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PROVINCIAL DELEGATES GATHER FOR HIST

Truman Budget Is Given Mixed Reception

Damaged U. S. Ship
Sends Appeal To
State Department

(AP correspondent Wayne Rich-
ardson, who started on home leave
from Ohina by aigning aboard the
Flylng Arrow as a Crew member,
{s the only newspaper man
aboard.)

By WAYNE RICHARDSON

Aboard the American freighter
Flying Arrow, Jan. 9 — (AP) —
Extensively damaged by 30 to 40
shells from a Chinese Nationalist
gunboat, this American blockade-
runner lay at anchor tonight in
{nternational waters off the ap-
proach to the Communist port of
shanghal.

The Nationalist naval . vessel
continued to stand guard nearby.

Capt. David Jones, 31, declared
the Flying Arrow unseaworthy and
demanded that the United States
State Department take steps to
provide safe passage into the
nearest port for repairs, in accord
with international practice for dis-
abled ships.

The nearest port is Shanghal,
for which this ship sailed early
Saturday from Hong Kong in de-
fiance of the Nationalist naval
blockade and the danger of mines.

Jones said the attack occurred
19 miles off shore, clearly outside
territorial waters.

None of the crew of 43, includ-
ing this correspondent, and the
12 passengers, including seven
women, was injured.

The Flying Arrow, however, was
hit in many places and set afire.
The Royal Navy sloop Black
Swan, which was patrolling near-
by, helped subduz the flames in a
hold and on the after deck n a
three-hour struggle. ”

(A Nationalist navy spokesman
in Tapiel, Formosa, said the shell-
ing was done by the gunboat Wul-
ing. Such a ship usually {s armed
with no more than three-inch
guns, plus smaller six-pounders
and machine-guns.

(The Nationalist spokesman sald
the shelling was intended only to
disable the Flying Arrow to save
her from complete destruction by
blundering into mines planted in
the Yangtze estuary).

The master of the Black Swan
reported by blinker that 1t is “un-
derstood” there are at least 20
mines in the estuary.

Venture Began Saturday

The Flying Arrow venture began
at Hong Kong shortly after mid-
night Saturday morning, Jan, T,
when this freighter sailed with
an assorted $10,000,000 cargo for
Communist Shanghal.

Fearful of the mines the Na-
tionalists sald had been planted,
11 of the crew were given special
State Department permission to
sign off. Britons and other Na-
tionals replaced them.

About 9 A.M. Monday, 8&s the
Flying Arrow started to anchor in
a spot Captain Jones estimated
was 19 miles off shore, & Natlon-
alist gunboat appeared and  be-
gan making blinker slgnals. .

“They blinkered that  mines
were being laid,” and ‘you must
not now enter, Capt. Jones trans-
lated the flashes.

The Flying Arrow did not an-
swer, and in a few minutes shells
started screaming over the ship.
Piring continued for 26 minutes.

Thirty-eljght rounds were fired

Coming Events

—

**Mail your Films to Garnhum
Photo Studio, Charlottetown.

*sCome to Card Party at F J.
Trainor's tonight, Lot 65.

s*Card Party and Dance at
Spring Valley Hall, January 10th,
narting at 8 P. M.

e

*sAuction and Dance Vernon
Ht:-ll January 11th, Millview Olrch-
sstra,

®sAnnual meeting of Morell
Canadian Leglon at rink, Jan. 11th,
Full attendance requested.

**Crapaud District Lodge, meets
Tuesday, Januarg 10th, ab 2.30
P. M. in Argyle Lodge, Argyle
Shore.

**Annual meeting of New wilt-
shire District Lodge will be held
at Hunter River, Jan. 11, 230
sharp,

**Bradalbane tonight
M."
Boyd as “Hopalong Cas-

at 830
featuring

before a hit rwas scored. Fire be-
gan quickly in the cargo of cotton,
rubber and caustic soda.

British Answer Call

Capt. Jones then ordered a ra-
dio call for ald to all American
and British naval vessels.

