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LIBERAL GOVERNMENT STILL “IN THE RED”

MCCALL IS SEN TENCED TO DEA TH Dunning

Przso ner
Unmoved By
Sentence

(A. P. by Guardian’s Special wlre)
MIAMI, Fla, June 16—Fran
Pierce McCall was sentenced to
death today for the kidnapping of
Jimmy Cash, a crime the presid-
Ing judge called “the most cold-
blooded thing I ever heard of.”
Cold-blocded too was the 2lyear
pld prisoner’'s mien as he stood
prect with clenched fists resting
on a desk and heard his doom
wlt.nouc & word or change of ex-

Late todny C. A. Everett, a Ju-
m Fla., attorney, said he

retained by the family to mk

clemency before the State Pardon

ge directed that McCall
be el uted at Raiford State
Prison at a time to be set by the
Governor and concluded “may God
have mercy on vour soul”

In his trial, McCall testified he
stole the five Lm old boy from
the Cuhea Pri ceton home May
28 and illed his vic-
tim by nccldengl sllﬂoc:tlon a few
minutes later, He subsequently col-
lected $10,000 ransom.

Labor Party Retains
Seat In By-election

BARNSLEY, England, June 16
(CP)—Labor today won the
Barnsley by-election, retaining by
an increased majority of nearly
38,000 votes' the House of Commons
seat vacated by the death of J.
Potl:s Labor member since 1935.

. Collingridge was the success-
ful Labor candidate, defeating
Seymour Howard, ‘Government
candjdate as a National Liberal,
in a atra.lghc ﬂght Mr., Colung-
ride is a f the
of the Mlneworkera Federation -of
Great Britain' and Mr. Howard a
member of the London Stock Ex-
ehange.

'I‘odays vote was 23568 to 13-
ggZ for a Labor majority of 10,
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NEW MEMBERS
ADMITTED TO
TRADE BOARD

Steamship Company
Complains Of Al-
leged High Cargo
Handling Charges
Here.

e
Routine business was transacted

at a meef.lnz of t.he Gharlottetown

Board of Trade last night. Lieu

. G. E,
the chair, Messrs. Joseph
Albert T. MacKinnon and
MacKinnon were made members of
the Board. Correspondence includ-
ed a letter from Capt. Mitchell, New
Jersey, stating it was the intention
of himsel] and a group ©f assoct-
ate to reviVe a_steamship service
similar to the Old Plant Llne. be-
tween charlotwtown-aoawn

intermediate ports. He asked m!or-
mation concerning possible traffic.
The secretary was instructed to re-

ply.
Complaint'  of

Full, m'esident was in
BDraﬂ.

seek lower rates, &
cause of increases
Ghnrlottetown rate was a,bout twice

that of Montreal, Quebec or other
Maritime ports, On the first trip
t.hl.s season charges had amounted

to_§ per ton and on the second
call tl 70 per ton. Unl charg-
es were approximately 26 per cent

of the freight rate and 1 t would be
to tain the aervi&e

den perations “as thev t over
%ae%h other." the Shipping Company
lar
Membérs of the Bom'd dur. du-
cussion of the lette:
the conditions at t.he gﬁarlotuwwn

waterfront might have somethin,
to do with t.he higaer rate allegeg
to_prevail her
Rates at Salnt John were 80 cents
ﬁr hour. dny and night, and here
hour dur.ng the day
and 'xo cent.s per hour at night, In
Saint John from 15 to 16 men com-
posed a mmg as compared with 22

men her

Pr\sldent of the Board, Lieut. Col.
Full was instructed to interview
ahlnnln% men here.

N. Blssett chairman of
the air committee gave a report of
the actlvit’es of his group. They
were keeping in close touch with
civic o.ficials and rendering all as-
sistance possible.

It was announced at the meeting
that Messrs, J. O. Hyndman and R.
E. Mutch would attend a meeting
of the Maritime Transportation
Commission wdaf Mr, Mutch,
Board representative on the Com-
mission was instructed to act as he
saw fit in the matter of suppor'.

asked by the 'IWorontgh Board lnh

ng the ‘“agreed charges” clause
the Transport Bill now before
the House of Commons at Ottawa.

