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COUNTRY IN PROGRESS AND WELL BEING

BANK OF MONTREAL ANNUAL MEETING

" ir Charles Gordon, President, deals with major problems that must be
make normal

solved in Canada before country
" 43 d‘h h il

cap. progress, Supplies

Railway system. Must, be end to- v e
— Points out that handling, of newsprint
garded as a Federal Government matter of the

duplication of bl:ﬂloe
greatest importance.

costs to country, of mational

with arguments as to what cannot
done to remsdy the ruinous

Jackson Dodds, Joint General Manager, reviews progress’ made by the
pank during past year —-rgum out ch made th h i -

det

ug

that 'burd has

tion of Bank of

of t

! grown
to a point where it consumes capital reserves, saps energy and enter-

prise mad dis

ment

The 118th Annual General Mceet-
ing of the Bank of Montreal was
held in the Board Room at the
Bank's Headquarters.

On the motion of Mr, H. R.
prummond, Sir Charles Gordon,
G.BE, was requested to take the

air. fe ;
chsu- Charles Gordon, President,
in addressing the shareholders,

said in part:
THE PRESIDENT’S ADDRESS
Gentlemen,—You ' have before

you the report of the Directors of
9 nk, together with the -
your Baie, dOgebesEa T St ens
the profit an dloss account for the
fiscad ea:rtgndmu;n gct?bg;‘ 31st. ’I
trust that the res of year’s
operations will be deemed satis-
factory, -having in view the extra-
ordinary conditions affecting - the
banking business in Canada during
the past year. The profits for the
year have proved sufficient to pro-
vide for payment- of dividends on
the reduced scale which has pre-
vailed for some time past, but the
margin has been a small one. The
earnings of your Bank are now
feeling the effect of the transfer to
the Bank of Canada of functions
which our commercial banks for-
merly exercised, and thef also are
being influenced by the lower rate
of interest obtainable upon invest-
ment in high-grade securities in
Wlhich. yt;ur mm to em-
ploy an increasing ropor-
tion of its assets owing to lack of
demand for' commercial loans. This
latter consideration has resulted in
our presenting to you a balance
sheet of unusual strength in which
tained, rhaps

there is main!
Fent,er degree than we would have
iked, the tmdltionallistrong liquid
position of your Bank.
TRADE AND INDUSTRY

The year under review was not
marked by events of high import-
ance in the realm of commerce at
home or abroad. Pr ss in trade
recovery in Canada continued but
in less definite degree than in 1934
and in a general way it can be
said that the gains of that period
were consolidated, in some in-
stances enlarged.

FOREIGN TRADE

The foreign trade of Canada has
made a striking recovery from the
low point reacned in March, 3
In the twelve months to Octok

J
in business hak taken place, .

AP

ious handicap as formerly. The gap,
which on the basis of 1926 prices

‘was as at as 66% d the
worst -of de) on in 1933, has
been reduced 12%. or there-

abouts; ' that is to say, the: agricul-
turist 1s still at a 12% disadvant-
age when compared with his posi-
tlon in 1926 but is very much bet-
ter off than he was two years ago.
He is lﬁ:mng more for his products
and - pur! - power and
abjlity & mee%ol;tl? ovglhend gex-
penses Proj onately greater.

As the year 19032 was made
memorable by’ the Empire ~Trade
Agrexments, s0 1935 is ' signalized
8}' & trade agreement wii the

nited States. It ‘well may be that
an assurance of tariff stability in
the commerce of the two countries
during this period. will prove not

the least advant to be derived.
Certainly, enlar commercial in-
tercourse countries is

much to be desired always provid-
ed the intercourse rests” on fair
and mutually advant us terms,
as I am disposed to .believe does
recéntly concluded
the United States.
In the United States the trend
of business during the past year
for the most part’ has been lesi-
tatingly upward, . although the
movement would seam to have gath-
ered decided momentum in recent
months.  Undoubtedly there has
been’ a  noticeable improvement in
bus sentiment,  particularly.
since the dacislon adverse to the
N.-RA, red by the Su-
?reme Court in May last, Never-
heless, an unusually otracted
sesslon of Congress. and advent
of much new le{lll.slulou, the merits
in dispute, have

of which are st
served to retard somewhat that
c ete - return of confidence

which would have been so benefi-
clal to.business recovery.
 EOONOMIC SITUATION IN
CANADA

Now, gentlemen, let us look at
some of the underlflng factors in
the economic situation in Canada.
Will you pardon me if I refer to
the fact that we had a general el-
ection on October 14th? That elec-
tlon, as you know, was the occasion
of a s ngly strong expression
of nul';a-l_gy . o;:»én’;lgn—‘surprmd1 to
every p an every vidual.
Its results have & profound bear]

3lst ‘ast this commerce had a
valtie of  $1,258,000,000 compared
wiili $903,000,000 M the corres-
ponding period of 1933, an increase
of $355,000,000 in the short space

of two years,

Before leavi the subject - of
demestic trade, I may be permitted
{o say that, while ~business has
been going forward in Canada, it
has done so in the face o et-
ing and disturoing political tend-
encies, and the use which it will be
able to make of future opportun=
ities will depend very largely upon
its freedom from bureaucratic in-

on our problems, and
may say at once, quite frankly,
that the general reaction, hoth in
this country and abroad, has been
most favourable,

