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LEGISLATURE
IN COMMITTEE
YESTERDAY

i Legislature, March 22,

The House met at 11 a.m.

Mr, Stewart presented a petition

from the Charlattetown Forum Lim-
ited praying for an Act to reduce
the amount of taxes owing by
to the Chz‘o(
Dec. 31, 1884, and to fix an assess-
ment value of $5,000 on the prop-
erty used im connection with its
rent for the year 1935 and subse-
quent yeaws. 5

them | |

Dcéfh Of Mr.
Rus_sell McLure

“"'The “death oceurred at his home
in North Rustico yesterday momn-
ing of Mr, Russell McLure, aged 62
years, The late Mr, McLure was
& son of the late Mr. and Mrs.
John McLure, his mother having
passed away in 1082 and his fath-
er a number of years before. He was
a well known farmer and was held
in the highest estwem in the oom-
muhity. &

5 T e
Vivi one T, . . ol
{ter' 8. McLure, M. P., and three

{ first cousin of Mr. B. W. LePage,
[ M.P.P., of this city.

The funeral will be held on Sun-
| day at 2.30 p. m. to the Oavendish
ce:

AGED CAPE BRETON RESIDENT
DIES )

JUDIQUE, N. 8, March 2.—(C.
P.) —Stephen ‘Graham, among the
oldest residents of Cape Breton, died
at his home here today

are heing paid, reports
affiop of Canadian Employment

owing and te accrue and whioh the
Forian mey heve authorized by the
Logisisture.”

The peiition Nurther states:
That said corporation is de-
swous of having an Act passed ab
thig present session for the purpose |
of o the amount of taxes
owing to the sald City of
Charlottetown up to the thirty fiest
day of December A. D, 1984 and
further the! an assesment valua-
tion of 320050 e fized upon Hs
Propeciy Lesd in comnection  with
fbs rink for the year 1985 and in
esch 204 every subsequont yoar
white swehl property s used . oon-
nectéon with the operetion of an
artificial ice skaling rimk.

The following was the resolution
passed at last night's meebing of
the Council,

Whereas the = directons of the
Charlottetown Forum Limited have
requested this Oouncil's oconcur-
rence in thesr petition for exemp-
tion from civic tames and the
Council has recognimed the public
nature of tise undertaking, the im-
possibility of profit and the ex-
treme diffieulty of meeting oper-
ating expenses, as well as the com-
mendatory ressiution nassed at the
citizens’ meeting called to consider i
the requset, |

Resolved that this couneil con-
cur in their patition for such legis-
Jation as shadl that an

1eny valuation of $5000 be
on the rink property of the
Charlottetown Forum for the year
1835, and all subeequent years
while swoh property is regularly
and in full session used as an arti-
ficiai ice rink and white owner-
ship thereof remains in not less
than six representative citizens of
Charlottetown and that all arrears
of civic taxation thereon shall be
discharged by payment of $400 if
paid on or before December 31, 1035,

A bill in accordance with the
petition was introduced and read &
first time.

THIRD READINGS

i |guard have you? Under the Elec-

The following bills were read a|

third time and passed:

An Act to amend an Act respect-
ing the registration of documents
(Hon. Mr. McPhee.)

An Act to amend the Trustee Act,
1910. (Hon. Mr. MacPhe.)

-An Act to amend an Act to in-
corporate the Town of Borden.
(Hon .Mr. Arsenault.)

An Act to amend the Fur Farm-
ing and Fur Dealers’ Act. (Hon, Mr,
Sharp.)

An Act to amend the Public
School Act, 1920 (Premier MacMil-
lan.)

