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CHINESE GO INTO FURIOUS ACTION IW

URMA

:001 Canadian Brains For War Research Inflict Heavy

Russians In Hot Pursuit Of Cold Nazis

White-clad Russlan troops, pursuing the retreating Germans,
motorized equipment in the Staraya sector of the
{irisions are threatened with entrapment.

are shown passin,
front northwest of Moscow, :

some abandoned
where several Nazi

Increase Pressure On
Trapped 16th Army

e e i

MOSCOW, March 20—(AP)—The Russians put more pressure on
lhe trapped German 16th army at Staraya Russa today and reports
from the front told of the capture of an important Nazi defence centre
wd slughter of hundreds of desperate Nazis trying by any means to
heak out of the encirclement.

Tass, Soviet news agency, said the defence centre on the north cen-
fl front was captured after only its commander and 15 men were left

live,

Other dispatches said 1,000 Germans were killed at a fortified junc-
fion point. It was not clear whether these accounts dealt with the same

. separate actions, but all reports said the ring. was.drawing.tighser:

md tighter about the starving, frost-bitien 16th army.
(The Vichy radio broadcast a report that the Red army had enter-
M Staraya Russa, where the 16th German army long has been entrap-

m)

iy Hungary;
himania on
Wfriendly terms

IQNDON, March 21— (Saturday)
~(CP)—Hungary has militarily
llren,gtheued her boriers with Ru-
mania bc iS¢ of Rumania’s grow-
i i rievances, the Lon-
Mall’s Geneva corres-
wndent said today.
The Vichy niws -agency 1 a
B_ugharesz dispatch -reprinted here
ﬁ'ﬂday said that Rum
Premier, Michael A
hd charged that the Ru
my was ingulted “by words a
Witings" in Hungary,
Aatonescu's sprech  was
Mpted by shouts of “w2 want
Transylyania,” the dispoteh  sald,
xlering to the slce of t rritory
¥ich Rumania los' to  Hungaty
through an  Axis-dictated
ment at Vienna,

an
nd

inter-
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“Cake Sile Saturday, Maroh 21et,
mrs Hardware, Precious Blood

Astery, L-1026-4-18-41.
")

tf;lnu'y Sale Parkdale Women's
Elmuu. Saturday, March 21st,
ans, 1,~1066-3~19-21,

..;,‘x’“dinx Hogs every Tuesday
hua

P. M. at Five Houses. Justin
kins, L-1115-3-21-Fri-Sat.~ 11,
L

! Du?1 to arrive another car of
t‘dnb;v eat, Book now. McGuigan
le, : L-1121-3-21-21.

- *Collectin

Ung hogs Tuesdays and

;ﬂﬂl;;'s till noon at Crapayud. R.
. Dawson, L-1125-3-21-21.

'.E:.c;'n?eg m;r‘:l lgmlonmre"—l;

v, esday, Ma

Mh 2t Emerald Jor, 4 e
Li-1130-8-21-31.

4 L
hnnul('ym“ young pigs at Frederic~

onday paying $10.00 pair for
s over 28 15s. eanh. Wih Sac b
. each, Will also buy

Ml ones, " Knud Jorgensen.

L-266-2-14-8-t1.
" o
Loading  hogs at Fredericto
day untf) 9 X M‘at Bradarlk?an!eI
1P M, Knud Jorgensen,
1-266-2-14-8-tf.

”s

“ﬂcke.l our  province-wide Live-

o axllnmnz service advertised
8¢ 3, today's paper, Bfficient

¥rvice,
- High  prices, Livestock
Mitketing  Boarq! Y1128,

**Not
wr poace=ATriving next week one

Mixed feeds alss Flour, Seed
RIS osts.  Get your require-
Wicey, 3 car at rock bottom

. G, n, Emerald,
L~1001-3-20-21,

House passes
Protest re
Price ceiling

Agitation against the imposition
of u pilce ceulng on  potawes was
cryseatized in we sorm of a surong-
ly wordea resoiuvion passed yestels
aay afrernoon 1n the weglsiawure,
aller runmng the gauntiev oL crit-
1C:81 00 CONSLILULIONAL RIOUNUS s'em
rlemmier Camppel, ana aownright
OPPO-1LI0N 110M wal', willlam HUgues,
oo ulLs,

