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Finance

By Bernard S. O'Hara
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BANKS

Nov. 21, Heavy offerings of issues
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Glance
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Torontp and New York—Stocks
closed higher.

lower; golds,
gupera and other industrials
igher.
Winnipeg—Wheat 1-8—3-8 lower,
New York—Cotton, sugar and cof-
fee higher.

McLEOD & BENTLEY
W. E. BENLEY, K. C.
J. A. BENTLEY. K. C.

C. F. BENTLEY, LL.B.
Barristers and Attorneys-at-
Law
MONEY TO LOAN
154 Prince Street

Morrell and Company
D. F. ARCHIBALD

Chartered Accountants
Eastern Trust Building
Charlottetown
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MacGUIGAN & TRAINOR
JARK R. MacGUIGAN, K. G
CST. CLAIR TRAINOR. K. C

Barristers, Solicitors
MONEY TO LOAN
Office: Over Provincial Bank
Richm, town
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OPTOMETRIST

New Location
Corner Kent and Queen Sts,
i Opposite Rix's Grocery
Venings By Appointments.
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A ). HASLAM B.A. LL.B.
B BARRISTER, ETC.
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NOTA A

3 h:ﬁm&nu“soﬂc ITOR

k%,,—.-——m“‘m.;"
BELL & MATHIESON

g MONEY TO LOAN
Cumeron ook, Charlottetown
. Island.

.

~_ P E Islan

M. ALBAN FARMER
b BA, LLB.
M‘Eﬁ'ﬂﬁ. SOLICITOR ETC. :
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 AEX'W. MATHESON

By

«l.'.',;"m SOLICITOR  ETC.

: 43 Loan Collections
* 90 Great George Street.

Ta. 3nto Exchange

TORONTO, Dec. 2—(CP)—The
Toronto stock market had a spurt
of trading in the final hour today
with prices firming and all four
indices were up at the close, Indus-
trials advanced a full point in the
index and the westera oils c.me
second with a gain of .32, Mining
groups were just slightly betier
than even with Monday's closing
prices. Volume amounted to 230,000
shares,

Trading was quiet until the final
hour in which 79,000 shares chang-
ed hands, Utllitles, steels, senior
oils, banks, liquors and the build-
ing stocks helped to ti.t the index
upward, Hiram Waiker s:ld at 60,
its high for this year and closed at
49 17-8 for a gain of 1 3-8. Other
industrials pesting gains of a point
or more were Gatineau Power pfd,
Massey-Harris pfd (old), Page-
Hersey and St. Lawreace Corpor-
 reat Lakes Paper pfd stpped

a T s
back 2 1-2, Huron and Erle lost 2
and Wool Alexander was down 3-4.

The gold stocks reduced or eras-
ed their losses in the final period.
Upper Canada was in demand at a
gain of a few cents, gains of 2 to
b cents came out for Perron,
Queenston, Broulan and Madsen
and Little Long Lac firmed 15
cents to 1,70,

Trading In Steep Rock picked up
late in the day and the price’ ad-
vanced to close at 101 up 10 cents
net, Sherritt added 2 ceats and
Waite-Amulet weakened 5 cents,

British-Dominion again featured
the western oils, trading in vol-
ume of 21,400 shares on an advance
of 2 1-2 cents to 16 1-2. Calgary
and Edmontoy firmed 6 cents to
120, Home gained 7 to 255 and
Davies firmed a cent to 16.

Montreal Exchange

MONTREAL, Dec. 2— (CP)—Put-
ting together the largest volume of
trading in neariy two months the
stock market w&y after early ir-
regularity, turned firmer in tone.
All indices except utilities were
higher,

Bocsting the average
trials were Canadian Car,
Bridge, General Steel Weres

in indus-
Ham-~

{lton
and Asbestos, the last-named
switching from a loser to even,

Behind were Dosco “B,” D.m.non
Bridge and Steel of Canada pre-
erred. Price Brothers and St.
Lawrence Corporation “A” did bet-
ter in newsprints and St. Lawrence
common Was in arrears.

