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PRINCE EDWARD —

TODAY and WED.

THE TOP-NOTCH NAMES OF RADIO, SCREEN,
VAUDEVILLE AND CONCERT STAGE
YEAR'S BIGGEST MUSICAL

JACK

BENNY:

GEORGE

BURNS

“MARTHA

<= THE BIG
BROADCAST
OF 1937

A Paramount Picture directed by Mitchell Lelsen

IN THE
AND COMEDY HIT

BENNY
GOODMAN
and his
[Ur(hesna

HlELDs

FOX NEWS -— Showing TEXAS SCHOOL DISASTER
455 Children lost their lives !

in which

ENNY ool

Plus

LEQPOLD

specialties
STOKOWSKI 8 /)",
Symphany 2 other.

Orchesfra stars

lThe Central Guardian

\ass st 23
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CRASWELL for Photographs.

CONFEDERATION LIFE INSUR-
ANCE. L-6798-7-12-312

FOR COLDS AND FLU Chiro-
practic adjustments are invaluable.
Dr. Carson. L-1500-4-13-11.

W
PLAY ENJOYED—The St.ar? ey
Bridge players presented their J‘
act play “A Southern Clnderel%a
in stanley Bridge hall to a large

Income Tax

Pkl |

Discussed At Rotary

Mr, Frank Stewart was Chairman
at Rotary Luncheon yesterday Rt.
“Dan’ Archibald addressed the
members on the subject of “Income
Tax”. Two guests, Mr. H, S. Wana-
maker and Mr, T. Gordon.Spencer
were present, On motion, Rotarian
Hon. B. W. LePage, who is going
to BEngland to represent the Gov-
ernment at the COCoronation, was
also appointed Rotary delegate to
the International convention to be
held at Nice, France in June. Mr.
Archibald spoke as follows:

“The term ‘Income Tax is so
broad as to require definition, or
perhaps I should say limitation, be-
fore starting to give a talk. Unless
I do that, I might easily wind up
my discussion by comparing the
British Income Tax legislation,
cumbersome as it is, with that of
the United States, where the dis-
tinetion between actual income, as
we understand it, and what are
termed “Capital Profits” is not
made. Or I might go into the Pro-
vinclal field and compare the

and appreciative audience. Each
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Today — Wed.
BAFFLING
$1,000,000
MYSTERY
A grand old
lady plays

T ¥ . ! s
with LOWELL

JSICAL SNAPSHOTS

Professional Gards
t'EGAN & CO. ,?

Chartered Accounsants

| 140 Richmond Street
| Phone 47, P. 0. Box 12.

|

Mcleod & Bentley
W. E. BENTLEY, K, C.

J. A. BENTLEY, K. C

| Barristers and Attorneys

MONEY TO LOAN

Al e .
MacGuigan & Trainor
MARK R. MacGUIGAN, K. C
C. ST. CLAIR TRAINOR, B, A
Barristers, Solicitors, Etc,
MONEY TO LOAN
Office: Over Provincial Bank,
Richmond Street, Charlottetown.

Bell & Mathicson

R, R. Bell D. L. Mathieson, LL-B.
Barristers & Solicitors.

MONEY TO LOAN

in itlock, Charlottetown,P.E.L

e

H. F. McPHEE, B. A.,
K. C.
NOTARY

BARRISTER,
Riley Building,

&e.
SOLICITOR
Charlottetown.

Palmer & Haslam
H. J. PALMER, K. C.

A. J. HASLAM, B, A, LL, B.
BARR ERS, ETC.,

Bank of Nova Scotia Chambers
Charlottetown, P. E. L
MONEY TO LOAN

Phone 85. P. 0. Box 127
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Carter’s Seeds

are now ready for
early planting in the
HOT BED and later on
in the open garden.
They are for sale at our
SEED STORE, Queen
Street and by upwards
of 175 MERCHANTS on
Prince Edward Island.
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CARTER’'S S EED
CATALOGUE tells you
how to get and grow

CARTER’S SEEDS.
Carter's Farm
Seeds

A large stock of:

¢ CLOVER and TIM-
¢ OTHY SEED, SEED
4 GRAIN of all kinds at
lowest prices.

