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RE-T

Commission Réport
Proppses Drastic
Financial Changes

Provinces Would Give Up
Income, Corporation Taxing
Authority; Dominion Would
Assume Provincial Debt.

# ~(By Carl Reinke, Canadian Press Staff Writer)

OTTAWA, May 16—(CP)—The creation of a stronger
and more flexible public finance structure for Canada was
one step nearer tonight as Governments across the country
began study of the vital report of the Royal Commission
on Dominion-Provincial Relations.

The report, the result of 2 1-2 years’ work, was tabled
In the House of Commons today by Prime Minister Mac-
kenzie King immediately after the opening of Parliament.
A few hours earlier copies of the report had been de-
livered to all Provincial Governments,

ROUND-TABLE CONFERENCE

Next sfep towards a general re-arrangement of Government func-
tlons and revenues will be a round-table conference of Dominion and
Provincial Governments, expected to be held as soon after conclusion of
the parliamentary session as can be arranged.

That conference will examine in detail the broad proposals in the
report which envisions overhauling the nation’s 75-year-old tax struc-
ture in line with the economic and social developments since Confed-

eration.
Basic Re-alignment

The report recommends a basic
re-alignment of responsibilities.
The Dominion would assume full
responsibility for  unemployment
relief of employables and - the en.
Mre provincial ~dedt, under the
commission’s plan, The Provinces
fn turn, would withdraw from the
{ncome, corporation and inheri-
tance tax fields.

In place of present subsidles, na-
Honal adjustment grants would be

id the provinces to enable them
g maintain & national average of
services without excessive taxation.

A federal finance commission ls
s key proposal in the whole scheme.
This body would advise regarding
adjustment grants and emergency
grants. It would also approve pro-
yinclal borrowing where a province
cnose not to borrow on its own
eredit alone.

Advantage In Budgeting

B t.rn.mlerrinfz to the Dominlon
contro] over rellef and revenue
sources which have become na-
tional in - character, leaving the
provinces with the less fluctuating
taxes, the commission suggested
that the Dominion would be able
now to budget for the economic
sycle, rather than for a vear at a

(Oontinued on page 5)
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Coming Events

==
Rate for Notices in this column
3 cents per word.

**Come One Come All to play
Wiltshire Hall tonight. L-488-11

**Talkies—Mt. Stewart Monday.
L~397-5-16-31

Al day,
Lv 11th, L-386-5-16-21.

**CW.L, sale of home cooking
Baturday afternoon at Holman's,
L-543-6-17-21.

t"o.xe- Ples, Bread or Cookies
¢ Baptist Guild Sale on Saturda;
&t Moore & McLeod's, L-507-11,

**Wiltshire Women's Institute
Play postponed until May 2{011.

505-11,

**White Spot dance every Mon-
day ang 1& ht. a{\x Pres-
b Bmf s g’zw-s-sf&

f';tnx’m{ mutlnfu ofnlﬁdlesMAld
- &I i ay, Ma,
Mh, 3.30, dmu !{amo.y 4

L-471-5-16-21

**See
dence Courtship”
f,‘,’&” Y. P. ?layers, Morell, Mgf
3 L~414-5-15-17-21,

*‘Resarve Saturday, May 18th for
g:rgnem Women'’s _ Institute
niry Sale at Maritime Electric,

L-387-5-15-17-21.

**Rummage Sale at

Bin Hadl 4 do at _Blue Do§

tal May Toth, 4't0 8 B M. o
1-485-5-17-21.

**Taylor's talkd ictures and
;’}: stage show, mdglubane Hall,
al Yu”. 18. Victoria Hall May 20

(

FRENCH HALT
NAZIS BEG
CLEANING UP

Premier Reynaud Has
Reassuring Words
For People —Situa-

tion Serious Not
Critical.

PARIS, May
The French Government ex-

tended the army zone to in-
clude Paris tonight while
Allied warplanes were

smothering Germany’s at-
tempted lightning war in a
vast struggle of modern ma-
chinery on the fringe of

France.
The decree means that
control of the capital is

transferred from civilian to
military authorities.
HALT GERMANS

Hard-fighting French=
troops halted the German
break-through in front of
the Maginot line’s “hinge”
at the Belgian-French-Lux-
embourg border and began
clearing up the “pocket”
created by the Nazis across
the Meuse River.

The General in immediate
command of the sector north
of Sedan, where the Ger-
mans broke through, report-
ed to headquarters that the
French were “masters of the
situation” and would regain
complete control of their
front within a week.