‘4ne constivutional question raised
by the croemicr was aeciarea by Mr,
H, L, Merinee L0 pe  purely lm-
aguuary, wilo said it was oovious
nap an excuse was beilg sougat ior
siueuacking tne resotution,

It was strougly supported by Dr,
Macyuilian, leauer o1 the LUpposilion,

Moved by Hon, . Lennis,
Munsier of  Agriculiure, ana  sec-
onded wy Hon. Horace wrigny, Pres
sident oi the Execuuve Counci, the
resoiution reaas as foilows,

Whereas on  Marcn  tenth a
ceiling was placed on polatoes by the
warime Prices and ‘Irade Board.

And whereas the basic period was
February the second to February
the seventh and the ceiung is to be
maintained at the hignest prices
wlhuch prevailed during that basic
period.

And whereas the placing of &
ceiling disrupted the market to such
a degree that prices have been con-
tinually dropping; in fact no sales
were made alter the ceiling became
effective that realized to the grower
the price he received during the
basic period.

And whereas the highest price re-
alized previous to the ceiling was
about $1.10 per bushel to the farmer,
which price immediately dropped to
90c, a bushel and this price cannot
be m::)iumme(% wcsgy mléi bglemnuve/
few buyers for the potatoes no
offering and it is only with diffice
ultity that & car when loaded can

sold.

And whereas we feel that our
farmers are accepting a lower price
than is warranted when the avail-
able supply of potatoes in Canada
is considered; this supply according
i g, s e

minion Bureau o
92,057 tons as against 144,407 in 19-
41 or about 36% less.

And whereas with the present ten-
dency on the part of the farmer to
dispose of his remaining stock, it is
evident there will be a very drastic
shortage of potatoes in Canada be-
fore any new polatoes are ready for
market; this will necessitate the
importation of potatoes from the
United States and the Canadian
conaumm?“nubnc will be obliged to
pay a higher price, which will go to
producers outside of Canada, than
the price set by the -present ceiling
pelrmlts our own producers to re-
celve,

Therefore resolved that the Lee
gislative Assembly of the Province
of Prince Bdward Island petition
the G%ven’llllnn;nt of Ganudu; t.‘!’mt the
present ce: esf ed as
minimum price for the balance of the
1941 crop; _that the celling be re-

(Continued on page 11, Col 3)

Is Congratulated *

HON. R. B, HANSON

OTTAWA, March 20 — (C P- —
Conservative House Leader Hanson
was congratulated by Prime Minist-
er Mackenzie King and other party
leaders in the House of Commons
today on his 63rd. birthday.

A basket of spring flowers adorn=
ed the oppositicn leader's desk when
he took his seat at the start of the
afterncon’s sitting and he was greet-

d with a round of applause when
he entered the chamber.

Reveals huge
Pouliry Market
In Nova Scotia

A waiting market in Nova Scovia
capable of handling enormovs sup-
plies of eggs and pouliry proauced
in this province was held out a, an
incentive to Island poultrymen last
night in an address by Mr  J.F.
Haggerty, Senior Pouwiry Products
Inspector for Nova Scotia. He was
speaking in Prince of Vales Coliegc
at a meeting of th2 P E.I  Powury
Induslry Comeittee which was at-
tended by many interested poultry
raisers He told those present Llhat
they could safely expand the poul-

try industry nere as they  werc -as=

sured of thig near market; du.ng
last year Nova Scotia imported
150 carloads of eggs, and 931000
pounds of dressed poulltry between
Christmas and New Years

In addition to last night's pub-
lic meeting, sessions of the P.E.I
Approved Flock Assveiation and the
P.E I. Hatcherymenls Associa':on
were held in the afternoon. Many
matters of interest to the industry
were discussed at these mentings
and routine business transacted,

Mr, Haggerty, in his inte'esting
address last evening, -deat briefly
with the workings o. the hatchery
problem in Nova &cotia and epoke
of the effect of sexinz and llts in-
fuence on the market He did ot

(Continued on page 11, Col )

