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' Bankers Ask for Realism on Post-War Problems

alysls ‘of The Bank Act amend- ] England, who, during the year,)try. Thelr standing In
ments. We naturally welcome such !have undergone more trying hard- | Fund Society has been nfa

A Vantage Ground

Bank of Montreal President Declares f General Manager Says Bank Act

vision of The Bank Act, Mr. Spin-

“In line with the recommenda-
tion ¢f the Committee, Parliament

having outstanding 360,000 shares
at $100 each, the issue is now 3.~
§00.009 shares at $10 each. In the
course of time the result of the
split should be a wider distribu-
tion of ownership of our capital
stock, which we would welcome.

CONTINGENT RESERVES

“The subject of Inner or Con-

sible to do so, in order to ‘cushion’

reserves had been set up.
e“It is elementary that in com-
mercial banking risks must be ac-

to. minimize the risk of loss. Ex-

losses will develop which the bank-

direct and definite interest in the peR, M = F 2% i ol
perfence has shown that in anylsocial betterment in our time and |been manifest in intelligent com- | tal income must bear a reasonable| proposals for an International The unusual difficulties under i CANADA
given cycle of ears  specific [for our children. Hence, we find | pliance with price control mea-| relationship to governmental outgo | Monetary Fund and an Internat- nae IUNCT‘ON g
‘v

GEORGE W.

clear that reasonable provision for

now turning forward to the days
of peace. It is quite obvious that

opportunities for individual and

that post-war planning is a sub- !

-5 i ! been labouring were referred to by _ Drake,  Henry Reginald, Sgt.,
er can nelther foresee nor pre-|ject on everybody’s mind and ;my_opinion, has been the growing| currency and confidence therein are| Development recently put forward i
vent. No bank can maintain &fon  everybody's tongue.  ‘Full | realization of the value and signif-| to be maintained. Moreover, what|at Bretton Woods. There may well m‘fs ‘1‘3,’,‘,{;,“;‘&};’,,“.““%‘;“,,?? 5,“;,‘,’ i S‘éf,fé‘v'eo'é‘mney George Norman, PR
proper community service to ;hﬁ employment’ and ‘social security’ | icance of voluntary saving, | I have sald emphasizes in my own|be details in both these plans that record our slno'er al ucix:{lo of | F1 -Lieut. Hagersville, Ont, ' S‘AIIA ? IOHN
public without making losses, nor|have become almost househol'.llthrough our great national Vic- | mind the need for an approach to!|are open to criticism. But I feel {te continued mex ptp i m d * " 0 . 4 . OO0
can a bank be operated prudentlyfwords. But as the end of the war | tory Loan and War Savings cam-| post-war reconstruction in Canada goiclent service an .

vithout reserves to meet such
l\o?scg. The keystone of the bank-
ing system is public confidence,!
and this confidence can easily be!
impaired through any sharp con-

our part in serving the commun-
ity, l!)f the management in good
times had not prudently set aside
reasonable sums to meet the in-
evitable changes in business con-

ble value of our assets.
lFeiﬂli‘{'l.em was considerable discus-
sion before the Committee of pro=-
posals that all Inner or Conting-
ent Reserves should be disclosed.
I am opposed to such disclosure
because of my belief that it would
not be in the public interest. In
unsettled perlods wide swings in
these reserves might disturb the

oublic mind and give rise to fears lyeginnings at home. ter’ I suggest that it is because we jcustomers can pay for the high vol- | that have characterized our operate ution rS Hors! fille; ¥ Montague, P. E. L
and misgivings which might fbe “The challenge is the greater| owe the debt to ourselves, because | ume of Canadian goods which we |ions in the past. While we are ::,b;f(%:,],g fg?m{]l: ‘bundh:'g Monocnmanf«. I\gllen il 0o 12 A M
entirely unjustified, Reserves {a | because n mere return to pre-war| the bonds that Canadians hold to- | would like to see them buy. In large | proud of our long traditions this | | anq allieq trades when labour | | Lavigne, Paul Urban, Rfn., Black Oftfice “‘“’"‘5", :
sontingencies necessarily nuctu’ae conditions obviously will not bejdav represent their work, savings'measure we have met thi§ problem | does not mean (hat We have been or is released from war activit- | /Point, N, B, y ! 8.0, L, ent
vith the times. Their pub““"if’“ good enough. There are to-day| and self-denial thmoughout the [in the war years by the simple ex- | will be tradition-bound. We shall es. Oucllefte, Roland Robert, Pte., Holldays ete.. hy appointim!
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formation, adians at work or in the rmed | the future, tha he trend of n1s | wi undoubtedly be necessary or | extending an mpro g _our sere F X , ’

