

—Barter’s Film Lab.

3 Parties Claim
Victory In
Brazil Voting

RIO DE JANEIRO (AP)—After

a bitter campaign, Brazilians
)| a new president in"a re-
latively peaceful atmosphere Mon-
day. Dispatches reported only two
killings.

Gen. Juarez Tavora of the Cent-
rist National Democratic Union
(UDN) took the lead in the first
fragmentary returns.

A count of two boxes gave:

Tavora 728.

Adhemar de Barros, former gov-
ernor of Sao Paulo, 694.

Juscelino Kubitschek, a coalition
candidate, 487.

Plinio Salgado, of the Rightist
popular representation party, 207.

A court battle loomed to settle
the final results.

Supporters of the three leading
candidates proclaimed victory for
their nominees but results will not
be known for 10 days or two weeks.
The count starts at noon today and
communications wiih remote inter-
ior areas are poor.

INFLATION PROBLEM

The candidates seek election for
a five-year term starting Jan. 31.
The major problem for the new
president will be the country’s in-
flation.

fod

TREATMENT FOR POPE

ROME (Reuters) — The Pope,
who will be 80 next March, is ex-
pected to undergo special treat-
ment to strengthen his health this
month. An unofficial Catholic
source described the Pontiff’s con-
dition as “fair” but he shows
weakness after prolonged work. He
will receive a series of tonic in-
jections.

Merchants’ Association, retail
sales for the 12-month period will
be up four per cent over last year’s
and’ about two per cent over the
1953 peak. He was addressing a
special meeting of Island retail
merchants in the City Hall last
night,

To back him up are the figures
for the first six months of 1955
which point to a higher spending
trend. There was a 55 per cent
increase in all retail sales over
the first half of 1954. 5!

For the week ending September
10th, department stores of all
types regiftered sales increases
in the Atlantic Provinces of 23
‘per cent while the Canadian aver-
age was only 14.8 per cent. This
gain in sales was the second high-

t. in the whole nation. and ‘was

ten only by the Province of
Alberta with an increase of 277

r cent. Quebec sales increased
é&mr cent, Ontario - 18.0 per
Manitoba = 12.8 per cenf,

. year, estimated reail sales
'31‘ Atlantic Provinces reached
4,224,000. and furniture, appli-

angg and radio lead the|'

3 with a six months increase
of 19,2 per cent followed by general]
stoves with 8 per cent, motor
vehicle sales 7.7 per cent, depart<
ment stores 7.6 per cent, lumber
and building materials 7.1 per cent,
womens’ clothing
grocery and combination stores 5
per cet. |

BOOMING SALES i
Rerall sales are headed for a
recard ‘and Hon. Wajter Hi

Columbia 6.2 per cent.

sales

element of permanence by injected
Continued on ‘page 2 Col. 7
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A.P.E.C. Drive
Is Planned

SAINT JOHN, N, B., (CP)--A
membership drive for the Atlan-
tic- Provinces Economic Council
is being launched immediately,
R. Whidden Ganong of St. Steph-
en told the Saint John Kiwanis

president of the
ng four-province organiza:
tion, fraced its history and out-
its_ objectives.
organization needs more
| business members to give active
support fo its aims and bloster
he said.
Its purpose is to join the four

ed sales. Major appliances showed
the largest gain for the nation for
the month with an increase of
36.5 per cent.

In an enthusiastic address Mr.
Gilbert termed Canada’s outstand-
ing crops of grain and produce
“just like meney in the bank."”

Viewing the economic picture on
a Canada-wise basis, he said that

Continued on. page 3 Col. 7

nadian average for July was 5.5 wi
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One by one, the provinc

But Mr. St. Laurent told the
opening session of the federal-
provincial conference that though
“our job now is to plan for nor-
mal times, good times.” Canada
still has to bear heavy defence
costs.

The provinces would have the
choice either of renewing the cur-
rent tax pacts which end in
March, 1957, or returning to the
personal and corporation incorae
fax and succession duty field.