(It is not known whether Am-
erican naval craft are anywhere
in the vicinity.)

“The Black Swan was the only
ship to answer. She hove into sight
30 minutes later, giving all assist-
ance required which we re-
quired very much.”

The gunboat had ceased firing

by this time, The Black Swan
came within 80 yards and her
commander megaphoned, “I cannot
take part in this war, but if you
cannot extinguish the fire with
your own resources, we will board
and help.”
This offer was accepted, and a
British boarding party helped ex-
tinguish the fires in three hours.
Capt. Jones estimated 85 per cent
of the cargo was saved.

(Names of the passengers have
been withheld. Richardson sald
earlier they included two British
women and five French and other
natfonalities en route to join
thelr husbands in Shanghal.)

Appointment To
City Police Force

Lloyd K. Archer, Charlottetown,
was appointed a constable on the
Charlottetown Police Force for the
usual term of probation on a split
vote resolution at the regular
monthly meeting of the City Coun-
cil held in the City Hall yesterday
evening. His Worship Mayor B.
Earle McDonald presided.

Council members voted four to
two to adopt the resolution. Coun-
cillor M. A. Farmer, Chairman of
the Police Committee, objected on

been reached at the last meeting
to give all those who made ap-
plication an interview so that all
could be looked over.
Coun. C. M. Cox voiced his ap-
proval of the appointment, stat-
ing that Mr. Archer had had his
application in for quite a while.
Coun. Farmer asked if the man
had been examined and if there
were a report before the Council.
He stated that he was opposed to
Mr. Archer's appointment only on
the grounds of fairness, adding
“He may be the best man we
could get.”

Mayor McDonald said he under-

(Continued on Page 5 Col. 4)

Former P. E. 1. Man
Dies In Alkerta

CALGARY, Jan. 9 — (CP) —
Walter Dempster MacLean, 64,
consultant architect for Govern-
ment House in Regina and a res-
jdent of Alberta since 1904, dled
Saturday. He was born in Char-
lottetown where his father, G. A.
MacLean, was a foundry owner.

To Resume

OTTAWA, Jan. 9 —(CP) —
With the United Kingdom market
declining Canada has decided to
allow her pork producers to ship
pacon to the United States for the
first time in a decade.

The Industry likely will be told
within a day or two that export
permits will be made available for
shipment of surplus smoked or
cured pork to the U.S.

The permits will not cover ship-
ments of fresh pork or whole pigs
either in live or dressed form.

This change in policy follows the
recent announcement that the U.
K. will buy only 60,000,000 pounds
of top-quality bacon from Camada
this year at a reduced price of 29
cents a pound.

Last year Canada sold the U. K.
100,000,000 pounds A
Wwiltshire at 36 cents a pound. The
drop in price sparked demands
that the Federal Giovernment Te-
open the US. market, closed early
in the Second ‘World War when
the U. K. placed contracts for the
shipment of as much as 700,000,000

nds of Canadian bacon in one
year, The U. 8. market had to be
cut off to send every available

Wil
sidy.” Bongs by Jim Austin in per-
oa- [} S

-

pound of bacon to the U. K.
“whmﬂ-lﬂww

the ground that a decision haad |-

Expe:ct Bacon Trade

Begin Flood
Of Criticism

By DOUGLAS B. CORNELL

WASHINGTON, Jan. 9 — (AP)
— President Truman today sent
an unbalanced $42,439,000,000 bud-
get to a United States Congress
clamoring for economy.

Unless Congress cuts the bud-
get or glves Truman the “moder-
ate” tax Increases he wants, the
Government will live $5,133,000,000
beyond its income in the fiscal
year starting July 1.

Clerks in the Senate and House
of Representatives read in relays
through the 27,000-word budget
message longest presidential
message in American history.

Long before they were through,
Republicans began pouring out
criticlsm and raising cries of
“spendthrift socialism,” “juggling,”
weconomic ruin,” and *“bankruptcy.”
They promised to fight for spend-
ing slashes.

on the other hand, repre-
sentative John McCormack,
House Democratic leader, call-
ed the budget message “sound-
1y concelved” and said that in
view of the International sit-
uation large spending for na-
tional defence is necessary.

