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Million Canadians

Own Lite Insurance
Says President Mutual Life of Canada

Encouragement of Thrift Essential in Sound National
Policy

. Mutual Life Record Outstanding Example of Value of
Independence Created Through Personal Effort

Reviews Qutlook for Canadians

Waterioo, Ont., February 3rd.

“Freedom has been experienced in widest degree in those countries
where men have earned their security by their own efforts,” declared
Mr. Louis L. Lang, President of The Mutual Life of Canada, when
‘addressing the 79th Annual Mceting of policyholders of the Company
today. He emphasized that the results of the Company's operations for
the policyholders are a very pointed example of the social and economic

security which can be obtained thr
a free society.

When dealing with world affair

‘ough the initiative of free men in

s Mr. Lang expressed the opinion

that, although the prospects of avoiding a third world.war are becoming

brighter, all nations must be well pr

repared. *We must protect our lives,

our liberties dnd our possessions, and this cannot be done without pay-
ing the price in thought, effort and money,” he said.

Mr. Lang foresaw continued high production in Canada, the heavy
backlog of orders in many lines precluding the likelihood of any serious

downswing in the production trend
tion increases, the hunt for new ma
time become more intensive.

of consumer goods; but, as produc-
rkets for Canadian products will ir

A practical and humanitarian interest in world affairs, stabilization

of wages and salaries, economy

in government expcndllurcs,

and a

continuous emphasis on the value of thrift, were some of the essentials

of wise Canadian p

Speaking specifically of the progres

v advocated by Mr. Lang.

s of The Mutual Life of Canada.

he pointed out that the 111 millign dollars paid to policyholders in divi-

dends since 1869 were equivalent to

2075 of the total premiums received,

these refunds reducing substantially the cost of protection and consti-

tuting gonvincing evidence of the Company’s low net cost record. . ...
A condensation of Mr. Lang's address, and the address delivered by

Mr. A. E. Pequegnat, General Manager, who commented on the Annuel

itatement, follow:

Mr. Louls L. Lang
President

_ Large Percentage of Population 4

Owns Life Insurance

Owuership ef nearly $13 biliion
of life insurance by seme 4'z mil-
lon Canadians is convincing proof
of the very important place occu-
pled by the institution of life
insurance in the social and eco-
nomic structure of our nation.
Basically, there are three major
functions performed by a life in-
surance company: the gathering
together of small sums from a large
number of people into a common
fund to provide protection against
the hazards of death and to
accumulate savings for old age;
the husbanding of these funds
through safe and-: nationally pro-
ductive investments; and, at the
needful time, their distribution to
policyholders’ beneficiaries or to
living policyholders. The efficiency
and effectiveness with which these
three major functions are per-
formed measure the contribution
of the life insurance industry to
the nation.

The history of The Mutual Life
is truly “A Romance of Co-opera-
tion.” The financial measure of
the results of the Company's opera-
tions is before you today. The
individual co-operative method
illustrated by the successful record
of our Compony, Canad¥'s original
mutual, is in sharp contrast to that
envisioned by the “cradle to the
grave’ philosophy which involves
Government financial support in
huge amounts and saddles the
productive workers with the dead
, weight of burdensome taxation.

High Returns to Policyholders

In the seventy-nine years since
this Company was formed, over
$374 million has been distributed
10 policyholders and beneficiaries.
$112 million was paid in death
benefits; the balance of $262 mil-
lion was paid to living policyhold-
efs. $111 million consisted of divi-
dends—refunds of portions of pre-
mium payments which served to
reduce substantially the cost of
protection. These dividends are
equivalent to 20% of the total
premiums received.

Size. in itself, is not a principal
objective of our Company. Through
the years our fundamental func-
tions and our principles of opera-
tion have remained the same. We
have grown because there has been
a real need for our product, and
the public has found it good.