BATTLE CONTINUES

Throwing tanks and planes
into a wide open war of
movement, the French com-
mand announced that “the
battle is continuing . .
with the same intensity.”
In a reassuring broadcast

"~ (Confinued on page 7, Col 1)

WHERE NAZIS HELPFUL

=ed to them,” Mr, Duff Cooper de-

16—(CP)— |

(
Britons Asked
To Beware
Of Rumors

LONDON, May 18 —(CP)—Alfred
Duff Cooper, minister of iniorma=
tion, tomght called upon Britons
not to beueve or spread rumors and
to be as preparea to “receive baa
s those 1 the batule line aie
i to receive bulets.”
poke in a broaacast, his first
since Pr.me Minister Churchill ap-
pointed him to the government last
Monday.

Mr. Duff Cooper said that not all
rumors are as laughable as the one
bemg spread by tne Germans that
“the King 1s packing up his trunks
and leaving for Canada immediate-

“Such rumors make us laugh, but
otl.er rumors only a little less ab-
surd might make some faint-heari-
ed people tremble.”

His hearers should not only ‘re =
fuse to believe rumors _ yourselves
but also discourage  those who
spread rumors, ana see in them the
enemies of pubiic confidence, peo-
pie who should be reproved  and
then punished if they persist.”

The minister quoted Lord Haig,
Brit sh commander-mn-cnlet in the
last war, as saying “no news 1s ever
50 £0od or so bad as 1t sounds wnen
you first hear it.” :

“1 ‘would advise all listeners to
remember that saying as often as
they can in the days that lie before
us, when sensational news is report-

clared.

[Enemy Aliens
Rounded Up
In Britain

| LONDON, May 16 —(CP)—Bri-
| tain  swept about 3,000 enemy

| Aliens into “protective cus
| day in a drive to stifle “fifth col-
| umn” threats, accompanied by &
warning from the Ministry of
Home Security that “there now is
a risk that enemy parachutists may

| attempt to land in this country.”
| Allens affected today’s order
of the Home Mi ry were male
Germans and Austrians between

|16 and 60 who had been under

istx,rvcillnnro but not detained

In warming of the parachutist
| menace the Ministry told auto=-
| mobi'e owners to keep their cars
where they would not be available
to parachute troops landing a'ae
night.

“All owners of vehicles should see
that from dusk to dawn their ve-
hicles cannot readily be taken a-
way” the warning said.

The Ministry sucoested locking
cars in garages and ‘removal of
distributor covers or spark plugs.”

The War Office announced more
than 250,000 had volunteered to
join the homa defence force against
invasion by parachute troops up to
last midnight.

Marry In Tokyo.

COUVER, B. C, May 16 —A
remarkably atiractive but — slightl
trave] weary young woman droppe
out of the sky in Trans-Canada Air
Lines plane for an overnight stop
here on a trip half way around ti.e
world to keep an appointment, She
was 26 vear old Dorothy Mary Lacy
formerly of Kansas City, who after
a courtship that set a record for
brevity, sailed at noon on the Sic

States today that

solute.”

sive against our American interest.”

States.

ROOSEVELT
ASKS HUGE

Highlights
Of Speech
From lli_rone

DEFE i ikl
N CE SUM gf:!:)tge of dtﬁﬁ speech (%’&n Hj‘g‘e
arone, | toed :ered in the Senate

Y.

The government will propose
amendment to the Brn,i)sh North
America Act preliminary to es-
tablishing unemployment " insurance

an

Cor‘ig'ress Prepares To
Carry Out Presi-

3 on a nationa] scale
dent’s Recommen- efﬁ)r{unb&imﬁ,t gn mleu?al.tlonal war
i e militar <
dations At Top onomi fields, il Be ltary and ec-
nt an
Speed. will be supgotd. her  measures

Other legislation forecast i -
ed measures for the “social agghé(g-

WASHINGTON, May 16 —(AP) ?;xgmic requirements of the count-

—President Rosevelt warned a joint
Session of Congress and the %rjmeu
1 A unprepared na-
tiong find "'ulemselves ove‘l)'run by
the enemy” and proposed a $1,182 -
000,00 program to make “our defen-
ces m\(uluerable. our security ab-

He called for planes, d
planes—for the expaﬂsfg:x of mggg
country’s capacity to produce air-
craft until 50,000 can be turned out
annually, and until an actual arm-
qda of 50,000 fighting planes is
ready to “meet any lightning offen-

Parliament will be asked to plan
“as far as may possible,” fmp the
post-war period,

. The report of the Royal commis-
sion on dominion -provincial rela-
tions will be tabled immediately.

