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suggest that the w save '
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the post-war years if Canadians see

| to it that the act of saving con-

the savings of the individual will
be respected.
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the subjects -he dealt
he described as “the
Bonds in the war and

tinues to be respectable and that

THE INDIVIDUAL AND GOVERN-
MENTAL CONTROL

“At this point I think it would
be quite in order to make some re-
ference to the much discussed
subject of nationalization of bank-
ing. For it seems to me that the
frank and considered opinion of 8
banker, who like most other Can-
adian bankers has come up “the
hard way,” is at least as worthy of

14

THS BANK IN THE POST-WAR
YEARS

“For 126 years this Bank has
played an important part in the
commercial and industrial develop-
ment of the Dominion. In all that
time our facilities have been freely
available to the Canadian people
in the exercise of banking func-
tions, conducted in all their aspects,
without bias or political prejudice,
and In accordance with principles
which experience has proven to be
sound. In this, we have I think
played a not unfitting part as the
oldest representative of the Can-
adian banking system. Long tradi-
tions of soundness, sane and ex-
perienced management, fair and
confidential dealing, plus the com-
petitive spur to progressive outlook
and efficiency, have all combined
to build this system that is serving
the public well. I am confident
that your Bank is well equipped to
do its important part towards meet-
ing the problems and opportunities
of the t-war years In a continu-
ed spirit of en'erprise and helpful-
ne e whole community.”

With resources at the highest figurc
ment presented to Bahk of Monireal share
manager, reflected unprecedented strength and i
tion was participating in the nation’swar effort.

B. C. GARDNER
General Manager

ess to th
In submitting the 126th annual
statement of the bank. Mr. Gard-

a hearing as the views of ardent
exponents of theories of state own-
ership, Let me say, therefore, as
a banker, and as a Canadian who
has the interests of his country at
heart, that I am at a loss to under-
stand what good object nationaliza-
tion of banking -would achieve. In-
deed I am convinced that such a
move would be productive of con-
sequences gravely detrimental to
the community at lnrfe.

‘o be more specific. I cannot
see that under nationalization the
many and varied banking services
on which the entire b ess and
commercial organization depends,
and which everyone ' is Inclined . te
take for granted, would be per-
formed’ with greater efficlency and
despatch than they are row. I find
it difficult to believe-that the in<
dividual in his dealings with. a
Government-owned Bank would
have a greater assurance of privac
or personal attention tu his parti-

and to pledge their incomes to thed cular problems than he has at

present. May I say too that I can
find no need for nationalization. in
order to place the nation's supply
of money under governmental re-
gulation, since the regulation of
the money supply is a

already performed by the
ment-owned central bark.
“Our position to-day - is
there are ten banks actively
peting with each other for
iness: and I can assure you that
ition is real and
sive. Under these-circumstances it
an individual has reason to believe
that he is not being adequately
served or that his proposals have
not received due consideration by
any one bank, there ls unothing to
prevent him from going to another.
I think it is safe to say that under
our competitive system a refusal
of business by several banks would
probably be sufficient evidence that
the proposal was not.one which,
by any stretch of the imagination,
could conform to good banking
principles.

“The alternative which the pro-
ponents of nationalizatiun offer in
exchange for the m-eaent system
of competitive banking is a bank-
ing monopoly under governemental
control, Under such circumstances
once the rrowing - requirements
of a customer were dented, for any
reason whatever, he would have no
recourse except through the chan-
nels of special pleading or political
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hundreds of thousands of Cana-
dians thro the purchase
Victory Bonds, can play
real and important part in
ing the postwar economy and main.
taining employment.

“I know there have been some

ears that there will be
s rush on the f individual

-

influence.