Softer utilities were British Col-
wmbia Power “A” and Shawinigan.
Montreal Power got out -f the
hole near the end of the session and
posted a slight advaice. In trains-
portations CP.R. was a stronger
mtlnn:l "gaﬁul'n a&e:mhlp chp-

a late rise,
P Stets ofls were mixed, h-

Metal
ternational Nickel hardening and
Contolidated Sm:lters faling b ck.
Noranda retrieved a loss. Impe ial
advaziced and International Pet-
roleum slipped in fuels.
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Canada’s War Effort

woy

ough Taxation Bank Works
Half Of Year For Governments
" Asserts Huntly R. Drummond

Bank;of Montreal President Emphasizes Obligations Which
Man}tenance of Democracy Is Demanding—Sees Can-
adians Ready to Make Sacrifices Needed in Will to
Victory

124th ANNUAL MEETING

The financial and industrial affairs of a country enga|
ged in all-out
War were reviewed at the 124th annual meeting of the Bank of Moatreal

yesterday by the president, Huntly

R. Drummond, who told of the ac-

complishments of Canadian business—and of the need for still gre

i ater
effort. “We are fighting an enemy whose whole effort has been gvobed
through years to one end, world domination”, he declared, “and we have

to meet that challenge”, Illustrating

the effect of Canada’s war effort on

taxation, the president said: *Your Bank pays in ALL taxes as much as

it does in dividends; in other words,

for the first six months of the year

we work for governments, the last six months for ourselves”,

The part the bank has played in
financing a war-time production
which has brought Canadian busi-
ness to its highed recorded level
was referred to, assets having ex-
panded to the highest average in
the bank’s history, with loans fn
Canace increased by over $36,000,-
000, but with earnings practically
unchanged compared with the pre-
vious year. The return of profits of
$3,437,000 on assets of $1,081,000,000
was mentioned as showing how
Slender a margin of profit remains
to a bank, considering the amount
of funds i employs.

Canada’s war effort which has
been attended by an industrial and
economic revolution in this country,
had a dominant place in Mr. Drum-
mond’s address. To say that busi-
ness in Canada had reached a level
unparalleled in the country’s his-
tory he regarded as doing but scant
Jjustice to the effort which had been
put forth. In a country cccupied in
peace.fulcPursuiLs. a large army and
navy and, it was not exaggeration
to say, an unsurpassed air force,
had been built up, and on the hcme
front war industries of a nature un-
known here had ccme into being
aad were doing splendid work in
furnishing the tocls of war to our
sold’ers and the Empire,

As to the war-time relations be-
tween gcvernment and business he
continued: “More and more our
Government is entering the realn
of business by building or financ-
ing the plants which our war ef-
fort is calling into existence. In
the present circumstances, a de-
tailed review of Lu:iness activity is
not neceszary, Sufficient it should
be to say that business has now
reached a point where unemploy-
ment is practically non-existent and
to continue to Increase our war
effert. we must curtail in otter
spheres, be prepared to accept ma-
terial sacrifices and to suberdinate
individual interest to the ccnmon
purpose.

“Starting with a bonus on wages
to compensate for the increased
cost ¢f living, the Government has
imposed ceilings on both prices and
wages, necessary cteps to avert in-
flaticn which proved so disastrous
after the last war, With work and
wages at the highest point in our
history, the temptation to spend in-
creased wages natural

“The Government’s action is a
veature withcut precedent in any
free country, The Government itself
admits that it is an experiment and
that, to be successful, it musi have
the whole-hearted co-cperation of
the people at large”.

GOVERNMENT CONTROLS

Tn regard to price controls Mr
Drummond declared that such con-
trols “must inevitably be followed
by restrictions on the production
and sale of gocds not essential to
our war effort; in fact the Govern-
ment has already put into effect
curtailment of instalment buying
and restrictions on many ccmmodi-
ties”. He continued: “You will
agree with me that the people of
Canada are ready--more, they are
eager — to make any sacrifice the
Government calls for in their will

victery,

“Meanwhile, the plan is a re-
minder that, in a war for our very
existence, profits must take second
ggace in our minds, Morally, profi-

ering, has no relation to size, nor
does it apply exclusively to em-
ployers,in spite of the contrary
impression fostered for so many
:trte:u in the minds of the popula-

m,

“When the war is over and Gov-
ernment purchasing disappears, it is
essential that Government controls
and regulatic be removed with all
possible speed accompanied by the
fullest amelioration in taxation
that is allowable, for, if we are to
continue in a system of free enter-
ﬁ"’” for which we are fighting, it

to private initiative that we must
look for resumption of normal acti-
vities, Nothing can stifle individual
effort more elffectively than exces-
sive regulation and high taxation
and no one can undertake new ven-
tures unless permitted to retain the
g‘r?rné which arises from successful

oxt.