—

Truman insisted the hudget is
one of soundness, prudence and
restraint. He called it a financial
expression of steps the Govern-
ment ought to take now “to re-
build toward economic growth and
the expansion of human freedom,
in our own country and in the
world.”

That $5133,000,000 deficit in
sight for the coming fiscal year
i{s the difference between Tru-
man’s spending figure and & fed-
eral income he estimates at $37,-

The budget included billions for
military and economic help to non-
Communist countries.

But natlonal defence continued
to be the biggest expense in the
new budget, as in years past.

Fresh Water From Salt

And there was a new proposal,
to spend $1,000,000 to start hunt-
ing a way to change “salt water
into fresh water in large volume
at economical costs” Water
shortages, the President explained,
are a threat in some parts of the
country.

The President still was silent on
just what kind of tax increase he
wants,

The budget message predicted &
“downward trend in expenditures”
in the years ahead, and increased
revenue if congress gives him that
moderate tax increase. This, he
sald, will lead toward a balanced
‘budget.

Yet Truman erected caution
signals, With an obvious nod at
Russia, he warned that “the
threat of aggression still exists.”
He asked for more cash — he
didn’t say how much — to make
atom bombs,

National defence, heaviest cost
in the budget, was figured at $13.-
545,000,000.

LAND'S

FARM WORTH

The average value of occupied
fanm land in Canada was estimated
at $35 an acre in 1947

With U. S.

ed barriers against the move-
memt of pork products between the

two countries.

Through these barriers trickleda
little U. 8. fat-back bacon to fill
demands in Newfoundland, On-
tario and Quebec.

Recently, the U. 8, with a large
surplus of standard-quality pork,
has been trying to increase its
market in Canada and the embar-
go agaimst the U. 8. product
worzed to the, advantage of Can-
adian  producers, The U, S.
product would have sold at a low-
er price in Canada than the Can-
adian product.

Now with the British market re-
duced and prices lowered, there
have been repeated demands that
the Federal Government support
the price of bacon and reopen the
U., 8. market.

n his recent anouncement of
the Anglo-Canadian bacon contract,
Agriculture Minister Gardiner sald
the embargo likely would be lifted
next July when the support price
of 32 5 cents a. pound for Grade A
Wiltshire is withdrawn,

Canada then would have to ocon-
sider removing the embargo

Protests Violations Of
N. B. Elections Act

ST. STEPHEN, N, B, Jan, 8—
(CP)—Dalton K. Camp, director of
political affairs for the Progressive
Conservative Party in New Bruns-
wick, sald in a statement tonight
that he had sent a telegram to
Premier McNair demanding “full
investigation of the gross abuses
and violations of the Provincial
Elections Act.”

He was referring to administra-
tion of today’s Provincial by-elec-
tion in Charlotte County. The Lib-
eral candidate, Willlam N, Camp-
bell, defeated Douglas Everett,
Progressive Conservative, 5,547 to
3,156 with only two small polls un-
reported.

Mr. Camp sald the telegram to
Premier McNair, in Ottawa for
the Dominion-Provincial confer-
ence, was sent this afternoon.

He released its text as follows:

“The Government has dismally
mismanaged the administration of
this Charlotte County by-elec-
tion, The proclamation of notice
of grant of a poll was not posted
nor issued in accordance with the
instructions under section 48 of
the act respecting elections to the
Legislative Assembly.

“Polling stations have been mov-
ed as late as polling day without
due and proper notice being given
to the voters. One polling station
was moved on polling day to a
house situated within the bound-
aries of another polling division,
contrary to section 49 (1),

“By its lack of responsibility
the Government has impinged up-
on the rights and privileges of
the voters of Charlotte Caunty.
We protest the complete inade-
quacy of Government preparations

for this election as defined in the

Talks Slated

To Open
This Morning

By D'Arcy O’Donnell

OTTAWA, Jan, 9 — (OP) —
Heads of Canada’s 11 governments
will gather arourd a conference
table in the Commons tomorrow to
discuss plans for giving Canada
power to amend its constitution
on matters under provincial juris-
diction.