Remove special
Duties on tea

OTTAWA, March 20—(CP)—To
help maintain Canada's general
price ceiling, the government has
removed spec!al1 &liues imposed on
rts in
tenﬂ‘l;n ":‘ldmma] duties amount to
five cents & pound when the duty
value is less than 22 1-2 cents a
mmd, 7 1-2 cents when duty value
Fsmbaween 92 1-2 cents and
cents, and 10 cents a pound when
the duty value ls more than
cents,

i

(By KIRKE L. SIMPSON, Associated Press War Analyst)

The ringing simultaneous declarations from two United States
army officers assigned to pivotal commands that their orders call for
offence preparations against Japan were to be expected. It was im-
plicit in their selection to mobilize and lead the cutting edges, steeled
with Ameri D in A ican hands, of a vast ultimate pincer
attack upon Japan itself.

Neither Gen. Douglas MacArthur in Australia nor Lt.-Gen. Joseph
Stilwell in Burma had it in mind, however, to suggest that the day
for that double assault on the foe could come soon. Both were intent
on extending assurances, not only to the American people longing to
revenge Pearl Harbor, but to the people of the Philippines and of
China that the war with Japan will end in Japan; the peace be dictat-

ed in Tokyo.

MacArthur’s terse statement that the primary purpose of his
transfer to Australia was to organize “the relief of the Philippines”

rWar Situation Last Night
el

Army Technical  Casualties On

Enemy Column
Heavy fighting spreads.

Development
Board named

Will

isting Ones.

BY FRANK FLAHERTY
(Canadian Press Staff Writer)

OTTAWA, March 20 — (C P) —

Develop And
Test New Ideas For
Weapons And Im- ma
provement Of Ex-

northward; Seaborne attack

y accompany land drive.
MELBOURNE—MacArthur says

President Roosevet

ordered offensive to drive Japs from Philippines.

CHUNGKING—Stilwell

S. forces in India, Burma, China, besides two

carries that assurance,

3

“Y came through (from the Philippines) and I will return,” he said.

Stilwell, Chinese chief of staff under Chiang Kai-Shek, was even
holding the east

more specific. He now

in Tokyo together,” he said.
A L]

Chi divisi

flank of the British-Chinese line in Burma and also all American
troops in or destined for China and India.
“We won't be satisfied until we see Amer:

The two most obvious bases for actual invasion of Japan, aside
from Russla, are China and the Philippines. Of the three, China is
both the closest and the location of the greatest manpower reservoir.
China also has the grimmest accounting to make with Japan. Her
war dead, civil and military, are numbered in hundreds of thousands.

ican and Chinese troops

Better

Terms

Probable

HadCampbell Government

Shown True

That Prince Edward Island may
have lost in the vicinity of $100,-
000 a year under the new Dominion-
Provincial financial agresment be-
cause of the . Campbell Govern-
ment's failure to show the actual
1940 deficit, on which federal sub-
sidy calculations were based, was
charged in the Legislature yester-
day by Mr, ‘H. F. MacPhee, Third
District, of King's. ;

Mr, MacPhee’s point was raised
in discussion in committce on an
Act to suspend tempcerarily-—the
impesition of inccme taxes, corp-
oration taxes and taxes on secur-
ities. Mr, A, W. Matheson was in
the chair. The Bill, which imple-
ments legislation necessary under
the terms of the D:minion-Pro-
vineial agreement, was sutsequent-

ly reported agreed to without a-
mendment.
“The important clauses,” Mr.

MacPhee said, “are cecticns 10 and
11 which deal withh the amount to
be paid to this Provirce in lieu of
the Income and corporation tax
revenues which it surrenders to
the Dominion, T gather from what
the Preemler has sald that the
calculation of this amount was
based on a recogniticn of certain
factors, The first of thece was the
revenue wh'ch we would lose as &
result of surrencering to the Do-
minion the right to imprse and
collant the taxes In question.

“The second was the re~cgaition
on the part of the Decmin‘en of
the obligation on the part of the
Province to make seme provision
for sinking funds for debt- retire-
ment. True the Preenier says the
Drminion did not go very far in
that regard, but there was some
reccenition.

“The third wes the recoernition
on the part of the Dominfon of the
necessity of allow'ng the Province
something in the wey of a_ cushion
for additional expcnses tha Pro-
vince will incur in the administra-
tion of affairs durirg the war.