The reasons  for this favourable

reaction are well' founded.® You
may recall that' last I men-
tloned that one of the steadying
influences at. that time was the
fact that this country had not un-

en any radical social or ec-

the advocacy . of . ;na.n;
cliques

terference and wholly un Y
Jestrictions, I hold no brief for
those who may engage in unethi-
cal commercial practices and have
no inclination to defend them, but
they cannob represent more than
a fractional minority and it would
be a grave injustice if Canadian
business as a whole, which has
earned a hlgh repuiatlon over a
long period of years, should be ven-
alized for .the offences of a few.
INTEREST RATES AND
TAXATION.

During recent months we have
heard a good deal about capitalists
and capitalism, and capital&m has
been subject to a great deal of
criticism, I have always been at a
loss to know just what a capitalist
is. To my mind, any person who
las been wise enough to save a
little money to tide him over a
B:md of mzxess or emergency must

reckoned as a capitallst, as for
the time being he must live on his
capital, I do not think we want to
do anything to discourage thrift
and I was .sorrf to see the interest
on bank deposits cut from three
?etx‘dcex;‘ti to two. Thl;, however, was

hdered necessary by pressure
of the Government and the Cen-
tral Bank for lower rates on Gov-
¢rnment loans, As a matter of fact,
the Dominion of Canada has been
borrowing money in some cases at
Tates which stand comparison with
the rates at which the British
Government has been borrowing
in London. These low rates have
resulted in a drastic cutting down
of the egrnings of the onarrered
banks, which have been forced to
reduce their rates to depositors.
Based on the results of the Bank
f Montreal, it means that the de=
Positors in all Canadian hanks are
~ Teceiving some $17,000,000 less g::
annum than they did when
Tate was three per cent. In & sense
this reduction mey reguaed as &
form of concealed taxation. I think
that the sooner the public is edu-
¢ated to these facts, the  better.
Every man and woman should
Tealize that no -matter whether
wtaxes are paid directly or not, no
 tizen escapes ng his share
. the cost of government,.
_through such hidde
N .‘,’,““,‘t“’“ in Savi
! may be buried in e
thase made from day-to-day 1ving

:'.kmunmenh.
i AGRICULTURE

exceeded

Q‘ L

suc léy man
and factions, an undougtedly,the
g;:gress of our recovery was re-
ed by this development. Most
fortunately - for Canada, socialist
propaganda, in whatever form it
a?peared. was . utterly repudiated
fiy O Doa: Daopiss. i e, Jumjors
0 ople, who showed in
mlmlstak&blge &hlon their’ adher-
m:e to the two-party system which

served us so well in the t,
and their distrust otlndxvlduuﬁu or
of partles' who sought-to capitalize
on the d 8s incldent to the
times by agitating for the estab-
lishment, of some visionary new or-
der of soclety in which' both the
business of the country and the
lives of the 'Eople would be regi-
mented - by Si~te, I rank this
emphatic repudia.. n of fantastio
nostrums and- Utopian experiments

as the most important development
in Canada since the Ottawa °X§;ee.

ments, and h the . connec-
tions which your Bank has in oth-
er countries I am in a position to

Danood tha. prastipe o e Bomn:
Anoe! prestige of the n-
ion abroad.

A second reason for the favor-
ab'e reaction to the results of the
election is the fact that the Gov-
ernment ‘which has succeeded to
power has such a majority as will
make it independent of any inter-
ests seeking to hold the balance of
power bet the Gov
and the official Opposition. Taken
together, these two devalopmenis
have had an incalculable effect on
the restoration of ' confidence in

immediate outlook and in the
mma destiny of this great Do-

Personally, I look. with hope to
the new Government to juatlofgr)° this
confidence. Certainly, no Govern-
ment sin::’a1 Oo;\;odertuon has
been placed in such a str posi-
tion as the nresent Goveﬂent to

ugh ‘such measures as

cafry thro [

re plainly indicated fo be neces-

mh;o the « we‘.l-bé;ng of this

CANADA'S MAJOR PROBLEMS
I think' you" will

.is:no  ga

t there
fact that .

ituat! that exists with regard to
them, and yet the Canadian Na-
tional Railways is still al'owed to
plunge us into debt. During the
past ten yeais the guaranteed debt
of the Canadian National Rail-
ways has  increased $405,000,000,
gran to cover deficits have
amounted to $153,000,000, while un-
B:ld interest upon loans from the

minion Government has ' in-
creased $329,000,000, an aggregate
addition of $887,000000 to the di-
rect and indirect dsbt of the Do-
minion. Moreover, I am credibly
informed that adequate provision
is not being made for dapreciation
and that this will eventually mean
further large expenditures.