The government will propose fi-
nancial provision for wartime ex-
penditures, and estimates for the
current fiscal vear will be submitted
wi'tr};lout dtelny‘

e national grief at the death of

Lord Tweedsmuir was expressed in

The sum he proposed will push
next fiscal year's defence spen?img
and contract authorizations to $3,-
216,000,000 y far the largest in
the peacetime history of the United

his successor as governor-general.
—— S

May 26 To Be
Day Of Prayer

LONDON, May 16 —(CP) —King
George asked  Britain todav to
make May 26 a day of “national
prayer on behalf of the nation and
Empire, their Allies and of the
cause in which they are united.”

A Congress tense with realizatior »
of the sweep of events abroad heard
the President, cheered him as ht“
has seldom been cheered at the
Capitol, and prepared to carry out
his reconunendations with the ut-
most speed,

To Expand Defence

Almost  immediately, chairman
Andrew May of the House of Rep-
resentatives military committee in-
troducad a $726,000,000 army expan=
s.on bi'l, to authorize the acquisi-

R O A SRR
L ) y. "
tion of anti-aircraft equipment and SOLDIENA RATALIEM

official terms, and a_warm welcome |
Wwas assured for the Earl of Athlone |

 |DETERMINATION!

AS PARLIAMENT
OPENS SESSION

War Is Keynote In
Speech From Throne
At Ottawa Yester-
day.

By C. R. Blackburn
Canadian Press Staff Writer

OTTAWA, May 16 —(CP) —Can-
ada’s war Parliament opened today
in an atmosphere of harmony and
determination to devote every ef-
fort to the achievement of victory
and peace,

In the speech from the
representing the government's at-
titude, and in the utterances of
party leaders, were pledges to share
to the utmost in Allied efforts to
halt German aggression,

Although war s !
the throne
legislation fore
ily with the problems of peace.

It was announced that the gov-
ernment w d at once introduce &
resclution leading to amendments to
the British North America Act em-
powering Parliament to enact
measure ablishing “unemploy-

Lapointe, (Lib, Lotbiniere) and sec-
onded by James Sinclair, (Lib. Van-
couver north.)

Debate Opens Monday

Debate on the address will open
Monday when Prime Minister Mac-
| kenzie King is expected to give a re
view of the government's war activ=
ities to date and possibly lift the
veil on future plans. The
adjourned until Tuesday.

?.;gltrl\#gltkfm expcg!m the = manu- i }lwl(;mhs,-r,a;h;ﬂ:ﬁu-x&;@}vu :m t{i]e S
combat glau'?;.m“tg:}’:' 15.&18(101‘?1};{5 snoﬂgig?m{' England — (CP) — n?:x)n(§ ‘discussed the m,'.;::hilxly of an
troops, and improve the defences ot R;o};gl Eng?xfeg:; %rﬁlé?rd 19, of thi=gadjournment after a month or . so

the Pgnﬂmn Caqnl. his gir] friend told friends

telephoning ' oy resumpt
his wedd- | fall. [ “ i
Sir Lyman Duff, chief fustice of stated. “Attacks on Louvain have been repulsed.”

e
Only the tial

i o =~ |ing plans were “all off.” Later he
_ (Continued on page 13, Col 7 _| Vs found shot in a lorry. |Canada and administrator of  the
' £5% Twee vernor- general, op-
ened session of Canada's
19th nt at 4 p. m. ADT by

ugges s 'lan readit rone speech.

For Expansions

In P. E. I Plans

Royal Commission Reports
It Necessary To Foster Some
Intensive Domestic Develop-

ment In Island Province.

By CARL REINKE
Canadian Press Staff Writer
(Copyright, 1940, by The Canadian Press)
OTTAWA, May 16—(CP) —Prince Edward Island
s]muld spend an additional $200,000 or $250,000 on educa-
tion and public welfare—principally the latter—to achieve

and ritual of tradition were observ-

ed.
The throne
they were meeting at a timeof “t
greatest conflict in the history 91
mankind.” But the tragic events in
Europe, it said, “have but served to

(Continued on page 7, Col 8

|
throne |

ment insurance on a national scale.” .
Tomorrow afternoon the address®

in reply to the speech from the

throne will be moved by  Hugues

AKE LOUVAI

Military

(By The Canad

| through at Sedan under ¢

| CENTRAL BELGIAN FRONT —

| Germans out of foothold
| fore Brussels.

ports.

of MEUSE FRONT —R. A. F. bombs Nazj
| munications;

Aerial Operations
Are Continuing

On Huge Scale

Fierce Hand-to-hand Fighting As
nemy Is Hurled From
Belgium City.