“‘One of the most prominent pro-
ponents of nationalized banking
recently stated, as one of the points
in its favour, that control of fin-
ance s a most essential step to
| control of the whole economy. With
| the truth of this statement as
-applied to nationalization of the
banks I ~would 'most definitely
pol ':&b&n‘i’in: (]

o anada and the
soeivauuuon of the rest of the ec-
wwldu m:l:"be more than

o on.”
governmental i et T

ureau beccmes | t)

overnmnet mono-
onomy
a ¢

only
accommodation for Canadi; -
dustry and agriculture, th:n‘calg-
;gltax}"eoonomy will have alreéady
the extent to which any field of

part o

to cash their bonds at the end of
the war and that the impact of
this spending power on goods, which
for some time will be limited in
supply, will glve
greater danger of inflution than
now exists. This is a possibility I
am not inclined to accept without
reéservation, 1«3-’ the desire to save
and to provide for the future is
a basic human instinct, and a habit
which quickly takes root. It is true
that in the pre-war years many
mm either denied the op-

, Or lost the habit, of
saving, g the war, saving has
again become possible and is now
not only considered respectable but

he
source of day-to-day credit

independence regardless of

:‘x;de:m:x; rgmy continue to retain
e appearan
en . 'I'h&pe Sagest, U o

ner. commented briefly as follows:
“Our total assets now aggregate
$1,313,065,000 as compared wtthi
$1,175,319,000 a year ago- Quick |
assets aggregate $1,036,610,000, or |
83.81 per cent of all liabilities to |
the public. i
“Notes of and deposits with the |
Bank of Canada amount to $119,-
856,000 rep: Pp. tely
1139 pér cent of all deposit lia- |
bilities in Canadian dollars.
“Investments not  ex i
market value, carried at 5799.848,-{

000, show an increase during the
year of $115,701,000. This increase
was mainly in our holdings of Do-
minion of Canada Deposit Certi-
' ficates and other short-term ob |
ligations of the Dominion Govern-!
ment. Our holdings of Provincial:
and Municipal securities  show
fmethfm{.her ogntra%lon reflect-
ng the lower borrowin, uire-
ments of these bodies. § rea

“Curtent Loans and Discounts
are little changed from the previ-
ous year end figures. Our Com-
mercial Loans continue to reflect
the reduction in inventories, the
shortening of credit terms, the
reduced actlvitles of companies

d in the fi of dur-
able consumer goods, such as mot-
or cars, the inactivity of financial
markets, and the reduction of
private debt.

“In valuing our assets, ample
provision has been made for all
bad and doubtful debts and for
depreciation of securities.

PANK SERVICES

“The  services of the Bank have
been maintained at a high level of
efficiency In spite of the greatly
increased volume of routine re-
siltine from wartime conditions.
The rise in bank deposite has
heen accompanied by a growth in
the number of Current and Sav-
ings Account and we now provide

STAFF UNDER HEAVY
WARTIME PRESSURE
«By all standards the past
year has not been an easy uone
for the Staff, who have work-
ed long hours and have per-
formed their many and varied
duties with courtesy efficiency
and despatch . I cannot speak
too highly of their loyal ser-
vices The increased volume of
routine plus special wartime
dutles have entailed —many
extra hours of work. Especially
are we mindful of the heavy
pressure upon our Managers,
Accountants and other senior
officers who have had to train
inexperienced employees in
the handling of relatively sen-
for posts, very often on short
riotice. We have been impressed
with the way in. which our
women clerks, both premanent
and temporary, have risen to
the occasion. They are doing
splendid work and, without
them, either we could not have
carried on our full banking
services (v we would have been
forced to ask for the defer-
ment from military duty of
some of our experienced per-
sonnel.”
—B. C. Gardner at Bank of
Montreal Annual Meeting.

BUSINESS ACTIVITY

“The volume of Canadian busi-
ness activity reached new
in the twelve months just closed.
During the
months, however,
remained steady at a high level
and it seems reasonable to expect
that the index of general
ness in Canada will not show any
sharp increase in the
future. Bas!
fact that we have reache

past five of

peaks

six
production has
busi-
immediate

ically, this reflects the
d for all

“ynderlying all the talking
and thinking about post-wai
planning which we hear 50
much of to-day is the deter-
mination that out of this war
there must come a better Can-
ada; and that those who have
fought and worked for victory
must be assured of an oppor-
tunity as free and indepndent
citizens to obtain and enjoy
for themselves and their child-
ren the material benefits of
the freedom they have helped
to defend. No one will deny
that in the accomplishment of
these purposes there will be a
place for governtnental mea-
sure wisely conceived and ad-
ministered- But I suggest that
the real basis for full employ-
ment and decent living stand-
ards a high and increasing
productivity that will be pos-

