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Soviet Advance
Is Continued

German Resistance Has Slowed
Great Russian Offensive.

EE———

LONDON, March 2 — (CP) — The Red Army,
which has marched 400 miles in three months,
contipued to advance against the Germans on the
three main fronts south of Moscow today despite
themud of early spring thaws and despite Nazi
reinforcements rushed from Holland to the front

west of Kharkov.

.. The Moscow Tuesday midnight communique
told of continuing Soviet successes west of Kursk
and Kharkov, in the Upper Donets Area, west of
Rostov and in the Caucasus, aithough the Ger.
mins put up stiff resistance and obviously had
sowed the Red Army from the pace maintained

inthe opening months of tl:g

Yiolent Duel
(ross-Ghannel
List Night

FOLKESTONE, March 23—
.(CP)—One of the most vielent
,m-cha;nal duels . ::, tll::
-war raged for an hour nlﬂ
with British ‘and hiwm L
"qung hurling salve salvo

over the misty Dover Strait,

Bursts of Pritish  shells,

which appeared to be »
:ntfnmhn?imc&:mu?& i
on e chan-
Ml British batteries started
the shooting amd the Germans
rsponded afier » short (ime,
During the heat of the lnn‘-
nnge firing shells were whist-
strait from
time,

1

The roll of guntire was con-
Nnuous at the height of the
bmbardment, gounding like
hz thunderclaps. Most of
the German fire came from the
Cip Grix Nez and Boulogne

HEPBURN TO RESIGN?

————
OTTAWA, March 2—(OP)—The
Otiawa Evex}l:dg Journal {in a news-
pr story ay quoted provinoial
rasurer Mitchell Hepburp as say-
€ that he was “not denying” re-
" that he would res Jm from thy
lar Cabinet, The Journal saf
i Hepburn had been questioned
4 hl;;)pnt:ne, at  his 8t. Thomas,
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N.B. House
Opens Session

FREDERICTON, March 2 —(OP)
—The fourth gession of New Bruna-
wick’s 39th Legislature opened this
afternoon with a minimum of cere-
mony.

Lieutenant-Governor Q. G. Clark
inspected his guard of honor, read
the speech from the Throne and,
with Mrs. Clark held a reception
after the House adjourned,

Onlg indication in the Throne
Speech of forthcoming legislation
was a statement that “measures for
reform of the law and for effect-
ing improvements in various ser-
vices” would be submitted.

R. J. Gil, (Lib, Northumberland)
moved the address in r;?ﬂy to the
Speech and Samuel . Mooers,
(Lib., Restigouche), was seconder.
Hugh MacKay, leader of the Pro-
gressive Conservative  Opposition,
will speak in the address debate

t

! shal Timoshenko is more defensi
ing the upper reaches of the Lovat River at reca,
ther exploitation of that stream

lage lies ahead of him to the we:
ng
Lovat toward Velikie Luki, w
northwestward to outflank Staraya Russa and renew that threat to
Pskov gateway,

Viewed as a _defensive manoeuvre,
from the Valdai Plateau has already further relieved the still-ominous
if long-dormant Nazl threat to Moscow, While enemy
Staraya Russa position er an
railroad, they must he a g
Leningrad and Moscow, They also might

War Situation Last Night

By Kirke L. Simpson, Associated Press’ War Analyst

Reports from Moscow declaring that the
throgh Nasi lines
dicate that the tid
bound south to the

e of battle in

However,

lear. There are circumstances

remely difficult,

in a westerly

Red Army has broken

belween Lake Ilmen and the Valdai h¥lls tend to In- |

Russia is shifting from the thaw-

stili-frozen north.

the sirategic significance of that devclopment is far from
su‘{l:sung that the task assigned Mar-
ve

an offensive, While he is approach-
ured Demyansk, fur-

irection would be ex-

A tremendous sweep of marshlands fed from the Lake Ilmen drain-

of a massive offensive, it

st, If the new red drive means the open-
1l)resllmahl,v must turn southwest down the
hich has been regained

the Russians, or
the

however, Timoshenko’s stroke

forces cling to the

y point east of it on the Pskov-Moscow

tions between

tomorrow,

Four Sentenced
In Fraud Case

MONTRBAL, March 2—~(CP)—
Canada’s first war-contracts fraud

where Marnsha] Semeon Timoshen-
0 last week an ‘an overpowers |

offensive which liberated 900
square miles of Soviet territoryand |
captured 302 towns, the Soviel ip- |
formation bureau lapsed into a si- |
lence “which has become character- |
lstlar of its treatment of this vital

sector,
Whatever the Teason—perhaps |
because TiMoghenko desires it this
way—the Soviet information bur- |
eau has announced  operations |
th only infrequently, usually in
special  communiques covering a !