The Canadian Pacifiz Railway,
which is one of the great trans-
portation systems of the world,
formerly paid its common and
preferred shareholders each year
about $40,000,000, which, by the
way, was a very moderate inter-
est on their investment. These pay-
ments have been discontinued, due
partly to business conditions but
also to the fact that the system
has been competing with a railway
which is receiving money from the
Federal treasury in generous sums
that, by an easy process of book-
keeping, are added to the Federal
debt. The Canadian Pacific does
earn its bond interest and pay its
taxes, and therefore is .an asset
and not a liability to thé country.
If the Canadian Pacific were

that it formerly paid, it would be
contributing, in addition to the
taxes it now pays, an annual in-
come tax to the Federal Govern-
ment of about $6,000.000, and
there would be the further income
tax to be received from nationals
owning the shares,

What can b: done, and what
must be done, is to put an end to
the- utter'y unwarranted competi-
tlon and duplication of. services by
our two great railway systems. In
this ccnnection I repeat what T
sald last year, namely, that rail-
ways today face ‘extraordinary
competition from other maans of
transportation, and that railways
competing against each other in
the ruinous way that ours do can
never succeed in adopting a com-
mon policy to meét these other
forms of competition. More than
ever ‘it is necessary to coordinate
all forms of transportation, not
by the throttling of competitive
systems, but by the elimination ot
useless competjtion by means of
intelligent direction. A - first step is
the co-ordination of our railways.
A second step is the regulation of
all forms of transportation under
a Federal Board of Transportation
Commissioners vested with powers
simi'ar to those of 'the Bpard of
Railway Cemmissioners, but on a
wider and  more comprehensive
scale.

In respect to unamployment, still
a most serious factor in our situ-
atlon, the curé of course = waits
upon a more complete revival in
our trade. Meanwhilo; I am glad
to note that the Government is
pledged ‘to vigorous action in re-
spect to the problem of relief with
a view to ending the chaotic con-
ditfons which are bringing ruin to
our provinces and municipalities.
Rellef, of course, there must
for every person who through no
fault of his own is unable to earn
a livelihood, but relief must ba re-
cognized as a natlona! problem to
be dealt with under centralized
control,

Our huge carry-over of wheat
lems on which we have bean sur-
felted with arguments as to what
cannc’ be done. There can bs no
sound basis for prosperity in West-
ern Canada until that problem is
solved, nor will recovery in the
rest of the Dominion get into its
proper stride until then, Many in-
dustries depend on the flow of new
wealth into this country in ex-
change for wheat, and part of the
set-back of our railways is due to
the effect of the stoppage of the
wheat traffic in which so much of
thelr exvensive  equipment was
formerly emnloyed. What we have
to do is to sell our wheat, not hold
it. and sel' it within the crop vear.
‘There Is no other way out. Every
day that passés during which we
have done no business in the
world’s whe-t market is a day lost
for us and a day gained for a com-
petitor who has sold his wheat by
reason of the fact that our nrie~
has bean out of line with world
markets, With so mdny countries
now committed to the nolicy of
supplying their own domestic needs
and of beine independent as far a3
nossible in the matter of food, we
are left with ora-tically only one
\important market, namely, that of
Great Britain, This is the market
to cultivate and rot to throttle,

There has been a slight change
for the better in the nulp and
naver situation, inasmuch as the
newsprint tonnage which the mil's
have heen able to sécure has in-
creased considerably. Taken as a
whole, however, the - situation is
very disappointing. ‘Here we have
one of our great natural resources
in the shape of our forasts being
depleted at a rap'd rate for the
benefit of newspapers in North
America and other parts of the
world who desire to secure their
newsprint at less then cost. The
capital invested in the naper busi-
ness in Canada is estimated at
about $555,000,000, and we may as-
sume that this takes only bonds
and nreferred stock -into account,
excluding the common sto~k, as no
doubt much of it was water in
the first nlace, It would be fair to
therefore. that under nor-
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mal conditions this huge invest-
ment should bring in, in the way
o n ‘honds and .d'vidends
on preferred stock, snme $25 000,000
per annum. Instead, however. of
producing a sum _approximating
this, the industry shows no_profit
at all, the result belng that few, if
any, of thase companies are mak-
ing a contribu®fon to the Federal
income tax, as combpanies: and
further, ‘e who should be re-
celving bond Interest and divid-
ends are also making no con.trgb\;;

of the n Db
this income. It would be a fair es-
l‘-mnte to say that the TFederal
Government s losing six to seven
million dcllars a year ons this ons
industry. You may ask why this
agonld go on, It will go on just so
long as new. s can _continue
to gﬂy their material at less than
cost, ‘and our forssts ‘will go on
disapoearing, are  somaiimar
a provineial mat

Wi
t this is
“mf-dlt‘h.lwﬁlwmwu a fed-
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earning and paying the dividends !.1ocal but

constitutes another of the prob-"
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eral matter of the' greatest im-
portance,
NATIONAL FINANCES