10t be furnished without violatini | Forces than at the  start of the debt in vears to come does matter | some time after the wer to keep on |vice to the community and of play- :gogwm Bitee weiling oft o Daoelihtin. Hegimets DRUGSTORE.

the oconfidential relationship be-
Lweem banker and client, would |

war, We have an export trade that
18 running at the rate of over taree |

approaches, this post-war plann- |
ing, which perhaps in earlier
days often took the form of a
rather pleasant, intellectual ecxer-
cise, now looms up as a hard eco-

ure, richer and presumably happier,
can materialize by Order-in-Coun-
cil. But to take an honestly realis-
tic lock at the post-war prospect

tion from war to peace, there will
remain a vast area of effort and ¢p-
portunity that will challenge to the
utmost our courage, ingenuity and
powers of co-operation,

“If we let Government do every-
thing, we are going along the road
Germany followed to totalitarian-
fsm. This is what we are fighting
abroad. Let us fight also against-its

Indicate clearly that reconversion

crease productivity. Some of these
measures are undoubtedly desir~

il seems to me, is not necessarily
wholly synonymous with material
welfare, There can be full employ-
ment in a slave state as the opp-
ressed populations of Europs know
their cost. There can also be am-

and unproductive is void of benefit

to the community and spiritually de-
grading to the individual. Then too,

productive activity and operating

costs be maintained and
through into the period of post-war
readjustment. Up to the present wu

attitudes of mind and will -have

sures. But even more important, in

{Jalgns. in holding down the cost of
iving and in providing a basiz fin-
ancial reserve for milllons of indiv

iduels.
“Sacondly, T su ﬁest that  the

more permanent demand for social
security measures of various kinds,
the financial needs of government
are likely to remain at a consider-
ably higher level than before the

Canadian people in terms of employ«
ment and living standards.

“Nor do I believe that there is
an easy way out of this problem of
financing governmental expenditure
by resort to a long-term process of
deficit spending based upon the
comfortable theory that ‘we owe
the debt to ourselves and therefore
the size of it really doesn’t mat-

very much indeed. I am not alarmed
at the size of the national debt.

prosperity. Even full emplcyment,|,

ployment that because it is aimless, »

Gross curent earnings were

TRANSACTIONS AT RECORD

Dealing witla the services of the
bank, Mr. Gardiner stated that
they have been maintained at a
high level of efficlency and con-
tinued: “The volume ef transac-
tions exceeded all previous records.
We have hed a satisfactory in-
rease in the number of current
and savings depositors and in the
number of borrowers. The increas-
ed volume of normal banking rcu-

pleased that our safckeeping faci-

B. C. GARDNER
General Manager

"REVISION OF THE BANK ACT

The Bank Act revision was re-
ferred to by the General Manager
who said in this connection: “Dur-
ing the year the banking system

Dominion of Canada by The Bank
Act of 1871, That Act in turn was

that debt ultimately and inevitably
diminishes in terms of the quantity
of goods the dollar will buy. I do

over a period of years governmen-

if the value of the debt and the

along lines that will in every .pos-
sible way encourage thie processes of
production and interchange through
private agencies rather than

through the channels of government

conditions, our fortunes in export
markets will, in the final analysis,
depend upon the factors of quality
and price. High production costs at

ceivable that with skilful and caree
ful use of our opportunities, we
might develop in post-war export
trade a world-wide reputation for
specialty products of extremely high
quality and a dependable standard?

“Then too, In the development of
our external trade we shall be faced
with the problem of providing ways
and means whereby our foreign

coing this to some extent as Pnrtol
our contribution to rehabilitation

trade and finance to the realities
of our post-war creditor position.
“Both because of our tremendous

ional Bank for Reconstruction and

a number of specific proposals
were put forward without knowl-

ing service to which the Canadian
people are accustomed and which,
indeed, they accept as a matter of
course. The banking system, like
all other flelds of human activity,
is always capable of improvement
and must change with changing
times, but it is a system that has
served the countrv well and I am
confident will continue to do so In
the days that lle ahead.”

Retail trade
has been active, with sales run-

try and agriculture.

fore the war in Asia, the change
from war to peace-time activity

TRIBUTE PAID TO THE STAFFE

which the staff of the Bank has'

that the successful application of ;
the principles underlying these two
proposals could do much to en-
courage and facilitate the flow of |
international commerce upon which
the fortunes of all nations of good- !

ced that it is a law of life. This may
seem at first sight to be a curlous
doctrine to be put forward by a
banker, since banks, above all oth-

war functions adequately unless it
enters into that period with * the
courage and confidence that can
only come from inherent strength
resulting from sound policies con-
sistently applied thiroughout  the
years. Thesintention of the Bank
of Montreal is to carry into the
post-war years those same attributes
of sound and constructive banking

ing a courageous an progressive

part in the years that lle ahead.”