The conference will start at 10:-
30 a.m, EST.

There was some speculation in
political circles that the opening
will be marked by a wrangle over
procedure. The Federal Govern-
ment has not drafted an agenda
and as a result matters other than
the constitutional amendments
may be interjected into the dis-
cussion.

Provincial ~ Premiers, arriving
throughout the day from their
varlous capitals, sald that since no
agenda has been prepared they
did not know what procedure will
be followed.

REPORTS CANCER FIND —
Dr. Irene Vorey Diller, above, of

the Institute for Cancer Re-
search, Philadelphia, has re-
ported to the American Associa=-
tion for the Advancement of
Science the discovery of fungi—
tiny invisible plants—growing in
cancer. The discovery is said to
be one of the most startling med-
jcal finds of this century; how-
ever, says Dr. Diller, a “great
deal of work” remains to be done
in the field.

Provincial Elections Act, We de-
mand full investigation of the
gross abuses and violations of the
Provincial Elections Act.”

.Liberals Retain Seat

In N. B. By-election

Howe To Press
Pitprop Sales

OTTAWA, Jan. 9 — (CP)
Trade Minister Howe told a Mari-
time delegation today he will im=
mediately opeéen personal discus=
sions with the British Govern=
ment with a view to getting or-

) ders for the collapsing Maritime

pitprops industry.

The 25-man delegation headed
by Premier McNair of New Bruns-
wick had told a Cabinet commit-
tee under Mr. Howe that loss of
the British market for pitprops—
timber used for shoring mines —
had created a serious unemploy-
ment situation in the coastal
provinces.

New Brunswick is hardest hit by
Britain's decision to shift the $8,-
000,000 a year purchase to non-
dollar countries. That province
obtained about $6,000,000 from
this source in 1949.

After the conference, Mr. Mc-

Nair indicated there was still
some hope that the Maritimes
might resume production this win-

ter for 1950 delivery to the UK.
Members of the delegation in=
cluded four other members of the
New Brunswick Cabinet, members
of the N, B, Legislature and Com-
mons members from the Province,
representatives of the Maritime
Pitprop Association, officers of
New Brunswick and Nova Scotia
municipalities and members
New Brunswick boards of trade.
The delegation presented the
Cabinet group with a briet con-
taining what it termed an “urgent
appeal” for immediate assistance.

Lt.-Gen. Simonds
Sounds Yl_gming

TORONTO, Jan 9 —(CP) —Lt.-
Gen. Guy Simonds, commandant
of the National Defence College,
Kingston, Ont., today told the
Canadian Club here that Russia
alms to destroy “our way of life.”

Unless  Western democracies
keep on their toes in economic and
military matters, Russia had every
chance of success, he sald, He
urged military preparedness,

Gen. Simonds, administering a
verbal spanking to “wishful think-
ers” who believe the cold war
with Russia can be won by means
other than “our own efforts” said:

“We must face up to the cold
hard facts of life that majnten-
ance and salvation of our Western
democratic clvilization and cult-
ure will depend on our own ef-
forts.”

He saw no evidence to justify
the belief that Russia eventually

against U. 8. pork. What effect
this would

have on Cgmdl}m prices |

might collapse internally or

through popular revolutions wn-
dertgken by heg XL

)

ST. STEPHEN, N.B, Jan. § —
(CP) — Election of William N.
Campbell, Liberal candidate in the
Charlotte provincial by-election,
was reported by the Canadian
Press at 7.23 p.m. A.ST, an hour
and 23 minutes after the polls
closed. At that time 31 polls out
of 78 gave him 2,489 votes against
1,141 for his only opponent, Dauglas
Everett, Progressive Conservative.