All the matters mentioned lead in-
evitably to the consideration of our
national finances, for if, in dealing
with these problems, the line of least'
resistance is followed by our govern-
mental authorities, then we may ex-
pect further increases In our debt
and taxation, and a continuance of
deficits in our national budget, with
ultimate destruction of the national
credit. Our debt has grown at a pro-
diglous rate and there seems  to be
no end to new borrowings. The
bgnded indebtedness, diresat or in-
direct, of our Dominion, Provineial
and . Municipal Governments now
amounts to approximately $6,500,000,-
000. This figu.e wvay i ced u . .
than $1,500,000,000 during the = past
five years, that is;, at ths rats o

,000,000 per annum, A large  part
of the total is payable as to principal
and interest outside of Canada, which
presents an added complication, In-
deed, the situation is that ws as a
nation have to send abroad for inter-
est commitments alone $600,000 every
working day of the year. In this. re-
spect Canada’s position as a debtor is
much more complex than either that
of the United States or Great Britain,
whose. government indebtedness is
largely to their own nationals.

Closely related to the national fin-
ances is the question. of provincial
and municipal financing. Just as
municipal financin has complicated
the problems pertaining to provinecial
treasuries, so has provincial financ-
ing complicated the problems per-
taining to the national treasury since
the Dominion Government has again
and again bad to coms to the assist-
ance of certain provinces. The situ-
ation has become so serious that it
i8 now imperative that some form of
control and supervision shall be set
up over the financial commitments
both of provinces ,and of municipal-
ities, since these ‘arn no longer of
of national concern.’ Not
only must the machinery be provided
for' such control and supervision, but
it is most desirable at the same time
to have a clear definition of the 1e-
spective spheres of municipal, pro-
vinclal and federal taxation. At. the
present time the utmost confusion
prevails in this respect and addition-
al complications are ever arising,
with duplication - and multiplication
of taxation,

In concluding I would like to em-
phasize the fact that one of the major
planks in the platform of the party
which has succeeded to power was
the definite and emphatic promise to
balanca the budget. It will be 1e-
membered that the balancing of the
national budget was lald down as
the prerequisite to recovery by 'the
National Government in Great Brit-
ain, and it is a matter of common
knowledge that not only was this
object fulfilled but that its fulfilment
has caused Great Britain to lead the
world in the return to pruuYel-lty. We
are entitled to look for a similar ful-
filment of a similar objective by the
new Government at Ottawa, and I
have no hesitation whatever in -say-
ing that with an early achievement
of that object, Canada, assuming that
no exterior problems arise to ‘compli-
cate her outlook, need be second to
no other country in progress and
material well-being. (Applause.)

THE GENERAL MANAGERS'
ADD.

Mr, Jackson Dodds, as Joint Gen-
eral Manager, read the address of the
Joint General Managers, which was
in part as follows:

Mr. Chairman and Gentlemen:

On behalf of Mr, Bog and myself I
have the .honour to present to you
the 118th annual balance sheet of the
Bank.

Important changes in the figures
are as follows:

Our total assets amount to $702,-
800,000, compared with $759,100,000 a
year ago.

Quick assets,” including cash, ‘total
$533,400,000, representing 7448  per
cent.- of all liabilities to the public.
This percentage is higher than ne-
cessary for hormal requirements, and
is a result of the reduced demand for
loans for commercial purposss.

Cash holdings and balance in Bank
of Canada at  $82,000,000 . repres:nt
11.50 per cent. of all liabillifes to the
public.

Under the terms of the Ean of
Canada Act we were eompelled - to
hand over oun entile ;cld
Canada on the opening of that in-
stitution. Xormal protest was lodged
against accepting the statutory valuo
$20.6718 per fine ounce, on the grounds
that the gold was held as protection
against liabilities and contingencies
elsewhere than in Canada, wheie it
had a market value of about $35 per
fine ‘ounce. Our protest was in vain
and on 11th March last we turned in
all our gold held in Canada. By
order in council dated 20th April it
was directed that 40 per cent. of the
amount should be deemed as having
been held by us against liabilities
elsewhere than in Canada and  the
Bank of Canada was authorized by
the Exchange Fund Act 1935 to de-
termine and pay over the appreciation
on that sum of gold at the current
market price. This was duly received
by us in July and set aside for the
specific purpose for which all our gold
had been held, namely, as protection
against forelgn liabilities and con-
tingencies elsewhere than in Canada,

The gold holdings of your Bank
played an important, and at times a
vital, part over the course of a cen-
tury, in stabilizing the value of Can-
ada's dollar and in supporting the
credit abroad of the country at large.