LIGRTNING RODS BILL

On motion of Hon. Mr, MacPhee
the House went into committee
with, My, Stewart in the chair on
second. reading of an Act to reg-
ulate the sale and installation ot
lightning rods. -

See. 2 of the bill provides that
no-person or corporation shall sell
or offer for sale matetrial or appar~
atus intended o be used for the
protection of bulldings or ‘strucs
tures from damage by lighthing,
or instal upon any . building or
structure any apparatus intended
to, or purporting to be used for the
protection of buildings or structures
from damage by . lightning until
suthorized to do so by a license ob-

caI,,W under the proyisions
of )e:t“ ottt})‘leun geg_l atlou.uc

to regulations a lic~
e swmmld not he issued until the
vincial Electrical Insioctor hal

i
(3) Of the material or apparatus
intended to be used for the protee~
tion of buildings or structure and
their eontents from damage by
lightning, and shall deposit with
him @ sample of the material  or;
apparatus inlvnded to be und_rorl
the jon of buibigﬂt!& g ,::ruc- l
from damags ! {a
. System

tained, from the Provincial Electri~

with him, providing that
event of demage by light-
to property, rodded by said
person or corporation or his agent,

rephired; provided
however, that claim is made with-
in thirty days of sustaining such

Downward Revision In
48 Customs Tariff ltems
Announced In Parliament

(Continued from Page 1)
(By Gnardian’s Special Wire)

over ordinary expenditures of 92,700,000 was shown in the
budget delivered in the House of Commons today by
Finance Minister E. N. Rhodes, but extraordinary and
capital expenditures turned the favorable balamce into a
net deficit of $69,300,000. It was the first surplus on ordin-
ary account since 1929-30.

Delivering ‘his fourth budget address Mr. Rhodes was
in a position to review a year of increasing revenues, ex-
pansion in trade, improved commodity price levels, and
rising employment figures. The small surplus on ordinary
account was compared with a deficit last year of $22,000,000
and $43,000,000 the year before, The deficit on all operations
of $69,300,000 was compared with $76,300,000 last year.
Adding the Canadian National Railway deficit of $48,400,-
000 the total increase in debt for the year was $117,700,000
as compared with $133,500,000 last year.

For the first time since 1930 the taxation receipts
yielded the estimated return, the estimate given in the
budget last year having been $306,000,000 and the actual
receipts, with those for the last month of the fiscal year
necessarily estimated, will be $306,050,000, an increase of
$34,200,000 over the previous year.

Total ordinary revenues were estimated at $359,300,000
and total ordinary expenditures $356,300,000, which was
$2,200,000 less than the amounts authorized by votes and
statutes, Total trade for the months ended with
February 28, 1935 was valued at $1,082,347,000, an increase
of $168,777,000 over the previous year. For the fourth con-
secutive years there was a surplusof exports over imports,
the balance during the 11 months betng $134.000,000.

damage, and the Provinclal Electri-
cal Inspector is satisfied that the
appleant, after complying with t.hel
npcessary requirements, is safe and|
reliable as to assets and business
standing and is entitled to public
oonfidence,

The promoter explained that
there is now no statute whereby|
those installing lightning rods ean
e controlled and it has been rep-
resented to'the government thst &
check s necessary on faulty instals
lations which are not only useless
against lightning, but sometimes
are positively dangerous,

The glectrical inspector under the
Blectrical Inspection Aot and the)
Insurance Compenies have recom- |
;ner\zded the legislation very strong-
Y.

Mr. Dennis asked if there was
any reduction in insurance owing to
proper installation.

Hon, Mr. MacPhee said the in-
stallation of lightning rods seemed
to have been satisfactory as there
was no evidence of buildings having
been struck.

Mr, Lea strongly disagreed. He
cited instances -of faulty installa-
tion which were positively dnnger-
ous and stressed the need of some
Jegislation to remedy the situation,

No Extra Expense

Premier MacMillan explained that
the inspection would not be an adde
ed expense to the man who was
having the work done, but 1c would
be a great safeguard against fire,
Mr. Dennis complained that the
present Electrical Inspection Act
had caused a great dzul of hardorin.
At O'Leary, he said, equipment
2ad been arded by the inspec-
tor unnecessarily.

Premier MacMillan: “Who made
che decision as to whether 1hat
garage was properly installsd. or
quipped?”

Mr, Dennis: “The electrical peo-
ple ,who got some money for acing
it again.”