The Liberal Party thus retain-
ed the seat, one of four in Char-
lotte County won by Liberal can-
didates in the general provincial
election of June, 1948. The we-
sult restored the standing in the
New Brunswick Legislature to the
totals of the 1948 election: Lib-
erals 47, Progressive Conservatives
five.

The vacancy was caused by ap-
pointment of Hon. J. J. Hayes
Doone, Provincial Secretary-Treas-
urer, to the Senate last July.

To day's successful candidate
lives at St. George. Mr. Camp-
bell is a pulp and paper company
superintendent and has been ac-
tive in community work.

Mr. Everett, an agent at St.
Andrews, contested Charlotte for
the Progressive Conservative Party
in 1948, when he was one of the
four losing candidates.

With only two small polls unre-
ported — Pleasant Ridge and
Wood Island — when counting
ended for the night, Mr. Camp-
bell had 5,547 votes, a majority of
2.391 over Mr. Everett's 3,156,

The turnout was light — a lit-
tle more than 50 per cent of the
approximately 15,000 eligible to

vote.

Nearly 11,500 voted in the 1048
election, when Mr. Doone led the
polls with 6,635, a purality of 1,-
862 over his highest opponent. Mr.
Everett received 4,733 votes in
that election.

Nfld. Legislature
To Open On Feb. 15

ST. JOHN'S, Nfid, Jan, 9—(CP)
—The second session of the first
Newfoundland Legislature will
open Feb, 15 it was announced
today in the Royal Gazette.

Freighter Adrift
Off Newfoundiand

HALIFAX, Jan, 9—(CP)— The
7,286-ton Norwegian freighter Grey
County is drifting helplessly in
heavy seas off Newfoundland, own-
ers of the rescue tug speeding to
her ald said here tonight.

The tug Foundation Josephine
put out from St. John's today and
is expected to reach the side of
the crippled vessel sometime to-
morrow,

The Grey County lost her rudder
300 miles southeast of Cape Race,

S ————

Newfoundland’a southeastern $igmy

| were cautiously optimistic that

A number of the Premiers
some measure of agreement
can be reached. But they indi-
cated they feel agreement may
hinge on a reconciliation of
the constitutional views of
Premier Duplessis of Que-
bec and Prime Minister St.
Laurert.

Mr. Duplessis
British North
basis of Canada’s
a pact that cannot be changed
without the consent of all the
Provinces. Mr. St. Laurent holds
that Parliament has the power to
amend the comstitution on mat-
ters under Federal jurisdiction.

Until the last session of Parlia-
ment, the power to amend the con-
stitution on Federal matters rest-
ed with the United Kingdom Par-
llament, Mr. St. Laurent spon-
sored legislation  transferring the
power to Canada. Additional leg-
islation will be required if the
Provinces agree to transfer power
as far as Provincial matters are
concerned.

Should such  agreernent result
from the conference, a formula for
maxing constitutional amendmernts
will be drafted.

holds  that the
America Act—the
constitution—is

With Open Minds

Premier Macdonald of Nova
scotia  told a Canadian  Club
luncheon in Montreal that he was
coming to the conference with an
open mind. He said  there were
some sections of the BN.A. Act
whose amendment could be ledt
solely to the Dominion Govern-
ment,

There were some sections which
could be agreed upon between the
Dominion and specific Provinces
concerned; there were still other
sections he thought needed agree-
ment by a majority of two-thirds
or three-quarters of the Provinces,
and finally, there were other sect-
jons so important that they might
be considered to ccrme under the
heading of “the compact” and
would seem to need unarsmous con-
sent

Premier McNair of New Bruns-
wick said his delegation was “most
anxious to see the conference
succeed in its objective.”

“we are here in the spirit of co-
operation and in the hope of ar-
riving at general agreement,” he
added.

Hor. W. E. Darby. Attorney
General of Prince Edward Island,
said representatives of his Govern-
ment had arrived at Ottawa with
open minds and a willingness to

co-operate in working out a
method of amending the con-
stitution “consistent with proper

safeguards for provincial interests.”

