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"f:,fujsed, and in future there
foubt will be a saving on ac-
ht of the passing of. ithat Act.
hat item, which amounts usu-
to about $4,000, we do not an-
bate any gaving this year bhe -
bo of the fact that one of our
0 of the Court which took place
L in Charlottetown imJanuary,
Hilary Term as it s called,
unusually 1ong; I might al-
i say it was a term of unpre-
bnted length, The Court was
g and hearing jury cases for
bst a month. During that time
twenty jurymen Wwere in at-
ance every day, recelvingtwo
1§ or more a day,
mileage; so that, on account
he unprecedented length of
term, the expenditures have
dy been so great preportion-
b that .we cannot hope, with
or five  terms still to" come,
we will be able to effect any
hg over last year in that item.
far ag the other large items
is department are concerned,
are in connection with the
| and management of public
ings; really in effect adminis-
i by the Department of Public
ks, but for the'convenience and
brmity they are classed. with
administration of Justice. The
of maintenance of the three
t Houses and Jails we have
only kept within the estimates,
e have kept down to the av-
e of expenditure of previous
bs, and that notwithstanding
fact that we found some of
buildings requiring repairs
Bh we have effected. | may say
in some of those cases, notab-
e Georgetown Court House,
g repairs cost more than they
Id have done because they had
neglectetl too long; ‘at an
fer day they would not have
g0 much money. But in spite
is and of the fact that we have
an unusually large number of
pners, we managed to come
gh, as I have stated, withour
nditures fully down to the av-
e of previous years,
o not know that there are any
ther items which 1 need deal
| in connection with that de
tment.

Agriculture

e expenditure for 1924 in con-
fion with the Department of Ag:
Ulture aggregated, in round fig-
$38,000. In previous years
B total expenditure in connection
th . this Department averaged
highly around $60,000. You will
fmember, as I explained last year
‘this House, that we were depriv-
of a source ‘of revenue from the
eral Government which was
gry useful to this Department and
Which effected a great saving so
r as provincial revenue generally
concerned. We received over
000 a year f{rom the Federal
overnment for agricultural educa-
jon, and so much latitude was per-
pMtted to the Bepartment in the
i8posal of this grant that it wal
g8d in practically every item o
jenditure. We have had, this
year for the first time for
@ny years, to get along 'without
grant, so that in place of ex-
fling $60,000 or more in this de-
fment, we have confined our-
gs to an expenditure of $38,000;
y nearly one-half of what had
expended in previous years.
I am glad to state that practi-
¥ all the activities of this de-
ment have been carried on as
y and as efficiently as in pre-
s years when there was very
h more expenditure.
ight refer to some of these
ities in detail. . Exhibitions,
h cost this Province annually
ut $10,000, have been as fully
ed for as heretofore; all the
iibitions received their grants
| I believe that in point of gual-
i and from every other stand-
int, they have been just as suc-
#8ful as in previous years. An-
ler very important branch which
§ fully kept up was the School
jirs. 1 do not know that there
ny more valuable line of educa-
mal work carried on by the De-
ment of Agriculture, or that
)d be carried on. Indeed, if I
to choose hetween the exhibi-
48 and the school faird as fact-
f8' of benefit and usefulness, I
o1 certainly choose the school
These school fairs during
“past year have probably been
successful than in any pre-
8 year. It is good to see that
a useful institution is increas-
in wvalue from year to year,
e Short Courses have also heén
ed on. During the past two
hree years these short courses
‘e conducted, but at 'a somewhat
ater length, in the Technical
00l. The Technical Schoolthis
r has been closed. I want to
that the Government has no
logy to make for closing this
titution. It was run during the
son of 1923 and the spring of
4; that is, for one term after
Government took office. It was
bwed to he carried on in exactly
#ame way as in prévious years,
h the same staff and the same
ilitles, and very careful obser-
ition was made of the work dona.
le Government decided, after hav-
made observation during that
m, that the amount of money ex-
hded on the upkeep and carry-
on of that Schaol was not, justi-
; that the Prov'nce could not
ord it, and that if short courses