Security Attained Through
Individual Effort

The size of totals presented to-
day is a very pointed example of
the social and economic security
which can be obtained through the
initiative of free men in a {ree
society. ‘To obtain security for
themselves and their dependents
and yet, at the same time, to re-
main free, is the goal of men in
thes greater part of the world.
Wherever the individual has turned
to the state for security, loss of
freedom has been the result. Free-
dom has been experienced in
widest degree in those countries
Wwhere men have earned their

J all walks of life,

contractual obligations of the life
insurance enterprise. regimentation
of the individual with loss of free-
down would surely follow.

f Insurance in Force Reaches Billion

Mark

The year 1948 was more than
just another year for The Mutual
Life of Canada; it was a year of
memorable achievement. Tt rep-
resents the milestone of a Billlon
Dollars of Insurance in Force. The
provision of cconomic securlty to
such a large family of policyholders
and their beneficiaries did not just
happen. It has been said many
times that insurance is not bought
—it has to be sold. In 1948 insur-
ance protection was exwnded by
this Company to citizens of Canada
and Newfoundland at the rate of
more than Two Million Dollars per
week.  This was accomplished by
a sales force of 682 full-time and
275 part-time representatives —
trained men and women, approach-
ing daily thousands of citizens in
in all parts of
Canada, discussing their financial
needs and arranging insurasce
pregrams to megt in the best pos-
sible manner the insurance needs
of the individual.

]
World Outlook

There are many dark places in
the world today. Asia, with half
the world population, is in dire
straits; the northern part of
Africa are in a state of confusion.
Russia and her satellites occupy a
land of mystery, from which little
information comes; conditions in
Western Europe, although far ‘bee
low normal, continue to ijmprove.
The danger of war, which was
serious last summer, has dimin-
ished and prospects of avoiding a
third world war are becoming
brighter. Communism in Western
Europe is waning. These facts are
mentioned because we must con-
tinue to be vitally interested in
world affairs.

Production Increases Will Require
New Markets

Because of conditions existing in
Asia and Eastern Europe, a great
part of the world is isolated from
other parts. There is great need
in all these curtained areas for
enormous supplies of manufac-
tured goods. food and other neces-
sities, but they are partly or com-
pletely closed to the producers,
merchants and businessmen of
other countries who could supply
some of these needs. For the time
being, there are such shortages in
the great producing countries that
there are few surplus problems at
home, but as production increases
this situation will be more inten-

sive, Canadians are compelled to
take a practical, as_ well as a
humanitarian, interest in world

problems.

It is clear that those who want
peace and wish to avoid war must
submit to sacrifices in order to
restore the military forces of the
democratic nations to a point
where any combination of other
nations will refrain from attack,
and this standard of preparedness
must be maintained - regardless of
cost or personal effort involved.

Business Expansion in Canada

The steady growth in production,
national income, trade, capital de-
velopment and employment in
Canada during the past three years
has been remarkable. There has
been an immense market during
the past three years for all that
we in Canada and the United
States can grow and make. Never-
theless, North America cannot
sustain and supply the rest of the
world indefinkely, and it should be
our aim to assist stricken countries
to recover and to resume their
natural places in the economy of
the world.

{ Canadian Outlook for 1049
' Much of our economy will be
dependent upon conditions outside
our own boundaries and beyond
our control. Activity in im“ortant

security by their own efforts. If
the state. were saddled with the

capital goods industries 3 still

‘high — any appreciable slowing-

down which has been apparent be-
ing in consumer goods. This may

a greater extent than has been
experienced in the recent pasi—a
condition which will be welcomed
by people hard-pressed by prevail-
ing high prices. The importance of
maintaining production at the
highest possible levels in all - fields
is apparent in that production and
national income are the foundation
of our present standards and condi-
tions, providing the base for all
improvement and development.

Further Wage Increases Unwise

- There have recently been some
indications of lower prices, leading
to the hope that the cost of living
may be stabilizing or turning
downward. The earnings of corpo-
rations and other businesses, con-+
sidered in the light of their pur-
chasing power, have been just as

greatly affected by high costs as
has been the housewife 1f
our competitive position in world

markets-is to be retained, the im-
portance of arresting unreasonable
demands for higher incomes s
evident. If met. they can only
result in delay in the lowering of
prices, or even encourage the con-
tinuance of the upward trend. New
buildings, machinery and the cost
of finding markets and many other
factors must come out of reserves
and profits or progress will be
diminished and, in some cases,
<lqpp€rl. In the long run, it is
safer policy to accept reasonable
wages and salaries in order to
permit the accumulation of rea-
sonable reserves to carry pro-
duc.tion enterprise through thoese
periods when profits are low or
Non-existent and to diminish un-
employment should markets shrink
than to demand and secure all
earnings for present division and
consumption.