Willful Bombing Of
Civilians Denied

LONDON, June 16—(CP Cable)—
Great Britain is prepa.red to aban-
don police bombing if it stands in
the way of an imemo,ﬂonal agree-
mgnt to abolish bombing from the

A.q he made the announcement

Commons wdny.

t hcsabermn

emphatic at ROy Force
bombers on the northwest frontier
of India or elsewhere were not em-
m yed for the purpose of attack-
the olvula.n populcuon.

od of warning wes
&lm!?leeﬂ non-oombahnf.l to evaouate
e area.

WASHINGTON, June 16—(AP)—
The 75th United States Congress,
which came in like & lamb in Jon-
u“{fo 1937, went out som

Purchase o
t. g‘t’)mldexed bv the Clty

A.| or_ oth

Airways Official To
Confer With Council
Re Airport Project

Mr, G. G. Wakeman, inspector ot
airways in the Department o«
Transport is enroute here, accora-
(l;zy to information received y%ster-

bers the v
full information relative to t-
ance rendered municipalities in aiy-
&rt development by the Federal

rtment. The telegram, which
was from the Deputy Minister ot
Trans to one sent Hon.

ment here during the present fiscal
year,
an airpoxt is belng
and

will inspect sites av nu-
able and report on their suitability
, it was understo
Mr. Wakeman i5 at present in
Summerside and is expected to ar-
rlvo m Charlottetown the course
a few davs

GALLERIES
FILLED DURING

BUDGET SPEECH, .

——
(By The Canadian Press)
OTTAWA, June 16—Galleries of
the House of Commons were filled
with tax-paying citizens as the sit~
ting obened today to hear Finance
Minjster Dunning deliver his bud-
get speech. There was a full at-
tendance of -members on the floor
and an e of ney
.85 the. rouhi husineas of opening

It was the fourth time Mr. Dun-
ning rose as keepér of the nation’s
treasury to give an accounting of
recelpt.s and expenditures.

Contents of the speech were a
closely guarded secret until Mr.
Dunning began his address. This
is the reason for the keen interest
which always attaches to proceed-
inzs in the House on budget day.
Announcements of increased or de-
creased taxes or tariff changes
which may result in important in-
dustripl and trade shifts come in
the Minister's speech.

Further, the balance sheet of ‘he

inion Government is looked
n in financial quarters in Can-
and abroad as a barometer of
the economic health of the nation,

Mr, Dunning laughed' and chat-
ted with Prime Minister Mackenzie
King as members took thelr places
and qpectators flled into the
Ierlteg %ehlnd hhﬁ and above

e Ol ’ gallery werea grou
of }’:rlrs: ncthvii.sorlsud L;ln the Flnancgr De?
partment inc| g Deputy Minis-
ter Clark. ol

D&plomat.lc Gallery were
rwruemauves the United
States legation whose interest in
the budget would be great if the
new trade treaty was included.
The Prime Minister tabled or-
ders-in-council disallowing two Acts
of the Alberta Legislature, the
House gave first reading to a few

Senate bills and then a few ques-
tions were asked U
Tr MAnlsur Howe told

Harry Clark (Con. Rosedale)
work wu being transferred from
Toronto

g NI;{ .R. shops at to Lon-
Then J. H. wtchell (8C-Medi-
olne Hat) rose ec-

conn
tlon with the dlmllowance of the
Alberta statutes, if “16 men com-
posing this Government have taken
g?on themselves the responsibility
imposing their wlll and judf
people in

“That is not a estion,”
said Mr. King. proper. N
Broke Two Precedents
w Dunning broke twow prece-

PFinance Mindster.
d!llm Vet Tolte” Kaene i

ormal morning attire, Mr. Dun-
nlnc :ﬂot? & cool-looking, grey sum-

m custom is for the Minister
&m&eunﬂm!mmmg.w
sald, .Dunﬂncm:y" 12

ething like
t, Roosevelt
mondl md%unlt foes quarrel-
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|SCAN SKIES IN
YELLOW RIVER
FLOOD THREAT

Fear Result Of Con-
tinued Rains — Five
Japanese Bombers| &
Shot Down.

SHANGHAI, 1’1—(!"rldoy)-
The weather oI the next 48 hours
was looked upon by Japanese army
engineers today as holaing the fate
of vast territories of North and
Central China yet undamaged by
1loods.