lieved they were a splendid thing—
they must be carried on more econ-
omicallly -and more in keeping- with
the finances of the Province. Con-
sequently we returned. to the sys-
tem that had been in vogue some

where no jurtes!¥éars before ¢h.s Technical School

was outfitted, and the short courses
were carried on in the Agricul-
tural Hall; partly there, and partly
in Prince of Wales @ollege, very
much more economically; and I be-
lieve just as successtully, Short
courses were given .here in agri-
cultural subjects as heretofore, in
carpenter work, and blacksmithing;
land courses g.ven in Prince of
iW’ales Coliege in English and other
subjects which had previously been
taught in the Techn.ci, School, S0
that on the whole | think the work
'done in connection with the short
courses was very suscessful, and
was carried on viry wiuch more ec-

together@nomically than in pre.ous years,

ther very imporiant branch ot
activity in connection with Agri-
culture, the Women's Institutes,
received last year the same sup -
port as before. | do not need to
speak about the slpendid services
rendered by the Women's Institutes
thfoughout this Province; those in-
stitutes received the same supervi-
sion as heretofore and the same
grants were’ given.  Animal Clubs
tor boys have also been carried on
and these are increasing from year
to year, Last year they reeeived
the usual suppo:t, financ.ally and
otherwise, and they are now in a
'more flourishing condition, perhaps,
than ever before.

As to the coming year, we can-
nct hope to carry on these activ-
ities and keep them up to the
standard of efficiency that is n.-

on at all, with an amount of money
very much less, if any, than was
expended on them last year; so
that the estimates for the Depart-
ment of Agriculture for the coming
year will be about the same as
last year. It is the intention to,
keep up these activities, because
we believe they- are all useful and
because the ‘Province gets value
for the money expended.

Increased Educational Expenditures

Now I am coming to what is
perhaps the largest spending de-
partment in connection
Government of this Province, 1
refer to Education, It is a depart-
ment in which the expenditures
have increased I might almost say
alarmingly during the last, ten
years. In 1914 the expenditure for
education was $157,000; in 1919,
five years later, it was $187,000;
and in 1924, after another period
of five years, it had increased to
$280,000—almost double the amount
in ten years. 1 may say that in
most-ofrthe items the expenditure
had not been increased; there was
a slight increase itwo or three
years ago to.provide for the sal-
aries ‘ol the professors of Prince of
Wales College, but the aggregate
of that as compared with the total
expenditures in connection - with
that department was very small.
The greatvincrease had been made

cessary if they 'are to be caried|pose it is natural to hold on as long;

|reports of these inspectors; ‘we in-

iwith theifor in matters of this kind we must

In 1894 there were only
sixty-one schools in this Province
with an average daily attendance
of fifteen or under; in 1924 there
were one hundred and sixty, which
shows just how. the small schools
are increasing proportionately. A
situation is developing which will
have to be dealt with in this Pro-
vince very soon; and the sooner the
better.
Consolidation of Small Schools

The only remedy, I believe, in!
sight—and 1 think everyone wiil
agree with me in this,—is some
measure of consolidation, and that
matter f§ receiving attention not
only here but in many parts * of
Canada and the United States.
Wanitoba, in its report of a special
committee on education, published
within the last few months, deals
with the problem and speaks of
the necessity of enlarging the dis-
trict unit,-the opin.on of the com-
mittee being that they have too
many small units, Many of the
‘States are dealing with the matter
along this line with a view to in-
creasing the size of the municipal
unit; and 1 believe that is what we
will have te come to in this Pro-
vince. I may say that during the
past few months we have had our
school inspectors reporf to the
Government upon certain districts
where they believe consolidation,
in gome measure at least, could be
carried out successfully—each in-
spector having made a.report, out-
lining certain areas., But the great
difficulty in this matter is the atti-
tude of the people, the ratepayers
themselves, in very many of our
districts. There is a desire, wheth-
er reasonable or not, to hold on to
the small district schools. I sup-

as possible, but we can readily see
the advantages of the other sys-
tem, -We would have the advan-
tage of better school buildings, bet-
ter school equipment, grading of
our pupils which would tend to
producc a cluss of teachers, more
or less specialists in thelr particu-
iar girades; so that apart from the
financial  saving aitogethelr, there
Iis no question about the importanceé
to th.s Province of a move In that
direction. As 1 gsaid, we havg the

tend to follow this up by ‘a cam-
paign during the present summer,

have behind us the moral sentiment
of all our rght-thinking people, the
pecuple who are really interested in
education, ‘Without that support'
no ‘Government can go -Very iur iu
such an undertaking.