Encouragement of Thrift Essential

A great portion of our tax
burden is the result of two wats.
the interest on the national debt
incurred is a definite factor in all
tax bills; there is an increasing de-
mand from citizens for increased
social services and capital expendi-
turies. Improvement in social serv-
ices is commendable and should be
continued so long as it is kept with-

in bounds, but otherwise it will
slowly but surely destroy our
economy. In the long run the

Government has nho money cxcept
what it takes from the people in
the form of taxes. Money diverted
to unproductive, although neces-
sary, purposes leaves so much less
for investment in the expansion of
enterprises in all the great fields
of production which, when devel-
oped, create more employment and
provide larger incomes for the
people in all parts of the country.
Those between approximately
twenty and seventy years of age.
who are actually working and
earning, support and provide for all
others, including children, the aged
the afflicted and the unemployed.
This is an additional reason why
the ancient virtue of thrift must
be encouraged in a sound national
policy.

Accomplishments Through Free
Enterprise

Canada, in spite of some state
ownership and control, is still
overwhelmingly a free enterprise
country. Canadians recoghize that
governments have their duties in
some particular fields of operation.
which cannot be delegated to pri-
vate citizens, but the great ms-
jority remember that free enter-
prise and adventure developed the
British Commonwealth of Nations
and the United States and wish to
maintain, improve and expand the
system which produced such un-
parali<lled results in these two
leading world political, economic
and social organizations.

It has been said, but it cannot be
repeated too often, that the great-
est asset of Canadians is their faith
and character. Faith and character
fhave helped them to build the Can-
ada of today, and will help them to
prepare for and meet the problems
of the future. The same may be
said of The Mutual Life. A com-
pany that has the inspiration of
seventy-nine years of progressive
management, the benefits of which
have shown so consistently in its
results, can be expected to prosper
in the years to come.

result in competitive markets to |

iat.emntl Analyszed by Mr, A. E.
Pequegnat, General Manager

Mr. A. E. Pequegnat,

General Manager

Mr. Pequegnat, when referring
to the life insurance written in
Canada, po:inted out that the aggre-

gate life insurance coverage in
Cnngda is the equivalent of the
national income for one year. He

urged that Canadians consider the
lower purchasing power of the
dollar today as compared with 10
years ago When arranging their
insurance programmes.

The average size policy issued
by The Mutual Life has risen from
$2896 in 1946 to $3501 in 1948.
Forty per cent of the Company's
business is placed on the lives of
existing policyholders.

Mr. Pequegnat poinicd out that
the Company is pleased to be writ-
ing a substantial volume of new
insurance for modecrate individual
amounts on young people with
modest incomes who are beginning
their life insurance programmes.
He emphasized the value of in-
surance on permanent plans which
provide income for later years. as
compared with temporary insur-
ance.

Low Lapse Rate

M:. Pequeghat reported that the
lapse rate of The Mutual Life of
Canada is outstanding on the North
American continent,

Improvement in Mortalily

_Thv results of the past year in-
dicate that the economic functions
of the nation are finding definite
stabl}izalicn on a new plane. While
earnings on the investments of life
Insurance companies are no longer
available at as high a rate as
formerly, the actual mortality ex-
perienced among policyholders has,
l.n recent years, shown a definite
Improvement, thus reducing the
actual cost of such protection.

In 1938 the ratio of actual death
strgm to that provided by the mor-
tality tables used in the calculation
qt policy reserves was 46.15% and
tae savings contributed $2,411.000
to the surplus earnings of the Com-
pany. Last year, the ratio stood at
almost the same rate, 43.34%, but
the corre:zponding mortality saving
on the larger coverage was $3,347.-
000. The average ratio for the
ten-year period, which included all
war claims, was 53.37%.

Interest Earnings

This generally favorable mortal-
ity experience was offset to some
degree by a decline in interest and
dividends on the Company's invest-
nfents. In 1938 interest earnings
exceeded the amount required to
maintain the Company's policy lia-
bilities by $2226,000. In 1948 this
excess interest item stood a*
approximately $2 Million on invest-
ments almost 80% higher. The
average rate earned on the Com-
pany’s invested assets, which stood
at 4.68% in 1938, declined to 3.80%
in 1048. However, the decline for
the past year was but .04% as come
pared with 12% the previous year
and .31% the year prior, thus indi-
cating that the base of the interest
earning curve has been reached.
This is further substantiated by
the trend of average rate of earn-
ings on mnew investments during
the past decade. In 1938 the rate
realized on the bond investments
of the year was 3.55%. This de-
clined steadily to 2.78% in 1047,
but in 1948 increased to 3.12%.
Combining all types of new invest-
ments, the rates were 432% in
1938 and 4.25% in 1948, with the
low in 1945 of 3.34%.