Premier MacMillan: “If everyone |
whe does installation on his own
account js allowed to be the|
judge and say whether the equip-
ment is right or not, what safe-

trical Inspection Act you have ap-
pointed a man, and he is in charge.
We heard some complaints and we
|interogated the Inspector several
times. There is only one reason why
he cendemns equipment and that
is faulty installation. It is quite
easy for qualified persons to obtain
a permit under this Act; it costs
them nothing, so there is no dis-
| ability.”

Messrs Lea and Dennis maintain-
ed that the fee of $30 under the
Act was too high. The latter insist-
ed jt would work a considerable
lardship.

1 Premier MacMillan: “On what
people would the ‘hardship’ and
expense fall?” y

Mr. Ipa: “He means the small
agent, I think.”

Hon. Mr. MacPhee: “He is usually
the agent of an outside firm.”

Mr, Dennis: “Why not pe:mit any
'person’ to install the equipment,
theén the Inspector could be called
,intlo see whether it was safe or
noty”
| Premier MacMillan: “If the In-
|Spector hag to go over an instal-
lation, that means that he has got
to dig out each one to see whether
(it is properly grounded. I think
this is much more logical, Tt places
e o, e 1

8| “équipmen proper =

! stalled.” There is no ouww'n or
| expenise on the man purchasing the
equipment. Tt Is for his proteotion,
ihat i all.” !
Further discussion followed, par-
ticipated in by Messrs Dennis, Lea,
.MoPhee, Molntyre and others. Mr,
Dennis, in particular, was inslstent
‘in oﬁy‘&lﬂg the legistaden,

Mr. MacPhee stressed two pur-
poses which the Aet had in mind:
(1)-to seo that the installations are

properly made, and (2) to ensure| pojnt

that the owner is recom in
the case of faully installation,
After further discusslon, progiess
was reported. . . 2
The. House adjourned until 3 p.m,
Monday.: * :
The ‘ ced that “‘un~

SRR

It was his good fortune, Mr.
Rhodes said, to review the course
of business and finance during a
year “which has been marked by
continued and substantial progress,
and a nearer approach to sound
and satisfactory business and fin-
ancial conditions.”

Dominion Bureau of Statistics

Railroad Progfess
And Debt

(O.P. By Guardian's Special Wire)
OTTAWA, March 22—Thp deficit

OTTAWA, March 22.—A surplus of ordinary revenues

‘| finance,”

| discern what could have been the

reports showed the physical volume
of business in Canada to have risen
in’ February to this year 485 per
oent above the low point of the de-
pression. Progress in 193¢ was more
general than in 1933, the Minister
said. According to League of Na-
tions figures Canada occupied first
place in degree in general indus-
trial production among the 15 lead-
ing countries of the world in the
period January, 1933, to the end
of term,

Index figures of manufacturing
production were 0.2 per cent. higher
inJanuary 1934 than in the same |
month in 1933, and 54 per cent.
ahove the low point of the depres-
sion. Construction contracts in 1934
increased 20 per cent, over 1933,

of the Canadian National Raflways
in 1934 was $10,500,000 less than in
1038, it was shown in budget spesch
delivered today by Hon. E. N.
Rhodes. The Dominion-treasury had
to put up $48,400,000 for 1934, $56,~
900,000 for 19383,

“Increased earnings on the one
hand,” Mr. Rhodes said, “and de-
crease in charges for exchange in-
volved in payment of interest
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'CURRENT ACCOUNT BUDGET

Excerpts From
Budget Speech

OUTSTANDING
FEATURES OF

OTTAWA, March 22—(OP) Fols

lowing are some excerpis from the

and review

which acoompanied presentation of

the budget by Finance Minister H.

N. Rhodes in the Moyse of Com.
mons : )

tions favor, less rapidly it they im.
pede.”

“We have the more fundamental
problem of adjusting our economic
system to enable it to function with
greater stabllity and with a greater
meesure of saclal justics. To this
problem and its solution the gov-
ernment has devoted itseM.”