'|  CALLS FOR CLEAR THINKING
ON POST-WAR PLANNING

adian  economy  within the
strait-jacket of governmental
regulatiov, ownership and con-
trol. Such a doctrine ignores
political and economic realities
as well as some of the persist-
ent frailtles of human nature,
and rests upon the assumption
that government ownership and
control are inherently ‘right’
and individual ownership and
entarprise inherently ‘wrong.’
My hope would be that Can-
adians will never, through in-
difference or lack of clear
thinking, acquies~e in the crea-
tion of an economic order :in
which enterprise and initia-
tive, and the spur of ccmveti-
tion, are regarded as of little
value and low reputation.
“The whole subject is one of
vital national ir~portance and
I am ¢onfident that you, as

iStfonq Financial Statement Showing
Record Resources Presented by
B. C. Gardner, General Manager

e e e ot e et e

'BANK SERVING 1,200,000 CUSTOMERS

‘Staff Now 58% Women - Relieving Many
Men for Military Duty

in the bank’s history, the financial state-
holders yesterday by B. C. Gardner, general
ndicated the extent to which the institu-

o4 reduction in the lsvel of cone
struction activity and the use of
construction materials. On the
other hand, the demand for iaw
materials for the new productive
facilities brought into being has
increased. Moreover, as the war
progresses it brings changes in the
requirements of the fighting forces
which necessitate re-adjustment iny
the employment of our industrial
facilities.

“With production and employw
ment at a high level, retail trade
has been very active but some
signs of a moderate tapering off
are in evidence, This is in part &
consequence of curtailed inventor-
ies of consumers’ goods, partie
cularly in the durable goods catee
gories, and is also the result of
restraining influences of taxa'iory
and the voluntary savings efforw
ulndertaken by the Canadian pes
ple.

STAF¥

“Of our male staff, 62 per cent
of those of military age have vol
unteered for and are now on ace
tive service. This total includes @
large number not subject to mili=
tary call-up because of their
marital status, while a number of
others have volunteered but have
been unable to qualify on medical
grounds. In August, 1939, 64 per
cent of our staff were officers, 30
per cent stenographers and women
clerks and 6 per cent messengers.
To-day the figures are 37 per cent
officers, 58 per cent astenographers
and women clerks and 8 per cent
messengers. I think you will a-
gree tha. this is an importank
change in the composition of our
staff.

“We have been asked for and
have loaned additional officers to
the Government and we are glad
to know they are acquitting theme
selves well in their new duties.

“It is a source of keen satis-
faction to us that a number of our
men now serving their King and
Country have won distinction and
decorations on the field of battle.
Ten members of our staff listed as
prisoners of war and ten are re-
ported as missing. Our thoughts
are with their relatives and friends
it is our earnest hope that the day
is not far distant when they will
be returned safely to their fame
{lies. I have to record with deep
regret that thirty-six of our men
have paid the supreme sacrifice.
Their memory will enrich the
traditions of our service and our
deepest sympathy goes out to theist
relatives and friends.”

“I should mention that already
we have given a great deal of
thought and study to the question
of reabsorbing our men now on
Military Service and plans have
been prepared to enable us to fit
them into their rightful places in
our organization when they return,
It is our expectation that because
of the duration of hostilities and
their long absence from civilian
life, members of our staff on ace
tive service may require assistance
in reestablishing  themselves = in
civillan life and we are therefore,
prepared to provide financial help
where the need is clearly ine
dicated. They may be assured of &
w;xrm welcome back to our sere
vice.

MORE MILK PRODUCED

In the first six months of 1043,
British milk production was 10,000,
000 gallons above the average for
the firsh six months of each pre-war
year: this despite the great increase
in ploughed land.

' NOTICE

Buying Poultry daily, alsd
killing plant in operation,
Dec. 1st.

Two cars of fertilizer dug
to arrive in a few days. J

E. J. MacDOUGALL, |/
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