Mortigage Loan Investments

Increase
The holding of Dominion bonds
declined during the year by

$9,200,000 and now represents 50%
of the Company's assets, rather
than 56.6% at the beginning of
the year. This decline is. offset
by an increase in provincial and
municipal bonds of $11,800.000 and
public utility and industrial bonds

Eimsdale and
Vicinity
Mrs. James Johnston returned to
her home the early part of the

week with her infant son from the
Western Hospital.

Messrs. A, D. O'Brien, Ivan
O'Brien and Basil MacNeill motor-
ed to Summerside and Albany on

Monday, — E.

Mrs. Leonard Barnett 0as re-

BRUISES

There's nothing to oqual
Minerd's. It “takes bold”.
soething,

turned to her home much improv-

ed after receiving treatment in the
Western Hospital for a couple of
weeks,

Miss Beatrice O’Brien has ac-
cepted the position as Principal of
the Albany School and entered
upon her duties on Tuesday.

The many friends of Mrs. Frank
Dunn are pleased to know that
she has fully recovered from her
recent illness which necessitated
treatment in the Western Hospital
for a few days.

Mr. Kenneth R. Matthews and
daughter Velda left for Montreal
on Monday where Velda will re-
celve further treatment from the
famous plastic surgeon Dr. Baxter
at the Royal Victoria Hospital.

Former friends and relatives are
happy to welcome Mr., Willlam
Henry Stewart to hfs native land
after an absence of 20 years in
Saskatchewan, He is visiting with
his brother, Mr .James Stewart
and Mrs. Stewart.

~The members of the Elmsdale
Women's Institute met at the
home of Mrs. Robert Brennan oh
Tuesday evening for the regular

of $1,350,000, a gross increase in
bond investments of some .$10
Million.

Mortgage loan investments in-
creased by over $11 Million, to s
total of $48,600,000, representing
16.3% of the total assets, as com-
pared with 1263% a year ago.
These mortgage loans are largely
restricted to residential properties
and a substantial proportion is
supported by the guarantees avail-

.| able in the several categories of the

Natjonal Housing Act. Not only
has the Company made a distinct
and widely distributed contribution
to the acute housing requirements
of our nation. but our policyholders
also benefit thereby through the
higher interest return available on
this type of investment.

Surplus Earnings and Reserves
The Surplus Earnings of the
Company last year amounted to
$5,538,061, an increase over the
previous year of $106,500. Of this
amount, $4,728,172 was actually
paid to policyholders or is being
held to their credit, leaving an
amount of $810,790 to be added to
the Unassigned Contingency Fund,
which now stands at $14,214,500.
Additional reserves of over
$5,800,000 are maintained to provide
for fluctuations in the value of in-
vestments. While these con-
tingency funds. may appear sub-
stantial, they represent but 6.21%
of total assets, which is not an
excessive margin of security when
one considers the violent fluctua-
tion of security values which oc-
cwrred within the memory of most
of us, '

New Dividend Scale

Some months ago the basis of
surplus distribution for 1949 was
determined, and it is gratifying
:J_lal the results of the year's opera-
tions, since compiled, have fully
justified the earlier estimates. The
new scale provides slightly
creased dividends, except at the
higher ages and longer policy dura-
tions. but in no case will the 1949
dividend be less than that paid in
1948. The new scale should prove
highly satisfactory to &l policy-
holders. especially in comparison
with the surplus distributed by
our strongest comgetitors, and we
trust that it will be possible to
continue dividends to our members
on this scale for some years to
come.

