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ussion of his dc-
for
and comraerce conunittze
ons into the affairs
¢ -4 the Sun Life Company,
y pouse Of Commons this
’ The charge made by the
% { Commerce against the
’ merican Life, he sald, was
" sum of $1.275,000 belong-
L the policy holders had been
L under the guise of
i & mutual company. The
of Commerce, he declar-
[ed & “great comrotion”
o the extent of chavging J.
| i and his associates with
[ e The paper contended
wing the time chat Mr.
gand Mr. Bradshaw had
in charge, large sums had
ivested  in  unauthorized
5 and that losses had
,Wmed as a result of this.
motive in moving the res-
) said Mr. Luchkovich, in
on, was to ascertain the
o otherwise of the state-
e made by the Journai of
e, He felt that th2 great
. and uncertainty of people
yere policy  holders in ther
nies were ample 1easons
ging the matter to the at-
L of Parliament.
resolution, said  Jremier
pennett, was one which had
v broad bearing. The busi-
o Life Insurance, and of
gan Companies was not con-
{0 Canada. It flowed into
countries. Policy holders in
bn Life were located in Japan,
gis and the position of the
py was 2 matter of import-

jrding to & decision of the
council, the business ol Life
ce was under the control
e Provinces, continued Mr,
t. The Domin!oa had an in-
e act, vut the wvalidity of this
ad been contested. The Jour-
ol Commerce itself had con-
d that the Federal Govern-
had no” jurisdiction in mat-
of isurance. However. the
Insurance’ Companies had, for
nbeen making returns to the
gn. Broadly, 1t might be
Mt the Canadian Life com-
s had been carefully investi-
d md had stood the closest
k ome time now the Sun
Msurance Company had been
lrgest in Canada, Mr. Ben-
serted. Its ramifications ex-
d far and ~wide. In each
fy where it did business,” it
wlled upon to undergo the
st examination not only as
Jis business transactons but as
s financial structure. It had
p subjected to examination in
United States, where it had
pive business, and in other
piries.

v, Parliament was being ask-
tn the strength of statements
which no proof was offered, to
that there must be an in-
fgation Mr. Bennett continued.
lir charges had been made
be ssme paper in the past end
8 period of time, Their only
% appeared to be to dishearten
fain number of policy hold- |
ud make them suspicious. For |
5 of a year, In season and'
o season, these allegations
ken made no proof was of-
M He suggested that it would
mst unwise to enter into a
hy discussion on these char-
8 the present time. He re-
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No Sleep, No Rest —
Gas, Gas All The Time
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Dept. EE, St. Paul, Minn,

minded the House that the courts
are open,

. The Prime Minister turned to
& general discussion of the insuv-

vestment of this money in order
that the companies might be in a
position to meet obligations as
they arose. On the statute books
were provisions indicating the
rates of interest' which the com-
panies might earn, If they bought
nothing but Dominion of Canada
bonds, unquestionably no question

the companies, but their earnings
would be materially reduced.

The Dominion Parliment was
responsible for setting forth the
securities in which the insurance
companies might invest. Mr. Ben-
nett indicated briefly these secur-
itles. The companies were permit-
ted to invest in common and pre-
ferred stocks, among other secur-
ities. The value of stocks had de-
preciated. But the value of firs:

many regarded ‘as the major sec-
urity of the world, had gone down
ten per cent.

Inasmuch as there frequently oc-
curred, over a long period, depreci-
atlon in security values, the duty
had been imposed on the insur-
ance companies of building up re-
serves to provide for their future
obligations. He believed that the
Canadian companies should have
the same opportunity to do busi-
,hess as companles in foreign coun-
tries, provided always that those
officers whose duty it was to in-
spect the companies could testify
that they were solvent. Those who
knew Mr. G. D, Finlayson, Super-
intendent of Insurance, could tes-
tify to the fact that he was a first
class actuary. He was at the ‘heac
of a good department. Mr. Fin-
layson had been  entrusted ‘with
the duty of investigating the Sun
Life Assurance Company, and, on
December 31 last, he had issued his
certificate that the Sun Life was
a solvent institution. He had no
policy in the Sun Life nor in the
North American Life. sdid Mr.
Bennett:—He believed that the Sun
Life was 'as solvent as any comp-
any needed to be in order to do
business. He believed that it was
wrong, that it was doing a wrong |
to the Canadian people, to give |
“malignant and malicious attacks”
on insurance companies a 'certain
amount of credence by reading
them on the floor of Parliament.
The Sun Life, at his request, had |
passed a by-law lindting the pur-
chase of common stock by that
company. A year ago, the Sun/
Life Life common stock - holdings
were 51 per cent. Today they were
47 per cent. Not long ago the
holdings of Dominion of ‘Canada
bonds by the Sun Life were “neg- |
ligible.” Today this company had
$23000,000 in Dominion of Can-
ada bonds. The avowed policy of
the company was to have $200,-
€00,000 in these securities. In’pass-
ing, Mr. Bennett declared that
the President of the Sun Life
himself had been a very heavy
loser in common stocks.