Japanese troops and hundreds of
thousands o. Cninese peasants in
d threatened areas anx-
iously scahnea the skies, aware t.ha.t.
more raintall now would raise tl
waters of the Yellow. and Ya.ngtse
Rivers and sweep away weakened

mighty silt-laden Yellow
River — “the ungovernable,” as

' Chinese have known it through the

centuries—spread death and de-
struction over a 500 square mile ar-
€a, re: southeastward through
Hom.n Province villages and farms
urge against the walls of Chow-

klnkow, nearly 100 miles from its
normal bal

The floodstream was between 10

nd 20 miles wide. An estimated
50000 lives alre v have been lost.
Approximately 300,000 Chinese have
been driven from farms and homes
in 2,000 villages.

CANTON REJOICES

CANTON, China, June 16 — An
official proclamation that six
mese bombin;

attac)
been shot. down todn.y started Jo; g
ous oelehrauons muc!
bombed city,

The announcement by the local
government, asserted Chinese pur-
suit planes met and de.eated the
invaders, Canton's remaining pop-
ulace, which has suffered death-
dealing Jnuanese air attacks almost

thout respite for three weeks, re-
ceived the news ecstaticall d/1

The proclamation snld e Jap-
anese again bombed the railway
north of Canton, after which 13
Chinese pursuit planes set out and
them at Lokchonghsien,
about 20 miles north of the city
near the border between Kwantung
and Hunan Provinces.

Hitherto Japanese alr ralders
have met no real resistance over
Canton, and the unexpected Chin-
ese defence strengthened reports
the Chinese High Command had
sent 30 French-made planes to the
Canton area since the present ser-
ies of Japanese bombings began
May 28,

Premier De Valera
Faces Grucial Test
In Election Today

DUBLIN, June 16—(AP)—
Eamon de Valera, Prime Minister
of Eire, faces a crucial test of his
popularity in tomorrow’s general
election. He is seeking a clean-
cut majority in the Dail (parlia-
ment) to carry out a broad-scale
reconstruction program.

There are 214 candidates run-
ning for 138 seats in tha Dail
Eirean, (house of representatives).
Seven are uno})posed De Valera
expressed confidence he would
gét af least 72 seats, a safe work-
ing majority.

He needed at least two more
seats than he held in the last
Dall, which he dissolved May 27
after his government was defeat-
ed on the question of arbitration
of civil service wage demands.

In the last Dail Mr. de Valera’s

held 69 seats, including the
er. The combined opposition
had 69. This forced Mr, de Valera
to depend 1-rgely uvon 13 La.bor

Government Troops
Attack In Effort
To Halt Insurgents

(A.P. By Guardian’s Sgecial Wire)
HENDAYE, France, June 16 —
The Spanish Government's eastern
armles counter attacked along the
Mijares River today in an eifort to
block the Insurgent advance south-
ward toward Valencia,
Government dispatches sald the
vi!la e of Villarreal, 35 miles north
alenca, had been recaptured
ﬂ'om Insurgents who swarmed across
the river and spread out for a mass
drive of the south.

TWO-EDGED OFFENSIVE

HENDAYE, France, June 16 —
8panish Insurgem eastern forces
swarmed across the Mijares River
south of Castellon de la Plana to-
diay in an offensive against Valen-
cla. .

Northern and southern forces
struck simultaneously throu, the
Pyrenees and Cordoba Proviace in
drives against weakening Govern-
ment defences on two other fronts.

M EC HANICAL
HEART ‘LEARNS'
T0 BREATHE

. BY JOHN LEAR
Associated Press Staff Writer
NEW YORK, June 16—(AP)—

The mechanical heart which Col.

Charles A. Lindbergh built to
keep organs alive outside the
body has “learned” how to

breathe, Dr. Richard Bing, of the
dapa.rt.ment. of surgery of Colum-
bia University College of Physic-
Lms and Surgeo. reported  to-
ay.

Up to now, Dr. ‘Bing wrote in
the current issue of the magazine
Science, the Lindbergh heart had
to be fed dissolved oxygen in-
tsead of assimilating the oxygen
from the blood ds body tissues
do. !

Now, he added, an assimilation
method has been developed. In
other -words, the robot heart can
really breathe.

Describes' Method

The breathing of the Lindbergh
heart as Dr. Bing describes it is a
simplified version through the
lungs. In the lining of the lungs
the oxygen is taken up into the
blood, where it is combined with
other substances to form
hemoglobin, meoycyanin and other
pigments which color the blood
stream,’ The blood vessels Ccarry
these substances through the
body until they reach the tissues,

where the oxygen is taken out
and used.
In the mechanical heart, the

lung function of the body’s breath-

ing is eliminated. At first, Lind-

bergh and his collaborator in the

development of the heart, Dr.