It

loyal co-operation of each member
of the staff throughout another
difficult year. They have coped
cheerfully with an ever-increasing
volume of work and have main-

Post-War Building
Programme Outlined

ter use of the space available
and provide a faster and more
-convenient service to custom-

ers.

“Our post-war building pro-
gramme has of necessity been
enlarged during the year, In-
cludlngo the completion of our
Toronto building, the projects
we have in mind will make a

Lieut., North Battleford, Sask.

Toronto; Ont,

Kite, George Robert
FO. Pettapiece, Man. '

. Air Operations
Costello, George Arnold,
Stonewall, Man.
Dick LaVerne John, FO., Brante
ford, Ont

|
St. Arnaud, Joseph Geoffrey Ar- |

mand Emile, FO., Big River, Sask.

Mazur, Apollon Paul, FO., Tor-
onto, Ont,

Warywoda, Peter, PO., Winni-
e an,

Killed On Active Service

ROYAL CANADIAN NAVY
Died in the Royal Naval Hospital,
Plymouth, Devon, England, on the
13th of November, 1944:

O'Leary, Stanley Michael, Sup-

N.S. and P.EIL Regiment
Brown, Norman Leslie, Pte., Came~
bridge, N, S.
Vanbuskirk, Douglas Lambert,
Pte., Melvern Square, N, 8.

NS. and P.EI Regiment
Lewin, Willlam Henry. L.-Cpl,
Montague Mine, Halifax, N. 8.
Snow, Cecil Stephen, Pte., Syde
ney, N. 8.
New Brunswick Regiment
Ewart, Harry, Pte, Saint John

. B.
Goguen, Walter Joseph, L.-Cpl,
Saint John, N.

Hnsnlen, Eric Selcov, Pte, Truro,

Pike, Lawrencc Ellwin, FO., Ker-

Previously Reported Missing—Now
Reported Killed On Active Service |
Graham. !
Missing On Active Service Aﬂer'

Fo, |
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the value of assets may shrink, therefore, as a charge in comput- |living in _real terms o goods and| Bond purchasers as we consider ginning mainly with the founda-|has been particularly buoyant, snd Prisoner Of War—Germany MacGillivray, Stephen Lawrence,
one which the test of experience!ing taxable income. services. I know of no other objec-| this is ‘an important factor in the ! yjon"of (his Bank in 1817 well diversified as between reve- | Nicholson, William, Fl-Lieut,| Pte. Sydney, N '
in all countries has proven to be tives that will satisfy the require- | maintenance of such distribution. ‘ T.aue from ficld crops, livestock and | Galt, Ont. ) ' ’ S'l'nm{ Kenneth, Norwood Pl
the only safe policy to protect the REALITIES OF POST-WAR ments of a progressive and (recj “In view of the greatly increased TO MEET CREDIT Eiairy products. d Prev'lously' Reported Missing On| Black River N " ood, Pte,
interests of depositors. The prac- PLANNING dom-loving people. Nor do I know!' volume of transactions and of nre- | REQUIREMENTS “The business outlook —is, -of | Active ServicemNow For Official New Brumswick Regiment
tice has been recognized from the of any way in which these ends Can) sent staff conditions, I would like : course, influenced by uncertainty Purposes Presumed Dead Murphy, Myles Duncagx L.-Cpl, *
very inception of banking legis- Mr. Spinney spoke at consider- | ke acheved except through pro-l g pay tribute again to our cus- He enumerated the important as to t:he extent and nature of war Adkison, Thomas James, F.-Sgt Sallsbur-'N yB -l
lation that in valuing assets pro-|able length on the important sub- | duction on the broadest = possible. tomers and to the public generally| changes made in the Bank Act production requirements. It is|Gilmer, Texas. U.S.A r " WOunééd Remaining On Dut