During the past year the average
call loan rate in London was 14 of 1
per cent, and in New York 3 /6 of one
per cent—not sufficient to cover op-
erating costs.’ It s essential to our
operations in facilitating our custom-
ers’ foreign business, to meet foreign
deposit liabilities and for reserve pui-
funds abroad,

poses - to maintain
chiefly in London and New York.
Such money, when rates and condi-

tions are favourable, can earn ‘‘its
board” or bettei, but in any case it
must be kept abroad in fmmediately
available form for the purposes men-
tloned,

Investments, not exceeding market
value, amount to $361,000,000, an in-
crease -of $43,800,000. over last. year.
Included in ‘this total are Dominion
and Provinclal Government securities

,000,000, of which  $136,800,000
matures within two years, and $182,-
000,000 matures after October 3ist,
1037. Of these Government securit'es
with over two years’ maturity date,
$162,300,000 (par value) falls due be-
fore October 81st, 1040,

Current Loans and Discounts in
Cinada and Loans to Provineial
Governments, Municipalities and
School Districts amount to $223,000,«
000, a decrease of $6,800,000. The de-
mand for commercial loans continues
to lag behind the improvement fu
business, as is usual after a prolonged
depression; customers naturally sm-
ploy thelr own accumulated °funds
hefore borrowing, Some Canadian hor-
rowers, through exchange operations
or otherwise, ars using foreign funds

obtaindble temporarily at ver low
lates; it is to be hoped -that thi
practice may turn out less  dis

]
a
former occasior, when the lowsr rates
elsewhere blinded: them to the risk

trously than it did for many ' on

involved in the
country, There is good #And_  bad
money, just as there are good and
bad loans; the cheapest mont; often
costs tho borrower dearly in the end,
Just as loang bearing "the  highest
rates frequehitly reSult in loss to the
lender. Tho interest on money used
for productive purposes s eomparat-
ively the smallest item represented in
the cost of production, If other items
of cost ived’ as much ¢ .
tion, and If borrowers generally, par-
tleularly public bodies, gave anything
like as close attentlon to the use to
which borrowed money is put as wt
Ao to the question of a small sa ’
in interest, the finaneial ‘prohlems o
this country would be simpl o8

The Dominlon Government's. depos-

borrowing outside
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A?t’l. Stock
Exchange

(Supplled by Pitfield and Company

N. Y. Stock
Exchange

(Supplied by Pitfield and Company
M of stock

Members of Montreal stock
and Curb Market)

Stocks Open Last
¢ Bell Tel L 144% 144%
Braz ... . 10% 10
B C Power 289
Dom Steel 4'&
Can Cemen 6
Can Ind Al . 121
Can Pac Ry ... 1184
Dom Bridge 34
Imp Tob ... 14
Inter Nickel ... 45
McCol) Front . 12
Mont “Pr ... 32
Nat Brew 30%
Nat Steel Car 131
Power Corp 1
Shawinigan 2034
0 16 R LR AR 1315
Steel of Can ... 54

Bk of Can ...

Bk of N. 8, . 265
Bk of Montreal . 190
Royal Bk ... .. 159
Can-Bk Com ... 142%

Use Minard’s for Bruises

1 Auburn ...

and Curb market)
Stocks -
Am For Pr ... ... ...

Am For Pr pfd .
Am W

Rad .
Am T and
Anaconda ...

ALChISON o o' veeeee ine
B and Ohio ... ... ....
Bendix Ay ... ... .
Beth Steel .
Case ..,
Chrysler
Con Gas
Elec A L
Gen Elec .
Gen Mot~ ... ..
Gr Nor pfd ... .
Int T and T
Kennecott ... .....
Mont Ward ... ... ....
Magma C ... .

N Y Cen .
Paramount

Vanad'um
Weat U ... ...,
Westinghouse

its at $9,000,000 show a decrease of
$26,000,000, end Provincial Govern-
ment deposits at $15,100,000 an in-
crease o ,200,000,

Deposits by the public amount to

$641,300,000, an increase of: $65,800,000.

Profits, after -deducting Dominion
and Provincial Government . taxes,
amount' to $3,005,212 as compared

A
with 83,204,369 in 1034—a decrea%e of
$199,000, over half of which is due to
the increase in Dominion and Pro-
vinclal taxes.

Dominion and. Provinclal Govern-
ment taxes paid during the past year
total $1,002, n increase of $101,-
000, This does not include Municipal
taxes of varlous kinds paid by our
branches, which run into a substan-
tial: sum, Taxation is primarily in-
tended to cover state and municipal
essential expenditures. That we have
drifted a long ‘way from the original
intention is becoming more and moie
apparent. The burden of taxation im-
posed by our numerous governing
bodigs has grown to the point where
it consumes capital resGurces, saps
enefgy and enterprise, discourages
industry, production and construc-
tion, and thereby increases unemploy-
ment.’ Direct and indirect taxpayers
are beginning to take a livelier inter-
est In what is being dons with their
hard-earned money, and taxing bodies
are beginning , to  realize that, unless
taxes - are reduced by effecting econ-
omies' in public expenditures, the
source of taxation will ultimately be
dried up. One evidence of this trend
is to be seen in the demolition of
buildings which have been converted
from assets into liabilitles by re-
duced rentals and heavy taxes, There
are many other evidences which ars
not so-.apparent,

PATERNAL LEGISLATION

Well-intentioned legislation in some
rovinces, designed to help = debtors,
8 not working out in every case as
erpected by those responsible for it.
On: the contrary, it has had an ad-
verse effect uéaon the morale of many
and has closed the source of mortgags
loans for worthy people who would
otherwise have been able to borrow
upon their fixed assets, the value of
which ‘has in consequence fallen,

SAVINGS DEPOSITS

For about thirty years the rate of
interest paid by the Banks on Save
ings Deposits stood at 3 per cent. In
May, 1933, it was reduced .to 2% per
cent,, and in November, 1934, it was
further reduced to 2 per cent. In June
last the rate .paid on commercial
funds deposited in the Savings De-
partment was reduced to 1 per cent.