“Through its taxation, the Gov-
ernment has conscripted capita] in
all business enterprises; it controls
the credit situation through the
Bank of Canada, curbs ent
buying, limits the production of
some goods such as automobiles,
radlos, etc., fcrbids wage increases
except as the cost of living rises,
and doubtless will have to go even
further along similar lines.

BANK'S ASSETS A RECORD

In referring to the bank’s year,
‘the president pointed out that the
average assets for the perizd had
risen from $973,000,000 in the pre-
vious year to $1,031,000,000, “the
highest in our history”. Further, in
regard to earnings and operations
he sald: “Our earnings of $3,437,000
compare with $3,436.000 last year,

Thus we can see how slender a mar- g

gin of prefit remains to a bank,
cons'dering the amount of funds it
employs The reason for this is, as
comeared with pest years: glecrease
In loans, with ererresponding in-
crease of investments which  re-
duces our earn'ngs. Nevertheless,
the Bank has not swerved from Its
policy of carrying in fts portfolio
short term l"::nds. even if the in-

“In point of fact, over 96 per
cent. of all iInve"trents mature be-
fore the end of 19'6

“In this year it s satisfactory to
nets our lears hove incrensed $76,-
000,000 and with the vast expan-

sion of business in Canada, this
trend may be expected to continue”

WHEAT SURPLUS REDUCED

In dealing with the agricul
situation, Mr, Drummomgr1 relg'xl'ire’::ll
to the fact that a year ago Canada
was faced with the large:t stock of
wheat in the country’s history, By
means of subsidies the Government
had reduced the acreage sowa to
wheat and nature had reduced the
C!‘(ﬁ) 50 that today Camada had 90
million bushe's less than last year;
but it would all ke needed in time
to help to meet the necds of the
conquered nations of the world,
whom Germany was deliberately
starving. Further, “the knowledge
that it Is the intention of Great
Britain and her Dominions to sup-
alé this, help given to the world by

far-slgh}ed Prime Minister of
Great Britain, Winstcn Churchill,
will enccurage the will to resist of
all the nations now under the Ger-
man heel”,

As to the improved position of
the farmer as regards cach income,
he continued: “It is a pleasure to
see that the cash income of Cana-
dian farmers pr mises in 1941 to
be substantially larger than the to-
tal of $715000,000 for 1940. and
while no precise estima‘e will be

HUNTLY R. DRUMMOND

Mr. Drummond referred to the dcm-
inance cf commerce axnd industry
in the former country by the exi-
gencies of the defence programeme,
with expenditures, including Lease-
Lend app: 2tions, now running
close to $1,500,000,000 per moath.

In Britain, he said, that, beyond
prcviding the bare essentials of a
greatly mcdified standard of living,
trade ‘and industry are keing devot-
ed almcst entirely to the prosecu-
tion of the war. Continuing, he
sald:
“Nowhere among free nations has
industry ever been keyed to such
intensive and relentless production,
almost to the total sacrif'ce of the

rscaal element, as in Great Bri-
ain at the present time. I am sure
we cannot but admire the courage,
the steadfastness and the resolu-
tion of the whole British people
under conditicns which we have
not yet had to endure here"”.

He added that “we ‘learn from our
Londcn Manager that the extracr-
dinary and continuing increases in
Canada's contributions of men and
material to the prosecution of the
war have deeoly impressed the
people of Great Britain.

RESPONSIBIT'TIFS OF DEMO-
CRACY

In appealing for greater effort in

INDIVIDUALS AND BUSINESS

national financai effort:

tures undertaken by Canada on
marking that, while total federal
two and one-half times as large

this yvear.

his obligation to pay taxes.”

“No one who is carrying his fair share of the
doubt as to what these figures mean, or regarding the courageous
manner in which the Government is meeting the problem whict
they present, Federal taxes this year, together with revenue from
other sources, are calculated to produce over $1,400,000,000, which
represents nearly three-fourths of the tctal anticipated expendi=

amount payable in the form of direct taxes by individuals and bus-
iness concerns is five times as great.