Three Factors

“There are three factors which
‘might--be -considered- more or less
variable, bt smparentlv the Do-
minioy took what it reearded as
an actuari~1 figure 78 to the actual
deficit for the veor 1940. and nsed
its own tudement as to the amount
which shen'd be awarded to pro-
vide for sinkine funds snd for a
cushion for probahle ~dditi~nal ex-
pensas of orovineiel pdministration.

“We have already discvesed +his
matter informally, sm< the Pre-

(Continued on page 3. Gyl 5)) ;

islander on
Casualty list

OTTAWA, March 20— (CP)—
Royal Canadian Air Force casualty
list A-217 today contained names
of four men killed overseas, one
who died of injuries suffered over-
seas, five presumed dead overseas,
one reported prisoner of war and
one killed in Canada,

One man was reported serlously
i1 overseas. In Canada one man
was reported seriously Injured and
two seriously ill.

The latest list of casualties with
official number and next-of-kin

included:
Previously reported missing now
(ti:rdomc purposes  presumed
ad 2
Arsenault, ‘Toussalne  Joseph,

Sgt, R64553, Mrs. P, F. Arsenault

30 (mother) Box 27. Abrahams Vil-
PEL

1940 Deficit

$300,000 fire
In N. B. Capital

FREDERICTON, March 20—
(CP)—Three buildings in the
heart of Fredericton’s business
district were destroyed by fire
tonight, They were the Pitt
building, on York street, and the
Inches and Edgecombe buildings
on Queen street. All had been
occupied by business establish-
ments and offices, Early esti-
mates put the loss at upwards
of §300,000.

Embers, blown by a strong
wind, were flying over the city
but it was hoped the damage
would be confined to the three
buildings.

Volunteer fire-fighters, fin-
cluding hundreds of soldiers,
aided regular firemen, and ap-
paratus was sent from Saint
John, b

It was the second major fire
in the eity’s business section
within three weeks., Previously
the Loyclist building, near the
scene of tonight's outbreak,
was destroyed with a of
about $150,000.

loss

Sensation in
Australia over
Casey appointment

CANBERRA, March 20—(CP)—
An BEmpire family clash of person-
alities, pol.cies and purposts be-

tween Prime Minister Churchill,

and Australian Prime Minister
John Curtin came out into the
open today and created a sensa-
tion that almost crowied war news
from Australian front pages,

Caught in the middle was Rich-
ard Casey, the Australian Minis-
ter to Washington who is going to
the Middle-East as Minister of
State for the British—not Austral-
jan—war cabinet,

News of this Churchill appoint-
ment reached Australia on the
London radio before Curtin had
announced it himeelf, and today
Australia’s Labor Premier made it
known. in the House of nt-
atives that he would table next
week a ite paper containing a
complete documentation of how {t
hapvened.

This; 1t was disclosed authorfta«
tively will relate:—

1, Curtin’s extreme reluctance to
have Casey leave the service of
Australia Washington,

2. Churchill's - tartly-expressed
“suprise at the tone and sub-
stance” of Curtin’s public reaction
to the Casey appointment,

Australian public reaction, as
expressed by the important Mel-
bourne Herald, was ‘“surprise,
shock and disappointment,” and a
feeling that “if it is not altogether
etg(; ln'ge the matter should be rem-

ed.

The Australlan Ascociated Press
sald the BBC Broadcast of the ap-
pointment embarrassed the V-
ernment and disappoint:d minis-
terial circles, althiough the “sighal
honor” to Casey was appreciated.

TIDINGS OF ITALY
PRETORIA —(C P)— Vatican
radio s devoting three hours a
week to broadcasts in English of
messages from friends in TItaly to
their friends and relatives in the
Union of South Africa,

Creation of an army technical de=
velopment board to direct and pur-
sue research and experiment on the
xar;llr:g%\;emgm of 1weabpons of war was
: nced tonight by Defence Min- 3
ister Ralston, have suffered 700 casualties

Victor Sifton, master-general of
the ordnance, has been appointed
chairman of the board with J. V.
Young, deputy master-general, as
vice-chairman,