Book your orders with
us early as some varie
ties of Seed and Seed
Grain are very scarce
and further supplies
will be difficult to get.
A few copies of our
SEED  CATALOGUE

>
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Fun, Music, Romance
Fill Comedy

B1G BROUADCAST 1937 AT THE
PRINCE EDWARD

Easily the most delightful  pot-

pourri of beauty, wit, music and

rhythm offered during the current

seasown, “The Blg Broadcast of 1937,”

’\\.lm'h opened at the Prince Edward

Theatre yesterday br.igs to  the
sereen a generous  heiping  of the
alr-wave's most outstanding  per-
formers aided by a host of the
sereen’s best entertainers,
Scintillating, gay, tuneful and
otten h lously funny, “The Big
| Broadcast of 19377 includes Jack
Beuny, George Burns and Gracie
Allen,  Bob Burns, Martha Raye,

Benny Godman and his orchestra,
Shirley Ross, Ray Milland, Frank
Forest, Benny Fields, Leopold Stok-
-owski and his Symphony Orchestra
and many other outstanding sing-
ers, dancers, mus.cians, comedians
and specialty performers.

The story deals with the romance
that blossoms between Miss Ross
and Miland when the latter is as-
signed to trick her off the air by
Forest, an orchestra leader, and
Benny, the studio manager, She dis-
covers the deception and breaks
with. Milland. Gracie §llen, sponsor
of a program, teams her with For-
est and they become popular, An
ailr wedding is planned for the two
but when the moment arrives Miss
Ross flees.  She is found after a
hect'c chase and rushed to the
studio to go through with the wed-
ding as per schedule. She does —
and finds herself married to Mil-
land. All of this is done to excellent
dancing and splendid music both
“swing” and sweet.”

Program also includes the Fox

News which this week, among other
things, show the Texas School dis-
aster,

“Women In Distress”
Jammed With Action,
Comedy and Romance

Filled with an abundance of com-
edy, romance and suspense, Col-
umbia’s production of “Woman In
Distress,” a fast-moving story of
newspaper life, opened an engage-
ment of three days at the Capitol
Theatre yesterday.

The story is replete with unusual
twists, telling a tale of the profes-
stonal rivalry between a handsome,
young star reporter and a beautiful
sob sister on an opposition daily.
The rivalry, however, is confined
only to business and throughout the
story there is always an undercur-
rent of delightful romance. + When
the two attempt to aid an eccentric
old lady ‘n solving the mysterious
theft or her va'uable painting, com-
plications arise that speed the story
to a thrilling climax.

May. Robson has never been seen
to better advantage in her role of
the grand old lady and the roman-
tic interest is brilliantly handled by
Irene Hervey, as the sob sister, and
handsome Dean Jagger, as the star
renorter,

Other members of the fine cast
include Douglas Dumbrille, Gene
Morgan, George McKay, Arthur

Loft, Charles Wilson, Paul Fix and
Russell Hicks.

USE FOR SOUR MILK

T vou have sour milk on hand.
and have no use for it {n baking.

try using it to clean the white
keys of the piano—Mrs. H. C,
Toronto.

Service

for Quality _

We supply the right grades for
all uses. Ring us up on the tele-
phone and learn of our reasonable
prices for all kinds.of the best Coal.
We shall be pleased to serve you.
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still on hand. "Ask or
send for a copy.

Carter & Co. Ltd. ;

:'W. D. GILLIS Co.

PHONE 176

different places as soon
permit.

M. R. E. C Sli(le-‘/_l‘Al_lY—Mrs.
| Muriel Lawrence, Girls’ Work

role was well acted, and the play-
ers are receiving many cong:mtula-
tions on the, success of their play.
The .best of order was kept and
the attention of the audience was!
held, from start to finish. The
specialities were enjoyed by evgry
one present This interesting p.ay
centers in an old Southern
Aristocrate home, and tells  how
love conquered pride. It contains
both clouds and sunshine, but has
a happy ending. A mu_ch married
“Negro Mammy,” who is a faith-
ful friend of the family, proves her
worth in bringing happiness at !_,he
last. The players are receiving in-
vitations to present thelr play at
as roads

retary of the Maritime Religi-
?ﬁ:’ E(zllu?:unon Council, has been on
the Island this week conferring
with leaders in girls’ ~ work, and
making plans for the coming sum-
mers annual €. G. I. T. camp at
Canoe Cove. The type of camp
suggested for this year is some-
what different to what has been
followed heretofore. The program
will include a leadership training
course, along with the regular C.
G. I. T. camp program, and the
leaders attending will have the