“Heavy as these taxes are, they leave the large sum of about
$1,250,000,000 to ke financed by borrcwing., This is the measure of
the obligation to save the Canadian pecple must

“It is no exaggeration to say thai the obligation which now
faces every Canadian citizen to save to the limit of his ability and
to lend his savings to the Government is, in fact, as necessary as

CONCERNS PAY

FIVE TIMES AS MUCH IN DIRECT TAXES

Pointing cut that during the present fiscal year the Dominion
Government is committed to expenditures whicih may exwwed the
enormous figure of $2,800,000,000, Huntly Drummond, in addressing
shareholders, called for a continuance of public. support. of the

load has any

its own account, It is worth re=
taxes this year will be more than
as they were two years ago, the

asstme  for

available until January, tentative
est.mates, based on incomylete lig-
ures for the volume of agricultural
marketings and the official index
for farm prices range frcm $900,-
000,000 to $950,000,00). The distwi-
bution of the increase is by no
means uniform, however”,

EXPANSION OF FOREIGN
TRADE

With the country’s foreign trade
increasing to record levels, condi-
tioned almcst extirely.by tne war,
Mr, Drummond emphasiz:d that the
attern of the first war year had

n further accentuated, Wiim Lh‘;
rcportion of experts going
%reat Britain and other Empire
countries increasing from 51 per
cent, to 56 per cent. of the total,
while the bulk of imports, actually
69 per cent., continued to come frcm
the United States. He went on:
“A notable development d}mng
the past year has been the cuitlva-
tion of clcser diplomatic and trad-
ing relations between Canada and
Latin America, Ministers have been
exchanged with Argentina, Brazil
and Chile and new trade agree-
ments have been concluded ar ar-
ranged with Argentina, Brazi,
Chile, Bcuador and Uruguay. The
exigencies of the war and tae lack
of shipping may prevent the fuli
benefits those closer contacts
from belng realized immediately,
but they will be recognized on both
sides as a c:nstructive basis for the
development of wider trade chan-
nels when peace returns’.

Credit was given by Mr Drum-
mond to the agreements between
Premier King and President Rcose-

velt for ha obviated, to a large
extent, the ficulties in financing
the ase increased war-time
supp! from the United Siates,
following the disa ance of the
free exchange ma for the pound
sterling. The ex on of  the

Lend-Lease principle to imports for
ultimate tra‘x’mfer to England had
also greatly helped the situation.

GOVERNMENTS SHOULD SAVE
ALSO

In calllng for public rt of
the Government’s financial war

Yrccrmme invol expenditures
or the year of ,800,000.000 or
more, the speaker stressed the need

to save, adding: “The duty to save
not only on the citizens
‘of Canada as individuals but also
falls equally on all forms of gov-
ernment, The citizen who is paying
a great part of his inccme in taxes
and who is making genuine saeri-
fices in order that he may lend his
savings to the Government, as
every right to expect that his gov-
ernments, Dom'nion, Provincial and
Municfipal, shall curtail ordinary
outlay and eliminate capital expen-
?lh.'l".e to the utmost possible ex-
ent’.

BRITAIN'S GREAT EFFORT

Dealing with conditions In the
United States and Great Britain,

meeting the challenge of an enemy
who for years has planned fer
world domination, Mr, Drummond
in his concluding remarks declared:

“To-day, faced with the facts of
what total war, csupled with mod-
ern invention, means, we have to
discard old ide:cs.

‘‘Democracy gives us great privi<
leges, but every privilege has its
correspending duty; to keep the
privileges we must be prepared to

sacrifice everything except ulti-
mate freedom itsef”.
LOSSES THROUGH DEATH

Early in his address the president
made a feeling reference to the loss
suffered by the bank in the death
of two directors, Frederick Mere-
d:th, K.C. and The Right Hon>ur-
able Arthur Purvis, and _of the
Marquess of Willingdom, chairman
of the bank's London commitiee.

He also referred to the loaning
of G. W, Spinney, Joint General
Manager, to the Government to
orzanize its Victery Lcan Cam-
paign, and the success of whose ef-
forts was such that “they have
again requisiticned his services to
organize the whole task of ralsing
moxey in th's country”,

FIRST DUTY OF BANK IS TO
KEEP FAITH WITH NOTE-
HOLDERS AND DEPOSITORS

That the Bank was able to
provide additiocnal credit to
meet the exigencies of war-
without impairing its respon-
sibilities to its note hoiders
and depcsitors was one of the
chief points brought cut by Mr.
Dodds in his adcress.