Gl vision should be made for estl-|ject of post-war plans and plann- |scale and the feest possible ex-| for their cheerful co-operation in| and, continuing, said: “It would be | probable  that in  the ensuing | Belyea, Allan Conway, PO., Win- Corps Of Royal i‘madl nuy
mated and unforeseen Xosses.' In-,mg w:itll special reference to “socfal | change of the resultant producte| these difficult times.” |'difficult in the time at my disno= twelve months, major problome. of | ninee  aion , by Jorp: En ?X L a
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i adian banking indicates clearly| fronts and to the efforts of ali | SOME PRACTICAL OBJECTIVES|On the contrary, I belleve It is well) and relief, But to continue such Do Alfcady 1 s hoen Tonsd | Tilpary, g Andrew Francls, PO. | | N, and e RCIe N,

o that many of the banking diffl-| who have played their parts faith- within manageable proportions in, practice on a wide scale as normal gossiblé to make some relaxation| Dunkley, George Cyri, FO mgesvglclr' Noy arl CPL 2

£54 ¢ culties of carlier days would havefully and well in their appointed | “Accepting these broad —objec-|relation to our present and_poten-| peace - time procedure would mean of war-time restrictions in the use | Armstrong, B. C. ' | Injured > Aceidentanty

g : been avolided if proper provision|places at home, the year has |tives, and keeping our initial ad-| tial productive capacity, But if | that we would be drawing upon our oLf materials for civillan produce Freeman, Alexander McCowan, R "l'"c dlcc‘?;' ‘“”]' 9
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iy ; ill be in two stages and this will| Roberts, Warren Ainsley, Fle
Vit b7 cepted and even though lending|there is emerging in Canada a |have been able to avoid the ex-|not suggest that in each and every| concern in the restoration of multi= | Y
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? all reamgonable safeguards, the|that after the pain and struggle | ple we have had the common sense | should be completely covered by tax- | ereditor position on internationai |Proiems of re-conver: s Edmonton, Alta ! e
pest that management can do is|of this war-there must come new |and the will-power to do so. These| ation, What I do suggest is lhat|account, Canadians have a very 4 e P

Upper Kennetcook, N,

3 .
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» had received ‘an un- less or easy. lower level of commercial loans that in the record of the hearings NS. and PEI Regiment
usual degree of public attention and reduced revenues due tomain- many errgneous statenfents and Cameron, Alexander Angus, Sgt. Boutilier, John Roderick,  pyg,
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only to the reduction of the par next few years and we shall do well | {ncluded an increase of more than Dantks were fcqo rg'serlctfve Much Kcremeos, B, C. (Maritime Provinces,
aliie of bank shares and to the to cultivate a nice sense of discrim- | $1,000,000 in interest paid to de- time was taken wp with. abstract | o 0168500, Michael, FO. Toronto, , Killed In_Action
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merce on the subject of Inner or significance of measures which | ments to the Income War Tax o e lams {t i b 16 hﬂry. Lloyd, Deuel Dewitt, FO. Lea- New Brunswick Regiment
Contingent  Reserves. He con- may redistribute goods and services | Act.” reserve plan. s obvious that|mingion, Ont. Hollohan, John Joseph, L.-gy|
ng&édP ‘ but which do not of thiemselves in- lacking cxtensive and expert study | ~ Martinson, Douglas Stuart, Fl-| Sydney, N. S. "

Jennings, Claudius H: i -
Sgt., Janeville, N. B. L35 %

3 lew: dge of their real implications. wood, Ont. Dangerously
hat the par value of the able from humanitarian and soc- The General Manager reviewed edg o 3 . gerously Wounded
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the custom of adding to the Inmet |ister of Finance in his statements ““As I see them, the true ob]ec: made to widen the distribution Of | the first banking legislaticn Of aland shortage of manpower is, in. Ranger, Joseph  Alban wo o
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during the years when it is pos-|Committec. It was, however, made | be—full employment arising out of : ors and the general public, We are f y d B r ¢ g

N.S. and P.EI Regiment

of the amendments as give us ex- |ships Wilh the advent of the flying |and thelr ~ coyers Intaineg
For The Future S . A ; tended powers to meet the sound |and rocket bombs. Apart from | Group Life Insurance uPclle, o
. o . — R - M A credit needs of our customers, We |those whose homes were destroyed | been continued. BN gy
| Economic Millennium Can- || ,xam o pessmst concern- evision Permits Maintenance of | il dsmeesic & GBRe o | o tamages, s ey S | ety coninued, T Pen
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i sibilities,” said Mr. Spinney in L) .q e . mental agencles in making credit | the days were broken by frequent [ which to adjust themselveg :n °
: ! $ o qe . . the course of his address. Hl h e Of Bankln Seerce of a specified nature available for | sudden interruptions and to this|ilian life and we propose O clv.
! =]= “Canada will start out into . domestic or export p ses. The | was added the anxlety of what|them a period of 40 Bive
t b refresher” y,
i} (] the post-war era with some New Interest limitations will make | might be happening at home, In|ing, varying in Jength Wit Tuns
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