long period of time, then falls.}
into silence, -~ Ly

‘The Germans rushed their 167th !
infantry division from Holland to
the front west of Kharkov and
launched a serles of counter-at. |
tacks, the midnight bulletin said, |
but all attacks were beaten off by
the Red Army ag it continued its
offensive,

Lord Winster
Is Critical Of
Sea Policy

LONDON, March 2—(CP)—De-
claring that Britain's handling of
the U-boat menace had been “such
a fajlure that only ‘American ship-
building has got us out of the jam
we found ourselves in,” Lord Wins-
ter criticized admiralty methods in
a House of Lords speech today,

A frequent critic of Britain's sea
warfare, Lord Winster asked that
the Government outline its policy
on swifter freighters as a means
of beating the undersea raiders, He
sald it was idle to try to build more
tonnage than was sunk and declared
that “we have got to find a way to
destroy the U-boat, and speed may
pa.tt of the answer to that pro-
em,"

Compleining that Prime Minister
Chumll\’ill‘l' was “far toco optimistic”

War—25 Years
Ago Today

(By The Camadian Press)

l‘udhb "t.n!l.u —Sov‘lmednum:
nd the Central Powers signed peac
.Sr:a!t;:.dat B_ree}-lr._ltaovsk. Sweden

ey

1
Wood on the Weat»

case of this war ended in court of
King's Bench here today when
four men were sentenced for con-
spiracy to defraud the federal gov-
ernment and three companies of |
$200,000, e

These were the acoused and the
sentences they received from Mr.
Justice Wilfrid Lagure:—

Patrick T. Lynch, 53-year-old
sportsman and former president of
Engine Works and Trading Incor-
porated—three tyears in penitenti-
ary and.fine of $50,000, or an ad-
ditional year imprisonment. -

Patrick - Noonan, P
Works paymaster—two years' im-
prisonment.
Daniel Taugher, 27,
ompany—nine months in Jail.
Donald Lynch, 21, son of Patrick
Lynch and former Engine Warks
XJrojdllllcthn manager—~two months
in jal

All four were oharged with con-
spiracy to defraud connection
with war sub-contracts undertaken
for the munitions artment with
Sorel Industries ited, Sorel,
Que., the Hamilton Bridge Com-
pany, Hamilton, Ont, and the
Northern Electric Company, Mon-
treal. They were convicted Feb, 8
after & four-week's trial.

Today, before being sentenced
on the oonsi)u'ac,v charge, they also
vleaded guilty to five other char-
ges, involving falsification of come-
pany books and records, mentioned

(4
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thrill of watching,
ing that the coming and going of
planes above ys for many
have been
friendly music to our daily routine,
yet we are keenly conscicus of the
perils of the air and the decp,

to
launch a flanking thrust at

Moscow from the north via the Valdal hills,

Eyewitness Gives
Graphic Account Of
Rescue Of Airmen

Member Of Car Ferry Crew Pays Warm Tribute
To Courage And Endurance Of Stranded Fliers.

special To The Guardian)
Ox:s%egard ?ss. Prince Edward

Island:

One of those dark, dim nights,

that one sees so frequently over the
ice-lanes, dank and gray,
because of the lowerng Log seltling
againsy | k d
dong NEOYihern twilgni,
and our y
grinding the almosi irresistibie ice-
clerk for the | packs,

2 500 dimming - of  1he
Jdignighi,
ship gies on crushing and

Suddenly over the Marconi phone

comes the warning, “‘somewhere in

the vicinity ol Frmnce wdward Isl=

and, four men have bailed oul from

tt'laniz;' plane, watch and advise con-
ct.

We are gripped at once with the
Notwithstand-

months
& deep diapason of

Posted As Missing
Through four days of most une

favorable weather, and almost in-
terminable and discouraging watcn-

s, there is yet no glimpse of the

4 |the temperature often falls 50 Ge-

ancounler borihe | toa

in the preferred Indictment, The
terms thev serve will apply to the
five additional charges, all sentene
ces running concurrently.