“It is our business, first of
all' he sald, “to make sure
that we keep faith with our
note holders and depositors.
‘The plain fact is that our very
ability to provide credit rests
directly upcn the kncwledge of
every one of our depositors
that a deposit in this bank is
as good as cash In his ket
This confidence has nathing to
do with the subtle cetails of
moneta ‘[;)ollcy‘ It cannot be
procure y government ac-
tion. It is a matter between
our custcmers and ourselves,
When we tell a man that we
will pay him cash when he
asks for it—which is in effect
what we do whenever we credit
a sum of money t» his account
~—he knows that we will keep
our word becavse we have

literally been making it our
business to do so0 for more
than a hundred years. This

simple principle is the whole
basis of bank credft, If it goes
a bank's ability to extend
credit goes with it”.

Reviewed by Bank [ leads

yvear, due to increased temporary
facilities provided by the elevatol
companies and continuance of m}
quota delivery system, Our va

wheat 1eserves undoubtedly are res
garded with satisfaction by the Bri
tish Government as an impormx:
war contribution from Canada,”

Banks Have Done Everything
Required To Speed War Effort

Jackson Dodds Tells of Co-operation With Government
and Bank of Canada—Expansion of
Credit and How It Was Met

WIDE GROWTH IN ALL ACCOUNTS

Dealing with government fina
eing, the general managers’ repo
pointed out that during the perl
under review, new and refundir
Issues of the Dominion govery
ment, exclusive of treasury bil] fine
ancing, aggregated  $1,296,820,00Q

Canadian banks have been able to render every service required ' L0is figure,” he continued, “h

of them in helping in the prosecution of the war, Jackson Dodds, ¢ludes & new issue of $250,000,0

O. B. E, reporting for himself and G. W. Spinney, Joint General Man- 1 1-2 ber cent. notes sold to the
agers of the Bank, stecd in his address to the meeting. That this has ¢Nartered banks in December las{
been achieved with complete co-operation between the banks, the gov-

ernment and the Bank of Canada has been made possible he said to a 000 1 1-2 per cent. notes in renews

GOVERNMENT FINANCING |

great extent by the manner in which the central bank has handled its
responsibilities and by the stability which has distinguished its execu-

tlon of monetary policy,

Reviewing operations for the past throughout the country. This money
year and changes in the balance has been set to work—partly by

sheet of the Bank, Mr. Dodds refer-

the owners themselves in new in-

1ed to the increase of $85,000,000 in dustrial activity growing out of
total assets which, at the end of the Canada's war efforts and partly by
year amounted to $1,046,600,000. The the government though the agency

increase in assets, he pointed out,
occurréd mainly in loans and dis-

counts and in investments. Deal-
ing with other important changes,
he said:—

“Quick assets total $706,000.000 or

72.78 per cent. of all llabilities to

the public,

“Notes of and deposits with the

Bank of Canada gre $9,600,000

of its greatly increased expenditure
based on taxation and borrowing.
Secondly, the employment of money
for non-essential and speculative
purposes has declined. = And in the
third place, many pre-war borrow-
ers have repaid their bank loans.

‘The effect of these various fac-
tors Is represented, as far as this
rank is coucerned by a growth of

JACKSON DODDS, O. B. E.

higher and amount to $90,7000,000
representing 11.28 per cent of all
liabilities in Canadian dollars as
cempared with the statutory reserve
requirements of 5 per cent.

“Investments, not exceeding mar-
ket value, carried at $498900,000
show an increase during (he year
of $37,000,000 and .now represent
53.74 per cent. of our deposits, as
compared with 5443 per cent. in
October, 1940, and 56.58 per cent,
in October, 1939, Thke increase is
partly explained by our participa-
tion in the purchase by the Chart-
ered Banks of $250,000,000 Domin-
jon Government 1 1-2 per cent
Notes in December last, Our hold-
ings of municipal bonds have
shown some contraction during the
year mainly as a result of retire-
ments at maturity. Of our $436,200,-
000 of Dominion and provincial gov-
renments securities $241,200000 will
mature within two years, and of
rhe balance ($168,000,000 par value)
will fall due before 31st October,
1946.

“Current loans and discounts in
Canada at $253,500,000 are $36,000,-
000 higher.