With respect to Prince of Wales
College the Government has been
able to establish commercial clas-]
ses through the assistance of the
technical grant given by the Fed-
eral Department of Labor. An \ar-
rangement is imade, a general ar-
rangement which extends to every
province ‘in Canada, by which that
Department will' pay one-halt of
certain " expenditures made for
technical edueation. It has been
arranged that this commercial
course will be considered as techni-
cal education. The course will ex-
tend over two years and will be op-

in the payment of teachers’ salar-
ies. In 1923, thirteen months’ sal-
aries were paid to the teachers in
order to bring the payments up to
the end of the fiscal year, Last
year the nominal amount of twelve
months’ salaries was paid.
proportionate increase last year
over the year before, by taking it
on a monthly basis, would be about
$4,000. We trust that this expen-
diture has now reached its peak;
I believe it has. The cause of the
increase inh teachers' salaries |is,
of cousse, the fact. The fact that
teachers are much more plentiful
than dur:ng the war, period, and a
larger proportion of teachers of the
higher grades hawe been engaged,
and consequently required larger
amounts by way of salary,

As I said betore, and I make no
apology tor repeating it again, we
do not begrudge whatever money
is necessary to spend on this most
important' branch.  There is not
anything more important, more
vital, to the interests and future of
this Province than the education
of our young people. But | doubt
if we are receiving the value we
should receive for the money we
are expending. [ am not saying
this in a fault-finding way. No
blame is to be placed upon our
teachers. Our young men and wo-
men engaged in this profession are
probably doing as good work as
they ever did. But the fault lies in
the hap-hazard, heterogeneous way
in which our country schools have
been scattered over this Province;
ibuilt without any rhyme or reason;
built without any system. 1 am
free to say that in the past politics
have entered itog largely into the
educational problem of our Pro-
vince. (Perhaps one political party
is-as much to ‘blame. as the other;
but the fact remains that too many
school houses have been built where
they should not have been built and
the result today is the large pro-
portion of our country schools with
a small number of pupils—so small
that the amount payable is not
|Justified.

I repeat, it is not the fault of the
teachers. They would be very much
better off, and happier, with double
the number of pupils; but the diffi-
culty is, the pupils gre not there.
Pant of the trouble is due, as I
said, to the fact that schools have
‘heen built where they should not
have hbeen built; but another cause
is our lloss of population; the fact
that our juvenile population is not
increasing. We have not nearly so
many pupils now, in the agricultur-
al districts, as we had thirty years
ago; but nevertheless we have more

The|

tional; students entering the col-
lege may decide whether they will
take the commercial course or the
course heretofore provided, leading
(to a university course. I believe 1t
lwill be of very great benefit to
many young men who wish to get
all the education of a practical na-
ture that they can receive, and yet
who do not wish to follow along the
line of a university or higher edu-
cation. This has been established
without additional cost, 'because
some of the professors of the col-
lege will teach the subjects, and
consequently part of their salaries
will be provided out of the techni-
cal grant. That w.ll at least ofiset
the extra expense of the necessary
equipment which this Province will
have to supply.
Public Works,

The next department, which I
purpose to deal with very briefly,
is the Department ol Pubiic Works.
And I wish to say, at the risk of
be.ng criticised by my hon.friends
for boasting or eulogizing—I am
not saying it in that way, but inall
fairness and sincerity —that this
QGovernment has the good fortune
to have presiding over it as Minis-
ter of Public Works — the depart-
ment which comes in closer con-
tact than any other with the peo-
ple—a man of special business ab-
ility and energy; a man who since
he entered upgn his duties has not
spared himself; a man who Is able
to say “No” where it is necessary,
and who is always prepared to hew
to the line in the interests of the
Department over which he pre-
sides and of the Province at large.
(Applause.)