efficiency of the Income and Per-
sonal Property Taxation Act with
that of the other Provincial taxes.
For that reason, I want to say right
at the start that I am going to con-
fine my remarks to The Income
War Tax Act, Dominion, = of 1017.
I might further say that I am go-
ing to touch only a small portion
of what might be said in connection
with that Act. To cover the whole
of the subject in the time provided
at ‘a Rotary luncheon, would be to
achieve the impossible. That, I
understand, is a feat which no man

be it from me to attempt it to-day

“In the first place. I think it is
best to go back to the year 1917,
when this Act first saw the light of
day. In that year, the War was in
full sway, and there was little in-
dication as to when it would be
over, The Canadian Government
was finding the question of making
both ends meet just a trifle awk-
ward, and, as Governments will, it
began to look for new sources of
taxation. As you'all know, under
the British North America Act.
the principle was laid down that
all Provincial taxation was to be of
the type that is known as “Direct’ .
Applying John Stuart Mill's defin-
ition of a direct tax, this means
that a Province must levy its taxes
so that the burden will not be
shifted to persons other than those
on whom the tax is imposed. This,

benefit of watching demonstra-
tions of model group programs by
a staff of experts in:teen-age work
under the directorship of Mrs.
Lawrence herself. The camp dates
are July 19th to 29, and  Mrs.
Lawrence plans to come again to
the Island during the early sum-
mer, when in company with local
workers. she will visit the 19 C. G.
I. T. groups in various centres
from Souris to O'Leary among
interested workers attending the
meeting of organization held Tues-
day eveningat the home of Mrs. F.
M. Stewart, Rochford St., were;
Mrs. J. A. McMillan, Mrs. G: C-
Webster, - “Ars. A. M. Douglas,
Mrs, W. M. Rowe, Mrs. F, A. A.

Muteh, Miss Wilson, Mrs. R. H.
Rogers, Mrs. J. M. McFadyen;
Misses Emily, Platts, Alice Part-

ridge, Trene McDonald and Marg-
aret Webster, the Misses Platts
and Partridge and Mrs. McPhee,
being named a special camp  com-
mittee. While in the city, Mrs.
Lawrence, is the guest of Mrs R.
H. Rogers, Kent St.

WEDDING BELLS — A very

pretty wedding took place at. St.

James Church, Arlington Heights,
Mass., when Edward A. Walsh, of

Summerside P, E. I. took Irene
G. Walsh of Eliotvale, P. E, 1

for his bride. The pastor Rev.

Maurice < Connor, preformed the
ceremony, after which a nuptial
high mass was sung, The church
was prettily decorated with. Easter
lillies, snap dragons’, and' tulips.

The bride was dressed - in a
Roosevelt blue ensemble with blue
and white accessories, and wore &
corsage of Gardenias, and lillies of
the valley. Miss Marie Donahue,
a niece of the bride groom, acted as
bridesmaid, she was dressed in
ripcord beige enseémble, with brown
accessories and wore a -corsage of
tea roses and babys’ breath. Mr.

Edward A. Walsh, a nephew of
the bridegroom acted as best man. |
After the ceremony a wedding |
breakfast was served at the home !
of Mr William Shea, a sister of
the. bride groom, to the immediate

family Later in the day &
reception was held at Mr. Peter
Walsh's home another brother of

the bride groom where guests were
present from Arlington, Melrose
and Cambridge, Mass, New York
and Rhode Island. Late that
evening showered with  confetti
and rice the newly we®s' left on

the S. S Yarmouth = Boston
Boat for Canada. Mr. Edward
Donahue of Roseneath, P. E. L.

a nephew of the bride groom, came
to Boston for a visit and attended
the wedding.

’
Minard’s Liniment removes staing,

incidentally, still holds, and 'if any-
body wants to have some very ex-
pensive entertainment some day, it
might be an idea to try to save
eight cents on the price of a gallon
of gas by challenging the constitut-
ionality of the tax. There might be
some doubt as to the outcome, but
I am convinced that such a case
would go to a very high court for a
final decision, and that the decis-
ion, when it would be finally hand-
ed down, would take carful note of
the provicions of the British North
America Act,

“However, to get back
closer to our subject, the general
understanding prior to .1917 was
that the Dominion would confine
its taxing activity to the field of in-
direct taxation. By an indirect
tax, of course, was meant a tax
which would be leveied on one class
of persons with the intention that
it be shifted and diffused through-
out the whole structure of the pop-
ulation of the country. This in-
cludes such things as the -Customs
duties, Sales Tax, and so forth.
Consequently, it came as somewhat
of a surprise and a shock when the
Dominion deliberately invaded the
field formerly thought to be the
sacred property of the Provinces,
and imposed the Income War Tax
Act, 1917,