“Current loans and discounts else-
where than in Canada at $21,300,-
000 are up $6,500,000.

“Loans to cities, towns and muni-
cipa'ities now stand at $27,700,000
showing a reduction of $6,000,000.

‘Bank premises at the same figure
as last year, viz., $13,900.000,

“In valuing our assets, ample
provision has been made for all bad
and doubtful debts and for depre-
ciation of securities.

CIRCULATION WELL BELOW
LIMIT

Ny

“Notes of the bank in circulation
total $17.900,000 as against $19,800,-
000 a year ago. Our legal limit is
now $23,400.000, or 65 per cent. of
paid-up capital, and will continue
under the terms of the Bank Act to
decrease at the rate of $3,600,000
per annum until rcduced in 1945 to
$9,000,000, Shareholders’ double lia-
bility decreases pari passu with the
reduction of the note issuing priv-
ilege.

“Deposits by and balances due to
the Dominion Government at $76,-
200,000 are higher by $19,000,000

“Deposits by the public at $$814 -~
100,000 are $64,000,000 higher than
a year ago. It will be noted that
only one-eighth of the increase is
interest-bearing, which may sug-
gest to some that it Is very profit-
able business. But it must be borne
in mind that ordinarily the cost of
service rendered exceeds the amoung
paid out in interest and that under
present conditions overhead charges
are much higher than usual,

‘Acceptances and lette:s of credit
outstanding total $18,800,000 and
show an increase of $7.000,000, due
to enlarged requirements of trade
and commerce,

PROFOUND CHANGES BROUGHT
BY WAR

The net changes shown in the
balance shcet of the bank since
the outbreak of the war, Mr. Dodds
pointed out, might appear relatively
moderate by comparison with the
profound changes which the war
has b:ought about in many other
fields of activity. “The rapid growth
of production during the past two
years, “he sald, “hag required a
fairly considerable expansion of
bank credit. But the actual amount
by which bank credit has increas=
ed during this period has been pro-
portionately less than the increase
of activity which it has served.
This may be explained by a number
of causes. In the first place, there
was at the outbreak of war a large
volume of idle money in the hands
of corporations and individuals

G. W. SPINNEY

117 million dollars in our total
Canadian deposits since August,
1939, which is a rise of 17 per cent.
over the pre-war figure. Reflecting
the more active use of money today
to which reference has just been
made, the propo:tion of our funds
in Canada, held in current ac-
counts, as opposed to savings ac-
counts, has increased during the
same pericd from about one-third
to one-half of the total, These fig-
ures still reflect to some extent the
effect of the Victory Loan = sub-
scriptions

Referring to the part played by
the banks in assisting in the war
effort, Mr. Dodds stated that to the
Bar(z of Canada must go the credit
for the control of foreign exchange
which all agree is essential under
present war conditions. “The char-
tered banks,” he said, “serve effec-
tively as the medium through
which this contro] is exercised,

“It goes without saying that
these benefits have been due not so
much to the mere existence of a
central bank as to the responsible
character and practical experiment
of those who direct its -operations.
If its operations had been less
wisely —conceived or had been
clumsily execvted very serious dam-
age might have been done instead.”

CREDIT AND STABILITY

“In reviewing the part which we
have played since the outbreak of
war,” the general manager said,
“the provision of additional cre-
dit is the most conspicnous feature
of our operations which appears
upon the balance sheet. It is
this aspect of banking also, which
commonly attracts the attention of
people who interest themselves in
monetary policy and related ques-
tions. But those of us who have
responsibi’ity  for  administering
affairs of the Bank are bound to
attach even greater importance to
more fundamental banking func-
tions.”

Pointing out that it is the busi-
ness of a bank first of a'l, to make
sure always that it keeps faith with
its noteholders and depositors, Mr.
Dodds continued:

“Elementory as the facts just
mentioned may be, it is well to re=-
call them just now, when the banks
are faced with unusually heavy res-
ponsibilities, and when there are
already signs that the more speci-
ous brands of so-called monetary
reform are being relabelled with a
view to the time when they will be
advertised as remedies for our post-
war problems, It will be c'ear from
what has been sald that people
who formulate theories concerning
the use of bank credit but- who
ignore the underlying fact that
banks have to pay cash to their de-
positors when they ask for it, are
simply building castles in the air
upon non-existent foundations.”