When this Government took
charge they found a rather chaoiic
condition in connection with the
Department of Public Works, My
hon, friends admit that the late
Government devoted themselves al-
most exclusively to the construc-
tion of what are tenmed permanent
highways, and so fully were they
engaged with these that they had
little time to give attention to the
ordinary public roads of the /Pro -
vince. As a result, when this Gov-

fore the fall
which injured the roads, we newer
had in the history of the Province
the public highways in more satis-
factory shape than they were at
that time. (Applause.) | may also
point out that during the previous
year, under the late Government,
the average expenditure in the De-
partment of Public Works in con-
nection with ordinary public work
was $120,000; last year the expen-
diture was $107,000, yet we have
achieved, notwithstanding that re -
duction, the excellent results to
which | have referred (Applause.)

Highway Improvement.

I did not intend at first to say
anything with regard to highways,
because that will ‘he dealt with ex-
tensively by my hon. ' friend the
Minister; but a great deal has been
said on the floor of this House with
regard to our policy in this mat-
ter. We have been charged with
being pledge-breakers, and I would
like to deal with that for a few mo-
ments. 1 would like to make a
comparison, if nothing eise, for the
sake of illustration. In 1919 we
had the first dealings in this House
with this matter of highway im-
provement, during the time of the
Arsenault Government, when a pol-
icy was inaugurated and prepara-
tions were made to carry it out.
It was just before the elections of
1919, and the policy of the Arsen-
ault Government ‘was very clearly
defined. Under it the money was
to be expended, as far as possible,
for building up the low-lying places,
for the building of culverts and
br.dges, and tor bulding, in as per-
manent a manner as possible, the
approaches to the larger centres,
the principal towns and the city.
During the session of that year and
the election campaign that follow-
ed, what was the attitude of my
hioi. friends.who afterwards obtain-
ed power? They condemned this
schume en toto,” They even went
80 far as to call it an “infernal
scheme.” 'T'hey spent a great deal
of time and waswcd a great deal
of paper in showiug wy ligures how
deeply this tronce would be
plunged in acbt - ir  this scheme
were entered tupou,

Arter they obuained  power in
1919 did they continue to repudi-
ate that pol.cy? Did they tufn
down ‘the olier of the Dominion
Goyernment as to highway aid?
During the first session of the
House they proceeded to adopt the
very scheme which they had con-
demned in such unmeasured terms,
and if my hon. friends will under-
take to examine the resolution pass-
ed during the summer of 1920 in-
troductory tq the Statute provid-
ing for the borrowing of this money
they will find that the terms of
that resolution are the very terms
of the Arsenault policy which they
had previously condemned. But
that policy was mot carried out by
my hon. friends, because when the
work was actually entered upon at-
tention was mot given to building
up low lying places, bridges, con-
crete ciulverts, or approaches to the
larger centres of population. That
is exactly what we objected to; a
great deal of time and money was
wasted on laboriously building up
level clay roads.

‘I maintain that the policy we are
following is as close as we can get
to the policy of the Arsenault Gov-
ernment when first enunciated and
which has been Upheld by the Con-
servative party ever since. (Ap-
plause.) ‘The policy of the Liberal
party, on the contrary, has veered
in the meantime to every point on
the compass. Now who are the pro-
mise-breakers? If we must descend
to that childish and inane practice
of calling names, then who should
call names first? (Aipplause.)

In the departments of Provincial
Treasurer and Executive Council
there is little to remark upon. The
expenditures are normal, fully
within the estimates and fully down
to the average level of former
years.

The item of Interest might be
interesting. 1 find that in 1920, the
first year of Liberal rule, the
amount of interest paid was $56,-
497. (I am not now referring to the
interest paid on the imoney borrow-
ed for highway improvement, but
to the interest paid on the ordinary
debt of ithe Provinte. In
the year 1924, after four years of
Liberal rule, the interest had in-
creased to $69,000, or an increase
during that period of over $13,000.
Will my hon. friends work out a lit-
tle problem in arithmetic from
that, and tell us whether they have
not increased the debt of the Pro:
vince?