Value of Sound and Systematic
Saving

"I'-hc personal income of Canadians
gives every promise of continuing
at present high levels. $250 Mil-
lions of Compulsory Savings will
be distributed throughout the coun-
try within the next few months,
a_nd, in addition, War Savings Cer-
tificates in large aggregate armount
are maturing month by month. If
ever there was the occasion and
the need to educate our citizens.
cspecially the younger men and
women, in the science of sound and
systematic savings, which alone
will ensure future prosperity, it is
today. Not more than 37% of the
income  of Canadians s being
d_cvoted to savings in the form of
life insurance, and 10% is looked
upon by the best budget analysts
as the objective for an adequate
life insurance program.

Importance of Life Underwriters

In these days of social unrest,
when so much stress is being placed
on security, even if it occasions
some loss of freedom, what greater
service can one render his country
than to advise his friends and
neighbours how they can provide
their own personal and family
security without sacrificing the
heritage of democratic freedom
which is treirs. Viewed from any
angle—social, economic,” individual
contentment, family security, com-
munity or nation building, life in-
surance is good citizenship. A
nation of citizens who enjoy the

satisfaction and peace of mind
which comes from adequate life
insurance will never turn to
soclalism. ‘

Tribute to Staff

The quality of service rendered
our three hundred thousand mem-
bers. on which the Company's
splendid reputation through Can-
ada has been established, must be
credited to our more than nine
hundred salaried employees at
Home Office and in our fifty-seven
Branch Offices, together with the
thousand or more Field Repre-
sentatives who make dally contact
with our great Mutual Family., On
behalf of the Executive Officers of
the Company, 1 wish, in this public
way. to pay tribute to those loyal
members of our official family,
Junior Officers, Branch Managers,
Department Supervisors, Branch
Secretaries, Senior Clerks, Stenog-
raphers and other clerks who com-
bine to provide an administration
which, for efficiency, economy and
charhcter, holds an eminent place
among the life insurance companies
of Canada.

monthly meeting. Meeting opened
with the Ode followed by repeating
thhe Creed in unison. Roll call
was responded to by 10 members.
Two visitors were also present.
Minutes of last meeting were read
and approved. No reports were
heard from committees and- the
following were appointed: Sick
committee, " Mrs. Robert Brennan,
Mrs. Harry Wells and Mrs. Lloyd
Adams,  Scdhool committee, Mrs.
Frank Dunn and Mrs. George Mur-
ray. Secretary reported having
received the Red Cross Bond. A
motion carried that a pantry sale
and grab bag be held at the
store of J. W. Adams, proceeds to
go towards the Scholarsdlip Fund.
Mrs, James Currie kindly invited
the members to her hhome for the
next meeting, roll call to be answ-
ered by “Something Irish”. Lunch
committee: Mrs. Frank Dunn, Mrs.
James O'Brien. Mrs, John Adams,
Mrs, Arthur Wells and Ms. John
Gordon. At this meeting, in the
absence of (he president, Mrs.
Harry Wells occupied the chair,
Meeting adjourned. Refreshments
were served by tlie hostess assisted
by the committee in: charge. Mrs
Harry Wells was appointed to
furnish entertainment at March
meeting, The National Anltiem
closed the meeting.

in-|-
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Year

Increase in Provision
. in subsequent year

THe MutuaL LiFe

Assurance Company

HEAD OFFICE: WATERLOO, ONTARIO

79th ANNUAL STATEMENT

INCOME
Premiums for Assurances...........c.vvsnersenenie. $26,186,578.32
Consideration for Annuities.........cco...ccoccooon... e 2,121,596.54
Interest, Dividends and Rents (after provision ° i
for possible future losses)....................... v 11,460,354.76
Consideration for Settletent Annuities arising
out of assurance policies. 1,063,356.63
Policy Proceeds, Pividends and Other Amounts
left with the Company . 6,956,357.27
Net Profit on Sale of Ledger Assets (after apply-
ing $1,575,719.55 to reduce book value of
securitics to stabilize future interest yields) 213,118.06
- $48,001,361.58
EXPENDITURES
Death and Disability Claims............................. $ 7,006,895.04
Matured Endowments and Surrender Values.... 5,474,594.86
Annuity Payments ... 508,090.21
Policy Proceeds, Dividends on Deposit and
Other Amounts Withdrawn ......... JRROR 5,397,277.68
General Expenses and Taxes.......... e 0,416,606.47
$24,803,464.26
Increase in Policy and Staff Pension Reserves
and Amounts on Deposit. with the Company  17,658,935.59
———  $42,462,399.85
SURPLUS EARNINGS FOR YEAR......ccinnene $ 5,538,961.73
Deduct: '