The reductions were reluctantly put
Into effect under pressure of the de-
creasing earning value of money.
‘Chere were many who
lowering of the interest structure of
the country would -stimulate borrow-
ing of money for productive and con-
structive purposes. This hope was ill-
founded, for as rates were forced
down lenders naturally shortered the
term of their commitments. They
would not taks the risk of long term
investments at low *rates in the face
of experiments of one kind and an-
other, whether monetary, economic or
socialistic. Until, confidence’ is in-
spired by the adoption and cariying
out of sound policies, the balancing
of budgets by effecting economies
and by the -reduction of taxes, long
term investments will be postponed
and ° business recovery retarded,

GOVERNMENT - BUSINESS
The Bank of Montreal was fifty

years old when the Dominion of
Canada was born, and from that day

it acted as the Government’s chief
bankers until early this past year
when the main account at Ottawa

was taken over by the Bank of Can-
ada

We place a high value on our long
established connection with the Do-
minion .of Canada and are pleased to
be able to say that Succeeding gov-
ernments have freely acknowledged in
turn the value of the services per-
formed .by the Bank of Montreal.

TOURIST TRADE

Canada has unexcelled railway and
hotel facilities to attract tourists the
whole year round, and, year by yean
as our automobile roads are improved
and extended, more and more Am-
erican cars will be seen In Canada.
The rallway and stcamship lines,
tourdst agencles und newspapers have
done'a great deal towands cultivating
this important trade, in the general
interest. Country hotels, boardihg
houses and tourist camps are coming
to realize the necessity for improve-
ment ‘in - thelr aceommodation - and
service,If tourists arc given a warm
welcome, are comfortably accommo-
dated and treated courteously and
fairly, thelr number will increase an-

nually,
SECURITIES

Financing In Canada during the
;‘elr was dominated by the issune of
edéral Government obligations aris-
lnf from budget requirements and
refunding of matured or callable
guaranteed bonds at lower interest
rates. ' Certain new issues were also
created in connection with the as-
sumption by the Bank of Canada of
outstanding Dominion note circula-
0]

rovinelal fissues were substantial,
though “less important in amount
than  federal, while municipal issues
were relatively small, Much refinanc-
Ang in this field .has been postponed
awaiting the necessary restoration of
budgetary equilibrinm.

A certaln amount of corporation
ﬂnunclnr has effected,
prised largely of refunding. of call-
able bonds at lower interest rates,

In #pite of the further accumulation
of ' idle ‘money secking investment,
high ‘grade bonds failed to reach this
year . the . peak  attained toward the
end  of 1034, This ‘hesitancy in  the
by - successive
t action affecting
the rights of creditors, which eman-
ated - various sources, Any de-

been

.During %h ear we have closed 20

brane ‘In, Canada, which, under
changed conditions applicable - to

banking, «;lgl not be expected ever

to 'bécome . profitable. Wo have opened

hree sub.agencies. . The np of

Montreal . (France), Parig, was closed

n June Iast.

A s STAFF

- During - the past twenty-five - years

felt that the

com- [«

&mun om the standard of good |
ith- would not be forgotten in a day. |

great ¢l ng's in banking methods
and rout:nc have taken place, Effi-
clency and speed in handling the in-
creasing volume of work have been
assisted by the use of mechanical
equipment. Some bankers who re-
ceived their elementary training be-
fore the introduction of calculating
and posting machines are prone to
lament the valuable routine training
now denied to young men., As a mat-
ter of fact, more attention than ever
is' belag given to the selection of re-
cruits and to thelr training. Special
inducements are offered to clerks to
take courses in banking approved by
The Canadian Bankers’ Association
and the success of. those who pass
the examinations s a matter of
gratification. ' These courses ars not
compulsory, which leaves it to every
young banker to classify himself as
ambitious or otherwise,

During the past two years T have
visited our branches outside of Can-
ada and have mot, with fow excep-
tions, all our Managers in Canadn,
also the members of the Staff at the
centres. I am proud to say that our
Managers and Staff, in point of effi-
clency, loyalty and esprit de corps,
are a credit to-the Bank and to
themselves,

BETTER TIMES

Copies of the printed report of the
proceedings of this meeting will be
mailed to shareholders and may be
obtained by others upon request. The
report -will contain, as usual, a de-
tailed review of conditions in agri-
culture, business and industry in the
various provinces.

These reviews will be found inform-
ative, interesting and heartening, in-
dicating as they do that definite im-
provement in business has taken
place during the past year, in spite
of ' all handicaps, domesti¢c and for-
eltgn. There is- unmistakable evidence
of increased confidence, and enter-
prising people are beginning once
more' to look ahead.