Alexis Carrel, trled~to begin the

{Jrocess by introducing oxygen
roush red blood cells.

This, Dr. Bing said, did_ not
work because the cells produced
methemoglobin “after six or eight
hours, making perfu:lon for sev-
eral days impossible.” When per-
fusion stonped.. the artificial life
prncess stooped.

Bimz set out to find an-
other way Instead of mhemog-
lobin, he tried hemocyanin asthe
rarrier. - This- method was success-
ful. '

Hon. Earl Lawson
Opposition Critic

OTTAWA, June 16—Hon, Earl

announced:

No change in Excise tax.
comes.
tions to penmons fund.

emptions also provided.

left unchanged.

trade agreement.

(By The Canadian Press)

OTTAWA, June 16—Following is
the text of the tax and tariff por-
tions of Finance Minister Dun-
ning’s budget speech today.

“The over-all deficit for the past
fiscal year is estimated at $13,775,-
000. In the budget a year ago, I
forecast a deficit of $35,000,000, and
stated that in accordance with the
Government's definite program of
attaining the final objective of a
balanced budget at the earliest
practical date, I hoped to wipe out
the deficit altogether during the
current fiscal year. While we have
been able to do very much better
than my forecast for 1937-38, con-
ditions beyond our control have
made it difficult, if not wholly im-

possible, to achieve the goal I had
in mind for 1938-39.

Revenue and Expenditure

“The House will recall that the
main and supplementary estimates
already submitted, call for tot.al
appropriations of $524,600,000. If
we can judge by the experience of
previous years, the departments
will be able to effect considerable
savings in their appropriations and
these savings should be more than
sufficient to offset any additional
expenditures that may be author-
ized by further supplementary est-
imates before the end of the fiscal
year or by the provisions of legis-
lation introduced since the estim-
ates were brought down. I belleve,
therefore, that I am safe in estim-
ating that total expenditures for
the current fiscal year will not
exceed $524,600,000.

Our revenue prospects for the
full year will be greatly influenced
by whether or not our hopes for a
good wheat crop are realized and
whether or not the ourrent trend
of business in the countries which
constitute our chief markets show
improvement during the next few
months. However, two and one-
half months of our current fiscal
year have already elapsed and our

Budget Offers |

Anticipation of relief from onerous taxation burdens—
resulting last year in tax collections of $448,652,000, an
excess of more than $62,000,000 over the preceding year— |
were disappointed in the budget speech delivered in the
House of Commons yesterday by Hon. Charles A. Dun- 1
ning, Dominion Finance Minister.

Budgeting for a deficit of $23,000, 000, Mr. Dunning

No change in Customs tariff,

No change in tax rate on inaividual or corporate in-
Partial income tax exemption on corporation contribu-
Increase in gift tax on graduated scale, but with ex-

Removal of Sales Tax from major building materials
and exemptions otherwise broadened, but general Sales
Tax rate of 8 per cent—the highest in Canadian history—

No tariff reductions except by bi-lateral trade agree-
ments with United States and the United Kingdom.

Further disappointment awaited those who anticipated
news of the conclusion of a new Canada-United States
Mr. Dunning warned of “difficulties”
facing the Washington negotiations.

revenues for this period provide &
fairly good basis for estimuting our
total receipts for the year on the
basis of these partial returns and
of a reasonable forecast of business
prospects for the remainder of the
year and allowing for the tax
changes which I am about to an-
nounce, I estimate that
year as a whole our aggregate rev-
enue will approximate $501,700,000
made up as follows:
Taxation Revenue:

Customs dutles $82,000,000
Excise duties 51,000,000
Income tax 138,000,000
Sales tax 125,000,000
Manufacturers’, stamp, im-

portation and other spec-

ial taxes 39,000,000
Banks and insurance com-

panies 000
'I'otnl taxation revenue $436950,000
Non-tax revenue:

Post Office 5,000,000
Interest on investments 13,500,000
Other 13,250,000
Total non-tax revenue $61,750,000

Total ora\rary revenue $498,700,000
Special receipts 3,000,000
Grand total revenue  $501,700,000

“These estimates of revenue and
expenditure indicate an estimated
deficit for the current year of
larger than this. It may indeed be
substantially smaller, if the west
produces a good crop, if the busi-
ness trend in the United States
and other important countries is
reversed at an early date, and if
our own construction industry takes
full advantage of the opportunities
now afforded to i

Next Year’s Prospects

“T may add that the results of |~

such favorable developments will
not be wholly realized until next
vear and not be fully reflected in
the Government accounts until the
next budget.