Dividends Paid or Allotted to Policyholders $ 4,428,172.09

TRANSFERRED TO UNASSIGNED CONTINGENCY FUND... $ 810,789.64

OF CANADA

ended December 31, 1948

for Dividends payable 0
o 300,000.00
$ 4,728,172.09

LOUIS L. LANG A. E. PEQUEGNAT, A.L.A,, F.AS.
President General Manager
FEATURES OF 1948 PROGRESS >
Surplus Earned in 1948 .............cc.coooooiiiiiiiiisnnnns $ 5538962
Total Payments to Policyholders and Beneficiaries in 1948............ 17,417,752
New Assurances Paid in 1948 (Excluding Annvuities and
Reassurances)............ OOEOOOOIOAOAOIOAOA000dEaCONOONOCC G 104,251,898
Total Assefs ..............cccceeernnn e s 324,579,480 o
Total Assurances in Force on December 31, 1948 (Excluding -
ANNUIIES) ..o cse s s 1,017,191,239

"BRACKLEY POINT W.L

The February meeting of the
Brackley Point Women's Institutc
was held at the home of Mus.
George Hughes on Thursday eve-
ning, Feb. 3rd. Following the
opening Ode and Creed, the
minutes of the two previoys meet-
ings were read and approved.

There were thirteen members
and one visitor present. The com-
mittee in charge reported parcel
of mixed groceries sent in Janu-
ary to the adopted English Instit-

in

s for the “Institute News.”
cas decided to purchase a Santa
raus costume for
Christmas concerts. Collection for
the_evening was $3.92. Mrs. George
Shaw invited the meeting to her
home for
answered by telling Irish jokes. A
delicious lunch was served by the
hostess. assisted by the committee

National Anthem.

It MARGARINE AT HALIFAX

use at future HALIFAX, Feb. 7 (cpy
Margarine went on sale in Halis
fax and Sydney for the first time
since 1918 today and sales were
reported good.

The butter substitute sold for
45 cents a pound in Halifax and
ranged up to three cents higher
at Sydney.

Amherst and Springhill
had margarine Saturday.

March, roll call to be

charge. Meeting closed with the stored

ute. A special collection amount-
ing to $3.25 was taken to help
defray the cost of parcel. There
were no sick calls during the
month. The teacher, Miss Reid,
reported new window shades, a
number of dictionaries, and a map
of Canada purchased for the
chool. .
Correspondence consisted of a
letter requesting Federal aid for
education was read, and it was de-
cided to send in a resolution re-
garding same. This month being
the fifty-second anniversary of
organizing of the pioneer Instit-
ute at Stoney Creek, Ont, the
Founder's Day program was read
and discussed.

Right members paid subscript-

Professional Cards
R N

R. E. ELLIS
INSURANCE

Fire — Auto — Casualty
Phone 129
8t., §

E.E.Parkman, |
Op‘l’.D-. R-Oo I

OPTOMEC RIS
Eyes Examine
Glasses Iitte
Visual Training Given
REGENT THEATRE BLDG.
2 t., §

i B.F. Hunter, RO. |

OPTOMETRIST
Complete Visua) Analyses
Glasses Fitted
SMALLMAN'S BULLJ'ING
Summerside, P.E.L
PHONE 768
e =y

T. Earle Mickey

Chartered Accountant
Office at’
18 Graaville Street
Phone 878
SUMMERSIDE

BABY CHICKS

‘Barred Rock-New Hampshire Reds,
Light Sussex-New Hampshire Reds, New
Hampshire Reds.

Price $17.00 per 100 mixed sex
only. Hatches each week, early March
on.

. If you have @ warm brooder house
well sheltered | would. like to see yo
with March Chicks. They will be need:
ed to help give sufficient. volume fo
U. S. A. shipments.

The American buyers like our set
up here. We have several groups o
aggressive poultry buyers. A large V°|d'
ume of healthy, good poultry concentrate
in @ small area. Our problem is
arrange in advance to have a large
quantity of our product ready when
the other fellow hollers: for it.

A SHARE OF YOUR BUSINESS wouLp
SURE BE .APPRECIATED

S. R. Pendleton

| . KENSINGTON