Tire Shatters
In Extreme Cold

missing, The Press posts the men ng
[“gone ', and we visualize the heart-
breaks of such news to the relatives
because this is a day of terrific
weather, blinding snow, and frost,
and a prayer wells from the hearts
of all who are expectantly on the
walch for the safety of the four air

S,
unday dawns clearer and fairer,
but yet no sign.
Monday morning on the regular
routine trip from Borden to Tor-
mentine, planes are noticed con-
tmualkr hovering very low over an
icefield to the westward. Captain
Jay after scanning with his glasses,
suggests that the planes have sight-
ed something,

On our arrival at ‘Tormentine the
planes circle and recircle above us,

(Continued on Page 7, Col 3

Butter Stocks
Show Decline

e

OTTAWA, March 2 —(CP)—
Stocks of creamery butter held in
nine Canadian cities at March §
was only slightly more than onee
third of the amount held at the
same date last year, the Dominion
Bureau of Statistics reported today.
The holdings were 4,552,227 a-
gainst 13,120,804 pounds. There
was & drop of more than 2,000,000
nonm% from Feb. 1 when holdings
were 0,882,5)4 pounds, .
i Y i Lo
ets | Ma s for Marc
last year {n brackets):

WASHINGTON, March 2 —(AP)
—It got so ‘cold ance that a synthe-
tic rubber tire wouldn’t bounce. Tn-
stead, it broke in pleces ltke &
shattered phonograph record.

Such Is life in the United States
Army's new ordnance winter pro-
ving ground at Shilo, Man., where

grees below zero, and the average
temperatures are lower than those
officlally reported from Russian
batt etields.

At Shilo, 900 soldiers of the U.8,
Army’'s Ordnance  Department,
dressed like Eskimos, subject to rig-
orous winter tests the war mach-
Ines and ammunition which may
be used bv the Russians or Americ-
an and Canadian fighters in the
Arctic regions.

Th's was disclosed today for the
flrstt time by the Ordnance Depart-
ment.

PASTORAL LEYTTER
LONDON, March 2 — (OP) - The
Roman Catholic Church in Holland
has issued a pastoral letter assail-
Ing measures of the T

horities as
mandments "

prisonerg in pa
mof’?lum

ern .

y/ ‘Dace Witraws 10
Divisions Fram Russia

Quebec 216,7 nds  (1,001,«
M4); Montreal mm (5,611,773) 3
Toronto 970,663 (2,239,078); Winni~
834,767 (1,004,572); Reginae
atoon 276,593  (306,730); Bde
monton Gl.g‘lg)

(660,714); Calgary
328,761 X Vancouver 775,
612 (1,386,601),

News Briefs

ALLIED  HEADQUARTERS

. ING-AOSTRALEA, | March® 3«
(Wetihvsday) — (C P) ~ KFour
Japanese ships in a convoy of
14 off New Guinea have en
sunk or damaged by AJllltc‘a,d

S,

t was 1
day in the noon communique,

MONTREAL, March 2 — (CP) —
Very Rev. Dr, John H, Dixon to-
night was elected Anglican Bishop
of Montreal on the third ballot. Dr.
Dixon, Dean of Montreal and rec-
tor of Christ Church Cathedral,
succeeds Rt. Rev. hur Carlisle
who died two months ago.

TORONTO, March 3—(Wed-
nesday)—(CP)—The Globe and
Mail sald in a news?aper story
today that Mitchell Hepburn
“today will resign as provincial
treasurer in the Conant Cabinet
and liquor board chairman A.
St. Clair will be sworn in as his

folio,”

MONTREAL, March 2—(CP)—
More ¢scort vessels will be available
for St. Lawrence River and Gulf
work this year than last, Navy Min-
ister Macdonald said in an inter-
view tonight.

“If we can keep the River open
with reasonable safety, we will do
50,” he said in answer to & question.

Allied Shipping
Gains On U-Boats

MONTREAL, March 2 —(CP) —
Navy Minister Macdonald sald to-
night that Allied shipping showed
an increase of 1,250,000 tons during
the last six months of 1942 in cone
trast with the First Great War when
Britain wag never able to build as
many ships as were sunk.

In a speech prepured for _ de~ |
livery to the Maritimg Provinces
Club here, Mr. Macdonaid outiined
the importance of convoy protect~
fon, which he said now extends over
segq lanes totalling 86,000 miles.

The most vital route was the
North Atantic on which 12,000
ships had salled in convoy since
the beginning of the war, carrying
a tolal tonnage in the neighborhood
of 70,000,000,

Ilus'reting the extent to which
convoy protection is necessary, Mr,
Macdonald said there were always
some 2,000 British ships at sea.
In the Pirst Great War Britain's
shipbuilding program had lagged
behind submarine losses. In 1917
Britain lost 3,800,000 tons of ship-
ping and launched 1,269,000.