Mr. Bennett reiterated his state-
ment that the Sun Life carried on
business in practically every coun-
try. It was doing a very small
kindness to the Canadian who
had his money invested in Life
Insurance to cast doubt upon the
Companies by reading unsupport-
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ance business, In the form of |
premiums, money was collected.
Obviously there must be an in-

would arise as to the solvency of |

class bonds had also gone down. |

The United States gold bond, by ‘jgtar continued, “that it is desir-

ed statements. He told of a guy
Life policy holder in Great Brit-
ain who held & policy for 340,009
pounds. Persons had ‘actually gone
to this policy holder, on the
strength of rumours, informed him
that the company was headed to-
wards insolvency, and suggested
that he get rid of his policy for
300,000 pounds. The policy was
about to mature,
' He had long held that there
should be more stringent restric-
tions on the investments made by
Life Insurance Companies and he
| believed that those restrictions |
should be laid down in the statute,
said Mr, Bennett. But he was re-
minded that there was no statu-
tory restriction on insurance com-

I pany tnvestments in Great Britain,
| There they relled entirely upon
the wisdom, integrity and vision
of those who directed the enter-
prises—and it was seldom that a
Life Company ever came to dis-
aster,

As to the wisdom of some of the
investments to which reference
had been made, he had no doubt,
the Premier said. They were such
as he would not have approved,
but they were perfectly legal and
jcould be best described us an er-
ror of judgment.

“I wonder how many in this
House have made errors in judg-
ment in respect to investments,”
,the Prime Minister observed. The
(best judgments in the world have
been wrong in the last five years,
No one would ever have conceived
that strong, old securities ‘would
depreciate in value as they had.
The same thing might happen
again to the wisest minds under
the best possible circumsiunces.

“It may be well,” the Prim2 Min-

able that in the future, when con-
ditions have steadied and fluctu-
ations are less marked, that =a
calm, dispassionate investigation
of the whole business of insurance
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“I am hopeful that some of our
Provinces, uniting with the Do-
minion, will agree tha’ it is to the
public interest that there should
be a central control of insurance,
rather than a control :y every
province in this ‘confederation.” |

He had very accurate and com- |
plete knowledge of the North '
American Life' Company, sall the
Prime Minister. It was brought to

C. C. HEESCHEN

‘ The Imuerial Drugstore
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Prescriptions.
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ECHO GARAGE

Battery recharging and
Auto Electric Service. Vacuum
cleaners and clectric applianc !
es repaired, i

Body and Fender Work :
Specialty,

Phone 1352. 86 Kent St
Charlottetown, P. E. I

his attention last year ihat the
company was to  be mutualized.
Control had passed to Mr. Gundy
and Mr. Bradshaw, the latter, one
time treasurer of the city of Tor-
onto. was held to be a man of the
highest integrity and business
acumen. He conceived the idea of
mutualizing the company and was
sending circulars to the share-
holders. Mr. Bennett had Mr. !
Bradshaw and his Solicitor come
to Ottawa where the Prime Min-
ister examined the scheme and as-
sisted in revising the mnotice so
that “he who runs might read,”
and know exactly what was under-
way.
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3
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an o our Quality and prioc. - PALACE CAFE

HRegular Dinners 40c.
Try one and you won't go any-
where else.
Special orders at all hours,
Telephone 1027.
Cor, Gt. George & Kent St.
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Wm. McKAY:
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airiing,
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Specialty.
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The Staff of Life
When you eat McInnis’
you have the best.

Bread

Mclnnis’ Bakery

Tel 470. 15 Granville 8t.

He had insisted that this notice

be sent to every single policy-

holder, said the Prime Minister,
giving them the fullest details of
the terms of mutualization and
dates of proposed meetings. The
resolution to mutualize passed
without a single dissenting vote.

JUST RECEIVED

Some mpecial values In Ladies
and Gents' Wrist Watches,
Jewelry of all kinds

W. N. TANTON

Mrs, B, Waller

Miss L. A. Fairclough
Rose Marie Hairdressing Shoppe

Permanent Waves §7.50 and
$10,00

This price includes a specinl Y
Vita-tonic which is especially |
good for dry and lifeless hair,

Our {rained operators do ex-
cellent work.
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the policy holders.
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The whole matter had given him
much concern ever since he as-
sumed office, said. the ' Premier.
But he could see little result in
reading from Hansard and Jour-
nal of Commerce reports, before
the House, other than to cast dis-
credit upon two great Canadian
enterprises, and tura to distrust
the faith of the people who have
entrusted their savings to them.
“These are  solvent enterprises
and I believe no investigation
should be made of the character
suggested,” declared Mr. Bennett.
People were always too ready
to enthuse over success and con-
demn failure. They were speaking
in the most glowing terms of the
Sun Life Company a few years ago
when the huge profits of the com-
pany were swelling the dividends
credited to policy holders. Who
could have foreseen what was to
happen, he asked. Very few com-
panies failed to find themselves
in difficulties when values drop-
ped.
“I would like to feel that we
would not consciously. in a time of
great world depression, do any-
thing .to injure these two great
Canadian enterprises in whose

trust reposes so much of the sav-
ings of the Canadian people,” said
Premier Bennett in closing. He

suggested the resolution be “qulet-l
ly disposed of” in such a way as
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EASTER is indeed a festival
of fiowers — harbingers of
spring — with beauty and
freshness in every blossom.
We have arranged a galary
of colorful blooms to satisfy
your most particular need.
Our services are at your dis-
posal.
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Casford & White

Plumbing & Heating Engineers
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men.
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