Situation

ian Press)

coMm=

French announce German break-
ontrol.

British tear

in Louvain, 16 miles be-

WESTERN BELGIAN FRONT —German troops
reported by Berlin massing for assault on channel

MAGINOT LINE —Heavy artillery action on the

1 northern sector between

(By Pat Ussher, Canadi
LONDON, May
|in Belgium repulsed German

senate | a general headquarters hulletin announced
pro- | While Royal Air Force bombers dealt smashing blows be.

{ hind the German lines.
“The British Expeditiona

17—(Friday)—(CP)—British

Moselle and Rhine.

an Press Staff Writer)
forces
attacks on historic Louvain,
early today

ry Force.is in contact with

lon of the session in the | the enemy and fighting is in progress,” the brief bulletin

! HAND-TO-HAND BATTLE

|

Dispatches from the fron

River from Namur, Belgium
huge French army is in actior
The largest force of R.A.

a single operation caused widespread havoc and many ex-

t said that British troops

ceremontes | drove the Germans from the outskirts of the Belgian city
in fierce hand-to-hand fighting and that the
speech told m?mbf‘lf"g‘ continuing with undiminished intensity along the Meuse

battle was
to Sedan, France where a
N.

F. bombers yet employed in

~vom

Special Claims
In P.E. L Brief

Meet Rejection.

Cancellation Of Old
Loan And Request
For Improved Main-
land Communication
Dealt With.

OTTAWA, May 16 —(CP) - The

real equality with other Canadian provinces, the Royal };"“-"““" (’";“"i“ P Dominion-
~ . P ¢ PREATT 3 % i rovincia Re'ations in its report
Commission on Dominion-Provincial Relations reported ’wday reviewed two old grievances
todny. of Prince Edward Island against

~ the Dominion = government, but

Accordingly, it recommended an annual national ad-
justment grant of $750,000 for Prince Edward Island, to
permit this expansion of services while maintaining a bal-

anced budget on an average tax rate.
“Expenditures have been economically administered and the Is-
land’s credit and prospects of financial stability are good,” the report

said. On the other hand, the province had little prospect of being able

to raise sufficient taxation from sources available to increase services

substantially without help,

This problem was accentuated by the cessation of emigration which
formerly absorbed the Island’s natural increase in population, The re-

Maru for Japan to marry Klas Van
Der Weg, 32, of the Royal 1I)ut(m port added:
ey comxr)g;\ ‘tzm'*ll'f‘1 " ol'?élx;)\: wln “To provide for this population increase, it would appear necessary

g}egidepgrt i
adjoe, Sumatra.
“It happened just like that" ex-
plained Miss Lacy, recounting how
she met her fiance at a party in
San Francisco Friday night ~ said
“yes" and agreed to sail with him
Saturday. “I'll have to  spend the
next 15 days by myself. I tried to [,
e, passage on a clipper plane, af-
&*r passport trouble delayed me
unti] after Mr. Van Der Weg sail-
ed Saturday, but I counldn't T would
have been In Yokohama tomorrow.
We are going to be married in Tok=-
»

yo."

War— 25 Years
Azo Today

(By The Canadian Press)
May 19, 1915~Allicd anve on Lille

L~533-5-17-21. flllmwtf)cﬁ(:ll{:‘\l'](!ﬂ;'.ll-l;‘)}.|:(;~'ﬁ,l-‘.)l s }}l‘“' gained momentum; many prisoncrs

SUPHS . Aliimean As 21-year-old son was kil'ed in acticn, | CAPLured. Atlempt made %“t"'kl i

the B, g, I“mn“ Assgclation of [ Mrs, Caroline Mallett listened  to| \nate Joao Chagas, president of the
will meet 180 _Hospital Nurses | German broadeasts and fienra an | Portuguese cabinet. Three injured |

Fric t at the cundall Home on |announcement her son was  alive | ©¢ Romigate wihen Zeppelin deop-
» May 174h, 8:15 pm, L-542.0and well.  ped 40 bombs on English east coast, |

either to foster some intensive domestic development, for
economic base Is at present evident, or to equip potential emigrants with
at least as good training and education as possessed by other Cana-
dians,”

which no

o (Continued on page 13, Col 4
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TEA

found meither justified.