“It appeared that the time was
fast approaching where practically
all public bodies could secure the

TARIFFCHAMSES

Concessgions To Bri-
tish Empire Coun-
tries

e

(C. P. by Guardian's Special Wire)

OTTAWA, March 22—Wide con-
cessions to British Empire ocoun~
tries and to their mandated terri~
tories, drastic reduction in liquor
duties and a slashing of the British
preferential rate on woollen yarns
were outstanding features of the
tarif¢ ch today to

advantages of refund tstand
ing issues at lower interest rates
but a temporary ologging of the

the House of Commons by Finance
Minister Edgar N. Rhodes, in his
budget speech. At the same time

market and certain unfortunate,
widely heralded statements have
clouded the outlook for the time
being. It behooves all debtors to re-
member that credit is a tender
plant and must be carefully culti-
vated,"

“It (Bank of Canada) may not
be able to work the miracles which
are expected from it in certain
quarters but I am confident that in
the coming years ‘its contribution
to the economic welfare of this Do-
minion will be an important one.”

“Recent events indicate upon how
slender a thread hangs the integ-
rity of certain ourrencies and sug-
gest the possibility of a period of
renewed fluctuations: with conse-
quent disturbances ' to . trade and

“Upon reflection one can readily

dire effects upon our trade without
‘these 1933 Imperial Conference
agreements during a perlod when
other countries were progressively
clodd:lc their markets to imported

“As the burden of interest charges
still constitutes a pressing problem
for most public bodies and many
private individuals it is gratifying
to record the rather suc-
cess which has attended the com-
prehensive program sponsored by
the government to bring down
interest rates”

abroad were the main factors in
this improvement. {

“Gross earnings were greater by‘
$16,400,000, or 1 percent and while

operating expenses were somewhat |(O.P. By Guardian's Special Wire)

“‘Trade Agreements
Negotiated

several nyw elements in
political nistory made
argnce.

In the first place, the budget re-
solutions set forth that the out in
liquor. imposte must be passed on
to the consumer. If piovincial
liquor control boards do not oon-
form to this, the Clovernment takes
the power to re-impose the preve
lous duties.

Second, Caneda may now, by
order-in-councll, declare  British
Empire oountries and mandshq
territories “most favored nations.
This sw policy would have
the effect of completely eliminat-
ing the application of thz general
tariff to all imports from British
countries, provided such imports
were entered into Osnads through
Canadian ports,

Drawback Principle

Third, for the first time in tariff
history the drawback principle 18
applied under the British prefer-
ence, Only one item is affected—
No, 1030, This sets forth that cot-
ton velveteen and cotton-back silke
pile may enjoy a drawback of 99
percent of the duty when these
articles are u the
British preferential tariff” for use
by manufacturers in making cer-
tain types of boxes or cases.

Ox extreme importance also to
Canadian consumers is ‘the modi«
fication of the drawback on im-
ported bituminous ocoal, When ocons=
verted into coke and the coke sold
as fuel to the goneral public, the
drawback is 50 t. When,

Canadian
their ap-

larger than the estimated figures| OTTAWA, March 22 — Trade

presented in' the railway budget !

(agreements with a number of for-

outcome on the whoi: was slightly | elgn countries were being negoti-

E N

better than anticipated at the bhe-' ated, Minister of Finance . |

Value of mineral production ex-
ceeded any other year in history
except 1920 and 1930.

Forestry industries were more |
active than any year since 1930,
Output of electrical ‘power was the
highest ever recorded in Canada.

Carloadings showed an appreci-
able increase over the previous year
and railway earnings were up. Can-
adian National gross operating
revenues increased 1 per cent and
Canadian Pacific 0.2 per cent, as
compared with 1933.