“In war, however, the Allles
had at the end of 1942 more shipe-
ing than they had six months pre-
viously,” M nald

in th port-

e y

the

T acdo 3
“They had led 1,250,000 tons on
submarines

(CP) —Mus-

awal
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bers of the armed forces receive

s futter ration of 10 1 ounceih.
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Butter Ration In
Armed Forces

OTTAWA, March 3 —(OP)—~Metts

(3
for Dr, H. A
n. Toronto Parke

ruce (Prog.

The return sald the army and
ravy issue rations of nine ounces
of beef & day, two ounces of bacon
and one-half ounce of cheese.

s meat and fish ration of the
R.CAF, is three , 16 ounces
week,

Help The % Red Cross

‘SALADA

TEA

Car Shortage
Still Ties Up

With Ontario dealers shouting
for both table stcck and seed po-
tatoes Prince Edward Island deal-
ers and farmers still have approx-
imately 2,000 cars on their hands
which they are able to ship only
as they get refrizerator cars
through the transportation bottle-
neck at  Tormentine-Borden, #
was learned last night,

Tue seed remeaining in the pro-
vince must be in the next
six weeks to be in time for the Ou-
tarlo markets, it was learned.

One dealer said he believed that
for the next few weeks 130 cars a
Jd4y. approximately one for eacn
leading  point in  the province,
would not be enough to meet the
demand.

The ferry Prince Edward Island
lias been making good time on
¢TUssings recently but the capacity
ot the noat is not enough to handle
tae tratfic at presenl. The present
ferry has only five-eights the car-
rying space of the ferry S.S. Char-
lotcetown, sunk off the Nova Sco-
tia coast two years ago,

Yesterday up till 9.30
empty refrigerator cars had
brought to the Province,

Dealers here said the
from Ontario for table stock
toes was very keen. Buyers
telegraphed to send every car
available at the ceiling price. There
was no such a thing as asking for
quotations. Keep the cars rolling
was all the Ontario dealers were
interested in. .

In addition to potatoes there is
a strong demand for turnips, es-
pecially in the United States, but
again the shlyimlng situation - is
holding up deliveries.

Increased production this year
is contributing to the transporta-
tion difficulties at the ferry., Last
year's potato production was esti-
mated at 2,800 cars and this year's
at approximately 5000. In addition
there has been increased ship-
ments of livestock and an increase
in certain types of incoming freight,
further cutting into the number of
refrigerator cars it is possible to

move,
Last r In the four months,
March to June, a total of 1,500 cars
of potatoes left the province, but
on]ly 6& in June, q
n the same period 228 oars o;
turnips were shrpeped. !

Airman Tells
0Of Ordeal On
Drifting Ice

MONCTON, March 2—(CP)—
Four airmen who spent five days
on drifting ice floes had only a few
fragments of biscuits left when
hey were rescued Monday in Nor-
thumberland Strait, Sqdn, Ldr. A,
C. Wilson of West Perth, Ont., said

2

y. .
Sporting five days growth of
beard, Wilson told newsmen of the
experience of the crew of his
crashed bomber as he waited im-
natiently at the R.A.F, station here
for a plane to take him to Halifax
for tonight's hockey game. In top
spirits after the ordeal, he wanted

~(Continued _on_Page 7, Col 4
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Work & Sa
Says llsley
Budget Spe.

Liquor, Smokes And Postal Rates
Increased To Finance War Effort,

A 4

in

£

==

OTTAWA, March 3—(CP)—Adoption of a “pay-as
you-go” income tax system similar to the “Ruml plan,” in-
creased liquor taxation designed to increase the price by $4
a gallon, and a one-cent increase in letter postal rates ex-
cept for mail to servicemen everseas were main features
of the 1943-44 budget presented tonight in the House of
Commons by Finance Minister Ilsley.

Making “work and save” his watchword, My, 1lsley
increased taxes only on liquor, smokes. entertainment and
postage, in his search for increased revenue to mect an es-
timated expenditure of $5,500,000,000 in the next fiscal
year.

He estimated changes in the taxation system would
increase revenues by $136,000,000 in the next fiscal year to
& grand total of $2.752,200,000.

This would leave $2,748,000,000 to be raised by borrow-
ing, and the minister said he would urge people to apprec-
iate the critical need for increased saving and for retain-
ing their war bonds to the end of the war.

In cases where special depre- |increased price shall be
clation has been allowed on im- |the treasuiy in the e
movable assets, not including equip- special depreciation w
ment or machinery, and such assets ‘This applies to any sale m
are subsequently sold at a price in | == -

excess of the depreciated value, the C

(Continued on Page 1,

Eérlin Hasﬁ‘Heaviesct
Air Raid OF

By ALAN RANDAL
Oanadian Press Staff Writer
.