“This Act followed the British
practice of taxing income only, and
leaving intact the capital which
produced that income, even though
that capital should increase in
value. This is contrary to the
practice in the United States,
where increases in the value of
capital are taxed as income, and
where lo“ses of capital are regarded
as deductions from income. All this
boils down to the proposition, under
our law, that if a man buys a house
which he rents to another person,
his income for purposes of taxation
is the net amount of rent he recei-
ves, after first deducting necessary
operating expenses. If, a year or so
later, he sells the house at a
handsome profit, the attitude of the
law is that his original capital

has yet succeeded in doing, and far |

a little

come, has simply been turned into
cash, and there is no tax on the
difference between what he paid for
the house and what he received for
it. It would take the same attitude |
if he had sold the house at a sub- |
stantlal loss, and would not allow |
him to deduct the amount of the
loss frem income.

“Don’t think from that, though, !
that you can go into the real estate |
buriness and buy and sell houses
without paying any tax on your in-
come. i

“The first tax imposed under this
Act was 4% on all income over
$1,500,00 of unmarried persons,
widows ,or widowers without de-
pendent children, and the same tax
on all income over $3,000,00 in the
case of other persons. Such other
persons, of course, were married
persons, widows or -widowers with
l dependent children, and, strange as
| it may ceem, corporations, In add-
| ition to all this, a super tax was im-
posed on all income over $6,000,00,
except in the case of corporations.
No provision was, made ay this fime
for exemption from taxation be-
cause of dependent, children. It
all  worked out so that a
married man with an income of
$10,000,00 paid a normal tax of
$280.00, to-gether with a super tax
of $80.00, making a total payment of
$360.00. Corporations having the
same income, paid only the $280.00.
In addition, a discount of 20% was
allowed on all taxes.

“Since that time, the rates have
varied censiderably, both upwards
i and downwards, and have become

con-iderably more difficult to cal-
I'culate. The geheral trend, however,
has been upward, with the greatest
‘;inrrmm-,s coming between 1930 and
the present time. In that year, a

married man enjoyed an exempt-
fon of $3,000,00 plus $500.00 for each
dependent child while corporaticns
paid only 8% on all income in ex-
cess of $2,000.00.

For the year 1936, however, the
picture was vastly changed. The
married nan’s exemption was re-
| duced $2,000, plus $400.00 for
| ench dependent child, and, in addit-
{ lon, he had to struggle with a new
| super tax. In that year, our friend
| with the income . of $10,000.00 who
| paid a tax of $360.00 in 1917,
i $232,00 in 1930, would pay a total of
‘ $651.00, assuming in all cases that
| he has no dependent children, and
| that half of his income is from in-
| vestments. The corporation that
| paid $280.00 in 1917, $640.00 in 1930,
| paid no less than $1,600.00 for the
| year ended December 31, 1936,
| “I don't intend to take up your
| time by a detailed description of
| the changes through which this

Act hag passed. The Prince Ed-
| ward Island Trust Company print
| the Act in this little book which I
have in my hand. In addition to
the Act itself, they include an ad-
mirable summary of the history
and development of the Act, I be~
lieve that the purchase price is one
dollar, but I can assure you that it

is money well spent.

“As it stands now, the Income
War Tax Act is relatively com-
plex, and is administered by a large
and efficient staff. Information
as to the incomes of persons liable
to tax is obtained from eight spe-
cific sources. In the first place,
whenever any of us cash a coupon
from a bearer bond, we are requir-
ed to make out what is known as
an ownership certificate. This, as
you know, sets out principally, the
name of the person cashing the
coupons, the name of the bond is-
sue, and the value of the coupons
cashed. These certificates  are
made out more or less continuous-
ly throughout the year, and reach
the appropriate office of the De-
partment usually within about a
week at the most after they are
cashed. There they are carefully
placed in files for individual tax-
payers, and later compared with
the returns of the persons who have
cashed the coupons in order to see
that they have declared all the in-
come they heve received from this
source. If anybody, either through
carelessness or in an attempt to
evade taxation, has omitted to de-
clare all the income so received,
the Department, on discovering. the
omission, has the power to double
the amount of the income so omit-
ted for taxation purposes. What
usually happens is that, if the in-
come so omitted is $100.00 or less.
the individual is assessed on the
exact amournt only; if the income

question of whether or not it is to
be doubled is leit to the off.cials
of the local oLice, who are nov
likely to double it if they are con-
vinced that the omission was &
bona fide error, and not an at-
tempt to evade taxation; if, how-
ever, such income is over $300.00,
it must be doubled except in the

Tt
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most extenuating €8,
which are very rare indeed.