Wheat  production was only
slightly more than 1933 but the av-
erage cash price of No, 1 Northern
at Winnipeg was 81 cents per bush-
el from August to December as
compared with 651 cents in the
same period of 1933, and the value
of the crop was estimated 33 per
cent greater,

Bstimated total value of all field.
crops was $544,976,000 in 1934, an
increase of $0,377,000 over 1933. A
bright feature of the livestock in-
dustry was the recent revival of
exports of live cattle to the United
States. Shipments during the three
months ended with March 15 were
approximately double the total for
the entire year 1034, The revival
was ascribed to the high prices
prevailing in United States markets
and scaroity of cattle in that coun-
try due to drought and feed short-
age. .
With ‘respect to policies respect-
ing international trade the Minis-
ter sald it was “idle to expound
theories and futile to expatiate on
the obvious desirability of greater
freedom of trade. We are confront-
ed with realities—we must face
facts.”

Recalling the state of trade when
the government tock office, and
found tariffs “higher against the
products of Canada in the markets
fo the world than at any previous
fimeé in our history.” Mr. Rhodes
outlined the steps leading to the
negotiation of Empire agreements
in 1082, and the more recent treaty

binning of the year,

Rhodes told parliament today dur-

“While this reduction in the defi- ing his budget spwech. He referred

oit affords a very welcome relief

to those with Poland and the Unit-

to the treasury and tax-payer, the ed states_; They would be actively

deficiency which still » ins is of
such proportions as to constitute a
most serious drain on our resour-l
es. {

“Actually, the hooks of the com-

“that negotiations are now in p.o-
gress with the reprosentatives in
Canada of two

“It may also be added,” he said,

other important

pany show a 10ss in 1934 of $89,- countries, looking toward an agree-
600,000. This figure cap be recon- ment which will mean wider mar-
clled with the amount of our pay- kets for some of our chief primary

ment by deducting $35,000,000 for products.”

accrued but unpaid interest on gov- |

ernment advances and $5,200,000 for with France, the Minister added:

various charges not involving cash |

out-lay on the part of the railway, cally completed with Poland for a
treaty which will enable Canadfan
trade to be carried on satisfactorily

“In addition to provision for the
deficit the Dominion furnished by

way of loan $579,000 for capital ex- with that
country from which, in the absence
of a treaty, our prodycts have been
hitherto almost entirely excluded.

penditures and $10,170,000 for re-
tirement of miscellaneous matur-
ing debt, making a total paid on
all accounts in respect of the op- !
erations in the year 1034 of $59,-
100,000. The budget of the railways,
as presented to Parliament, pro-
vided for a total amount of $65,-
200,000. It will be seen, therefore,
that the net requirements for the
year were $6,000,000 less than esti-

mated, accounted for mainly by | tively prosecuted by the govern-
I ment of Canads, and every possible
step is being, and will be takén with
cent refunding of rallway issues at the object in mind of effecting a
| satisfactory agreement - taking for
its aim the lowerin3 of trade bar-

“The debt of the Canadian Na- |riers with consequent increased flow
tional Rallway system, outstanding of trade resulting in mutual ade

savings in capital expenditures.”
The Minister referred to the ne-

lower interest rates providing con-
siderable savings for the system.

in the hands of the public is now

portunity has presented itself
the first time since this govern-
ment assumed office to enter into
negotiations with a view to ef-
fecting a trade agreement with the
United States.

After referring to the recent pact
“Negotiations have bespn practi-

growinzly important

“During recent months an op-
for;

“These negotiations will be ace

vantage.”

$1,238,000,000, having been reduced
by $15,000,000 in the past year, Of
the amount outstanding, $956,000,000
are obligations guaranteed by the
Dominion,

“A further improvement in rail-
way earnings is anticipated in the
year 1935 and the estimates of the
company are based upon a further
reduction of $4,400,000 in the defi-
cit, bringing the loss to $44,000,000.
In addition, the company will re-
quire $56,500,000 for capital expen-
ditures and $26,700,000 for retire-
ment of capital obligat! includ-

National Loan

(3
public
cipalities, included, have been stud-
led by the Federa] Government and
will continue to receive attention,
Hon. BE. N, Rhodes,

Council Disdussed‘

(C.P. by Guardian's Special Wire)
OTTAWA, March 22—Plans for
general refunding of all debts of
bodies, provinoes and muni-