Gradual recovery - in  world = com-
merce will continue. as. men of good
will, with courage, ability, - initiative,
enterprise and lngenultg devise means
whereby trading may be resumed on
more normal lines. The
Agreements were a notable
toward the revival of - trade
the  Empire,- and Canada's
trade agreemont with the United
States is a further courageous step in
the direction of removing barrieis to
foreign trade,

Canada’s share In adding obstacles
to world trade has been comparative-
ly slender. The forbearance of - thig
country in the face of critical domes-
tic conditions has not gone unnoticed
abtoad; in the excellent bulletin of
February Jast issued by the Svenska
Handelsbanken, Stockholm, Sweden,
it is pointed out that throughout the
crisis practically no restrictions were
imposed upon the movement
change across the
and the quota system with hampering
licences was not applied :to import
requirements. It is true, however, that
certain measures of control were ap-
plied.

Having said this much for our own
country in relation to the internation-
al situation, it 1s well to re-emphasize
that our immediate and- vital concein
is to put our internal affairs in order,
to ensure Canada Dbeing properly
cquipped to take a prominent part in
world trade on whatever basl's and
scale it may be resnmed in future,

his will. not be brought about by
trying out quack remedies, which
would only maks a serious condition
lmsyeless, The country must face its
well-known difficulties finally, and
delay will not only be futile but will
encourage their further growth, Some
complain  that
throughout Canada is’ too high for a
debtor country, poor inaccumulated
means even though rich in undevel-
oped natural wealth, and that it ad-
versely affects her competitive posi-
tion in the world market, The stand-
ard is not too high in the proper senge
ofthe word: it is the cost that is too
high, and this cost can be brought
down by effecting economies in our
excessive . general overhead, (Ap-
plause.)

The scrutineers appointed for the
purpose reported that Messrs, Charles
A, Hodgson, @A, and Alastair A.
Gowan, CA.,, were duly appointed
Auditors, and_the following gentle-
men elected Directors: The Honour-
able Thomas Ahcarn, P.C., D
Angus, Sir Edward Beatty,
W. A, Black, W. A. Bog,
able Patrick Burns, tgc
‘}‘Xergy Cockshutt,

Ottawa
advance
within
recent

of ex-
Canadian frontier,

. Forbes

G.B.B,
the Honour-
Honourable
Norman J. Dawes,
. 0. Dawson, H. R. Drummond, W.
Sanford Evans, Sir Charles Gordon,
G.B.B., J, W. McConnell, Ross H.
McMaster, ¥, . _Meredith, K.C,
Major-General the Hon. S, €. Mew-
burn, MG, Lt.-Col, Herbert Mol-
A Purvis, C. F

0 %\i'. A, A, B, . B,
Sise, . N, ey, K.C, Sir Freder-
lek Willlams-Taylor, 4 o

meeting of the

At a subsequent
Directors, Sir Charles Gordon, G.B.E.,

and Mr, H. R.
G the

the standard of living |« =

PROGDICE

. (Canadian Press)

WNTREAL, Dec, 6—Butter
firmed narrowly and other lines
were steady on tht Montreal open
produce market today. No 1 grade
butter in carlots or less brought
25'3-4 to 26 cents a  pound with
small lots to retailers at 26 1-2 to
27 cents for solids and 27 1-2 to 28
for prints.

Graded egg shipments in car-
lots or less were generally 41 cents
a dozen for A large, 34 for A-

d 3

2 for A pullets, 25 1-2 to
26 1-2 for B and 24 for C.
No 1 Ontarlo white cheese

brought 11 cents a pound and col-
orad 11 1-2 cents,
Prince Edward Island potatoes

in 90-pound bags were $1.30 to
$1.35 f r mountains and  $1.25 to
$1.30 for cobblers. In 80-pound

. bags potatoes were $1.20 to $1.25

for P. E. I. mountains, $1,15 to
$1.20 for P. E. I, cobblers and New
Brunswick mountains, $1.05 to
$1.10° for Quebec mountains and
90 to $1 for Quebec cobblers

MINING

(Canadian Press)

TORONTO, Dec. 6—Gold" stocks
today joined the base metals in
the advance on the mining  sec-
tion of the Toronto Exchange,
and volume increased in these
groups as prices moved up. Aggre-
gdte turnover was the heaviest in
four months, The exchange index
for miscellaneous mines was raised
three points to a new high for the
year at 122.55.

In the opening stage base met-
als had the call and prices ad-
vanced on heavy volume. Around
noon a little ground was lost and
buyers turned to the gold group,
particularly .the medium price is-
sues. A few of the base metals con-
tinued upward howaver and clos-
ed at new highs. Falconbridge fin-
ished 35 cents up at 7.35. Noranda
was in better favor and it netted

a half point to 46 1-2,

Currenci.s

(Canadian Press)

NEW YORK, Dec. 6—The vote
of confidence in the Laval Gov-
ernment at Paris sent the French
franc climbing in its widest ad-
vance in months in the foreign ex-
change markets today. The franc
touched a ‘high of 6.61 1-4 cents,
highest since Aug. 2, before reced-
ing to finish the day at 6.60 1-2
cents for a net gain  of .02 of a
cent.