SAME DEDUCTIONS
But if they went back to direct
taxing, which most provinces va-
cated to Ottawa in 1941, the
amount of federal tax deductions
allowed for provincial levies
would be only those which now
exist: 10 per cent for personal
income and seven per cent for
corporations.
These are the deductions allow-
ed for Quebec, the only province
which has consistently refused to
rent its tax field to Ottawa.
Strangely, Premier  Duplessis,
while vigorously defending pro-
vincial taxing rights, showed no
signs of wanting to make any
further attack on the federal
treasury,
He called merely for clarifying
federal-provincial taxing powers,
simplifying their collection and
federal co-operation in reducing
them.
But two other of the wealthier
provinces—Ontario and  British
mbia—pulled . no punches:
wanted an opportunity to
get back into the direct tax field
th federal  government
ground to. prevent tax
lt)ool?m under higher  provincial
s,

Both B. €. and Ontario propos-
ed the central administration
continue as the single tax col-
lection agency.

Here in a nutshell are some of
the premiers’ views:

Ontario — Federal tax dedue-
tions allowed in provinces with pro-
vinciak folls are unrealistic. The
deductions should be increased.

yielding

OTTAWA ' (CP) ~ New  Bruns-|
wick favors retention of the
Doninion - provincial iax rental

. has been divérter
adian  National Rail-

" the torture
1]

(EAL, (CP) — The mir-
Fiadimir Nekr

slay
M

in an t
raise

agr but with higher pay-
ments for the provinces, Premier
Flemming told the federal-provin-
cial conference Monday,

He also sugges a formula

N.B. Favors Retention
Tax Rental Agreements

He said this formula, based in
part on the difference between 85
per cent of the average per capita
income in Canada and the per
capita income in the low-income
provinces, would have yielded New
Brunswick $10,500,000 this fiscal
year.

Pravda, the official government
fiewspaper, carried a long dispatch
from its Ottawa correspondent on
Pearson’s forthcoming trip to Mos-
cow—the first since the Second
World War by a forcign minister
from a NATO power—and spec:

on the subjects the Cana-
an minister will discuss with|
a

dian

‘ ¥
mvﬂ suggested these might
include closer relations between |

e

or

Q

is

and Russia. as well as
unist China, more trade,
0, and a general system of

tive security ¢
word arliale by

discussion, it
:: x which *‘Canadian
m-rdl favorably,”
The story sail: “‘Broad circles

Canadian people regard
the idea of strengthen-
and widening political. busi-
ness and cultural tes with the
Saviet Union."

2 the Vancouver

Prav
Sun as saying that Pearson's visit
Moscow "hrlmmgrn! benefit

w

of Soviet-
relations and will im-
| understanding be-
the east and the west.”

:

tic relations between Canada
the
and that such a step ‘‘would not

o | Communist
' |several Canadian cities during the
recent tour of a Russian farm
delegation,)

dians are particulerly concerned

trade with countries in the Soeial-
ist camp. It is true that these de-
mands have been expressed be-
fore, too, but now they sound even
louder and more insistent.’

plying recenily in Canada.'

was being spent annually for war
purposes in Canada, causing aim
heavy burden on the

newspaper also commented | people.