Minister of

ing sinking funds and equipment,

with France which, he said, for the
first time places our trade rela-
tions with that country on an en-
tively satisfactory basis. Negotia-
tions of a treaty with Poland was
practically concluded and within
the past few weeks an apportunity
had presented {tself for a treaty
with United States. Most favored
nation trade arrangements had
been completed with Germany,
Austria and Bragil, and negotia-
tions had heen entered into for

agreements with two un-named
European tries. H

coun

Employment in 1034 had gained
15, per cent. over the previous year
according to Bureau of Statistics
figures which estimated that total
increase in employment during the
year was 68,000 persoms, and the

increase sinoe Aprl 1, 1083, the low
Tndividusie’ reMef in February
uals on
nutbered 1,300996, & !
Pebruary

decredse 'of
17,288 from of last year.

000 bond maturity on Feb. 18, 103
already referred to. The total of
these amounts is $75,200,000.” -

Harbor Loans

speech. - Total

advances to date and estimated
advances in 1934-3 follow:

Total to Estimated

datbe -1994-35

b 3539000 § 256,000
Halfax ...... 8,883,000 65,000
Montreal ... $8519000 97,000
484,000

Montreal
- bridge defick 2,082,000
New West- x
minster 276,000 none
Quebee 26,261,000 4,000
Baint .. 13219000 417,000
Three Rivers Oﬁ
Vancotwer ... 206,

e

DU

22031

3,700,
i siiedl " a————
Total ......508,960,000 41,000,000

|1“

principal payments and the $17.000,. dlscuased Aol m et

Bistnin vt snd the, feuts
ustralian and ¢

roggr g osfione

“suggestions have been made look-
ing to elaborate prog:
funding the outstanding debt of all
Ppublic bodies. These have all re-
Cejved detailed study and will con-
tinue to recelve our attention.

od some of t!

difc
detalled [resulting from the form in which
most of our
the war gand post-war years and

more

out of the fact that so large
portion
external in

, said in his budget speech
House of Commons today. He

oouncil on the

“From time .to time,” he said,
rams for re-

In the bud

in
arising

a
of our lons ig hel
our obligat! by

was done
important  difficulty

FORMER &o:ll: "ggrmom

A, P. by Guardian’s 8 Wire)
: 4 peoial

Olark, 56, ‘one

man, was

)

British preference. The former

duced to $5, thus giving the United
Kingdom and British West Indies
distillers a full 100 per cent. ad-
vantage over thelr foielgn com-

and general rates the duty on
spirituous liquors is $10 a gallon,

to the consumer, the
smends the tariff to say:

posed under this act upon spirit~
uous or alooholic liquors having
been reduced, if it is made to ap-
pear
that in, any province the prices of
such goods to the consumer h
not been reduced to, or are not be-
ing maintained at,
will give the consumer the full
benefit of any such reduction, the
governor-in-council may order
such
in effect and-the full
duty therefore payable on  such
goods shall again be in force and
effect.”

ored nation treatment to
British oountry or to any terri- ¢
tory administered under a man-
date of the League of Nations by |
any British oom}try"Als reci;rm 3

as of imp
matter of British Bmpire trade.

couid enjoy the advantages of the
British p were

8
i
i

5

I
!

i

however, that ooke is re-employed
by the conve.sion plant for its own
purposes, the drawback once more
becomes 90 per cent.

nv.
The Government, it is said, dis-
ng plants

red that oertain cokl Deficits on ordinary ac- Amounts recieved from incoms
3‘2"; last year turning the draW-| oount ,........ess.. 185350,000| bonds or .debentures are to be
back item to their own advantage | capital expenditures .. 67,380,000) treated as' dividends. There will
and that, instead of selling the |yoans and advances, not be a deduction before deter-
coke as fuel to compete with ai- | non.gotive ......... $0,200000' mining taxable income of a cor-
thracite coal, they were turning it [ other special expendit- poration paying any amount in re.
back into their own plants. The | ures leas receipts ... 14,500,000 spect to such bonds or debentur
new provisions are designed to stop! ‘Total | .............. $669,900,000) Siffening deduction provisions,

this practice.
Liquor Duties :
Liquor duties are cub under the
impost of $8 a gallon has been re-

petitors. Under the intermediate

To ensure that this is passed on
Government

“In the event of any ‘duty ime

to the governor~in-council

have

levels which

that
reductions shall be no longer
rates of

The clause conceding most-fav-
“any

i anoe
Budget Reveals Wide| ordinary

000. The corresponding figure for

| indlcating an over-sll improvement
of $18,800,000. :