Other members are H., 'J. Car-
micheal, chairman of the product=
ion committee, Deparunent of Mun=-
itions and Supply; R, E. Jamieson,
director of the army engineering de-
sign branch in the same department
Dean C. J, MacKenzie, acting chair-
man of the National Research
Council; and Col. G. P. Morrison,
director of technical research, Nat-
fonal Defence Department,

The hoard’s function will be to de=-
velop and test new ideas for weap=
ons and the improvement of exist-
ing weapons, and to allocate the re-
search and development work a-
mong the agencies which can best
carry it on,

So far, said Mr, Sifton who was
with Col. Ralston  when the ann-
ouncement was made, Canaaian
technical men have been largey
occupied with geuting production on

ies.

ced tonight.

tral Burma,

The fighting had spread north-
ward from a point some 35 miles
south of Toungoo, where the Chin-
ese troopers swooped down on the
Japanes: yesterday, and the Bri-~
tish forces—in a new defence line
in the vicinity of Toungoo— were
heavily engaged today.

Hard fighting continues, a spec-
ia. communique said.

It is generally believed that the
main force of the Japanese offen-
sive will proceed up the Prome
road and that it may be linked
with a seaborne attack on the im-

weapons, using British designs.

They accepted the British weapons
but made many alterations and im=
man-
processes more
closely to the techniques of Can-

provements in metheds of
ufacture to adapt

adian industry,

Now, however, the technical brains
of Canada are to be set to work im-

of
the new board was made by Col.

proving on the actual weapons,
Announcement of formation

Ralscon at a press conterence.

The work of the board will be co-
ordinated closely with oranance re=-
search in both Great Britain and
the United States and insofar as
possible it is hoped to maintain a
degree of uniformity and in.er-
changeability between the weapons
produced in Canada and those pro-
duced in the other two countries.

Goax Farmers to
Grow more Flax

OTTAWA, March 20—(CP)—Ag-
riculture Minister Gardiner told
the House of Commons agriculture
commitlce today that  western
farmers hiad to be “coaxed” to
grow flaxseed, an unpopular crop
with preducers which is urgently
required this year because of loss
of normal sources of imported veg-
etable oils.

The government is providing for
payment of $2.25 a bushel on flax
in 1042, and hopes for a prcduction

of 20,000,000 bu:hels, three titnes
1941 output.
Mr. Gardiner sald representa-

tions had been made that a price
higher than $2.25 would be neces-
sary to obtain the required enlarg-
ed preduction,

portant coastal province of Arakan,
rorthwest of the present location
of the British forces.

Successful Japanese occupation
of this province would threaten
Cen, Harold Alexander’s armies
from the rear and would place
Japanese hombers and warships
within 400 miles of Calcutta.

Restrict Bakery
Deliveries; And
No more icing

OTTAWA, March 2)—(CP)—De-
liveries of bread and bakery pro-
ducts to housthoulcer, retailers,
hotels, restaurants, and canteens
will be limited to one a day on
week days with no special or Sun-
day deliveries, and the number of
varieties of bread and rolls will be
reduced, Willlam H, Harrison,
bread and bakery products ad-
ministrator of the Wartime Prices
and Trade Board, announced to-
night, :

Mr, Harrison's orders, effective
Monday, “eliiminates entirely such
time-consuming and non-essential
frills as decking, twisting dough,
cross-panning, splitting or cutting
dough before baking” the board
said in a statement. e

S. R. Noble, sugar administrator
of the Wartime Prices and Trade
Board, announced earlier that
starting April 1 frosting lcing or
sugar dusting will not be allowed
on bakery products. Sole excep-
tions will' be wedding, birthday and
anniversary cakes,

Rega;d Russtans réetter
Prepared Than In 1941

Germans still hold four-fifths of territory
taken last year.

By J. F. Sanderson
Canadian Press Staff Writer
WASHINGTON, March 20—(CP)
—The Russians probably aren't
paying any attention to them but
conflicting reports came out of
Germany last week about a spring

offensive on the eastern front,

Hitler first of all suggested an
offensive might not b: pcssible un-
til the summer, Then German re-
ports to Swiss newspapers suggest-
ed Hitler had discarded what he
had previously implied was an ine
fallible intuition and had called
back most of the generals he dis-
missed during the winter, resigning
his personal direction on the Rus-
sian’ front and gebling ready for
an imminent offensive.