paid is. “sell help. Wel  porohy the low-income provinces| Mr. Flemming also suggested a
“‘: otbers to solve our|woyld receive a “national adjust.|comprehensive system of federal| Dawson _,___"___,Mz‘;h M:(!)'-
s, ment grant to comp te them i e to the provinces for|Vancouver 51 59
for. their. lack of taxable' capacity | natural resources development and | Victoria 49 o7
in !Q".ct‘ of those sources of rev-[that Ottawa take over all costs| Edmonton 87 55
enue ining io them.” Continued on page 2 Col. 3 Calgary - 35 65
— egina o . z 63
° Winnlt)eg "“ g
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of the Canadian Montreal 45 61
Railway ferry sefvice : Quebec 36 :
‘Bay of Fundy contin: t Fredericton 34
with no change ‘in Saint John - 39 62
resulting ews n oscow Moncton . M 62
ut “mm' the Seafarefs’ Halif;lx“( . . :} z
““Union. (Reutcrs) — Canada’s|that the recent trip by Canadian [Charlottetown .
“1o  indieation when zb‘iOSi?“;":is Minister L. B.|Fisheries Minister l.’]amyu Sinclair | Sydney . 2 g
xtern. b e to Russia had improved Soviet- Yarmouth 3
Pearson was big news in Moscow | oo agian” relations. g""'f,":hm g :
Monday. Pravda also quoted Pe - s
* saying recently that “the time has| HALIFAX, (CP)—The wealhiet

'me to establish normal diploma-
and

Chinese People’s Republic,”

nly serve Canada’s national inter.

ests but would also do a great deal grnlure
to strengthen peace generally.” |acn it

UOTE ALTERED

(Actually, Pearson said the time
fast approaching when Canada

should take a searching look at the|Nova
question of diplomatic recognition | fes,: lower
of Red China. The Pravda report L‘Io]r with
also ., made
hostile reception given by antl|at

no mention of the

New Canadians in

The newspaper said that Cana

ith “Increasing their velume of

office here says fine weather pres
vailed over eastern Canada
day and temperatures over

Clear

evening;
ature; light winds.” Low-high at

Edmundston 32 and 60.

few cloudy intervals; little change
in temperature;
high at Campbeliton 35 ands8,

Prime Minister
Shows No Sign

lding

(By Harold Morrison, Canadian Press Staff Writer)'
OTTAWA, (CP)—Prime Minister St. Laurent Mon-
day offered to allow the provinces to return to the direet
tax field as an alternate to tax rental pacts.
But he showed no willingness to yield to what now
looms as the bigger and more critical fight: provincial
demands for a bigger cut out of the federal cashbox.

ial premiers demanded larger

slices of federal revenue, either through direct tax levies
or through higher federal tax rental payments.

Quebec—Federal - provincial tax
powers should be clarified. Central-
ization is always found in totalitar-
ian countries.
Nova Scotia—Tax rental agree-
ments should be retained. Pay-
ments should be revised with pro-
vincial tax potential taken in as a
factor.
New Brunswick—Agreed that tax
pacts should be continued. pay-
ments should be higher.
Manitoba—Wants the pacts con-
tinued but with ‘‘substantial addi-
tional sums."”
British Columbia—Put forward
various proposals including direct
provincial tax levies and redue-
23{\5 and reductions in federal
5.

WANT HIGHER PAYMENTS

The ‘have-not”  provinces—
those with lower tax potentials
such as Nova Scotia, New
Brunswick and Manitoba—fav-
ored retention of the tax rental
agreements but indicated they
want higher rent payments.

Mr. St. Laurent said that for
provinces which want to continue
current rental pacts, federal
taxes would be left as they are
and the central, government
would pay the provinces the es-
timated yield of the standard
rates.

Those provinces which wanted
to gel’ back into the diregt tax
field’ would set federal., rates.in
those ‘provinces reduced = by the
standard- amount = and the pro-
vincial governments  would sef
(Continued on page 13 col. &

'S EASY
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TORONTO, (CP) — Minimum
and maximum temperatures:

Mon«

Upper St. John river vi byt I
becoming :
little change in

Bay of Chaleur: Clear with &

light winds, Lows

Pravda rteported that ‘“voices|.

demanding an end to the cold war|jitle change in temperature. A
High tide today at Clnﬂom.: R

at 12:38 p.m.; at Rustico at T

p.m. Summerside tide eighteen

rmaments 1ace had been multl-

The paper said $2,000,000,000

working

Bay of Fundy: Light winds; !
lear with visibility 36 milest 4

inutes later than Charlottetown.
Sun rises at 6:14 am. snd sele
at 5:40 pm. PRGN
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