Falconwood.

Another large spending depart-
ment is that of Falconwood, which
is reaNy under the direction, so far
as the financial end of it is con-
cerned, of the Department of Public
Works. I am sorry to say that in
this individual item we have ex-
ceeded the estimates by some $4,-
000 or $56,000, But on the other
hand, it is over $20,000 less than
the preceding year, and over $11,-
000 below the average of the four
previous years, (Applause.) This

ernment took charge they found
that the ordinary roads had been
left, very largely to take care of
themselves, The bridges and cul-

saving was effected in spite of the
fact, which I mentioned to this
House last year, that we found con-
ditions none too good there. We

conditions set In'

verts were in a most dilapiated and found a condition of neglect so far
disreputable condition. They had as upkeep was concerned. We
been treated to a system of patch- found some of the boilers burned
ing and repairs over a period of out, which necessitated consider -
four years, so that they had become able extraordinary repairs, and
almost impassible. Upon that con- during the past year of 1924, we
dition, in the fall of 1923, shortly have done necessary and important
after this Government took power, repains to the building and to the
came that tremendous storm which heating equipment; and I am
we all remember and which ¢om- pleased to say that now we have

Perhaps you are using good tea. We think
“Red Rose” extra good. Won’t you try it?

RED ROSE

e
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. ]

‘good ted

‘tea for 30 years. |

pletely destroyed those dilapidated an absolutély adequate supply of
structures, wherc structures of a water, and of the very best quality.
more permanent character, had! There is another condition, which
they existed, would probably have perhaps might be considered, and
lived the storm out. which has been receiving the very

Those two conditions, one upon serious consideration of the Trus-
the other, created a situat'on which tee Board of this institution. I re-
required a man of perhaps more fer -to overcrowding at Falcon-
than ordinary ability to deal with, wood. The matter is not new; it
I am pleased to say, however, and has been reported on by Grand Ju-
as you know, Mr. Speaker, that,ries and the Province is well aware
this condition has been remedied of it. The question remains how
to a very large extent. A great the problem shall be approached
deal of work has been done during and dealt with., The obvious sug-
the past year in the construction of gestion, of course, ie that an addi-
permanent culverts and - bridges tion should be built. That would
throughout the Province, and |'entail a large expenditure, an ex-
think | can say that the ordinary penditure which would without
roads have received more atten- question add eonsiderably to the
tion. In the month of Octoher, be-'permanent debt of the Province,

and before entering upon a step of
that kind, the Board considered it
jwas necessary to give this matter
very careful and very full attention.
{We find a condition there wh.ch
perhaps might be ameliorated to
some extent. It has been said that:
the rather rapid increase in the
'number of patients in Falconwood
\Is an index of the increase lin in-
sanity throughsut the Province. |
|do not think that'is so. | am
lrather inclined to the belief that it
is an indication of the greater ten-
dency of our people to send those
unfortunate members of their fam-
ily who are in“that condition to this
institution. Now we have quite a
number of patients who are in a
chronic condition; they are in a
'condition where treatment will not
make any improvement, and still
they are quite harmless. . Patients
_of that class, both the medical sup-
erintendent and the trustees be-
{lieve, might very well be at hgme,
Kwhere they would be cared for just
as well. Quite a number of those
'have been non-paying patients, and
;by carrying out that policy the in-
stitution might - be and could be
sufficiently relieved of its conjes-
tion without the expense of build-
ing an additional wing, which as |
said, would add to the financial
burden which this Province has al-
ready to bear,

The problem of the non-paying
patients at Falconwood was refer-
red to by myself last year and also
by the Leader of the Opposition.
,During recess I took the matter up
and spent several days in the in-
wlitution, going over the list of
those pat'ents, obtaining what par-
ticulars I could from their records,
and communicating with their fam-
ilies. Up to the present we have
not ohtained the success we hoped
for. We have made little progress,
bbut my hon. friend the Leader of
the Opposition knows how d'flicult
it is to collect those debts. It wllll
require a great deal of follow-up
work, in a matter of this kind
‘'which has been neglected so long
where patients have heen in for
years without pay.ng anything, and
'where in many cases ‘the parties
responsible for placing them the
have left the Province. It will re-
quire a great deal of time and pati-
ence ‘hefore we can make very
great progress in the way of in-
creasing our revenue from Falcon-
wood Hosp.atl.