Allegés Combine To )

Fix Match

Premier Jones |
Interviewed At
Federal Capital

OTTAWA, Jan. 8 — (Special) —
Accompanied by Attorney-General
W. E. Darby, Premier Walter Jones
arrived in Ottawa this afternoon
to represent Prince Edward Is-
land at the Dominion-Provincial
conference on constitutional amend-
ments.

The Premier declined to reveal
details of the P.EIL submission to
be made at the conference tomor-
row but said the brief had been
prepared and expressed the views
of the Province on constitutional
matters with reference to elements
under provincial jurisdiction.

“Do you consider transporta-
tion between Prince Edward Is-
land and the New Brunswick main-
land as & constitutional matter?”
The Guardian's Ottawa correspon-
dent asked Mr. Jones.

It is not whether I consider it
such or not,” the Premier replied

drily. “It's right in the Constitu-
tion. Don't you remember the
phrase ‘confinuous communica-

tion’ in the Confederation pac'?”

“Are you getting the continuous
communication now at this time
ot year?” The Guardian asked.

«Well, if we aren't we can get
out and back by air these days”
Mr. Jones rejoined.

Informed by The Guardian that
two hours prior to his arrival in
Ottawa, New Brunswick Premier
J. B. McNair had been met on the
station platform by Hon. Milton
F. Gregg, Minister of Veterans
Affairs and cabinet representative
for New Brunswick, Mr. Jones

said:

“Well that's nlee for Mr. Me-
Nair isn't it? That couldn’t hap-
pen to us. We haven't got #
cabinet minister unless one has
been appointed since Darby and I
left Charlottetown. But I'll tell
you this. We can tfind our way
around whether anyone comes
down to the station to meet us or
not.”

The Premier was not exaggerat-
ing. A former expert on the Con-
gervation Commission in Ottawa
years ago, he is almost as much
at home in the capital as in Char-
lottetown.

Pressed as to what he would
tell the conference on behalf of his
Province, Premier Jones said that
there were a number of things to
be made clear and that he and Mr.
Darby proposed to sit in at all

sessions.

“Darby knows more about this
than I do,” he insisted. “Why
don't you ask him?”

Mr. Darby said the Island dele-
gation had come to Ottawa pre-
pared to co-operate with the Fed-
eral Government and was of the
opinion that some constitutional
amendments might well be desir-
able or necessary.

“We also want to have the as-
surance,” he said, “that the Pro-
vinces will have the proper safe-
guards to which they are entitled.”

In the lobby of the Chateau
Laurier hotel here, the Premier
joked with Mr. Darby about which
portfolio was senior, that of Edu-
cation or that of Attorney-Gen-
eral. For his part, the Attorney-
Gemeral was non-committal —on

Prices

OTTAWA, Jan. 9§ — (CP) —Thg
Eddy Match Company was accusd
ed today of being a jeading menie
ber of an internatiomsl cartel coile
trolling the wooden meatch indus<
try in Canada.

Charges that the cartel delibers
ately attempted to stifle compete
ition in Canada by buying out in=
dependent producers are containe
ed In the report of F. A, McGre=
gor, retired combines  investiga~
tion commissioner.

The report, released today by
Justice Minister Garson, is beind
studied by the Justice Departmer
which will decide whether to taka
legal actlon against the alleged

price-fixing combine.
The 194-page report charged
that:

1. A Canadian monopoly was
established in 1927 when Bry-
ant and May Ltd., of England
end Diamond Match Company
of the United States merged
match business in the Edd)
Match Company.

2. As soon as the merger wal
arranged, prices of matches
were increased in Canada and
Eddy Match has made large
profits ever since.

3. Establishment of a mon-
opoly was deliberate.

4. Eddy Match, with head
office in Pembroke, ont, 8
the dominant firm in the alieg-
ed monopoly in Canads.

5. Commonwealth Mat ch
and Federal Mateh, both of
Hull, Que., and Valcourt Com-
pany of Montreal are Eddy
subsidiaries taking part in the
price-fixing combine.