March 31, 1930, to March 31, 193,
by $669,900000. The increase fol-

lows.
Canadian National Rail-
Unezplcymmt relief on

due to falling off in taxation rev-
enues. Capital expenditures were on
public works of which $28,200,000
wen? incurred in
Loans and advances were chiefly to
harbor commissions and steamships,

interest increased
propo:tionately. It increased $14,-

800,000 in five years.

that increased ourrency to. cover to
the present building program was
included in the net debt because sé-
curities were handed to the Bank

of Canada
These securities ber interest 8t
three per cent, but it is expected
the interest will be réturned to the
Dominion in bank profits.

treasury bills as at next March
were $3,061,940421.
charges were $137,074,231, The net
funded debt was $3,007,407,73 when
deposits in sinking funds were sub-
tracted. Of the total funded debt
74.00 per cent was payable in ow&

York, 13.39 per cent in

bearing the guarantee of the Dom-
dnlon outstanding in the hands of
the public at present amount to
$987,300, a _decrease of $6,000,000 in

under the relief acts, no new con-

" BALANCED
Hishiights OFThe [ AR.REACHING
e 2 5w CHANGES I

March (C. P)
Piehiights of ¢

INCOME Tax

OTTAWA,

Surplus of ordinary yevenue over
ditures of W00 Rhodes Announceg
;&'d all axpcwmm o'vor ; 8];"?” t;n Method
S s e
ng 'way - "| OTTAWA, March 28
mtr%dmwlth lu‘tw year's "&mabm' income . tax revenues by m:? loss

then  $12,000000 ~ annually, 1o,
re! ,changes fn the Income
Tax Act today were announceq i
the budget brought down in the
House of Commons,

A new impost—a surtax r
from two to 10 percent on ;I;'esz.
ment inocome and on incomes of
all persons other than joint stock
companies over $14,000—is being
put into effect. Specitic exemption
of $5,000 is provided on investment,
income which covers interest, divie
dends, rents, royalties and like pe.
turns. The tax will not aply to
wages and salaries up to $14,000,
It personal exemptions on aocount
of marital status and dependents
exceed 85,000, the greater amount
will be allowed.

Tax on the premium. value of
gold will be discontinued after next
May 31; but depletion allowancey
on returns for mines are reduced
subst lly. Rate of depletion al-
lowance granted to precious metal
mines s’ to be 'decreased from 3o
to 33 1-3 per cent, Dividends re.
celved by shareholders are to he
taken by an allowance of 20 per-
cent in place of 50 percent,

T

$302,374,000, an increase "of $38,-
000,000, Total e ditures $480,074,-
000, an of $38,000,000,
Canadfan National der
fcit $48,400,000, & decrease of $10,-
500,000, due to increased groas oper-
ating ' revenues.
‘Taxation revenues $306,050,000,

previous years
ments, Loans to four Western pro-
vinces under relief act $23,000,000
bringing total to $74,600,000.
Total unmatured funded debt
$3,061,940,431 with annual interest
charge of $137,074,331, 'Total la-
bilities $3,204841,000 and assets
$2,847,678,000, 2
Tota] trade for 11 months ended
Feb, 28, 1933, valued at $1,002,347,000
oF exporta over umports ALH4000,00,
of exports over ,000,000,
Increase in employment 1034 as
compared with 1938, estimated 15.1
‘per cent, with 250,918 families on
relief in February last, a decrease
of 23,756 families as compared with
February 1934
General lm:;l::l in oommmtl‘sty
ces, segurl| ues, production
zrdld construction activities, and low-
ering of intevest rates, .