“In view of the current business
situation, we have not thought it

“(Wmmeu.oou) }

Lawson, Conservative for
York South and one of the con-
tdnts for national leadership of

and eight Knd
for a working majority.

Magistrate Warns
Speed Violators

Magistrate G utie Touan of the
0. police court declared, b-

day &mt in future he would im-
@ fine of $200, rather than

agrant

brought before

ga ulllll .10 upon all

m m\mmln was a “terrible

o§’ party, will lead off the attack
the official opposition on the
budget brought down in the House

wd-y by Finance Minister Dun-

is regarded as a consider-

able honor for Mr. Lawson, former

r of national revenue, and

if he makes a good job as financial

eritie it should hoost his stock for

the national convention which
in Ottawa July 5.

ing the past three years Mr.

gnneft had led off the debate and

turning it over to his young

leutenant uuned considerable sur-

prise.
He moved the adjournment of
the debate this afternoon and will
nday_ afternoon
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al blow to t.he hopes of free trade
declared he

advocates when he -
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ution to a general

Dunning Repudiates

Liberal
Policies

In his budget address Ly ycars
said “Canada

ago Mr. Dunning
cannot glve today and bargain to-
That was even more true

today.
Canada’s two best customers K‘Ere

the mi
“we have embarked upon n big and
difficult undertaking Whlﬁh for its

tion require
collaboration in good
e countries concern-

Canada’s trade agreement with
the United States was negotiated
to_run ears

oW=
ever, it was announced a new treaty
would be sought and at the samet
mpmed trade eemen
Umled States .gld the

q:hdmom ha geu of i
ve been (338
ward at Washington, i

for the |

announced. | '

No Substantial Relief
To Burdened Taxpayers

Tariffs And General Sales And Income Tax Rates
Unchanged From Sky-high Level Of Last Year.
Finance Minister Budgets For $23,000,000
Deficit And Warns Of “Difficulties”
Of Better Trade Terms At Washmgton.

Ihghhghts of

In Way

Budget Speech

An over-all deficit for the fise
cal y:a:;e&x)ged WMarch 31, 1938
of $13,775,

Expenditures totalled 30,
467,000 and revenues, 5513592'.
000.

Kevenues reached the highest
point in history, exceeding the
previous high year, 1928-29 by
$55,835,000

Net debt of Canada on March
31 was $3,097,727,000.

Since February the downward
trend in business activity in
Canada has been rev

Total export trade was $1,«
148,000,000, an  ncrease of $27,~
000,000 over 1936-37.

Total import trade was 8’199.
000,000, an increase of $127, ,000,«

000.
For the nnt time since 1929
mployment increased
rap dly than industrial produo-
tion.

Further increases in employ=~
ment are expected for sﬂmulb-
tion of ihe construction lndnl-
try by new housing and mu
cipal "assistance legislation.

Normal equilibrium between
farm prices and M.her prices
has been restored,

Unofficial _estimates place
Canada’s total national income
for 1937 at $4,830,000,000, an in-
crease of 13 per cent over 1936.

But for unforeseen increases
of $20,000,000 n relief
to the

closed a_surplus.
Dominion d issues

New bon
tctalllng s295,460 000 were float-

Budget
Highlights

(By The Canadian Press)

Following are highlights of to=
day’s budget presented at Ottawa:

No increases in major taxation
rates.

No changes in tariffs, for the
first time since 1912.

Deficit for 1937-38—the fiscal
year ending March 31 last—$13,-
775,000 and the estimated bud-
geted deficit for 1938-39, $22900-

(Continued on paze 10, Col
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METEOROLOGICAL SERVICE,
Toronto, June 16 — Minimum and
maximum temperatures:

Dawson 40

Victoria 52 62

Edmonton 50 %

Regina 52 84

Winnipeg 52 0

Toronto 60 k(3

Ottawa 48 86

Montreal 60 82

Quebec 58 n

Saint John 50 L

Halifax 48 g

Oh-rlot 50

town
Maritime Provinces: Moderate to
fresh variable winds; momv cloudy
with showers and probably

f
ogmm tide this afternoon at 12
md tomorrow morning at 2.20.
sets this evening at 7.40
rhes tomorrow morning at 4.12
Lass quarter moon June 20,

Bnmmerslde tide emhM
utes later than Char
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