But no matter when it comes,
military circles here regard the
Soviets as infinitely better .prepar-
ed to resist & Girman offensive
than they were last June when
the Nazis struck withcut waming
and rolled deep into Russia,

Despite the lostes the Russians
must have suffered in the'r winter
campaign, it is believed here they
now have a bisger and better
trained army than last summer
and there Is a growing belief here
that Hitler may not attempt to

ovement

duplicate the mass m of

June, 1941, when he attacked on a
front almost 1,500 mies leng from
the Baltic to the Black Sea. In-
stead, he is expected to pick out

one spot and attempt to drive
through, probably through the
Ukraine and Crimea toward the

Caucasus which holds the oil that
Germany needs—and the oil that
Russia, needs even mcre,

Despite the ferocity of the Rus-
sian winter campaign, German ar-
mies are still deep in Soviet ter-
ritory and still hold strong points
which the Russians obviousiy want
before spring. In the nerth, the
Germans still hold in the Lenin-
grad area. They st’ll ho'd the key
city of Smolensk on the Moscow
front and Kharkov and Dn'eprope-
trovek, the keys to the Ukraine,
though they may lose all three be-
fore spring,

But the campaign is drawing to
a close with the G-mnans retain-
ing alemost four-f'fths of the terr-
itory they won before the Soviet
offensive started in December.

Despite the fact the Russian of-
fensive seems to have slowed down
and the ccming of spring may find
the Sovlets gshort of some of their
objectives, it is regerd:d here as
a great mll‘mr_\i‘ su(accs;l tt-hnl has
arfvrec..‘ iably weakene ter's po-
sition,

discloses he commands all U,
Chinese arm-

NEW DELHI, March 20—(CP)—The Japanese already

in heavy fighting now in pro-

gress south of Toungoo, Burma, where tough Chinese cav-
alrymen spurred into action against the invaders’ armored
cars, infantry and horsemen, British headijuarters announ-

Official advices placed the scene on the Sittang front
on the left wing of the British-Chinese line defending cen-

News Briefs

VANCOUVER, March 20—
(CP)—Officials of  Wartime
Shipping Limited announced
today that every steel ship-
ard in British Columbia will
e on a 24-hour seven-day-
week basis on or before April 1
to speed production of freight-
ers for war use, )

LONDON, March 20—(CP)—
Britain’s new fighter plane, the
Whirlwind, was on public show for
the first time today, the British
Broadcasting Cormoration said to-
night. The Whirlwind is a two-
engined single-seater equipped with
four cannon and is reported to be
faster than the Spitfire,

OTTAWA, March 20— (CP)
—State Secretary McLarty an-
nounced tonight a proclamation
is being issued set{’inz Sunday
March 29, as a national day of
prayer. “It js hoped...that the
clergy of al} denominations in
Canada will take steps to ar-
range that in services the day
of prayer will be observed,” Mr,
McLarty’s statement sald.

(B

OTTAWA, March 29— (CP)—
Hon, Tan Mackenzie, Minister of
Pensions and National Health, an-
nounced tonight that despite scme
representations uzging = postpone=
ment the new vitamin-rich “Can-
ada approved” flour and bread will
be placed on the market by April
1 by many millers and bakers

OTTAWA, March 20— (CP)
—Preliminary debate on the
governmcn.l measure authoriz-
ing a gift of $1,000,000,000
worth of supplies to Britain
ended in the House of Com-
mons today when Finance
Minister Ilsley's resolution was
adopted after three days’ de-
bate and the bill was intro-
duced and given first reading.

MOsCow, March 20— (CP)—
The Russian government announ-
ced tcnigh! a one-year extension
of the Soviet-Japaneze fisheries a-
greement which expired last De-
cember,

High tide this afteizicon at 1.31
and tomorrow morning at 2.18.

Sun sets this evening at 6.13 and
rises tomorrow morning at 6.01,

First March 24,
701 pm

quarter moon

Summerside tide 18 minules lat-
er than Charlotletown.

BORDEN — CAPE TORMENTINE
SERVICE

Leave Borden 9.25 A.M. 1.00 P.M.
Leave Cape Tormentine 11.00 A.M
3.20 P.ML