Sterling and the Canadian dol~
lar did not advance with the frane,
although tht Dominion dollar can-
celled an early loss to close un-
changed at a discount of 1 1-8 per
cent. The pound was off 7-8 of a
cent at $4.92 1-2,

MONTIEAL, Dec. 6—The pound
sterling slumped sharply on Mont-
real foreign exchange today while
the French franc gained narrow-
ly and the United States dollar
registered a small gain,

The pound was off 3-4  of a
cent at 1 1-8 per cent premium.
The franc firmed .02 of a cent at
6.68 cents.

EXCHANGE

(Canadian Press)
NEW YORK, Dec. 6—Foreign ex~
change irregular. Great Britain
high 4.93; low 4.92 3-8; close 4.92
1-2;° 60 day bills 4.91 3-4; France
6.60 1-2; Italy 8.09; Belgium 16.89;
Germany 40.25; Canada 98 7-8.
(Canadian Press)
Closing exchange rates:
At Montrea!: Pound 4.98

1-32;

U. 8. dollar 1.01 1-8; franc 6.68.

At New York—Pound 492 1-2;

Canadian dollar 98 7-8; franc 6.60

YESTERDAY

QUOTATIONS
0CAL MARKET
Goz'ructe(;—FT()r Every

Wednesday aghfd
Saturday Issue

PRODUCE
Onte /st vl s 2¢
Hay, loose cwt Goc
Straw, presséd ¢ 35e

Turnips bus ..

Potatoes bus 60e
RETAIL MARKET "
Celery bunch .., .. 'sue ssess l(,);ise
Tomatoes b -... ... v e o vt A
Cauliflower eac! . 10-1520e
Onions 1b . . . . . dTe
Beets pk . . ..
Celery hearts ..
Cranberries qt

Pumpkins 1b

Mint
Carrots 1Ib .. ...
Potatoes pk ...
Squash 1b . ..
Apples doz
Apples pk ... ...
Turnips 3 for ...
Spinach b ..
Parsley bunch
Braccoll
Brussels sprouts hox
Crab Apples pk £

Cabbage head ... ... ... ...
Kea! th‘ S Jasle
oast Bee! VA D
Pigs 6 weeks old per pair $4.00-$5.04
Steak ' Ib i v N G e
Stew meats . 10-12-14¢
80-81,15
Geese. .. $1.50-52.75
Chicken 5
Lamb Ib 4
Butter ..
t'ream Ae
Eggs dos , ... 42-45c
FISH
Corned Mackerel each . ... .... lic
Haddock 1b . .. ... ... the
Cod 1b ... ... Se

MT’L. CURB

(Supplied by Pitfield and Company
Members of Montreal stock exchange
and Curb Market)

Last

Stocks Open

B A oil 16 16,
Dis 8 S8 .':1]

Imp Oil .. 2014 2016
Inter Pete .. 86 B4y
Melchers .. . 11% 1134

_New York Curb

(Canadian Press)

stocks

Am Cyan B .
Am Gas El ..
Am Sup Pow

Creole Pet. ... .0 i
El Bond Share .., ...
Ford of Can A ..
Gulf Oil .
Hum.0il .
Imp On ..
Int, Pet ...
Nia Hua ..
Un L dnd P A
Un L and P Pfd ...

Miscellaneous

(Canadian Press)

MONTREAL, Dec, 6—Prices were'
irregular % the close of trading
on the p luce section of Canad-
ian Conuasdity Exchange today.

Butter  Spot—Sales—100
grass 25 7-8; 100 Que grass 26; 400
West regraded (Sask) 25 3-4. y

Cheese Spot—Ont white closed
10 5-8 to 11; col 11 to 11 1-2.

Eggs Spot—Ont A large 40 to 41
1-2; A medium 34 to 35; A pullets
31 1-2 to 33; B large 26 1-2 to 27,
B madium 25 to 25 1-2; C 23 7-8

to 24 -2,

by

satisfaction.

Halifax
Summerside

was elected President,
D d an Maj 1
CM.G,,

r a
Honourable 8. €. Mewburn,
were elected Vies-Presidents,

~ BRACE BLOCK

CLARK GOLD MINES LIMITED

An Outstanding ‘Junior Gold Development

ED. HARGREAVES

For-further information phone or write to

E. M. McLEAN COMPANY LTD.

QUEEN STREET o
CHARLOTTETOWN, P.E.I.

We also Recommend

at present market

PHONE 1122

Attention to
Investment Problems

Letters from clients asking for information on
investment subjects or desiring to buy or sell
securities receive prompt and careful attention.
Transactions by mail with many of our out-of-
town clients have been carried on for years with

A complete investment service is
available at any of our Branches.

EASTERN SECURITIES COMPANY LTD.

Saint John, N.B,
Charlottetown

KIRKLAND GOLD MINES LTD.

Moncton

e

Que :