A Comparison in Expenditure.

cipal large items of expenditure.
The others are not great so far as
the aggregate amount is concerned,
and are fairly uniform from year
to year, and 1 shall not take up the
time of the House in dealing with
them specifically. I will make,
however, one or two general com-
'parisons between the expenditure
as a whole this year and previous
years. First 1 will take, for the

because 1920 was the first full year
that our predecessors were in of-
fice, and the same would apply to
1924 in regard to the activities of
this Government. In 1924 our ex-
penditures, in round numbers, were
$700,000. In 1920 the total expen-
ditures were $660,000, an increase
in 1924 over 1920 of $40,000 rough-
ly. | find that in 1924 there was
$68,000 more spent than in 1920, in
the Department of 'Education for
the payment of teachers’ salaries,
an uncontrollable expenditure
lbrought about by the legislation of
1920. Deducting that, and thus
placing the two years on a level
so far as.regular expenditures are
concerned, we find that $28,000
less was expended in 1924 than in
1920, (Applause.)

I do not think that I need say
anything as regards the compara-
tive efficiency of the public ser-
vices during the two periods. That
is a matter which is within the
knowledge of this House and of
the people of this Province. Follow-
ing the same comparison, between
the years 1924 and 1921, | find the
difference in favor of 1924 to be
$24,000. So far, therefore, as com-
parative expenditures are concern-
ed, | do not think this Government
can be charged with any extrava-
gance, having carried on, as | said
before, with a loss of revenue in
one department alone of nearly
$30,000, We omitted the increase’
in the educational department, we
have been carrying on with over
$20,000 less that was required and
expended in the years 1920 and
1921, ;

1 wish to deal with some mat-
ters in connection with the revenue
of this Province. I find that in
1920 the total revenue collected
was $706,000, In 1924 it was $676,-
000; in other words, there was $30,-
000 less revenue in 1924 than in
1920, Where did the Liberals in
1920 get the increased revenue?
The first item I find is from the
Prohibition law., They obtained in
1920 $7,000 more than this Govern-
iment received in 1924. The balance
is made up of arrears of fox taxes
which they collected, which became
due under legislat on passed by
the previous Government.

Now, as you will note, the rev-
enues have decrgased In sqme res-
pects during the past year. There
was quite a material decrease in
succession duties. That, of course,
is a somewhat uncontrollable
source of revenue; it depends vary
largely on the number of wealthy
people who died during the year,
and upon whose estate a succes -
sfon duty could be levied. There
has been a decrease in the bank
tax, a principal reason being that
one of the banks.operatihg here
withdrew their business from this
Province, Formerly this Province
recelved revenue from two Express
Companies. They are both gone;
the revenue from that source has
entirely disappeared. One of those
wads absorbed by the other, and the
latter was taken over by the Fed-
eral Government Department of
Railways. And there are other
items of revenue in which there has
been a decrease.

I am lreé\t: say that we have
not attained our expectations in
the collect'on Of taxes under the
Personal Property and the Income
Taxation Act. There may be sev-
eral reasons for that; one, I be-
Teve, 1s owing to the existing hard
times and the consequent shrink-
age of incomes, DBut apart from
that, afteér a year's experience with
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this matter, we still believe, and
.we are’ confident; that by a proper
adjustment of this system and hy
obtaining additional information, a
very material increase can bhe made
in this source of revenue withont
entailing any hardship -on the
people of the Province.