“The next source of information
as to income are the three so-
called “information ° returns”,
which provide information with re-
gard to the calendar year ended
the previous December, and which
must be filed on the last day of
February in each year, These re-
turns are those designated T-4,
T-5, and 609. The T-4 must be
completed by all persons, whether
individuals or corporations, who
have other persons in their employ.
In it must be set out all payments
of salaries or wages in excess of
$1,000.00, together with the names
of the reciplents. The balance of
the payroll, paid to persons receiv-
ing less than $1,000.00, is stated in
a lump sum. . In the case of com-
missions, fees, bonuses, and retain-
ers paid to professonal men, all a-
mounts of $100.00 or over must be
set out in detall, together with the
names of the reciplents. Any em-
ployer not filing this return on or
before the last day of February
in each year is liable to a penalty
of $2.00 for each day of default, or
a maximum of $560.00 In actual
practice, however, an employer
who has no employees subject to
tax is rarely bothered by the De-
partment if he fails to file this re-
turn.

“The T-5 applies to corporations
only, and sets out the amounts pald
out to individuals during the pre-
ceding year in the form of divi-
dends. Like the T-4, all corpora-
tions are required by the Act to file
such a return, but, if a small local
corporation is known to be making
continwous losses and paying no
dividends, its omission to file this
return is sometimes excused.

“The 609 covers interest pald.
applying particularly to interest
paid by corporations on registered
bonds. These forms, as you will
readily understand, are not used
extensively in Prince Edward Isl-
and.

“Lke the T-4, both these returns
carry a penalty for the omission to
file- them on the last day of Feb-
ruary. In this case, however, the
penalty is $10.00 per day of derault,
with 2 maximum penalty of $50.00.

“From all this information, the
Incime Tax officlals are able to
work out pretty well in advance
the amounts of income which indi-
viduals will be showing on their
annual returns from these sources.
The important information that is
not gathered in this way is the a-
mount of profit whicha corporation,
a partnership, or an*individual has
made. For this, they must depend
on the returns of income made by
individuals on the 30th day of Ap-
ril in each year, by corporations
within four months of the en®& of
their fiscal year, and by trustees
of estates on the last day of Febru-
ary in each year. These are the
returns designated T-1 for individ-
uals other than farmers = and
ranchers, T-1A for farmers and
ranchers, T-2 for corporations, and
T-3 for estates and trusts. It is

these returns which entail the
greatest amount of work both on
the part of the persons who must
make them out, and on the part
of the officials who must 'check
them for accuracy. Asi I rarely
have much to do with the T-1A’s
and the T-3's, I am going to leave
them out of the present discuss'on.

“If you will look up Section 33 of
the Act, under Part V, you will
find that “Every person liable to
taxation under this Act shall, on
or before the thirtieth day of Ap-
ril in each year, without any notice
or demand, and any person wheth-
er liable to taxation hereunder or
not, upon receipt of a not'ce or
demand in writing from the Com-
missioner of Income Tax or any
officer authorized to make such de-
mand, deliver to the Minister a re-
turn, in such form as the Minister
may prescribe, o his total income
during the last preceding year.” It
is this section which is responsible
for all the comic cartoons about
income tax which usually appear
just about this time of year.

“In the next section, you will find
that, if 8 man is a member of a
parmerslhp or a proprietor of a
business whose fiscal year ends at
some date other than with the
calenday year, he shall declare, as
income from the business, the pro-
fit for the fiscal year ending with-
in the calendar year for which he is
filing the return.

with which he has earned his in-
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DUROLAVE

THE OH. BOUND

HABLE WATER PAINT

—— Transform your dull, cheerless
s Ibs- rooms into bright colourful in-
RO tron. “Duolave” does so
HABLE WATER P OGSﬂY: quickly and econo-

mically.
For Beautiful Interiors

THE ROGERS HARDWARE
C0. LIMITED

Charlottetown

‘In_the next sectlon again, you
will find that a corporation must
file the T-2 return within four
months after the end of its f.scal
year.