THE WHEAT CROP

The 1041 wheat crop in the
Prairie Provinces, officlally esti-
mated at 282000000 bushels as
against 525.000,000 bushels for 1040,
is the smallest produced since 1937.
Mr, Dodds sald “reduced acreage
by government regulations, coupled
with unfavourable growing and har-
vesting conditions, largely accounts
for the substantial decrease. Mone-
tary returns from wheat, including
alﬁ)onuses, are unofficially estimat-
ed at $152,000,000—8$82,000,000 less
than last year. While a consider-
able portion of this wil' be made
up through increased returns from
livestock and other farm income,
in the areas necessarily devoted to
wheat growing exclusively many
prairie farmers will receive barely
sufficient for living expenses

“Canada’s cm-ryoverr tcg;\éér;ue‘:
substantfal but lack of s
not such a disturbing factor this

and a refunding issue of s:ZO0.00()i

of $200,000,000 2 per cent, notes sol

to the banks shortly after the oube
break of war, The most importa
operation of the year was the highw
ly successful distribution of the
1941 Victory Loan, offered for pube
lic subscription early in June, Th4q
amount named in the prospeciug
was $600,000,000, but the Ministag
of Finance reserved the right to

accept subscriptions In excess of
this amount and total subscriptions
to the loan aggregated $837,000,000
from nearly a million subscribers,
We have assists] many of our cuse
tomers to subscribe by making ad-
vances for this purpose.

“Gross receipts by the Dominion
government from the sa'e of War
Savings Certificates and Stamps
from the inception of the plan in
May, 1940, to October 31, 1941, ag-
regated nearly $100.000.000 Al
ranches of the bank of Canadr
act as selling agents of War Say-
ings Certificates and Stamps anc
operate the Bank Pledge Plan to fa
cilitate regular purchases by appli
cants,

“In view of the heavy finan
cial requirements of the Domi
nion government, provincial, muni
cipal and corporation financin
was in lower volume than in th
previous year and has been cor
fined mainly to refunding oper:
tions, The effect of increased wre
expenditires upon the volume ¢
business has resulted in increase
revenues for provincial and mun
clpal bodies and the rising trer
of employment has resulted in
duced public expenditure for unen
ployment relief. The financial 1
quirements of the Dominion go'
ernment for war purposcs make
incumbent on other government
units to limit expenditure whi
may involve new financing.

“During the year the British go
ernment requisitioned from Unit
Kingdom residents their holdings
Dominion of Canada 3 1-4 per ce:
and 4 per cent. registered stoc
previously = outstanding in ¢
amount of £35,000,000 and of ce
tain other Canadian issues. Th
has resulted in the repatriation «
additional Canadian issues payab
abroad.”

WAR BRINGS STAFF PROBLEM

After reviewing briefly develop
ments in Newfoundland, the Unite
Kingdom and the United State:
Mr, Dodds referred in his addres
to the staff problems with whic)
the Bank was confronted durin
the past year.

“The war,” he said, “has Increas
ed our staff problems tremendous
iy; there is scarcely a branch whic)
has not had at least one of it
members leave for active service
About 50 per cent, of our officer
25 years of age and under haw
applied for and been granted leav:
of absence to join the Navy, the
Army or the Air Force. In replace:
ment of men who have enlist~ anc
also to enable us to cope with an
increasingly heavy voiu..e 01 iou
tine, we have engaged women clerk:
so that we now have nearly 90(
more women than we had at the
outhreak of hostilities, some 500 of
them being temporary employees
who offered their services for the
duration of the war, In the latte:
group are many former members
of our staff who had left to be
married and who have now come
back to help us out in time of need
They are petforming yeoman ser-
vice,

“It takes time to (rain new ems=
ployees and this has imposed &
heavy strain on our managers, ac-
countants and senior officers and it
is with a feeling of pride and deep
appreciation that we recognize the
way in which they have risen to
the occasion. In the past we have
always been  conscious of their
whole-hearted interest in the bank's
welfare and their desire to serve
to the best of their ability the com-
munities in which they live, These
qualities of loyalty and cervice
were never more in evidence than
they are to-day. The spirit of our
managers and staff in London,
England is typical of the people
over there; their faith, courage, en.
durance and determination to carry
on are beyond all words of praise”
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Office Connected with
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