With respect to the Land Tax, a

sake of uniformity, the year 1920,|vear ago in this Legislature the
and compare it with the year 1924, |Land Assessment Act was passed;

previous to that, for the four years
«during which the Taxation Act of
!]920 wag in operation the tax on
real estate and personal property
was all colle¢ted under the one
statute. This*Government believed
it could be more properiy and just-
ly colected under the two Acts.
They were accordingly passed. You
all remember at that time the pro-
phecies made; it was stated on the
floor of the House last year by
my hon. friends that the Land Tax
was going to be increased and that

the burden of" additional taxation
was going to be placed by this Gov-|
ernment on the tarmers of the l’:()-§
vince. Time very often explodes|
faise prophecies, and it has done
80 in this case. The people of this
Province know by this time the fal-|
~ity of that statement; they havel!
found by this time that the Land|
Tax Act was not intended for that|
purpose and did not accomplish|
that purpose; that the farmers of|
this Province during the past year|
have not paid any more taxes than|
they did under the reign of our|
predecessors, and in fact did not |
pay as much as was coliected by |
the Liberals during the years they
were in power. (Applause.)

Prohibition Enforcement.

Another matter which we have
heard something about in connec-
tion with the collection o/ revenue,
and wh'ch 1 purpose to deal with
for a few minutes, is the operation
of the Prohibition Act. A great
many charges have been made
against the Government in respect
to this. The amount of $44,000 was
paid into the treasury during 1924
from the receipts of the Prohibi-
tion Commission, and apparently
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Th's matter must be dealt with Acts or Statutes, in which is speci-
in a plain, common-sense, business-|fied the aggregate of the loans, the
like way. To deal with the prohibi-|tenm of years and the rate of in-
tion question in a sentimental fash-|terest, By virtue of the same Act
ion is only to becloud the issue!or Statute it is provided that the
and delude ourselves. The Act|Frovince shall lay by every year
provides for an outlet; that is the [during the term of the debentures
simple common sense of the mat-|a certain amount of money, so that
ter, and the question is this:|when the time comes for paying
Where are the pcopic of the Pro-|them off, there will be provision in
vince going to get the liquor they.hh.v public treasury for repayment-—
consume? Would my hon. friendsin just the same manner as if you
prefer that they should get it from [or | borrowcd vn a pl'umissory note
the bootleggers and moonshiners,a‘wln’«h, if we did not make provi-
class of people who began to flour-|sion by-setiing aside some money
ish and grow fat during the years‘mu:l time to t.me for its payment
1922 and 1923? Would they rather within the specified period, might
that our people should obtain this{place us in a very embarrassing
liquor, which is poisonous and 'position. That is how we stand in
which is introduced in violation of [connection with out debenture debt.
the laws of Canada and' of this pro-|ldvery year a certain amount of
vince, or that if they must usc | money is placed in wiat we call a

liquor, they should obtain it through |sinking lund to pay oft these de-

legitimate channels and wherc!pentures when they ‘become due,
they would at least have some guar-|and that money comes out of the
antee o1 the qual cy of liquor they revenue ol the Prov.nce. Part ol
were using. Ithe sSinking fund is provided to
take care of debentures made for
what ‘might e termed owrdinary
iloans, and soma for the purpose of
" pay.ng the  debentures recently
me to deal with that matter any made for the carrying on of high-
furtnes. ‘there is just one more way improvement. But the entire
1em inconnection  with revenue sinking funds, whether derived
upon which 1 m ght speak for a'from automobile fees, from general
lew moments, and that the Gas-{revenue or from special source,and
oline Tax. That tax vou know, ! whether it be applied to the paying
troduced a year ago. It was off of ordinary loan debentures or
a new Act. The only experience |highway improvement debentares,
there had been with it in l‘:m:uluimust, in some way or other, come
previously was in the provinces of out of the revenues of the Pro-
Wuebee and Alberta, We are very vince.
pleased to say that the Act has| Last year there was set aside in
worked out most satisfactory and|that way some $26,000 to pay off
that  the revenue obtained there- these debentures, Part of that
irom exceeded what we expected.|cime oat of automobile fees, part
As you know, Mr. Speaker, the|{iom other sources. These amounts
revenue derived from that tax will|were placed in the sinking fund.
be applied to the upkeep of thel[f you or I'were to set aside money
highways upon which the cars runiip meet a promissory note, we
which use the gasoline taxable un-|might place it in the bank or lend
der the provisions of the Act. S0 /it out ourselves where it wounld
far as the expenditure of the rev-|earn a greater amount of interest,
enue derived from the tax is con-|provided that we could get it back
cerned, -and the maintenance work |within the necessary time, In the
upon the -highways, 1 will leave|saume way, the Provincial Govern-
that to be dealt w.th by my hon. | ment, in dealing with these amounts
friend the Minister of Public instead of leaving them idle, in-