Dominion Debt
Increase

(C.P, by Guardian's Special Wire)
OTTAWA, March 22-—The debt of
the Dominion increased $117,700,000
during the present flscal year,
Minister of Finance E. N. Rhodes
sald in his budget spéech today.
The debt included a Canadian Na-
tional Railways deficlt of $48,400,-

ax

The corporation income tax 3
raised from 13 1-2 to 13 1.3 per-
cent,
A tax from two to 10 percent iy
to be levied on gifts, The impost*
will not apply to gifts between
husband and wife, nor to gifts to
minors now provided for under the
act, jon is made on gifty
rc;’r d;lrﬁablo, religious, education-
al, scientific or literary purposes
and to the Dominion, the provinces
or political sub-divisions for public
purposes. . Gifts in the aggregate
not exceeding $1,000 a year are tg
be free from tax.
More drastic provisions are madg
with regard to consolidated income
returns and when consolidation of
returns is allowed rate of tax is tg
be 15 percent as with
the present 13 1-2 percent.
An impost of five percent is im.
posed at the source on all royalties
payable by Oanadian debtors in
Tespect of baoks, music and articles
in ‘magazines to non-residents of
$223,970,000 | Canada. The 12 1-2 per cent de-

duction in respect of these is abol-
188,500,000 { ished.

the previous year was $133,500,000,

The net debt increased from

w

wheat bonus ,...

Deficits on ordinary account were| sums, charged by companies oute
side of Canada to OCanadian com-
panles for management fees and
the like are not to be allowed as
deductions if the non-resident con-
trols the Oanadian company.

Taxpayers claiming - reciproca)
relief for taxes paid in outside
countries ‘are not allowed,
against profits taxable in Canads,
losses sustained in such countries.
All Income Tax Act changes sre
come into force on the return
for 1934, with two exceptions,
These are with respect to depletion
allowances of those gold mines
which have been paying gold tax
and to the tax on gifts, in which
cases the change is effective as
from the 1935 taxation period.

Rates of Surtax
Rates of surtex on investment
income are as follows:

Including in in

$5,000 but not $10,000,
two per cent; included in any In-
come exceeding $10,000 but not ex-
ceeding $14,000, three per cent; on

Jdncome exceeding $14,000 but
noi exceeding $20,000, three per
cent; exceeding $20,000 but not ex-
ceeding $30,000, four per cent; ex-
ceeding $50,000 but not exceeding
$75,000, six per cent; exceeding
$75,000 but not exceeding $100,000,
seven per cent; exceeding $100,000
but not ' exceding $150,000, eight
per cept; exceeding $150,000, but
{not exceding $200,000, nine per

1930-31 alone,

Owing to lower intérest rates t!
burden was not

Departmental officlals explained

to cover any such issue,

funded debt uﬁ
interest

Unmatured
The

an

London.
Of the indirect labilitles “bonds

he year,” Mr. Rhodes sald.
“With rcference to guarantees

were d into during

Were Restricted
Heyetofore British goods which
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the year and substantial reductions
occurred in the
ing under guarantees given in pre-
v!glu year,

“The
with the cing of the completion
of the Beauharnois Power profect
terminated during the year without
cost to the government, !

A
"?“‘ back loans to the
:txn,ooo.ooo. b “mmmn "me | xcseding
‘“”.’&“m connection with the [{n€ $800,000, eight

an
;l;:eu Limited, in oconmection
ued.

cent; exceding $300,000, 10 per ocent
On gifts, rates are:
Up to and including $26,000, two
per cent;

amounts outstand-

e $50,000 but not exceeding

$100,000, four per cent; exceeding
$100,000 but not éxceeding $200,000,
o s i S0.50, sk oot

) per

lcuRt:!lll.w:’y cent; exceeding $300,000 but not
of $400,000, seven per oent;
$400,000 but not exceed-

oent; ex-

le per cent; exceeding
10' per cent,

with

marketing of wheat was ocontin- recognizéd in the tax sys-
»

tem of other oountries, Finance
Minister E. N. Rhodes stated, and
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