8. Such methods as “fight-
ing” brands, low prices in spe-
cific areas, confidential dis-
counts and rebates have been
used to eliminate {ndependent
match  producers. “Pighting”
prands are speclal products
manufactured to meet price
competition.

7. The monopoly was main-
tained throughout the years
by purchase ot such independ-
ent companies as Aurora
Match of Aurora, Ont, in
1928: Columbia Match of 8t. |
Johns, Que., 1932; Caneda
Mateh of Hull, 1938; Federal
Match of Hull, 1940, and West-
ern Match of Victorla, B.C.
1049.

The only specific recommend?}»

-
(Continued on Page § Col. 4
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* " NOWADAYS.
YouhG, WIVES ARE |
RAVNG . THEMSEWNE
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the subject.

It is recalled that the Prince Ed-
ward Island brief at the Domin- |
ion-Provincial conference of 1946 |
was cited as a model of clarity and |
conciseness.

By RENO RINALDI

WINNIPEG, Jan. & — (CP) —
M.J. Coldwell, national C.C.F.
leader, sald today that in the last
parliamentary sesslon the Domin-
fon Giovernment failed to face the
vital Oanadian problem of loss of
foreign markets.

Here for the meeting of the
0.C. F. National Councll, he made
the statement in a speech dellv-
ered at the Winnipeg Canadlan
Club.

“In my opinion, our Government
has done nothing effective to en-
courage British imports to Can-
ada,” Mr. Coldwell said. “On the
contrary, we have done the re-
verse., By our premature accept-
ance of the Geneva agreements —
never ratified by Parliament, by
the way — we wiped out some ad-
vantages Britain had in our mar-
ket.

“Then July 1 last year we act-
ually re-imposed the tariffs on
PBritish rayon and cotton plece

|

Says Gov't Failed To
‘Face Markets Problem

] l

[ ———— e

«Wheat purchases are being re-
duced, bacon purchases fall, eggs
are no longer sent to Britain, the
quantity and price of cheese have
dropped and some exports of for-
est products are being drastically |
curtailed,” he said. |

“The logical short-term solution
{s for us to accept payment for

in sterling. The funds so obtained
could be invested in the sterling
area or left on deposit to buy
sterling area goods when they be-
come available.”

He sald Canadlan  producers
could be pald In Canadian dollars
“made available from our budget-
ary surpluses or from the Bank
of Canada.”

Such a course would bring on
{nflation, Mr. Coldwell admitted,
but this policy would involve the
re-imposition of some controls and

uted, might make inflationary is-
sues of currency unnecessary.”
Mr. Coldwell sat in on the one-

goods.”
Mr. Coldwell sald the results of
these policies now are evident

day session of the C.C.TF. Na-

|

are closed to the press,

TORONTO, Jan. 9—(CP)—Mini

| mum and maximum temperatures

Vancouver 27, 31; Victoria 30, 37;
Calgary 14B, 11B; Regina 12B
4B; Winnipeg 9B, Zero; Torontc
20, 42; Ottawa 12B, 10; Montreal
6B, 11; Quebec 11B, —; Saint John
, 13; Moncton 18B, 1; Halifax
6B, 12; Charlottetown 5B, 1;
Sydney 5, 13; Yarmouth 2, 24; St
John's 9, 10.

HALIFAX, Jan. 9—(CP)—Offi
cial inland forecasts Issued tonight
by the Dominion Public Weather
Office at Halifax:

Synopsis:

Monday was extremely cold ovel
the forecast district. In New
Brunswick, Prince Edward Island
and parts of Nova Scotia the
high temperatures were near Zero,
but at Liverpool the temperature
rose to 29, There Is snow or snow-

a substantial part of our exportsgrrjes in most regions.

The cold air mass will continue
to cover the district Tuesday, but
temperatures will moderate in all
regions,

Reglonal forecasts,
midnight Tuesday,

Prince Edward Island: Tuesday
cloudy and much milder, Light
winds. Low early Tuesday morn-
ing and high in the afternoon at
Charlottetown zero and 25,
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