The Gasoline Tax

I do not think it is necessary f

was i

this Government is condemned for
recelving that money, and it is said
that on that account the sale of
intoxicat ng ligquor in this Provinc

has heen increased. Those state-
ments are not correct; | may say
at the outset that it does not lie in
the mduths of our hon. friends to
make statements of that kind i
view of their own record. be:aus

as | said before, they received ir
1920 from this very source, in the
corresponding year of their period
of power, $51,100, and in the next
year, 1921, tHey received from
that source and from the taxatioi

tplaced upon wholesale houses deal

ing in liquor, $49,500. = Yet they
wi'll condemn this Government be-
cause we have taken from the Pro-
hibition Commission the lesser sum
of $44,000!

We have in those two years, 1920
and 1921, the largest receipts from
this source. In 1922 and 1923 th
rece pts had decreased until in the
latter year they only amounted to
$14,000, Will my hon. friends un
dertake to say that the source of
that revenue had dried up; that
there was less liquor being sold
and consumed during 1922 and 1923
than in the two previous years? |
do not think they will attempt to
say that. Was it because the law
was more strictly enforced in those
years 1922-:23? | will answer that
question, and <1 will answer it in
the negative, In 1924 there was a
much larger number of sonvictions
and prosecutions under ‘the Prohi-
bition Act than in any previous
year since that Act was placed on
the Statute books of ‘this Province.
We had the same officers, and those
officers were operating under a
Commission composed of some of
the hest business men in the Pro-
vince; men of the highest integrity

Eatinar ey

Works in whose department it isl\v..sl.ﬂ them in some security where
administered. | they will be earning money in the

1 wish now to deal generally with ?nwunli.mﬂ- The - interest which
matters of finance.” It has heen|{those securities carn helong to the
said that thig Government during | province and is just as much a
the past year has had a deficit ol ipart of the revenue as the mmoney
fron 000 to $25,000 or more. 1|which you or I would earn ii we
would like to deal with that state-|joaned out our own money on a
‘ont. | have often said in this|mortgage or other security and re
ouse before, and | wish to-be con-!cojved the interest. It would be
istent, that so far as l.am con-fl»;.u of our yearly income, and in
.erncd | place very little value up-|the same way as the money which
,n those apparent surpluses and comes in from the interesg on the
leficits. They are very largely the ginking funds set aside to meet our
esult of the way in which figures |qehentures is part of the revenue of
nay be manipulated.. This deficit |{he Province. As I said, the items
s arrived at by computing what amounted in all to something over
hall call a part of the revenue of (§26,000, Taking that and adding it
he Province and stantling over to the other revenue of the Pro-

wgainst that all the current expen-
litures. Now a part, and a very
arge part, of the debt of this Pro-
vince ‘s in the form of debentures,
I do-not think it is necessary for
me to enter into an explanation of
the nature of a debenture. As you
inow, it is simply a loan upon se-
:urity; I might describe it as a
somewhat glorified promissory
note, It is a paper security given
for the borrowing of money over a
term of years, the security provid- |
ing that the money will be repaid
within a specified tenm of years,
the rate of interest also being
§pecified therein. Over a vmllllnnl
dollars of the debt of this Province
has been borrowed and secured in

this way, The Provigge has given
what T might term its issory
notes in varying amounts vary-

vince, we find that this Province
has not a deficit for the year, but
that it has had a small surplus,
(Applause.) .
Sinking Fund

1 have said that these amounts
placed in the sinking fund are in-
vested and bear interest; but all
(Continued on Page 8)
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ing times to cover this total de:

benture indebtedness, When the
due date of these several deben -
tures arrive it will be necessaty for
the Province to pay them off, or to
(make some provision for doing so.
Those debentures are only lsnuedl
by the Provinee on the authority
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