LONDON, March 2 — (CP) -
British and Canadian  airawn,
handing out repayment many f{imes
over for the Germans' litz
London, scourged Berlin last 1

They smashed the German caplt-
al with two- and four-ton block=
busting bombs which col: a
buildings as if they
blocks of match
that Canadian noosaw
they were 150 to 200 miles

Germans Lose
Heavily In
Men, Material

By WES GALLAGHER
(Associated Press Staff Writer)

€11
from

ALLIED HEADQUARTERS
NORTH AFRICA, March 3—(AP)—
Defeat of & series of German at-
tacks in  Northern Tunisia, in
which the enemy's casualties and
losses in material were very high
was announced today at Alled
Headquarters while ~the Allied
forces in Central Tunisia continued
their successful advance after their |
ca’gzure of Sbeitla.

hese troops, pushing forward
behind the retreat of Field Mar-
shal Erwin Rommel, had occubied
not only Sbeitla but Kasserine and
Feriana as well, Sbeitla is 18 miles
northeast of Kassarine; Feriana is
20 miles southeast of that point,
The Allies had now regained about

(diropped by 1
{don in anv single night of th

Berlin on the way home.

“Berlin got 1t heavier than
has ever had so far,” said Capt.
Harold Balfour, Under-Secretary of
State for air.

It was the sixth. ¢
night attack of the non-s
offensive concentr
holdings in the pr
officially promised all
Burope.

Best® estimates were that 000 ¢
of bombs were ca
or twice the we
the G

es t0 an
vasion of

of 1940-41.
Late tonight the G

a third of the territory lost in south
central Tunisia as Rommel con- |
tinued falling back toward the
coast.

— In Red Cross Drive

M
the first full day's collection wnthe occasion.

town total subscripvions
for the city amounted to $27,532.05, |

town was $22,000. There are still |
8 very considerable
cards to be repo:
“special names” team did not re- |
port at all last night so it is cer-

wCity‘ Goes Over Top

ported 191" persons were
268 injured 1 (
ledged t! 1
that heavv dmm
threatened rep

)

against both Bri
ans.

Subscriptions Reported Last Night Totalled
$27,532.05; Drive To Be Almost Completed
Today.

At the supper meeting at the Y.

lection being right up to -
.C.A. last evening cullinating cEi > the min

ute and vcl\vrlyiv axax{ltipriate for the

SS an al, -
d Cross campaign in Charlotte- companied, Batle ac
reported  Captain Norman Lowther, city
chairman, presided, announciug
the results, thanking the Char- |
lottetown newspapers and C.F.C.Y. |
{gx t.h; :plendm manner in which |

ey had supported the campaign, |
{thanking also the evening’s &ter-
tainers and the members of Y.M.O.
A. classes who had given place in
{order that the gymnasium might
|be available for the suppers. Ane
|other group of the Red Cross corps
{had charge of the catering, serving

The objective set for Charlotte- |

number
rted, Several of the |

tain thay the first day's total will
be largely augmented by the addi-
tional returns at toMorrow evene
ing's meeting, when the city can-
vulh w}g" {)edxziery nearly corg;ge{:.
The sion, commanded by
Mr. A, L. MacPherson carried off |* 920ty meal in quick time.
the day's honors by colleotlni 224! Relerence was made to the
r cent of the objective set for splendid contributions turned in
t and was presented with a Union |{rom the R.AF. training centre,
Jaok, kindly donated by Mr. J. Mc- | Beach Grove Inn, HM.C.S. Queen
Nalr. The individual team which Charlotte, the Armowies, and the
carried off the day's honors was patients at the Sanatorium, Also!
the Freight Shed team of the sixth !0 a pledge from a widow who lost |
or rallwaiv division, This team con-|& son in the last war and has Wo |
sisling’ of Messrs, J. J. McDonald, (sons serving in this one, and to a|
capt: and John King, E. W. Beer |small boy who on being presented |
and E, A. Large turned in receipts | With a dollar for his honesty in re-
totalling 481 per cent of the objec-|turning a purse had promptly
tive set for it. turned it over to the Red Cross |
Several other teams gave them a|collector. A set of boxing gloves
close run, Members of the orchestra | was provided for two of our med-
from Beach Grove training centre!lcal doctors, who in ihely enthusi-
entertained the large and enthusi«|astic compeaition for Red Cross do-
astic group of workers with a nume-  nations had developed deep seated |
ber of verv enjoyable selections differences, but the disagreement
and Mr. Charles Earle sang several fortunately was settled without
of popular songs, s topical se-|recourse to the manly art,
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