~When the commission visited the
Island provinee, the provingial
government raised the old question
of cancellation of a Dominion loan
for $782,402, made in 1873 when P.
E, I entered Confederation and
to be used to buy lands held by
absentee landowners and resold to
tenants. The Dominion also agreed
to pay an annual subsidy of $45,-
000 less interest on the loan.

As to the cancellation eclaim, the
commission said “we do mot think
this is a matter on which any finding
in favor of the province based on
legal grounds could now be made *
It added that “any hardship suf-
fered"by the provinee over its land
transactions had been considered
and {)rm’de for in previous fin-
ancial adjustments between the Do-
minion and the province.”

“If, however, our general fin=
ancial proposals are to be imple-
mented, Including the proposal that
the Dominion should assume pro-
vincial debts, we feel that the pro-
vince should be relieved of this
debt of $782,402 to the Dominion
along with a’l other  provinelal
debts,” the report said.

“In &uch an event
could be relieved of annual intar-
est payments on this loan, and its
subsidy would be subject to the
recommendations which we have
made as to adjustment payments
from the Dominion to the province
of Prince Fdward Island.”

Complaints Heara
Briefs of - the Charlottetown

Board of Trade and of the trans-
portation commission of the Mari-

(Continued om page 3, Col 1)

the province |

International At

A Glance

(By The Canadian Press)
PARIS —French announce ‘‘com-
plete mastery of situation in Sedan
area;” Supreme war council meets;
Paris made military zone; Reymlu(i
expresses confidence in victory,

LONDON— R, A. F. dumps tons
of bombs on Germans in Allies’
| greatest aerial attacks, three
| planes downed to one Allied craft; |
| aliens rounded up in drive against
b"“ﬁh column” threat,

| WITH THE B, E. F. IN BEL-|
GIUM — British drive Germans |
back from edge of Louvain in fierce
hand-to-hand fighting,

OTTAWA —Canadian Parliament
opens; members told session will be
concerned mainly with Canada’ o

T war effort, o

|
calls |

1iuz air produciion to be
producing 50,000 planes a year, !

WASHINGTON —Roosevelt
| for $1,182,000,000 emergency nation-
al defence program; advoe S gears=
i abie of |

l ROME — British and French
throng consulates for visas; Ameri-
| cans told to go home at “earliest
J moment,”

l ALEXANDRIA—Egyptian govern=
ment cancels plan to move govern-
{ment from Cairo to Alexandria, be-
cause of war possibility,

| ZURICH —Swiss-German frontier
| closed along Rhine from Basel to
| Swiss down Ger-
ss territory.

| Lake Constance;
| man bomber over §

Italy Silent
On Roosevelt’s
Peace Plea

! WASHINGTON, May 16 (AP)—
| Officials waited in van tonight tor
a hopeful sign from I'aly that
| President Roosevelt's moves to pre-
vent extension of the war to the
Mediterranean were succeeding.

No assurances came from Rome
In alnswer to the President’s  sug-
gestion against extension  of  he

assador William Phil-

Q.
lips in Rome

psenited  the Pres-
ident's message to the Italan
Foreign Office, to be handed to

on page 3, Col 5)

(Continued

\F You DoN'T MIT 7 f
THE FIRST TIME
STRIKE, STRIKE

TORONTO, May 16— (CP)—
| Minimwmn and maximum tempera:
ures :

Dawson 36 56
Vancouver h2 63
Edmonton 45 58
Regina 40 69
Winnipeg 30 68
Toronto 41 82
Ottawa B3 67
Montreal 57 68
Quebec 51 60
Saint John 43 67
Halifax 42 54
Charlottetown 46 69
FORECAST

Maritime Provinces: Moderate

winds; unsettled with occasional

showers and some fog. Saturday,

still unsettled.

Synopsis: The weather has been
unsettled with light showers in
Ontario and mostly fair in the
West, with light scattered showers
in Saskatchewan and Alberta.

High tide this morming = at
| and this evening at 7.07

6.4

Sin sets this evening at 7.24
and rises toomrrow moming at
4.28.

Full moon Tuesday May 21

Surmmerside tide 18 minntes lat.

933 am
‘er than Charlottetown
SATURDAY. _ONLY

Mussolind,

Leaves Borden 4.45 P. n*l.
Leaves Tormentine 700 P M.