“On first glance, compliance
wth these demands would not ap-
pear to be very difficult. For per-
sons whose only income is a fixed
salary, no problem presents. itself.
For those who must  calculate
business_income, or income from
stocks, however, the question arises
as to just what part of the gross
receipts is to be regarded as in-
come, and what expenses may be
allowed as a deduction from in-
come for purposes of taxation., In
the first place, records of the busl-
ness must be kept, and kept in
such a way that the amounts of
gross income and of the various
expense may be easily ascertained.
Even thig does not solve the prob-
lem, however, as, once the pro
spective taxpayer is armed with
such information, his next prob-
lem is to find out whether or not
his method of calculating net in-
come agrees with that of the De-
partment. It is here that the in-
dividual who wishes to make out
a retiy) runs into trouble. He can
study he Act word for word, and
find that depreciation is one of
the expenses which may be de-
ducted from gross income for pur-
poses of taxation. Another thing
which he will find ig that depletion
is allowed on dividends received on
certain mining stocks. What he
will not find, however, i how much
depletion he is allowed to claim
on. Nor will he find how much
depreciation can be claimed on the
different types of assets used by
the business. Most important of
all, he will not find that the claim
for depreciation will be disallowed
unlesg the amount claimed is incor-
porated in the regular bookg of re-
cord of the business at some date
prior to the time when the return
is required to be filed. Equally
important is the fact that the Act
will not tell him that, in years
when his business is losing money,
he is entitled to charge only half
of the regular depreciation on
plant, leaving the rest to be claim-
ed as a deduction from taxable in-
come at some future period. [
“The answer to these questions
is found in the rulings and inter-
pretations which have been issued
from time to time by the chief au-
thoritles of the Department. The
Dominjon Association of Chartered
Accountants collects and prints
these rulings and distributes them
to its members. I have here the
copy which we use in our office,
and it is my impression that there
are not as many as half a dozen
copies of this informatloh in ‘the
#hole of Prince BEdward Island.
“The prospective taxpayer, then,
who has accurate records of the
business, and who has mastered
the information both in the Act
itself and In these rulings, is in a
pretty fair way to make out his
return, confident that he wil
neither pay more tax than he is,
by law, required to pay, nor that
he will leave himself open to an
unpleasant investigation at some

later date, due to having made an
error and pald too little tax. Even
at that, however, if there are any
unusual features present, there
may be trouble, as these rulings,
while relatively stable, have some«
times been reversed by the Depart-
ment for necessary causes, and, im
any case, are not to be regarded
as being as authoritative as the
Act itself. 4

“Many taxpayers make out theix
returns incorrectly, and, on not re=
celving notice of anything wrong
from the Commissioner within the
“following year, assume that their
return has been accepted without
question. This is by no means
necessarily the case. In going over
the returns each yeat, the Income
Tax offices have so much work in
checking over the returns that are
correct that any which do not ape=
pear to be correct are simply laid
aside until some future dat4, when
they are gone into more carefully.
When they finally get time to
maMe thaelr @nvestigafions, they
first tackle those returns that show
a taxable income, leaving those
which show no income to the last.
Consequently, it is sometimes four
or five years before they ge? a=
round to looking into a returm
which had incorrectly shown no
income. .

“BEven when these returns are
first passed, however, there is still
a chance that they may be ree
opened for investigation on the ap=

pearance of any new factors of
material importance. Such in=-
vestigations very often crop - up

after the death of the taxpayer,
when his executors apply to the
Income Tax Department for 'a
Clearance Certificate. The assets
of the estate are carefully

scrutinized, and, if it appears that

| the person has saved an unreason-

ably large amount of money in
proportion to the income reported
from year to year, an explanation
is demanded. Very often the ex-
planation in such a case ig that
the taxpayer, during his lifetime,
has made a certaln amount of
money on the stock market; or he
may have received money as an
inheritance or from life insurance
policies; or it may be that he has
merely been' exceptionally frugal in
his method of living. In any case,
these explanations, if they are cor-
rect, will relieve the estate from
the necessity of paying back tax.

“If poor financial records have
been kept during the life of the
taxpayer, however, it is sometimes

difficult to prove these things
without profcssional help. I have
worked on cases of this type

when I have felt more like a
private detective than an account-
ant. The burden of proof, unfor-
tunately, is apparently on the ex-
eoutors of the estate, as , if no
explanation of the additional in-
come in question s to be found, it
is assumed to be taxable, and an
assessment is made which will in-
clude interest and penalties, and
take a healthy slice out of the
“mw‘ s —————J

(Continued on Page 9)




